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Pakistan 
i accuses 
India on 
N-bombs 

PresSdEnt Zia ul-Haq of Pakistan 
accused India of having the midear 
capability ofbeiiig able to Aib 
“against anyone they Eke," despite 
repeated statements .by .Indian 
Premier Rajiv Gandhi that 
has not reactivated its unclear 
weapons programme since the ear- 
ly 1970s. 

The Pakistani p residen t stated 
publicly for the Erst time that he 
will retire as chief of army staff 
when the country’s martiaLIaw is 
? lifted at the end of next month. 

He also appealed to the Soviet 
Union to reduce its military activi- 
ties in Afghanistan so that of 
the country's estimated 3m refu- 
gees in Pakistan could return to 
their homes. Page 2 . . 

Rescue abandoned 

US and Colombian helicopters be- 
gan -evacuating rescue workers 
from the mudenguKed town of Ar- 
mero, Colombia, and • abandoned 
hope of finding mare trapped survi- 
vors of the volcanic eruption that 
killed 22/100 peoplp. Page4 • 

Indiafacbsstorms 

Heavy rain and gate-force winds 
whipped op fey. a cydonic storm 
were expected h> reach southern In- 
dia's Tamil Nadu state and hamper 
. rescue wwk after floods which 
f killed 250 people. 

Tidal wave fear 

Swedish scientists said they moni- 
tored a strong earthquake reg- 
istering 7.5 on the Richter scale, 
which they believed occurred off 
the southern Philippines- They said 
the quake might have set off a tidal 
wave. 

UK industry appeal 

The Confederation of British Indus- 
try called on the Cha n ce ll or of the 
Exchequer to - earmark Clfah 
(S1.42bn) in his next year's budget 
to tackle unemployment, if neces- 
sary at the expense of tax arts. 
Pfcgell 

| Danish boycott 

The Danish Trade Onion Federa- 
tion announced a boycott of trade 
with South Africa in protest against 
Pretoria's apartheid policies. The 
boycott, which runs until January 
31. will mainly affect coaL 

Spanish air strike 

Spanish air controllers are due to 
strike frohrmidhight for more pay, 
a cut in wwtiog hours and better 
equipment 

Rome protest 

Thousands ' of university and 
k. secondary-school students from all 
: over Italy marched through Rome 
Jin protest. against poor, conditions 
\nd bad organisation in the coon* 

; ry’s education system- Page 3 


Forty-four ‘safe’ 

Forty-four people whose aircraft 
was hijacked to rebel-held western 
Uganda a week ago are safe and 
well but unable to cross to freedom 
in neighbouring Rwanda, according 
to diplomats in the Ugandan capi- 
tal, Kampala., 

Liberia accuses 

Liberian military leader Samuel 
Doe accused Sierra Leone of direct 
involvement in last week’s a t tem p t 
to overthrow him in what might 
yny a ser iou s diplomatic row be- 
tween the two neighbouring west 
African states. 

Lovers flee Berlin 

A lorry driver smuggled an East 
•Ger man woman and her T urkish 
lover from East Berlin to Austria 
via G&edwdovakia in a removal 
VJUL . 

Lendl wins 

Termls: Benson and Hedges final in 
London. Ivan Lendl (Cz) beat Boris 
Becker (WGer) 6-7, 6-3, *6, 6-4» 6-4. 


Plessey 
points 
finger at 
Rockwell 


BRITAIN’S FAILURE to win a 
mutti-hilhon. contract from the US 
Army was primarily toe result of 
lack of co-ordination between the 
UK electronics group Plessey, and 
Rockwell, its US prime contractor, 
rather than . overpricing of its equip- 
ment by toe British company, 
Miffhael npwaTtinA, UK pAi 
Secretary, will be told today. 
Page 18 

EUROPEAN Monetary System: The 
Belgian franc continued to improve 
within the EMS last week, encour- 



ag in g the central bank in Brussels 
to reduce interest rates. Both the 
discount and Lombard rates were 
cut domestic interbank rates 
continued to rierihw* after the move, 
su gg esting the possibility of a fur- 
ther cut in nffiriwi rates. Although 
still the weakest currency, the Bel- 
gian franc was encouraged by the 
prospect of lower US interest rates 
and has so far resisted any buildup 
of pressure that could result from a 
firnyr D-Mark. The latter was little 
changed in subdued trading. 

The chart shows *e two eoastrainlt 
on European Monetary System ex- 
change rates. The upper grid, based 
on the weakest currency m the sys- 
tem. defines the cross rates from 
which no currency (except the ton } 
may move more than 2JS per cent, 
The lower chart giaes each curren - 
cy* divergence from its “central 
rate” against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
. ropean currencies. 

TOKYO share prices dosed higher 
on Saturday. The Nikkei stock aver- 
age finished toe half-day session up 
42J2 at 12£79.64 after light trading. 

JAPAN and West Germany appear 
to be making progress towards re- 
ducing the barriers to each other in 
their capital markets, although ne- 
gotiations sttR have some way to go. 
Page 19 

MEXICO Is to levy additional taxes 
on muMfa to high-income earners 
next year to meet reconstruction 
costs from September's earth- 
quakes and as part of efforts to 
halve the public sector deficit in 
1986. Page 4 

BURGUNDY: Prices at the Hos- 
pices de Beaune auction reached 
unprecedented and largely unex- 
pected heights. Page 15 

BALLY Manufacturing of the US is 

to boy MGM Grand Hotels wrf its 
casino-hotels in Las Vegas and Re- 
no in a drel valued at about $560m. 

BASF, the West German chemicals 
group, is reorganising its US 
subsidiaries into axe company in 
the wake of several US acquisitions 
this year. Page 19 

PROPOSALS for an electronic net 
work connecting stock exchanges 
w orl d wide for dealing in interna- 
tional equities are expected to be 
presented this week by the London 
Stock Exchange. Page 18 

WHEEUNG-PHTSBUEGH, US 
steel company operating under 
Chapter li . bankruptcy proceed- 
ings, lost S209m in toe first nine 
months of this year as it absorbed 
the impact of the 98-day strike 
against wage cuts. Page 21 . 

WERNER K. REY, Swiss financier, 
is to sell a majority stake in Ids in- 
ternationally' active QnmSbmh to 
Switzerland's 29 cantonal banks. 
Page 21 


Weinberger views 
played down by 
Soviets and US 

BY REGINALD DALE AND PATRICK COCKBURN IN GENEVA 


BOTH TffR US and the Soviet 
Union yesterday sought to play 
down the implications of a sharp 
warning by Mr Caspar Weinberger, 
the US Defence Secretary, that 
President BmwM Rpapm KVwilfl 
take a tough stand on arms control 
in his tiro-day summit meeting with 
Mr Mikhail Gorbachev, the Soviet 
leader, vrinch opens here to m o r row . 

The US party swiftly backtracked. 
from the initial reaction of ("* se- 
nior admin istr ation . official^ who 
had suggested that the deliberate 
leaking of Mr Weinberger's secret 
warning was an attempt to "sabo- 
tage? toe Geneva talks. 

Mr Larry Speakes, the White 
House spokesman, said that Mr 
Weinberger’s views were already 
well known and would be taken into 
account, along with those of other 
government departments after Mr 
Reagan returns to the US at the end 
of the week. The warning would do t 
change-Mr Reagan's at the 

summit, be said. 

Mr Weinberger's tetter has had 
little apparent impart on Soviet at- 
titudes to the summit. Mr Georgy 
Arbatov, a close adviser to Mr Gorb- 
achev, mH it was "a direct a t te m p t 
to taw h iHwarmamaiit negotia- 
tions," but Mr Leonid Zamyatin, the 
official Soviet spokesman, smd-he 
largely agreed with Mr Speakes. 


It was dear, however, that toe in- 
cident, which dominated pre-sum- 
mit briefings yesterday, fn*H embar- 
rassed the US Ai lminik t ra fion. Tn 
his letter, published in US newspa- 
pers at the weekend, Mr Weinberg- 
er urged Mr Reagan not to agree to 
limits on the US Star Wars space 

(fe K^nwi pro gr a mme QT formall y re- 
commit himself to toe unratified 
1979 Strategic. Arms limitation 
Treaty (Salt 2), which technically 
expires at toe end. of this year. 

US spokesmen insisted that Mr 

Bmigiin WOUld m»lt> no final deci- 
sion on a wmfimiffH commitment 
not to “undercut" tre a t y rmtii 
his return to the US - fairing into 
aCCOUnt, amnmg other thfngg, tte 
mrtnnmp rif hfs talk* with Mr Gorba- 
cbev. They did hot rule out how- 
ever, that he might respond in some 
way in Geneva to Moscow’s propos- 
al that the treaty be extended for a 
year so that a new agreement can 
be negotiated in 1986. 

The Soviet Union is eager to see 
the Salt 2 treaty extended when it 

prpir »»g at. rad flf tho y twrr and a 

US rammjtimmt to ahnfte by an in- 
terpretation of the anti -ballistic 
Tnhril» treaty of 1972 acceptable to 
Moscow. 

Mr Rpagan, who arrived in Ge- 
neva on Saturday night, was said 
by his spokesman to be Ixjpeful, 


optimistic und dete r mined" as be 
awaited his first encounter with a 
Soviet leader. Mr Gorbachev was 
due to arrive today. 

Mr Speakes said that Mr Reagan 
hoped to chart a course for US- 
Soviet relations that would be 
"fundamentally different" from that 
of past American presidents. While 

wwig niying ftp ffif ff ff lCW bv 

tween the two competing systems, 
he would argue, freon a position of 
US strength, that superpower rival- 
ry could still be kept peaceful. 

The US team was encouraged by 
a Soviet decision, revealed at toe 
weekend, to grant exit visas to 
oat of 25 “divided spouses” of Amer- 
icans hitherto to leave the 

Soviet Union. Mr Speakes said that 
the full jnmBcafloos remained to be 
seen, but he hoped that it was a 
"new signal" of Soviet willingness 
to work towards a less hostile 
relationship. 

General Nikolai Chervov, the So- 
viet military « pofcxm*n on disar- 
mament issues, reiterated the So- 
viet position that Star Wars was an 

TWgnrmmratehlp obstacle to miH nnr 

arms limitation. 

Continued on Page 18 

Background, Page 2; Views from 
Moscow, Washington and 
Geneva, Pages 16 and 17 


Parliaments to debate 
Anglo-Irish agreement 

BY MARGARET VAN HATTEM IN LONDON AND HUGH CAIUJEGY tH DUBLIN 


THE. ANGLO-IRISH agreement 
giving Dublin a role in Northern 
Ireland poliqy making will go be- 
fore toe British and Into parEa- 
ments this weds and is expected to 
be endorsed by both within 16 days. 

Mrs Margaret T hat ch e r, the UK 
Rime Minder, wSl make a state- 
mart in the House of Commons this 
afternoon and wdl lead for her Con- 
servative Government in a twtxiay 
debate at the beginning of next 


In Dublin, the agreement will he 
tile subject of a threeday debate in 
the Dafl (parliament) starting to- 
morrow. It is expected to survive an 
onslaught from Mr Charles Hangh- 
ey, leader of toe opposition Fiarma 
Fail party. 

In a television interview yester- 
day, Mrs Tha t c her commended the 
agreement as an example of toe 
strong policies characteristic of her 
Government The deal was in- 
tended to "mobilise everyone 
against toe men of violence," she 
said and added: "We will carry it 


to the agreem e nt in 
toe UK Parliament is expected to 
be confined to 15 Ulster Unionist 
MPs, a group of right-wing Conser- 


vatives estimated at no more 
15 to 20, aod possibly a handful of 
far-left Labour MPs who support a 
united Ireland. 

In Dublin yesterday. Dr Garret 
FitzGerald, the Irish Prime Minis- 
ter, said in a radio interview that 
tiie ho sti le reactions of Unionist 
leaders showed them to be "out of 
touch with a rignfficant part of 
Unionist opinion.” 

“I do not detect from what I have 
heard the kind of movement on the 
ground of the type created at the 
time of the powersharing executive 
in 1974,” he said. It did not seem 
that the people were being moved 
to any mass political action of the 
sort seen in the Ulster Workers 
Council strike, which resulted in 
•the collapse of that power-sharing 
agreement. 

Mr Haughe y has strongly at- 
tacked toe agreement as a blow to 
a<^>i rntirmc towards Irish unity and 
indicated to at Fianna Fail will 
oppose it 

The party will meet an Wednes- 
day to decide how it win vote. It is 
not clear to what extent toe party 
win be in flu ertced by its former 
leads 1 and Prime Minister, Mr Jack 


Lynch,, who yesterday expressed 
strong support for the agreement 
* ' SonteTjoverrifient supporters are 
predicting a split in Hanna Fail 
ranks with some deputies voting for 
the agreement Mr Haughey may, 
however, opt for an amending reso- 
lution, which, while condemning 
the Government's handling of the 
negotiations, leaves the way dear 
for a future Fianna Fail govern- 
ment to work within the new ar- 
rangements. 

Failure to leave that option open 
would drive a wedge between Mr 
Haughey and the Social Democratic 
and Labour Party, the main nation- 
alist party in the north, which has 
warmly endorsed the agreement 

Overt attempts by Mr Haughey’s 
supporters , at the SDLP conference 
in Belfast 10 days ago, to provoke 
criticism of Dr FitzGerald and 
create -8 rift between the SDLP 
leaders, were quashed at the time. 

In Tend on yesterday, Mr Tom 
King, Northern Ireland Secretary, 
indicated that the predominately 
Protestant Ulster Defence Regi- 
ment would be substantially 
restrained. 

Background, Page 11; Editorial 
comment, Page 16 


Steinberg intends to keep stake 
in Mercury ‘at less than 20%’ 

BY DAVID LASCELLES. BANKJNQ CORRESPONDENT, M LONDON AND WILLIAM HALL M NEW YORK 


AN ACRIMONIOUS exchange 

erupted last night between Mr Soil 
Steinberg’s Reliance Group and 
Mercury Securities, the UK mer- 
chant banking group in which he 
has been bonding up a stake, creat- 
ing fresh uncertainties over his 
intentions. 

Mercury issued a statement say- 
ing that weekend contacts between 
the two companies - the first since 
Mr Steinberg began buying shares 
two weeks ago - had produced 
agreement by Mr Steinberg not to 
increase his 10.7 per cent stake 
without Mercury’s consent. But 
sources dose to Mr Steinberg in 
New York immediately denied that 
that had been the outcome of the 
Hicmorinmc Mr Steinberg had also 
refused, they said, to reduce his 
stake below 10 per cent as request- 
ed by Mercury. 

Mr David Scholey, Mercury’s 


chairman, in response to toe 
denial: “This is amazing and ex- 
traordinary. My colleague who was 
dealing with Mr Steinberg was in 
no doubt at all as to what be 
thought had been agreed.” Mercury, 
parent company of S. G. Warburg, 
one of the UK’s leading merchant 
K»r>frg [ hyg ttw^h tvi secret of its 
hostilit y to Mr Steinberg. 

The heated exchanges began 
with the s t ate ment issued by Mer- 
cury's board, which met yesterday 
in toe wake of Mr Steinberg’s an- 
nouncement on Friday that be had 
raised his stake from JL8 to 10.7 per 
cent and intended to push it to 15 
per cent He also said be had 
bought shares in Akroyd & Smith- 
ers, a stodemarket jobbing firm 
tiurt Mercury is acquiring. 

Mercury said it had Mr 

Steinberg to reduce his stake below 
10 per cent because it did not like 


large s h a r eholders. But Mr Stein- 
berg replied that his holding was an 
investment and be had no intention 
of exercising any control or influ- 
ence over Mercury. The Mercury 
statement also said Mr Steinberg 
had agreed to Emit his stake to 20 
per cart, and would not buy more 
shares without its agreement. 

Mercury indicated that it strong- 
ly resented Mr Sternberg’s interest 
and would put up a fight if it be- 
came too dose. 

Mercury also emphasised +hn» 
the group it was assemhHag for the 
City of London ‘Vevohztion,” consist- 
ing of Akroyd, and Rowe & Pi tman 
and Mullens & Co., stockbrokers, 
would make it "exceptionally well 
placed” to take advantage of the 
changes. 

Executives of the mer chan t bmlt 
said yesterday they expected to 
meet Mr Sternberg shortly 


CONTENTS 


International ......... 2-4 

Companies .. 9, 10, 19, 21 

World Trade 5 

Britain 11-J3 

Companies 24 


8*®!' 

Aits- Bevfcn*? ... « 

— World Guido 

Cottstractioa * 

Qvtww ri “ 

Oir reo etas... 49 

Editorial comment » 


Eurobonds 18,22 

Financial Futures ............. 40 

Insunm 23 

Int Capital Markets ..... 18,29,22 

LOW 23 

Letters 17- 

Lex - 18 

Management 14 

Men and Matters 16 

Money Markets 40 

- Stock markets— Bourses ....... 37 

Wail St 38,39 

London...*. 3 4*35 

Technotogr 6 

Unit Trusts.... 31-33 

Weather 18 


Pakistan ; facing a nuclear- 
armed neighbour 2 

Technology: laser systems 
that cut costs 6 

Japanese companies: not at 
home in Europe '14 

S ummit : views of MOSCOW, 
Washington, Geneva . . 16, 17 


Editorial comment: Ireland; 
UK local government .... 16 

Lombard: need for shock 
treatment 17 

Lex: Stockholm market; elec- 
tronic indices 18 

International Funds: . 
Survey Section ITT 


Washington 
threat of 
steel curbs 
may delay 
EEC pact 

By Nancy Dunne In Washington 

A US THREAT to curb imports of 
spm>- fiwT«hp<t steel from the EEC 
might delay ratification of the new 
four-year steel sales pact just nego- 
tiated by the two sides. 

Semi-finished products were left 
out of the agreement at the EEC’s 
insistence. Kit sales of such prod- 
ucts to the US have been rising fast 
as European producers met de- 
mand from US industry. 

Mr Clayton Yeutter, the US Trade 
Representative, has threatened to 
impose a «*Qfag of 400,000 tonnes a 
year an EEC remi-finishpd steel im- 
p orts, w eH below recent sales levels. 

Try? nffiwflis say no ceiling is 
needed, citing a recent US Interna- 
tional Trade r.nmiwi*rinn finding 

i Vint the US market could absorb 
3,1m fannes a year. 

That compares with the L7m 

tnnng limit for semi-fin iahpri prod- 
ucts set under P resident • ’Rea gan's 
steel import restriction programme. 
Brazil has been given a 700,000- 
tonne quota and Canada has no lim- 
it, so EEC effieiate believe 400,000 

trmneg in unr-eacrmahle 

The issue of semi-finished prod- 
ucts was «**r**fad in toe ETC to 
cause difficulties over the new pact, 
announced this month and setting 
out market shares or tonnages for 
most EEC steel shipped to the US- 
The US m arket is worth S2J>bn a 
year to EEC producers. Assurances 
have been sought from the US Gov- 
ernment that it would not unilater- 
ally shirt off gemi-finiahed imports. 

Imports of semi-finished steel in- 
to the US soared to 670,000 tonnes 
in the first wme months of thin year 
from 462800 tonnes and 113,000 
tonnes in the *»ttip period of 1984 
and 1983 respectively. 

The EEC Cornual of Ministers has 
been expected to ratify the steel 

part Aim month. Birt ri»r ifiw>fa‘nn nf 

US intentions an toe semi-finished 
p fodne t is "gfldpd before 6*»t can 
happen. 

British Steel Corporation (BSC) 
is especially concerned about the' is-' 
sue because it has contracts to sup- 
ply the new Tuscaloosa Steel plant 
in Alabama, in which it has a mi- 
nority interest, with semi-finished, 
Cnnfinn n ngTy cast sfahn- 
Unless toe threat of a 400600- 
tonne limit is removed, toe UK 
might refuse to ratify the total steel 
agreement, possibly backed by 
West Germany and the Nether- 
lands. BSC has contracted to supply 
about 250,000 tonnes a year to 
Tuscaloosa. 

The tough US line over semi- 
finished steel is thought to have 
been prompted by represen tations 
from established US steel produc- 
ers, alarmed at the new competition 
from Tuscaloosa. 


US business 
leaders push 
SA reforms 

BY MICHAEL HOLMAN IN WASHINGTON 


SENIOR executives from l e a din g 
South African and US companies 
have met in London to draw up a 
joint strategy to ch a l l e n g e apart- 
heid. The plan indudes funding of a 
range of black educational, housing 
and business projects. 

The unpub lidsed meeting, held 
last week, is seen as part of a big ef- 
fort to present a constructive altern- 
ative to toe growing move towards 
disin vestment from the Republic by 
US companies. Coca-Cola. Interna- 
tional Harvester and Phibro- 
Saloman are among 18 companies 
that in the past year have ended or 
reduced their South African busi- 
ness links. About 300 US companies 
operate in South Africa, repre- 
senting a total investment of more 
than S2.5bn. 

Present at the London meeting 
were the «*hfpf executive officers of 
four of the largest US corporations: 
Mr Roger Smith of General Motors; 
Mr Mirhwri Blumenthal of Bur- 
roughs; Mr Raleigh Warner of Mo- 
bil and Mr John Reed of Citibank. 
The South African ride included Mr 


Gavin Belly, chairman of Anglo 
American and Mr Mike Rosholt, 
chair man of Barlow Rand. 

Mr Rosholt in Johannesburg 
that the meeting was part of con- 
tinuing efforts by business leaders 
of both countries to weak out a posi- 
tive business contribution to solving 
South Africa’s problems. 

The discussions were organised 
by the US Corporate Council on 
South Africa, which was formed in 
September and consists of execu- 
tives of companies with interests in 
toe country. All 70 members sub- 
scribe to the Sullivan code of busi- 
ness practice, a set of principles 
drawn up under the chairmanship 
of the Rev Leon Sullivan, a US 

plprgymnn _ 

Spokesmen for the US companies 
have refused to discuss the London 
meeting, although General Motors 
described it as productive. The 
broad purpose of the meeting, ac- 
cording to businessmen dose to toe 
talks, was to continue efforts to 

Continued on Page 18 


VW-Audi leads West 
European car sales 


BY KENNETH GOODING IN LONDON 

VOLKSWAGEN-AUDI was the top 
selling car m anufactur er in West- 
ern Europe in the first nine months 
of 1985. The West German group 
seems almost certain to top the 
league for the full year for the first 
time in its history. 

Japanese companies’ penetration 
of the Western European market 
reached a record 10.7 per cent in toe 
nine months, up from 10.4 per cent 
in the same period last year. 

The Japanese sold 870,000 cars in 
January-September against 830800 
in the same months of 1884 - mare 
than Renault, even though toe 
French group’s sales improved from 
890,000 to 860,000. 

This is the first time that thp 
combined Japanese total has been 
above that of one of Europe's top six 
producers. 

The VW-Audi group was n eck and 
neck with Fiat of Italy (which in- 
dudes Lancia) half-way through 
this year but pulled «h w»d in the 
third quarter, mainly because of 
strong p erformanc es in Spain and 
in Fiats domestic market, Italy. 

Whereas toe uncertainties about 
emission control regulations held 
bade sales in West Germany, where 
VW-Andi's registrations advanced 
by only 0.7 per cent, toe new VW 


Western European car market: 
nine months 


1984 1985 


Total market 782m 8.18m 

Market shares (%) 

VW^Andi 119 

Fiat 128 

Ford 13.1 

GM (OpeLVouxhaB] 112 

Peogeot, CftroBn, 112 


129 

124 

12.1 

11.5 


Talbot 

Renault 


10J 


119 

10u6 


Sources: Automotive Mistry Dan 

Golf tremendous headway in 
Italy, where toe West German 
group’s nine-month sales jumped 
by nearly 73 per cent, from 65,000 to 
112,000. 

In Spain, where YW is now bene- 
fiting from the link forged two 
years ago with the state-owned 
Seat company, VW-Audi sales in 
toe nine months improved by more 
than 83 per cent 

According to statistics compiled 
by UK-based Automotive Industry 
Data, Ford, which won the West Eu- 
ropean car sales race last year, had 
dropped a full percentage point at 
the of nine months 


Some 
current 
questions 
for property 
investors... and 

the answers. 


What are the true requirements of 
high technology occupiers? 


Is accurate, detailed and extensive 
information on property investment 
performance readily available? 


What is the likely impact on 
commercial property of advancing 
communications technology? 

Do surveyors appreciate the scope for 
harnessing information technology? 


Drivers Jonas has recently been 
working on a study of ‘"The 
Accommodation Needs of Modem 
Industry” for the Department of the 
Environment. 

Drivers Jonas is one of the firms 
sponsoring Investment Property 
Databank which already covers over 
one-fifth of UK institutional property 
holding. 

Drivers Jonas has assisted British 
Tblecom in establishing sites for over 
fifty cellular radio installations. 

Drivers Jonas has designed and 
developed sophisticated computer 
software systems for the UK’s largest 
institutional property investor: 


On further thought 



16 Suffolk Street, London SW1Y4HQ 
Telephone: 01-930 9731 T&eac 917080 
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OVERSEAS NEWS 


Arafat petitions 
Gorbachev on 
Mideast peace 


BY TONY WRLKBt IN AMMAN 

MR YASSXR ARAFAT, chair- 
man of the Palestine Liberation 
Organisation, has sent a mes- 
sage to Mr -Mikhail Gorbachev, 
the Soviet leader, on the eve of 
the Geneva summit urging him 
to "-suport the rights of the 
Palestinian people " at any pro- 
posed conference on the Middle 
East. 

Mr -Arafat, in an exclusive In- 
terview with the Financial 
Times, said he hoped 'that Pre- 
sident Reagan and Hr Gorba- 
chev would discuss the Arab- 
Israeli dispute, including "its 
main issue, the Palestinian 
question, and accept to have an 
international conference. . . to 
solve this chronic problem.” 

The PLO chairman spoke in 
the early hours of Sunday 
momlng'after talks on'Saturday 
with King Hussein of Jordan 
in -which -they considered in 
What form and under whose 
auspices an international con- 
ference might take place. It 
was their first meeting since 
hard evidence emerged last 
week of a growing rapproche- 
ment between Syria and Jordan 
which has unnerved senior 
members of the PLO. 

Mr Arafat insisted -that his 
relationship with the King was 
"strong, deep and strategic," 
but be allowed himself oblique 
-criticism of a letter made public i 
by the Hashemite monarch i 
admitting unintentionally mis* i 
leading Damascus over the ] 
activities of anti-Syrian elements i 
in Jordan. i 

“ He was very generous with 
the Syrians,” Mr Arafat said, i 
“ Why isn’t there a response < 
(from Damascus) on the same 1 
lines and the same attitude ? ” * 
-There is a deep enmity be- j 
tween Hr Arafat and President 1 
Hafez al Assad of Syria who has 1 
been telling visitors there is no 
prospect of reconciliation with t 
the PLO while Mr Arafat re- c 
mained in command. a 

Mr Arafat confirmed that re- * 
cent attempts at smoothing over t 
differences with Syria had made 
no progress. f 

Some senior Palest! aci an t 
officials fear that the Jordanian- 
Syrian rapprochement will be i 
used to exert pressure on the v 
PLO in the lead-up to -a pro- I 
posed international conference a 
and that the organisation may t 
even be-Torced to play a 1 second- 1 
ary role at-soch a- conference.-- n 



THE 

SUMMIT 


Hr Arafat insisted, however, 
that he had confidence in the 
King and 'that their accord of 
February 11, which is barely 
mentioned in Amman these 
days, s till stands. 

"The King is coordinating 
with me, not squeezing me." 

The February 11 accord, 
which was greeted with much 
fanfare in Amman when it was 
signed, formulates principles 
for resolving the Arab-lsraeli 
dispute according to United 
Nations and Security Council 
resolutions. 

Among these resolutions, 
although not specifically men- 
tioned, is 242, acceptance of 
which would involve implicit 
recognition of Israel’s right 
to exist within p re-1967 

boundaries. 

Mr Arafat refuses publicly 
to endorse resolution 242, 
despite pressure from the King 
to do so. He says he is not 
prepared to agree to pre- 
conditions in advance of an 
international conference. 

He indicated some thought 
was being given to the shape 
of Arab representation. He 
referred to a proposal that has 
surfaced in the past for a Joint 
Arab delegation in which 
members would have more or 
less equal status. 

Mr Arafat was adamant that 
the "International conference 
cannot only be decided by an 
agreement between the Arabs 
»nd the Israelis with the 
Americans. 

“No; this international con- 
ference has to be decided by 
the two superpowers,” he said. 

“ The Americans were 
imagining they could solve the 
whole issue through Camp 
David (the US-sponsored 
accords Which led to the peace 
treaty between Israel and 
Egypt), but what happened? . . . 

more tragedy, more-wars . 


Moscow 
urged to 
ease Jewish 
emigration 

By Walter Effis in Tel Aviv 

ISRAELI leaden yesterday 
called on -the Soviet Union, 
in the context ef the Geneva 
summit, to agree to an 
increase in the level cl 
Jewish emi g rati on. 

Mr Shimon Peres, the 
Israeli Prime Minister, -said 
that there were signs from 
latest reports to reach 
Jerusalem that Moscow might 
be ready to- step up permitted 
emigration in the framework 
of " family reunion.” The 
immediate 'families of these 
who had already been 
granted exit visas might be 
allowed to leave as wen. 

Mr Peres said Israel was 
prepared to speed up the 
process -by "quiet diplomacy,” 
thus meeting a Soviet re- 
quirement that pnbHdty 
should be kept to a minimum. 

Mr Yitzhak Shamir, the 
Foreign Minister, and Mr 
Jacob Tsnr, the Immigration 
Minister, also pleaded for a 
Quickening in tl w in cft of 
nderaefor the " prisaaezs of 
zion.” 

Talks In Oman 
on Middle East 

KING HUSSEIN of Jordan 
and President Bosnt Mubarak 
of Egypt arrived in the 
Omani capital -but nigh*- -and 
are expected to have talks 
today amid « finny of 
regional diplomatic activity 
involving the Soviet Union, to 
try to. further the Middle East 
peace process, Stewart Dalby 
reports from Muscat. 

The two leaders are among 
a number of heads of state, 
prime twlnkt p ra and other 
political representatives ex- 
pected for Oman’s mH^mi 
day celebrations which marie 
the 15th anniversary of 
Sultan Qaboes Un Said’s 
accession to power. 

Over tiie weekend the 
United Arab Emirates became 
the third member of the six- 
nation Golf Co-operation 
Council to establish diplo- 
matic relations with the Soviet 
Union, following Oman's lead 
last September. 

Western diplomats in 
Muscat said they frit -recogni- 
tion of the Soviet Union re- 
flected a desire amongst GCC 
countries to try and move 
closer to centre stage in the 
Middle >East peace processes. - 


Zia appeals to troop cuts in Afghanistan 


BY JOHN ELUOTT, SOUTH ASIA COKRESPOMKNT, IN ISLAMA BAD 


PRESIDENT Zia uLHaq of 
Pakistan y esterday appealed to 
the Soviet Union to reduce its 
militaxy activities in Afghani- 
stan so that some of the 
countrq's estimated 3m re- 
fugees in Pakistan could re- 
turn to their homes. 

Speaking as President Reagan 
of the US and Mr Gorbachev, 
the Soviet leader were pre- 
paring for tomorrow’s summit. 
President Zia also appealed to 
Moscow to state a time frame 
for the withdrawal of troops 
from Agfhanistan and to give 
its direct backing to the United 
Nation's peace initiatives. 

President Zia said during a 
wide-ranging interview that 
there could be "no military 
solution ” of the Afghanistan 
problem and appealed to Mr 
Gorbachev to discuss the issue 
with Mr Reagan during the 
summit Some Pakistan diplo- 
mats believe the most that can 
be expected is that the issue 


East Germany is believed to 
have-Tdered-B&bosder.gnards 
not to shcet at es c apees seek- 
ing to reach -West G ermany. 
The snfpmrioa ef the shoot- 
ing orders was beUerved in 
Bonn to be connected with 

tomorr o w’s rnnmtt 

in Geneve or ?wiih a possible 
visit to West'Gernumy by the 
East German President, 


is put formally on the agenda 
for a-ioihnMip «ndL Presi- 
dent Zia described this as The 
“ second best we can hope for.” 

He believed Mr Gorbachev's ' 
wish to ease relations with the 
west could lead him to consider 
in itiatives in Afghanistan. The 
escalation' df Soviet military 
activities during recent - months 
could reflect- the fact that Mr 
Gorbachev is in -a “hurry” and 
bad therefore allowed .plans to 


writes Leslie Collitt in 'Berlin. 

Mr Gerhard. Reddamann, 
t he Christian Democrat 
(GOB) ch air m an of 'the in- 
ner German 'committee of -the 
Bundestag, said he had in- 
formation that the border 
guards standing orders to 
shedt were "being “suspen- 
ded." *■ 

He noted the East Germany 


go ahead which had been 
dsawn up -by Soviet military 
authorities before be became 
leader: 

President Zia reiterated 
Pakistan’s refusal to have direct 
♦aifcy with Afghanistan in the 
forum of the Geneva peace 
talks which last convened in 
August and. ore scheduled to 
resume next -month. " Direct 
talks are out — there can be no 
compromise on that,” he 


leadership may have token 
♦i »k step to prevent a P°®- 
siHe shooting of an escape* 
from overshadowing the 
Geneva summit. He said It 
might also he comteaea 
with a possible visit to_ West 
Germany In the near future 
by Hr Eriph Honeeker 
Such a visit has been widely 
rumoured in West Germany. 


declared. 

Since the Soviet Union via 
not negotiate directly with 
Pakistan, he appealed to Mr 
Gorbachev to “ nse the good 
offices of the Un ited Nations 
and give its badring to the 
peace process so th at it might 
resolve the issue political ly.” 
Hus would presumably mean 
allowing Afghauistam to discuss 
withdrawal of Soviet troops. 

He said that in tike mean- 


yj i j k “at least the Soviets 
should limit the activities of 
their 150,000 troops in 
Afghanistan so that some con- 
ducive environment can be 
formed so that some, though 
not all, of the refugees will go 
back-” 

President Zia has obtained 
considerable financial benefit 
from th e Soviet -occupation of 
Afghanistan because it brought 
International support for his 
military regime, notably in the 
form of- a J3-2ba package of 
defence and. economic aid from 
the US. But the presence of 
3m refugees in Pakistan is 
creating probfenu, even though 
most Hve in. border tribal areas 
where they are broadly 
accepted. 

has- ashed the US 
for a f resh aid package which 
Mr Mafabubnl Haq, the Finance 
Minister, has described as twice 
the size of the present pa ck a ge . 


Pakistan accuses India of nuclear strike capability 


PRESIDENT Zia Ul-Haq of 
Pakistan yesterday accused 
India of having the nuclear 
capability to "strike against 
anyone they like ” In spite of 
repeated statements by Mr 
Rajiv Gandhi, the country's 
Prime Minister, that India has 
not reactivated its nuclear 
weapons programme of the 
early 1970s. 

President Zia’s remarks come 
at a time when Pakistan is 
widely suspected of -pursuing a 
successful nuclear weapons pro- 
gramme, itself a charge which 
it denies. President Zia’s com- 
ments about his suspicions of 
India’s activities were his most 
outspoken. 

He made it clear he was 
referring to'wurk continued by 
India after a test nuclear explo- 
sion in .1974. “ They may not 
have acquired a sophisticated 
delivery system as yet but they 
are not far from it And as for 
the capability of nuclear 
weapons, they already have 
acquired it and regard them- 
selves as an unofficial member 
of the nuclear club,” be said. 

He doubted whether India 
would use a nuclear weapon in 
any conflict; incinding a war 
-with Pakistan, but when asked 
whether he thought India could 
drop a bomb on Pakistan, he 
said “Yes, they have the capa- 
bility to strike against anyone - 
they like.”- — — - — - 


President Zia .yesterilay 
stated publicly for The first' 
time That -he wflT retire as 
Pakistan’s Oriel of Amy 
Staff -when th* country's mar- 
tial law i* lifted at the end 
of next 'month. He raid Ife- 
wottM 'remain Presttent until ' 
elections : fai 1999 and would 
then retire frem 'that "prat -as 
welL 

President Zia, a career army 
officer who ousted the Jate 
Prime Minister Bhutto in 
1977 and formed a military 
regime, said it -would be in- 
appropriate ‘ter him -to stay-in 
tiie post "when as 'Chief of 
Army 'Staff ' I -Have no role to 

Pakistan feels it has regained 
the -initiative -from India in a 
midear debate in -tile United 
Nations. Assembly. in New York 
which bit international kead- 
lines'inr October. 

Earlier in tiie year Mr Gandhi 
threatened India would con- 
sider reactivating Indians 
abandoned nuclear weapons 
programme if It were proved 
that Pakistan had developed a 
nuclear bomb. He had Granted 
to persuade tiie US to take 
direct action to curb Pakistan, 
but failed. India was then an- 
noyed- by a US suggestion that 
thrTWo south Asian countries 
chnniH jrt inHy . ]imi p.h a regional 

f nn -ftti t ffl tivw, 


BY JOttN-BLUOTT 

play.” 

This could change tile 
balance ■ of authority in the 
Cou n try , although he win stfll 
"have considerable presidential 
powers unOer'amendments to 
the country’s constitution 
which have absorbed many of 
♦fn> grwtiiig martial laws. 

He says he dees not want 
political parties to operate un- 
til just before the scheduled 
1999 elections. TUs win 
leave him .considerable scope 
to influence the country’s 
non-party- asm mbly, which was 
elected -early this year and Mr 
Mohammad Khan Junejo, tike 
Prism Minister. 


"After flveyears Of battle we 
have succeeded in defining .the 
correct Approach for the -aim of 
the US which is to stop pro- 
liferation. That demands that 

anyone anywhere in tiie region 
should be equally treated,” 
President. Zia said. 

"But Ido 'adttfaink India will 
buy tills because they are on a 
much Hi gher technological nd 
scientific plabe and they do -not 
want to be eqUUffi with Pakis- 
tan,” lie said. 

President Zia clearly feds be 
has outmanouevered India by 
putting for ward a five-point 
offer at ffie UN, based cm both 
countries acceding to the inter- 
national nonproliferation treaty. 



President Ha eHJaq 

accepting full i ntern a tional safe- 
guards, inspecting -each other's 
facilities, renouncing acquisi- 
tion of weapons, and making 
South -Asia a nuclear-free zone. 

India has rejected this. New 
Delhiargues that itOannot trust 
Pakistan, and thatit Is not pre- 
pared to open its indigtaoualy 
developed nudeartechnology to 
inspection or leave itself at a 
disadvantage to China, its large 
neighbour. 

"I. went to- Mr Gandhi in. 
New York and said here are 
the .proposals. If yon can't find 
any of them comprehensive or 
practical then please ten me 
another and Twill consider ft. 
But we have neither got a yes. 




. n 
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to our propagate nor a fresh 
proposal ferns- them. We have 
an open mind. Let then^ sug- 
gest any t hing more,” Presi- 
dent Zia said y e ste r d ay. He 
described general relations wfth 
India as “satisfactory" but not 
as "intimate”' as they should 
be for co-operation. 

Mr Gandhi has complained in 
recent months that cordial talks 
be has had with President Zia 
have been quickly smaed by 
Pakistani array action against 
BMm troops in nort he rn 
Kashmir- and by Pakistan train- 
ing extremist Sikhs. 

President Zia said the clashes 
in Kashmir and Sikh problems 
were "Sulla'S creation not 
oars. To blame Pakistan for 
them is hi g hl y unfair.” 

Mr said, bat week 

in India that he was ready tor 
wide-ranging talks with 
Pakistan. In response Presi- 
dent Zia said thi« was a " very 
happy augury " and looked for- 
ward to m retire Mr Gxndbr at 
a function Jh Oman today. 

Over the weekend trade trite 
b etween ton ton co untry's 
economic ami trade idiMHws 
in New Mm fad to t fresh 
pledge to. expend their coun- 
tries’ pablk sector-oriented 
small-trading activities, especi- 
ally in tiie private sector. Joint 
industrial ventures win also be 
explored &L both c ountri e s. 


^^!Wl^atRevIon,itpIadr^ourceH^ 
oMred boiler wift an electrode boier has 
saved us £49000 a year in faeLand mainlen* 
ancecos&Off axapital investHientof £10,000 
we've achieved a£ay-badc of under 
three months. Furthamore, response 
. is faster so our produdm ffexfcfty is 
irnproveeL 

Sedftitity talks our* 
language very fluently indee<£^7^7 

■ Ntakstm&mttGeneral Manages Re vta n W Br wfa d a rh g 
UK Limited, llltaesh^l^Gfc^rBan. 

Across the- country in companies both 
large and small electricity is hdpingindustry 
reducecosts anti increase prodbcMy 
An efoGtricflLan&ce has. enaWedthe 
Rexel CambertandPenrilCofT^ 
to more than double th^rvreek^oBrtjp^.qf 
graphite pend cores and has cut process 
energy costsby over 50%. TogeBter wfth 
labour aftdmaterialsa«ngs, Rexefetwestment 
has been underK) months. 

. Electric inba-red &ying of the paint / 
finsh on rfricnowave ovens atThom Efifl has ’ 
unproved production quality, halved curing 
tiitie and reduced man hours. Production 
has trebled awl the equipment has paid tor 
itself in less than ayeat 

The ISt bfexamptes fe grottS^tfeay 
/Mjjrowngftatefe^^ 
fangUage^tot). 

We’ve produced a 15-miruite VHS video 
on which managers from industry describe 
how electricity hasTmproved their companies’ 
efficiency andprodueaiityFor your free copy 
or for further inform aSon, |ust return tois 
coupon with your business card letterhead 
or compliments sip attached 

I~1 The VHS video t a & grtte. | 

i infbimaSon on: DlEledric steam raictrwT I 
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F ranee in move 
to persuade UK 
over Ariane 
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BY DAVID HARSH IN PARIS* 

A FRESH test for the Anglo- 
American, “gpefia^ relationship" 
m defence technology is likely 
to emerge from. French- efforts', 
to persuade, Britain to-, launch 
a . military, .communications 
satellite with the Ariane rocket 
rather -than the US space 
shuttle. 

French government officials 
say. the question of the launch 
in late .1988 of the UK .Defence 
Ministry's Skynet 4C satellite 
will probably be raised at 
today's annual' summit mee ting 
between French and ' British 
ministers in London- ‘ - 

President' ' Francois Mitter- 
rand; accompanied by several 
top ministers, will be trying to 
use the talks L to press home the 
French desire for greater tech- 
nological and industrial collab- 
oration in Europe. 

Mr Mitterrand is also due to 
discuss - with Mrs Margaret 
*■ Thatcher, 'the ’ British . Prime 
Minister, preparations .for next 
month's EEC summit in Luxem- 
bourg- which looks set to be. 
dominated by Franco-German 
proposals to revise the Treaty 
of Rome. 

The two leaders will , also be 
discussjng work> leading .up to 
a decision by-,: the, end o£ 
January on a choice pf project 
for a fbced transport ‘fink across 
the -Channel: MY Mitterrand' is 
pressing -for a .detailed time- 
table to be drawn up for 
preparatory discussions ahead 
of a-, planned signing- of a treaty 
oyer -the ChahneL- link, between 
the two governments in Feb- 
ruary. 

■In the -light of the US-Soviet 
summit this week, the two 
governments ' are expected to 


reject the latest suggestions 
.from Moscow that the French 
and "British nuclear .deterrents 
. arms reduction targets of the 
super powers. - 

France has been making dis- 
creet efforts for several months 
to win a British contract to 
launch Skynet 4C with Ariane, 
the- French-led European space 
rocket In which Britain has a 
small stake: France tried un- 
successfully two years ago to 
persuade Britain to drop its 
previous reliance on the US for 
-launching the Skynet series 
the previous two craft, Sky- 
net 4A arid 4B, built by British 
Aerospace in partnership with 
the French electronics group 
Matra, will be launched in 
.'June next year and the begin- 
ning of 1987 with the US space 
shuttle. 

The affair is unusually sensi- 
tive because of Britain’s tradi- 
tionally close links with the US 
-over, military communications. 
The previous two Skynet space- 
craft were built specifically to 
be launched from the .space 
shuttle’s cargo bay. To tide it 
over until it has its own 
satellites'll! orbit, Britain has 
-been-, leasing a US military 
-satellite 'above the Atlantic- 
Britain’s ties with the US over 
military technology have been 
complicated - by • Mrs Thatcher’s 
fruitless personal message to 
Presilent Ronald Reagan during 
the summer advancing “ special 
relationship** to try to win for 
Britain a S4bn order for a 
mobile ■ communications system 
for the U Sarmy. The Pentagon 
earlier this month chose tech- 
nology developed by Thomson 
of France rather than Piessey 


EEC bid to boost 
spending on Esprit 


BY PETER MARSH 

OFFICIALS- at the European 
Commission are 'seeking to 
accelerate, spending on , the 
Eepyt programme, a series of 
coliaooVative research projects 
in electronics, .as a result of 
prpmmng dgveldpjpgn ts during 
the scheme's .first two years. ' 
officials j^nf the 10 
countries of the European Com- 
munity to inject new cash into 
Esprit in 1987, two years ahead 
of schedule. 

The Commission originally 
earmarked £4S9ut (Ecu <50inj 
for Esprit, with the cash due 
to last from 1984 tolflS9.Bul 
so great has-been the demand 
from companies and - research 
institutes for grants from -the 
programme, that civil servants 
nave already allocated 30 per 
cent of the cash. 

According to Dr Eduard 
Pannenborg. chairman of a 
panel set up by the Commis- 
sion to review progress on 
Espttfe* tbe* scheme - has* -pro-- 
coededf imBh better than 
expected.',' 

Dr Pannenborg. a former 
vice-chairman of Philips, the 
Dutch electronics, company, said - 
in London at the weekend that 
companies had shown they 


’ could collaborate at the re- 
search level, which had come 
as'.. a ** very positive, pleasant 
surprise.” Dr Pannenborg ssid 
he hoped many of the joint 
research ventures would lead 
'to .collaboration in products. 

Under 'Esprit the European 
Gommissioii ' Eas * slrite " 1983 
awarded grants totalling £40 lm 
to companies, universities and 
research institutes in three 
broad areas of electronics and 
information technology — new 
chipmaking techniques, com- 
puter software and automation 
systems in factories and offices. 

According to civil servants at 
the Gommissioii, a new Esprit 
programme, which could begin 
in 1987, would make available 
a further £449m over five years. 
This would be needed to keep 
up the momentum flrom the 
jnital phase of the scheme. 

The Commission is keen to 
draw a distinction between 
Esprit which is aimed solely 
at electronics and covers pre* 
competitive research, and 
Eureka, a second pan-European 
-research project that is or- 
ganised outside the foimal 
framework of the Commission. 
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Socialist assault on Eiffel Tower provokes outcry 


BY DAVID MARSH IN PARIS 


A government attempt to 
wrest control of the command- 
ing heights of the Eiffel 
Tower, the venerable Parisien 
landmark, to install television 
transmitters provoked cries of 
outrage and charges of 
Improper nationalisation from 
the French opposition yester- 
day. 

The city of Paris, whose 
mayor, Mr Jacques rhiw-, fc$ 
leader of the right wing nee 
Gaullist RPR party, owns a 51 
per cent stake in the company 
which controls the monument. 
The company has failed to 
agree financial terms with Mr 
Francois Mitterrand's Socialist 
Government over the TV 


transmitters, so holding np 
plans to open np private' 
television channels around 
the country. r 

Late on Friday the Bill 
enacting the legal framework - 
for private television was 
adopted on its second reading 
at a sparsely attended meeting 
of the National Assembly. It 
contained an amendment 
which gave XDP, the* state 
broadcasting organisation, the 
right of passage to place 
transmitters- on “ roofs, 
terraces an dsn pers true tores” 
of any private building. 

Mr Chirac -described the 
move as “immoral, a legalised 
hold-op” and Opposition depu- 


ties protested that the tower 
was being nationalised. The 
Opposition seems likely to 
fight the move on the grounds 
that it is unconstitutional. 

The Government’s action 
to lake over the strategic 
“high ground” of the tower 
represents the most dramatic 
move to date in a complex 
television war being waged 
between the political parties 
and their allies in the French 
broadcasting and industrial 
world. 

At stake is the promise by 
President Mitterrand at the 
beginning of this year to 
bring in new private TV 
channels, in a bid to boost 


France's international exper- 
tise in the communications 
business and end the 
traditional state monopoly- 
over broadcasting: 

The Government decided 
this summer to bring in two 
new general information and 
music over-tbe-air channels 
next year capable of broad- 
casting directly to 40 per 
cent of the French population. 

The Government wants to 
put the plan into place before 
the elections to take the wind 
out of the sails of the Oppo- 
sition's proposals for a more 
liberal broadcasting system. 

However, (he project has 
been held up by numerous 


technical and economic prob- 
lems in recent months. 
Setting np a TV service 
covering Paris is a crucial 
condition of putting into 
operation a country-wide net- 
work. 

The Government’s new 
measure, provided it is not 
checked by legal counter- 
action from the Opposition, 
could pave the way for a 
group which links Hr Jerome 
Seydotnc, the chairman o* the 
Chargenrs industrial holding 
company, and Mr Silvio Ber- 
lusconi, the Italian communi- 
cations magnate, to he given a 
licence to set np (he first pri- 
vate TV channel. 


The link-up has been given 
support from the Elysee 
Palace, but it has been 
opposed in a bid by the Com- 
pagnie Luxembourgeolse de 
Tried illusion (CLT), the 
Luxembourg broadcasting 
group, to set up a rival asso- 
ciation. 

Mr Jacques Rigaud. the 
head or CLT. made an un- 
usual appeal last week for a 
link between Radio-Tele 
Luxembourg. CLTs radio and 
TV broadcasting offshoot, and 
the two rival Breach radio 
stations, Europe-1 and Trie- 
Monte Carlo, to counter the 
threat from the Seydoux-Ber- 
lusconi consortium. 


EEC finance 
ministers 
in talks on 
Greek loan 

By Quentin Peel in Brunets 

THE EUROPEAN Commis- 
sion will today propose to 
EEC finance ministers the 
terms and magnitude of any 
loan to Greece to tide the 
co on try over its balance of 
payments difficulties. 

The Greek package of 
austerity 'measures which' 
accompanied devaluation of 
the drachma last month is 
likely to come in for renewed 
criticism from the ministers. 

Mr Costas Simitis, the. 
Greek Finance Minister, held 
talks in Brussels last week. 
His colleagues are known to 
he particularly concerned at 
the lack of a strict time limit 
on safeguard proposals in- 
cluding the imposition of a 
wide-ranging import deposit 
scheme. 

The . ether controversial 
aspect of the Greek problem 
is the request by Athens for- 
an extension of the country’s 
transitional period for imple- 
menting EEC regulations be- 
yond January — - including a 
delay in imposing value added 
tax <VAT). 

The EEC monetary commit 
tee of senior central bank and 
treasury officials was under- 
stood to be meeting yesterday 
to consider the Commission’s 
proposals. Any “mutual 
assistance** provide to a mem- 
ber state must first go to the 
committee for consideration. 
■"It is understood that n-lean 
of- up to Een-TBhn. fCUMhnX. 
could ke marie - availabl e 
Greece, hut in return the 
Greek government would be 
required to set dear time 
limits on its safeguard meas- 
ures. 

The finance ministers also 
have controversial debates on 
their agenda on the proposals 
put forward by M Jacques 
Defers, the Commission Presi- 
dent, for monetary reforms of 
the Treaty of Rome, and by 
Lord Cockfield, the Commis- 
sioner responsible for the 
Intenuri - market. 


Italian students protest 
against education system 


BY JAMES BUXTON IN ROME 

THOUSANDS of university and 
secondary school students from 
all over Italy marched through 
Rome on Saturday in protest 
against poor conditions and bad 
organisation in . the country’s 
education sytem. 

The march, in which at least 
200,000 young people are esti- 
mated to have taken part, -was 
the latest and most striking de- 
velopment in a. campaign that 
has mushroomed ,in the past 
few weks. 

Both politicians and media 
comentators ■ have shown an- 
ixety about : parallels, between, 
the current student movement 
and the wave of student pro- 
tests that began in 1968. That 
movement was originally direc- 
ted, as is the present one, 
against the inadequacies of the 
education sytem, but eveutu-. 
ally led to chaos in universi- 
ties and schools 

But- the politicians - have so 
far been reassured -by the 
moderation shown by most of 
the protesting students, a ad : by 
the good-natured mood of the 
protest marches, including 'that ' 
held' in Rome on Saturday. The 


basic theme of the protest is 
insistence on the right to study 
properly. 

The only sinister element in 
Saturday’s protest march was 
the disruption caused by a 
number of members of the 
extreme left-wing Autonomous 
Movement who shouted angry 
slogans and made the symbol 
of holding a pistol in their 
raised right hand. 

The students’ protest was 
sparked off by the decision of 
the Government to increase the 
modest charges for higher edu- 
cation in the budget for 1986. 
which has yet to be approved 
by parliament. 

The protest reflects long- 
standing discontent with the 
inadequate facilities, over- 
crowding and apparently un- 
caring administration of many 
of Italy's universities and 
secondary schools. 

Mrs Franca Falcucd, the 
Christian Democrat Minister of 
Education, who met a delega- 
tion of the protesters on Satur- 
day. admits that some of the 
students' grievances are justi- 
fied. 


Taiwan ruling 
party wins 
local elections 

•By Robert King in Taipei 

TAIWAN’S ruling Nationalist 
party - swept to an easy victory 
in local elections held on Sat- 
urday, dispelling notions that 
the electorate would vent their 
dissatisfaction over recent pol- 
itical and economic problems at 
the polls. 

A loose coalition of non- 
partisan candidates of vari- 
ous political stripes managed 
on average only to maintain 
the status quo of seats at the 
local magistrate, mayoral, and 
provincial assembly level. 

Observers had been watching 
(he contest closely for a pos- 
sible shift in traditional voting 
patterns. The Nationalist dom- 
inated Government has this 
year come under heavy fire be- 
cause of the economy’s poor 
showing and the connection of 
certain Government officials to 
financial and political scandals. 

Analysts now are left with 
the question of whether the 
ruling party, flushed with yet 
another victory, will be - in- 
clined . to institute several 
badly’ needed economic and 
political reforms. 


Israel aims to cut interest 
rates in inflation fight 


BY WALTER ELLIS IN TEL AVI V 

INTEREST rates in Israel may 
fall quicker than expected fol- 
lowing last week's disclosure of 
a renewed build-up in inflation. 

Mr Yitzhak Moda’i, the Fin- 
ance Minister, said yesterday he 
hoped to bring aboat a cut; in 
rates in a bid to stabGise the 
consumer price index. 

On Friday, it was revealed 
that the monthly rate of infla- 
tion had climbed to 4.7 per cent 
in October, giving a cumulative 
figure- for the year so far of 
slightly more than 180 per cent. 

Commercial banks in Israel 
have acted twice in recent 
weeks to reduce rates — which 
have touched 100 per cent per 
annum in real terms. 

But the Bank of Israel, con- 
cerned with tiie growth in 
money supply, is continuing to 
urge caution. Recent influxes of 
US aid — much of it in emer- 
gency contributions — have trig- 
gered a release of emergency 
cash into the system and, 
ironically, have increased in- 
stead of eased fiscal pressures. 


Ministers are reported to be 
shocked by the latest inflation 
figures. It had been hoped that 
the 4 per cent hurdle, releasing 
automatic compensatory wage 
increases, would not be reached, 
so that pay rises could be 
delayed until January. 

he Government’s programme 
of economic austerity has pro- 
duced a cut in the value of net 
salaries of 13 per cent (25 per 
cent gross) since July. Wage 
increases are thus not the cause 
of the latest price increases. 
Sharp upwards movements in 
the prices of fruit and veget- 
ables, footwear and clothing are 
blamed, and these are less 
easily controlled than pay 
packets. 

• At yesterday’s meeting of the 
Israeli Cabinet, Mr Peres form- 
ally withdrew his threat to 
dismiss Mr Ariel Sharon, the 
controversial minister for trade 
and industry. Mr Sharon had 
apologised for critical state- 
ments he had made of the 
Premier and his policies. 
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One No. #3-00*7* _ 
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ON DISCLOSURE STATEMENT 
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If you're planning to develop your business you 
need look no further than Corby. 

Corby is a Development Area so your business 
gets the help of Development Area benefits. For 
most companies this means the better deal for 
them of either 15% grants on plant machinery 
and equipment or £3000 per job created. There 
is [also selective assistance for some job creating 
projects.. i •. 

Corby is also a $«eel Opportunity Area, and 

this means even more incentives. 

Corby is England's first Enterprise Zone. There are 
factories off the peg, from 500 sq.ft, to 50,000 sq.ft., some 
of which are rates free until 1991. You can also choose 
from offices, warehouses, and high tech buildings. 


Corby has EEC aid for small businesses. 

£lm is now available to aid efficiency. 

Above'afl, Corby is right in the heart of England. 
Within 80 miles of London. 50 miles from 
Birmingham. Strategically placed for any business 
that needs fast, inexpensive, easy access to the big 
South East and Midland population centres 

However far you look, you will find that; 
as a total package for the success of 
your business, nowhere else comes 
within miles of Corby. 


if Name: ...... 

| Company: — ........ 

H Position: «... 

m Address: - 



FT18/I1 ' 


For mote inibnnaiion, send to Fred Mcdenoghon, 

DimGor of Industry Corby Industrial Development Centre. 
Doughs House. Queens Square; Cotbv Northamptonshire 
Telephone Corby {0536J 62571 Tfefex 341543 
PreaeL Key * 20079 # 

CORBY WORKS 
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America, More than tr 

people to claim their shareofSt, for -tt ^ p-“- ^ .%v : ; ^ 

their families. Imagine one -of the .-most, fc fflntitfl l la^ScapeSj 
world and what it could mean tofeay^ 


W hat more perfect way to stake your 
claim than by purchasing five glori- 
ous acres in the Colorado Rockies 
for yourself and those you love. At Sangre 
de Cristo Ranches you can still own a siz- 
able piece of America, at a very modest cost 
and on easy credit terms. This is scenic land 
in one of the fastest-growing states in the 
USA, a piece of the unspoiled, romantic old 
Southwest. 

Sangre de Cristo Ranches is a subsidiary 
of Forbes Inc., publishers of the highly re- 
spected American business and financial 
publication, Forbes Magazine. The land be- 
ing offered for sale to you is a part of the 
huge 258,000-acre Forbes Trinchera Ranch, 
one of the oldest of the remaining big 
ranches in America. A sportsmen's paradise 
in all seasons for hunting, fishing, riding, 
hiking and boating. With fine skiing less than. 
50 miles away, the ranch ranks among the 
world's best-known preserves for deer, elk, 
game birds and other wildlife. 

You ran own maj estic mountain views of 
Trinchera Peak and Mount Blanca [higher 
than Pikes Peak) which stand as silent sen- 
tinels protecting the rolling foothills and 


Obtain tfta Property Report required by Federal law and 
read it before signing anything. No Federal agency has 
judged the merits or value, if any, of this property. 
Equal Cr«« and Housing Opportunity 


valley that make up our Sangre de Cristo 
Ranches. 

The land lies about 200 miles southwest 

of Denver, just east of US Route 160 the 

Navajo Trail. Its town is historic Fort Gar- 
land, the last command of Kit Carson. 

■ For as little as $4,500 total cash price you 
can purchase your own 5-acre Sangre de 
Cristo Ranch, with payments as low as $45 
monthly. 

Important money-back and exchange 
privileges backed by Forbes Magazine's dis- 
tinguished reputation have contributed 
much to the great success of this unusual 
land offering. 

For complete de- 
tails on this won- 
derful opportunity, 
without obligation, 
please fill in and 
mail coupon today. 



. ....... . 

ccan.be vq&s.. 
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Mexico to raise taxes in deficit drive 


MEXICO IS to levy additional 
taxes on middle to nigh income 
earners next year ta help meet 
reconstruction costs, from Sep- 
tember’s earthquake and as part 
of the effort to halve the public 
sector deficit in 1986. 

The reduction in the public 
sector deficit, from a forecast 
9.6 per cent of gross domestic 
product this year to 4£ per cent 
next, is one of the central aims 
of the 1986 budget, which is 
due before the Mexican congress 
this week. It is also one of the 
thorniest issues to be negotiated 
with the International Monetary 
Fund (IMF) before the r T d of 
the year. 

Mexico was due to end a 
three-year austerity agreement 
with the Fund this December 
but is negotiating a further one- 
year programme for 1986, which 
the authorities here hope 'will 
persuade the country’s foreign 
bank creditors and. international 
fin aTieial institutions to lend it 
$4.ibu (£L9bn) In net new 
funds next year. 


t 


BY DAVID GARDNER IN MEXICO CITY 


President Miguel de la Madrid 
has ruled out a moratorium 
on payments of the country’s 
$96.4bn external debt “ It would 
only lead to confrontation and 
isolation.” he said. 

Mexico bad been set to miss 
the targets agreed with the IMF 
for this year even before the 
devastation caused by the earth- 
quakes, the eventual cost of 
which has been estimated at 
around $5bn. 

In particular, the agreed 
public deficit figure of SJ. per 
cent of GDP would in any case 
have been exceeded by at least 
three points and the inflation 
rate was already heading for the 
now likely year-end level of. 
around 60 per cent, against a 
target of 35 per cent As a 
result the IMF was preparing 
to suspend disbursement of 
some $900m under the current 
three-year agreement the day 
the first earthquake struck. 

Total expenditure for next 
year is. due to rise 37 per cent 
in nominal terms, to lust over 


pesos SO.OOObn, or $92bn at the 
current •’controlled’’ exchange 
rate used for SO per cent of 

trade and all transactions^ 
the S96bn foreign debt Over 
a third of this will go towards 
servicing the foreign ana 
i ncreasingly intractable domes- 
tic public debts, a rise of around 
half on this year’s debt service . 

bi But as a 

spending is due to drop ju* 
percentage points 
authorities hope to. increase 
treasury receipts by L5 per cent 
through the additional income 

taxes, higher taxes on caw, 
luxury goods, airil 
and services, and higher oil 
revenues* which fell this year 
by 13 per cent. 

The budget document s rig to 
Congress equates tills effort 
with the severe . austerity of 
1983 following Mexico's fiBan- 
dal collapse during wfaeft 
spending was cut 4 per cent and 
the tax take rose by the equ iv*- 
lent of 3.4 per cent of GDP. 


The document also under- 
Haes that the burden of the 
2S? Jm fel l on current spend* 

‘■SSfW'KJS 

inflation running at 

The Government fere- 

Ses a slightly improved twd* 
sural us of around 8Sbn 

this year aofr 

Si2«8bn last yeari, w*fe 
» mat account running a small - 

a deficit this year of the same 
amount and a $4tm sushis in 

19 Both mdependentjm^ 
and, privately. 
officials beUevethat fcnm 
attempt to restore 
financial health will be accept- 

SSeto the IMF JSLroT 

to the country s creditors. ^ 
One senior financial- offleiM 
argues that the eats 
away all the fat 
left, an d wn go no fuitncr, 
particularly in the light of the 
earthquake damage 
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Sao Paulo challenge for Samey 


BY ANDREW WHITLEY IN RIO DE JANEIRO 


FORMER PRESIDENT Janio 
Quadras of Brazil, yesterday re- 
turned to national prominence 
with an upset electoral victory 
in Sao Paulo over Mr Fernando 
Henrique Cardoso, favourite 
son of the Brazilian Democratic 
Movement Party (PMDB) — the 
dominant party in the govern- 
ment coalition. . . 

Even before the final an- 
nouncement of the results from 
last Friday's municipal elections, 
Mr Quadras. 68. an eccentric 
populist, who in I960 was 
Brazil's last freely elected head 
of state, served notice on 
President Jose Sarney that he 
would be a force to reckon with 
in future. 

In a Press conference on 
Saturday the new mayor of Sao 


Paulo, South America’s l arges t 
city, said he would he pressing 
President Sarney for economic 
policy reforms and the dismissal 
of left-wingers from the 
cabinet. 

With nearly all the votes 
counted from the poll-— -the first 
free elections In Brazil for over 
20 years — the PMDB was either 
leading in or had scored vic- 
tories in a dear majority of 
state capitals 

But fee scale of anticipated 
triumph was much diminished 
by losses in half a dozen .of the 
country's largest cities, includ- 
ing Sao Paulo and Rio de 
Janeiro. In Rio and Porto 
Alegre in the fax south fee 
socialist Democratic labour 


Party of Mr Lionel Brizola, a 
presidential hopeful, put up a 
strong showing to capture the 
two cities. 

. The appeal of the political 
left awumf r the 19m voters who 
took part in the elections was 
also demo ns trated by the un- 
expectedly strong performance 
of the grassroots. Workers Party 
<PT>. It won 20 per cent of 
the vote ' ta Sao Paulo. «ts 
political base, and came a good 
second ta at least three other 
cities. But its most spectacular 
performance was ta Fortaleza, 
one of the most important urban 
centres of the crowded north- 
east coastal strip, where its can- 
didate was in the lead yester- 
day afternoon. 


Venezuela plans Apnre oil production 


VENEZUELA is pressing, ahead 
with plans to start oil produc- 
tion next June in its western 
state of Apnre; even though 
one of fee fields is probably 
part of the same structure as 
one being developed in 
Colombia on the other side of 
the River Arauca, Richard 
Johns writes. • . • _ 

Cocpoven, an affiliate of 
Petrotaos da Venezuela, -ta. 
ntming to truck 14,000 barrels 
a day of light crude to the first 


40 km leg of a new pipeline 
from Darinas which U already 
linked to the company’s £l 
Pah to refinery on the coast. 

When fee ton 300 km/20 inch 
facility is finished towards the 
end of 1987. throughput la pro- 
jected at 100,000 b/d rising 
later to 200,000 b/d. Corpora 
now estimates proven - reserves, 
from the two fleWs so far dis- 
covered at 500m barrels but says, 
the actual amount' could be 
much greater. 


The potentially con t en tions 
field is Guafita, situated in a 
remote region where there is 
already tension, because of 
smuggling and a border dispute. 

PDVSA and Ecopetrol, the 
Colombian state oil corporation, 
are understood to have under- 
taken not to ~ drill within 1200 
metres of ..the river.- They are 
also working on an agreement 
qn fee exchange of technical 
information- to. determine tile 
area’s stintetere. 


Colombian town 4 
may he declared 
mass cemetery 

THE Colombian Government op 
Sunday prepared to declare the 
honed town of Armero a giant 
cemetery because of the diffi- 
culty of recovering thousands 01 
bodies lost under a, massive 
mud-slide triggered by the erup- 
tion of the Nevado del Rum 
volcano last Wednesday, AP 
reports from Armero. Mr Rafael 
Zubiria, fee Health . Minister, 
made the announcement _on 
Saturday night, saying eiw 
defence workers would begin 
burning rotting bodies . jutting 
from fee mud flats that cover 
Armero to prevent the outbreak 
of disease. 

Be said fee number of dead 
and missing from fee 15-ft-deep 
river of mud that swept down 
the nw w " ta in on to fee slee ping 
town and nearby villages has 
reached more than 22,000. * 

Rescue workers said they 
have recovered only ahout 800 
bodies. 

The dead include about 8,000 
children, Mr Jaime Benitez 
Tobon. director of fee National 
Family Welfare Institute, said. 

Authorities were keeping a 
d o se watch on the LaguniDa. 
tiie Guali and the three other 
rivers that run from fee 
volcanoes glacier after an 
erroneous report of another 
alvalanche caused papic on 
Saturday afternoon in towns 
along fee rivers. 
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B ritish Management is amongst the 
best in the world 

But let’s lace it, there s a lot on its plats. 
EspeciaUy in today’s competitive 
economic climate, which demands such a 
high level of commitment to every sector 
of your business. 

Thankfully, there is one thing you can 
do to ease the strain. 

And thats to hand overall your catering 
problems to us. 

You’d be following in the footsteps of 
over 2,000 successful companies thrbugh- 
\ out Britain. Including the whole of 
. \ lord All of Commercial Union. 

-.IWH. Smith. Jaguar Cars. British Gas. 
The Halifax Building Society. And 
y many more. 

} With almost 100 years of experience 
■J behind us, we can provide them with 
answers to all their catering needs. We 
offer them unbeatable buying power. 

Plus the lpwest level oT staff turnover in 
contract catering business. Which ■ 
means continuity of management, 
‘Stability, and a consistently-high level of 
proficiency. 

We can offer you the same cost- 
efficient contract catering service 
through any one of our twenty local 
centres throughout Britain. 

So whatever your catering require- 
ments, large or small, simple or 
sophisticated, write to Peter Howell, 
Gardner Merchant Limited, 
FREEPOST 100 , Manchester M60 
9AU, or telephone 100 arid ask for 
freefone 5525. ■ 





GARDNER MERCHANT 
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Gatt fails to 
produce progress 
report on talks 

BY WILUAH DULUFORCE IN GJENEYA : 

THE ATMOSPHERE among the compelled many to start Chink-' 
*SO countries in the General fag seriously about and ' 
Agreement on Tariffs and Trade tactics. ' -i 

JSS2. ** V" One factor to emerge was the 

senior importance many developing 
renortlin^n narh*^ «wmtries attach to obtaining a 

EgS £2? commitment from the in - 1 

lateral trade negotiations. dustriallaed countries before 

Their failure may neverthe- the talks start to call a halt' 
less not be so important -despite to further protective trade 
the sharp reactions from the measures. They also want an 
US, the European Community advance understanding that 
and other countries eager to get national measures already 
a round of talks going next effective, which are contrary 


WORLD TRADE NEWS 


Hong Kong puts faith in Reagan on protectionism 


BY DAYIO DODWELL IN HONG KONG 


Tear. to Gatt rules, will be rolled strength of protectionist send- tec 

Fundamental differences over back - ! 

the contents and shape of the The small group of develop- 

talks were in any case bound to ing countries — Brazil. India, ^ nrnwn 

be aired again at Gatt’s top- Argentina, Egypt and Yu go- .IIIII 4 I Ww2irV| 

level meeting next Monday. Hie slavia — which has consistently 

meeting is scheduled to decide opposed the inclusion of trade 

on the establishment of a com- in services in the new round ”* Robert Thomson in Peking 


HONG KONG’S director of 
trade, Mr Hamish MacLeod, was 
this weekend retaining a 
“ battered optimism " over 
assurances by US presidential 
aides that the protectionist 
Jenkins Bill — which passed 
through the Senate at the end 
of last' week— will be vetoed by 
President Beagan. 

If passed into law the Bill 
would force .a 14 per cent cut 
In Hong Kong’s textile exports 
to the US which in 2984 were 
worth *3.03bn (£2.11bn). 

Equally hard hit would he 
China. Indonesia, Taiwan, and 
other Asian textile exporters to 
the US. 

Defeat of the Bill will bring 
cold comfort in Hong Kong, 
however. Officials have been 
left with no illusions over the 
strength of protectionist senti- 


ment in the US. They are 
aware that the Jenkins Bill is 
just one of a number of moves 
in the US which threaten sales 
to the territory’s single most 
important export market 

As a result, the Hong Kong 
Government has in recent 
months mounted an unprece- 
dented lobbying effort in the 
US. Professional - lobbyists 
have been employed to sway 
votes In the Senate and the 
House of Representatives. A 
campaign bas been .waged to 
show that Hong Kong is a 
market of considerable import- 
ance to American exporters. 

Above all. in response to 
American claims that the pro- 
tectionist legislation passing 
through the US Senate is 
largely an assault on the pro- 
tectionism in Japan in particu- 


lar and Asia and the Pacific in 
general, Hong Kong has 
bellowed that it is a market 
without tariff barriers. This 
prompted two amendments to 
be tabled to the Jenkins Bill 
calling for a special case to be 
made of Hong Kong, but both 
were defeated. 

Protectionism in the US could 
do great damage to Hong Kong's 
trade performance. The US 
accounts for 45 per cent of the 
territory’s total exports. In 1984 
sales to the US amounted to 
$7.9bn, with textiles and 
garments accounting for almost 
49 per cent of this. 

The outrage in the territory 
over the passage of the Jenkins 
Bill has been fuelled by the fact 
that Hong Kong is an important 
market for US exports. Hong 
Kong is America's fourth 


largest trading partner in Asia 
— behind the much more popu- 
lous countries of Japan,- Taiwan 
and South Korea. Imports from 
the US in 2984 amounted to 
$3.1 bn, or about $577 per capita. 
This compared with per capita 
sales averaging $172 in the 
European Community, $288 in 
Japan, and $312 in Australia. 

Even though it is a market 
of just 6m people, it is the 
US’s second largest export 
destination for cigarettes (worth 
$147m in 1984) and oranges 
(worth $ 5 2m ). Hong Kong’s 
electronics industry imports a 
large share of Its components 
from the US, while almost 
$390m of US-made computers 
and computer parts were im- 
ported last year. 

All of this takes no account 
of the importance of Hong Kong 


as an entrepot for US exports 
to mainland China, and as an 
operations base for US banks 
and corporations active in China 
or elsewhere in Asia. 

In the first nine months of 
this year, trade between Hong 
Kong and the US fell by 0.7 
per -cent on the corresponding 
period of last year to $8.76bn. 
This is in sharp contrast with 
a 28 per cent rise last year. 

In answer to US complaints 
that Asian countries do not buy 

enough US goods, Hong Kong 
trade officials have a simple 
answer. “With no tariff walls, 
it's a matter of quality and the 
price being competitive,” one 
official said. “If these are right 
then there is nothing to stop 
US traders making Infinite 
gains.” 

US manufacture re insist that 


the problem lies with inflation 
rather than the strength of the 
US dollar or other domestic 
economic factors. 

Mr George Bush. US Vice 
President, recently visiting 
Hong Kong, made the sort of 
response that cynical local 
exporters have come to see as 
unhappy reality. “If the pro- 
tectionist tidal -wave comes 
rolling through the Pacific, it 
is unlikely to distinguish the 
innocent from the guilty.” he 
warned. 

Whether President Reagan 
lives by his promises to fight 
against the tide by vetoing the 
Jenkins Bill, or decides to swim 
with it is something which will 

be closely watched in Hong 
Kong and, indeed, throughout 
the Asian region. 


China warns on Japan trade I Ford wins E. German car deal 


mittee to prepare the tat**- blocked agreement in the senior 
The group of senior offici a ls’ group on the report 

appointed at a logjam breaking J® J** submitted to next 
special session of Gatt on Monday’s meeting. 

October 2, succeeded during In Washington Mr Clayton 
nearly four weeks of discussion Yeutter, the US Special Trade, 
in establishing a compendium Representative, reacted by 
of all the major issues that threatening to organise trade 
countries want the talks to talks next year outside Gatt 
handle.' The European Community, 

It also elicited the widely which has been taking a more 
varying priorities and attitudes conciliatory line towards the 
to each topic among Gatt mem- developing countries, . also 
bers, an exercise which has voiced its disapproval 


Ariane in 
Luxembourg 
TV deal 

.By David Manh m Paris 

ARIANE, the European space 
rocket, will launch in 1987 a 
Luxembourg television satel- 
lite which could provide a 
rival to France's direct broad- 
casting satellite, TDF-1, due to 
be placed in orbit next 
summer. 

Societe Europeexme des Satel- 
lites (SES), the Luxembourg 
company set up this spring to 
carry out the Grand Duchy’s 
space broadcasting plans, has 
signed a contract with Ariahe- 
space. the French-led company 
commercialising Ariane flights. 
It envisages a launch in April 
or May 1987. • ■ ■ ■ 

The SES satellite, being built 
by. RCA of the US, will carry 
16 TV channels with a 45 watt 
power output per channel. WMb 
a capacity to be received by 
antennae of 0.9 to L2 metres 
in diameter across a broad 
swathe of western Europe, the 
Luxembourg satellite could 
provide direct competition to 
the four-channel, high powered 
TDF-1 satellite scheduled to be 
launched next July. 

The signing of the contract 
marks a landmark in several 
years of wrangling between 
France and Luxembourg over 
rival satellite projects. Partly 
because of French opposition, 
Luxembourg abandoned last 
year its project tor a US-backed 
satellite project, which had 
been under study by the 
Coronet grouping. 

France has stHZ not agreed 
financing and programme 
details for the TDF-1 space- 
craft. This partly reflects con- 
tinuing doubts over whether 
the Compagnie Luxem- 
bouzgeoise de Telediffusion, the 
Grand Duchy’s broadcasting 
group, will cooperate with 
TDF-1. 

The SES order gives Ariane- 
space an order book worth 
FFr 7J.hu (£622m) 

SHIPPING REPORT 


EEC acts 
on transport 
market 

. By Paul Ch*e*erigbt in Brussels 
EUROPEAN COMMUNITY 
transport ministers have 
promised to create a free 
market, without qualitative 
restrictions, by 1992 at the 
latest. This is in response to 
die demands of the European 
Court of Justice. 

Last May the court found 
that the transport ministers 
were in breach of the Treaty 
of Rome for net taking 
action to secure the free 
provision of international 
transport services. 

The declaration, made by 
ministers meeting in 
Brussels, Is In line with the 
Instructions ' Tkiihrea dowh 
from the last supunit. meeting 
of. Community leaders at 
Milan In June- It Is part of 
a wider march towards the 
creation of a free internal 
market. 

The creation of a free 
market for road haulage has 
long been an aim of the 
British and Netherlands 
governments 

But for Community trans- 
port ministers - the gap 
between pledge and practice 
has often been too wide to 
cross. So complex negotia- 
tions are likely before the 
transitional period begins. 

The existing system of con- 
troHlng road haulage traffic 
by using bilateral quotas fa 
to be replaced by enlarging 
the Communit y quota, which 
covers only some 7 per cent 
of road haulage. WUh a per- 
mit from this quota, a driver 
cm pick up and mla«il 
cargoes anywhere in the 
Community. 

Discussions among the 
transport ministers showed 
that there was little , immedi- 
ate prospect of an agreement 
to liberalise air . services, hut 
that some elements of a 
common shipping policy 
could be in place by the end 
of the year. 


Tanker market buoyant 
but dry cargo rates fall 

BY ANDREW FISHER. SHIPPING CORRESPONDENT 


IT WAS AGAIN a week of 
greater buoyoancy in die tanker 
market and depressed spirits on 
the dray cargo scene, where 
rates eased further. Increased 
activity and rates were reported 
for all tanker sizes In loading 
areas around the world. 

The sharp rise in the rate 
of scrapping last month has 
helped the tanker market E. A. 
Gibson Shipbrokers calculated 
that the total of lald-up vessels 
fell by nearly 5m deadweight 
tons to 43Bm dwt in the tour 
weeks to mid-November. 

Large tankers operating in 
the Middle East benefited from 
the heightened activity, - and 
there are less than 10 such 
vessels available for loading in 
November. 

Galbraith's, another London 


shipbroker, reckoned rates 
would stay *■ higher ■ and not 
return to the very low levels 
of this summer.' Oil company 
restocking with the approach of 
winter In the • northern hemi- 
sphere seems to be one reason 
for the improved business. 

- Most dealing*, in- the Gulf 
were concluded privately, but 
reports suggested that ' vessels 
of 220,000 dwt and 245,000 dwt 
achieved rates ot Worlftecale 42 
and slightly more for voyages 
to the Far East, a few points : 
better than in recent months. 

The rise in tanker rates also 
gave a lift to the sale and p ar- 
ch aset market Three VLCCs 
(very large crude carriers) 
were sold.and interest was also 
shown in smaller vessels. 
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A GALL tor increased but 
better balanced trade between 
{Thine and Japan him been 
made by Zheng Tnobin, China's 
Minister for Foreign Economic 
Relations and Trade. 

In an interview in People’s 
Daily he warned that if the 
trade deficit between Ghina and 
Japan continued to widen and 
China was unable to bear it, it 
would inevitably affect the 
long-term and stable develop- 
ment of Sino-Japanese trade. 


The trade deficit between the 
two countries was $22bn 
(£1.6bn) in the first half of 
this year and was. said Mr 
Zheng, “still developing." 

Zheng said the deficit had 
become unreasonably high 
because imports of consumer 
durables had increased too 
quickly: “We have adopted or 
are adopting measures to solve 
the problem," he said. 

Zheng also condemned 


Japanese restrictions on the 
export of products, such as raw 
silk, satin, and some term 
produce. 

It would be easy for the 
Japanese to increase imports 
of oil and coal in the near 
future, he said. 

“ It is also hoped that Japan 
will co-ordinate with China to 
develop China’s export of in- 
dustrial finished products,” he 
said. 


BY LESUE COLfTT BN BERLIN 

FORD OF Europe has made a 
breakthrough in Eastern 
Europe with a contract to de- 
liver its Escort car to East 
Germany. 

The state government of 
gnnT-mwd in West Germany said 
the cars would be produced at 
Ford's plant in Saarloius. It said 
a figure of 10,000 cars was 
“realistic," but had not been 
“firmly agreed” with Ford. 

East Germany has held talks 
with several major western car 


makers to buy a large volume 
of cars. It has been unable to 
obtain enough Soviet-built Lada 
cars in recent years, which 
Moscow has mainly supplied to 
the Soviet market and the 
West. 

East Germany has also agreed 
to buy 900,000 tonnes of coal 
from Saarland. A state eco- 
nomics official said its trade 
with East Germany would rise 
to DM 200m (£74m) this year, 
from DM 50m last year. 


East Germany imported 
20,000 VW Golfs in 1977, its 
first large purchase of cars 
from the west and since then 
It has Imported small quantities 
of Mazdas, Fiats. Citroens and 
Peugeots, as well as a fleet of 
Volvos for government use. 

In 1984 East Germany con- 
cluded a DM 600m deal with 
Volkswagen in which VW is 
supplying equipment tor an 
engine assembly line to pro- 
duce 300,000 units a year 
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Anyone travelling to the West Coast on 
Pan Am can relax in the knowledge that 
they've made the right choice. 

For Pan Am has more nonstops than 
any other airline. 

What's more they are now convenient 
morning departures. So you arrive in time 
to make the most of the afternoon and even- 
ing. Or in time to catch a Pan Am connection 
to Australia or New Zealand. 

In fact Pan Am make everything more 
xing- 

At Heathrow we've special check-in 
desks for First and Clipper® Class. 

Then, on board, we've our famous 
leeperette® seats in First Class. Our new 
Clipper Class has wider six-across 
seating in three separate cabins. 

Even your luggage gets priority 
treatment. First Class and Clipper Class 
is unloaded ahead of the rest. 

So fly Pan Am next time you're 
flying to the West Coast and leave your 
worries behind. 

Call your Travel Agent or Pan Am 
on 01-409 0688. 


Pan AmAbuCanT Beat The Experience! 
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Laser systems that 
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THE IDEA of cutting metal 
with laser systems as opposed to 
conventional pressing tools is 
gradually catching on in British 

industry. 

While such companies as 
Ferranti and Coherent are 
making headway in selling 
carbon-dioxide lasers for this 
job, several smaller companies 
have set up either to do sub- 
contracting work based on laser 
cutting or to assemble auto- 
mated systems that use la>:r 
devices. 

Mr Olavi Laos, systems sales 
technical director of Laser 
Scientific Services, a small 
laser company in Hunti n gdon, 
suggests that laser cutting can 
prove more cost effective than 
conventional pressing tools 
either when high accuracy is 
required or if a manufacturer 
requires items cut from metal 
sheet in small batches. 

Laser Scientific, set up five 
years ago by Mr Bryan Green, 
chairman and managing 
director, in partnership with Mr 
Laos, has annual sales of about 
£2m and employs 36 people. 
Half the sales come from sub- 
contracting work for industry 
based, for instance, on the com- 
pany's use of CO? lasers made 
by Coherent a big US laser 
company which has a British 
base in Cambridge. 

The rest of Laser Scientific's 
revenue is a result of sales of 


Peter Marsh looks 
at a company that 
h showing others 
how to automate 


complete laser systems. A 
system for the engineering 
industry could cost £150,000. It 
would comprise a CO: laser 
made by Coherent of perhaps 

SOOw, a beam delivery system to 
guide the light from the laser 
to a piece of metal to be cot and 
the key to the complete piece of 
equipment, a computer 
controller to ensure the laser 
cuts in a prescribed way. 

The controller would he pro- 
grammed initially by an 
engineer using a keyboard and 
display screen. This is in much 
the same way as a technician 
gives software instructions to 
a conventional computerised 
machine tool for a job such as 
cutting chunks of metal from a 
solid block. 

Laser Scientific uses con- 
trollers made by such com- 
panies as Aerotech and Anorad 
of the US, Heidenhein of West 
Germany and Mi con Systems, 
based in Basingstoke. 

Laser Scientific's strategy is 


to introduce companies to laser 
cutting first by doing sub- 
contracting work. Later, it may 
try to sell the company a 
complete laser system!. 

For instance, it has done jobs 
for Hunting Engineering of 
Ampthil], _ Beds, an aerospace 
company involved in work on 
the Tornado military aircraft 
Cutting out complex shapes 
from aluminium sheet with a 
laser to high accuracy has 
proved a better solution than 
stamping nut the shapes with 
pressing tools. 

Mr Laos says a laser beam 
can cut out shapes with an 
accuracy of perhaps 20 microns 
(millionths of a metre). Such 
high accuracies may not be 
needed in general engineering 
but can be required in aero- 
space work where, for instance, 
pa rts have to he fitted together 
to extremely tight tolerances. 

Pressing tools can give high 
accuracies when new, hut their 
performance falls off once the 
tool becomes less sharp after it 
has been in use for some time. 
A laser cutting system repre- 
sents a high capital investment, 
but it does not require new tool 
shapes for different cutting 
jobs. As a result, a manufac- 
turer can save on running costs 
and may find that laser systems 
are useful for small runs of 
products. 
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Mr Bryan Green, m a n ag in g director of Laser Scientific Services, with Mr Olavi Laos and Mr Bill Tatte, technical directors, 

beside a laser machining centre. 


Among the companies to 
which Laser Scientific has sold 
CO, systems are Flexitallic, a 
subsidiary of Turner and 
New all, which uses the laser to 
shape pieces of material for 
engineering gaskets. NEI 
Parsons, the turbine manufac- 
turer, is buying a system based 
on several work stations which 
will cut .metal needed for the 
blades in steam turbines. In 
this equipment, a SOOw laser 
will send pulses of radiation (of 
peak powers of 4-5kw) via beam 
guides to cut out the intricate 
shapes required. 

K Shoemakers of Kendal, 
Cumbria, has bought another 
system, based on a 50w laser 


for cutting cardboard patterns 
used in shoemaking The com- 
pany found this was a better 
option than the decades-old 
technique of shaping the card- 
hoard by hand. 

Laser Scientific branched into 
engineering systems after 
initially concentrating on rela- 
tively low-power solid-state 
lasers. These neodynhun-YAG 
devices are used in the semi- 
conductor industry to cut pieces 
of ceramic from which are 
made thin-film electronic 
devices. Laser Scientific has 
sold about a dozen systems 
based on these lasers. 

Customers include AB Elec- 
tronic, Marconi Electronic 


Devices and GECs Hirst 
Research Laboratory, London. 

Another use for laser cutting 
devices is working on new 
materials which may be too 
hard and tough for shaping 
with orthodox machine tools. 
For instance. Laser Scientific 
(in which Newmarket, a 
venture-capital company has a 
25 per cent stake) has worked 
during subcontracting jobs bn 
such new plastic materials as 
Kevlar. 

The most challenging job 
that Mr Green can recall was 
being asked by Mars, the con- 
fectionary company, to cut up 
chocolate bars in a sweets 


factory. Unforunately, the beat 
froni the laser caused the 
chocolate to melt and the job 
came to nothing. 

A more promising idea is to 
cut sheets of lasagna using a 
laser. Mr Green says that the 
characteristics of this kind of 
pasta are barely changed as a 
result of the localised heating 
the laser introduces. 

The food company for which 
the Huntingdon concern did a 
feasibility study found, how- 
ever, that on cost grounds the 
laser could not match the 
centuries old method of 
snipping the pasta with a knife 
or scissors. 


Software ‘the key to parallel processing 9 Harwell seeks ‘pure 9 microchips 


A RADICAL solution to the 
problems of artificial intelli- 
gence, trying to get computers 
to deal with the overwhelming 
complexities of the real world, 
could be the outcome of a pro- 
gramme in parallel processing 
just started at Stanford Univer- 
sity, California. 

However, instead of building 
new hardware, the Stanford 
researchers are flying in the 
face of conventional wisdom 
and are seeking how to achieve 
large increases in computing 
power simply with software 
running on existing computers. 

It is widely agreed that to 
get computers to be able to see, 
move about, and understand 
human language, enormous in- 
creases in processing power- 
will be necessary. The only way 
ro achieve this is by processing 
in parallel many items of data 
at once rather than in sequence 
as in conventional computing. 

Several large projects are 


under way to build new com- 
puter hardware of exotic design 
specifically for parallel proces- 
sing. Notable examples are at 
Britain's Inmos and T hinking 
Machines at the Massachusetts 
Institute of Technology. 

According to Professor 
Edward Feigenbaum at Stan- 
ford and his colleagues, how- 
ever, these efforts are missing 
the point: the problem In 
parallel processing Is not hard- 
ware but software, to do with 
the organisation of the task and 
the data. 

Professor Feigenbaum has 
become famous as one of the 
leading authorities on expert 
systems, programs that do the 
jobs of such people as doctors, 
accountants or oil geologists. 
His new project expert systems 
for multiprocessor architec- 
tures, aims to find a way of 
processing in parallel with lisp 
and Prolog, the languages most 
commonly used for constructing 


expert systems. 

The Stanford team aims to 
speed processing by between 100 
times and 1,000 times. This will, 
they hope, be done not with one 
big breakthrough but several 
small ones. Professor Feigen- 
baum said: “ You don't have to 
be very smart to get a speed-up 
factor of five and if we do this 
right at four different levels, 
the factors will multiply and 
we will get an improvement of 
five times five times five times 
five. If we do it wrong they will 
add, and that's a loser.” 

A central part of the Stanford 
effort is the newly popular Idea 
of a “blackboard,” a technique 
for getting several different ex- 
pert systems, or “knowledge 
bases." to co-operate by exchang- 
ing Information. These can work 
together relatively in parallel, 
although not totally. Professor 
Feigenbaum said: “ We must 
learn a new style of building ex- 
pert systems using the black- 


board framework.” 

The Stanford ideas will 
initially be run in simulation 
on a Symbolics computer, a type 
specially designed for handling 
words rather than numbers. 
When the concepts have been 
proved, it is expected they will 
run for real on a network of 
such machines, with two proces- 
sors at each node. Each pro- 
cessor would be fairly powerful, 
with plenty of memory, and 
there could be 1,000 or more of 
them. This contrasts sharply 
with the ideas of Thinking 
Machines at MIT, where the con- 
nection machine under construc- 
tion is intended to have lm 
processors, but each one very 
small. 

Inmos in Britain is also 
developing its transputer as a 
building-block for parallel pro- 
cessors. But the emphasis is on 
hardware, not software. 

RORY JOHNSTON 


THE Harwell Laboratory in 
Oxfordshire is to start a 
research programme to track 
down sources of uranium and 
other elements in microchips 
that can cause catastrophic 
failures in electrical equipment 
The failures go under the 
name M soft errors.” sometimes 
known in semiconductor jargon 
as single-event upsets. 

They are the result of small 
levels of radioactivity in 
impurities of elements such as 
uranium and thorium. The 
elements are naturally present 
in the materials used in micro- 
chips and their packages. 

Alpha particles (positively 
charged helium ions) from the 
radioactive materials release 
electric charge into the circuit 
elements of the microchip, so 
altering the contents of memory 
cells or introducing errors into 
electronic computations. . • 
The effect can be disastrous. 

1 For exainple, engineers have 


traced to soft errors computer 
failures that have led to shut- 
downs in process plants. 

In collaboration with com- 
panies from the electronics and 
process industries, the Harwell 
Laboratory is to start a soft 
errors research club to investi- 
gate the problem. The club 
could determine the maximum 
levels of radioactivity that can 
be tolerated in an integrated 
circuit. 

The research programme will 
extend a technique developed at 
Harwell which can detect the 
presence of uranium in minute 
quantities. Fission trade auto- 
radiography, which can measure 
uranium in concentrations as 
little as two parts per billion, 
monitors the products of the 
nudear fission reaction in- 
volving the uranium-235 isotope 
of the element 

Specimens of semi-conductor 
materials are coated with poly- 
amide film- and irradiated with 


neutrons. The resulting fission 
particles are registered as 
tracks on the film, which is 
developed chemically and 
microscopically inspected to 
determine the precise amount 
of uranium present 

The Harwell programme will 
investigate the extent of 
Impurities in materials such as 
silicon and gallium arsenide 
used in integrated circuits. It 
will also examine the plastic 
packaging materials used in 
microchips. Companies that join 
the research dub will have to 
pay an annual membership of 
£11.000 to gain access to the 
results. 

This new activity at Harwell 
builds on the research clubs 
the laboratory already adminis- 
ters. Harwell runs about 20 
such dubs, working on such 
techniques as waste manage- 
ment and sensors. 

PETER MARSH 
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Alternative 
to bar code * 
system 

VISION INTELLIGENCE, a 
new company based in Bor 
don, Hampshire, aims to s ell 
novel image analysis systems 
that could be used in the 
packaging and retail industry. 

Such equipment could be 
based at supermarket check- 
outs or in warehouses to .read 
labels using ordinary charac- 
ters printed on goods. The 
innovation could be an altera- 
tive to using bar codes as a 
medium to carry information 
about, for instance, the price 
of goods In stores. 

Vision Intelligence has 
taken over the work Of 
British Robotic Systems, for- g* 
merlv owned by the British “ 
Technology Group. Other 
products under development 
include crack detection equip- 
ment. for use in the car and 
aerospace industries, and in- 
spection hardware for pro- 
duction lines. . _ 

Vision equipment is based 
on cameras that capture de- 
tails about items and relay 
the information to comnuters 
that make sense of the 
images. 

• The US Automated Machine 
Vision Association has pub- 
lished a glossary of terms 
used in the industry, which 
covers such areas as auto- 
mated inspection and nrovid- 
ing vision to Industrial 
robots. 

The document contains 
about 760 terms and is avail- 
able (price 991 from the 
association at PO Box 1366, 
Dearborn, Mich 4S12I. 

Shell cracker * 

DEL WIN, of Southall, 
Middlesex, Is selling a range 
of automatic egg-breaking 
machines that can smash tip 
to 21,600 eggs a minute. 

Eggs are lifted by a 
vacuum device from trays 
and transferred by rollers to 
cutting machines that crack 
the shells. A conveyor trans- 
ports yokes and whites 
separately from the shell 
fragments. The machines can 
be used in baking plants and 
in the -food. -.and .-drink 
process industries. 
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Reach Houston’s business 
leaders in Houston’s 
leading newspaper. 


Houston Chronicle 




Reagan stands tough on star wars system 



Houston has a special breed of business professionals — leaders with 
insight and a pioneering spirit that have transformed this Sunbelt city 
into the United States* fourth largest market. They look for in-depth, 
international coverage on topics from energy and banking to foreign 
trade and medicine. And they find it in The Chronicle, with 
informative articles written by the nation's leading financial 
journalists. 

We're the first newspaper in the country to feature weekly highlights 
on Mondays from The Financial Times of London. And every 'Sunday, 
our Outlook section provides thought-provoking commentary on issues 
that matter, by leaders from business, government, politics, literature, 
science and the arts. This makes us even more appealing to our 
readers — 67% of Houston's newspaper-reading professionals on 
weekdays and nearly three-fourths of this audience on Sundays. 

Reach the business leaders of Houston, a vital international center, 
with the leading newspaper of Houston and the Southwest. For more 
information, contact U.K. and European representative Josh ua B. 
Powers, Ltd., 46 Keyes House, Dolphin Square, London SWIV3NA. 
National telephone 01-834-6566, telex 917684 Powers G. 

Houston Chronicle 

Houston's primary advertising investment 

801 Texas Avenue, Houston, TX 77002 USA 

Source: 1985 Belden Continuing Market Study, Houston PMSA. 


THE ROYAL BANK OF CANADA 

NOTICE OF PARTIAL REDEMPTION 

TO THE HOLDERS OF U.S. $100,000,000 12V 4 % DEPOSIT NOTES 
DUE JANUARY 28, 1992 OF THE ROYAL BANK OF CANADA 

NOTICE IS HEREBY GIVEN pursuant to the terms and conditions of the 12%% Deposit Notes due January 28,1392 (the "12%% Deposit Notes") 
that U.S. $4,610,000 aggregate principal amount of the 12%% Deposit Notes of the Royal Bank of Canada (hereinafter referred to as "the Bank") in 
coupon bearer form in the denomination of U.S. $5,000 each bearing the under-mentioned distinguishing numbers, namely: 


1021 1075 

1029 1877 

1048 1918 

1057 1930 

1088 1948 

1097 1968 

1146 7376 

1164 1985 

1213 2027 

1219 2040 

1223 2060 

1239 2094 

1292 2100 

1332 2153 

1354 2180 

1385 2184 

1395 2185 

147B 22Z3 

1901 2326 

1908 2368 

1513 2414 

1520 2427 

1550 2443 

1552 2474 

1561 2498 

1908 2508 

1616 2519 

1633 2531 

1645 2547 

1712 2641 

1790 2643 

1792 2846 

1811 2650 

1825 2GG4 
1851 2698 

1862 2704 

1863 2711 


3986 5095 

3969 5158 

3980 5184 

4099 
4102 
4138 
4214 
47M 
4234 
4256 
4361 
4401 

4419 

4420 
4425 
4448 
4490 5405 

4924 5415 

4976 5448 

4628 5470 

4829 5474 

4671 5524 

4674 5529 

4680 5577 

4891 5814 

4774 5638 

4775 5683 

47B8 5711 

4820 5716 

4866 5732 

4868 5748 

4877 5818 

4889 5838 

4892 5882 

4895 5830 

5054 5935 

5091 5943 


8970 7838 

8997 7842 

7041 7807 

7065 7918 

7086 7919 

7075 7987 

7081 8015 

7083 8045 

7125 8056 

7158 8082 

7203 B103 

7253 8108 

7294 8143 

7396 8200 

7412 8202 

7418 8209 

7423 8241 

7433 8253 

7452 8266 

7454 8287 

7465 8311 

7492 8316 

7513 B376 

7520 8406 

7525 B4I5 
7542 B453 

7554 8465 

7638 8468 

7643 8497 

7681 8516 

7694 8531 

7715 8536 

7722 8544 

7724 8563 

7777 8567 

7778 8581 

7813 8815 


have been selected by lot by the Principal Paying Agent far redemption on December 18. 198S at a redemption price eoual mu/ _x ■ 
amount plus accrued interesttothe date of redemption (totalling U.S. $5,616.67 per U.S. $5,000 12%% Deposit Note) The annr* , 0T . ? ,r principal 
of the 12%% Deposit Notes which will be outstanding after December 18, 1985 will be U.S. $9,1 70,000. All such 12%% Dpnniif w«» 6 pnn °'P al am ?unt 
redeemed on December 18, 1985 in lawful money of the United States of America upon presentation and surrender of the said i n ecte ^ ™ ^ 

(accompanied by the interest coupons appertaining thereto which mature after December 18, 1985), at any of the It - Uep05lt Notes 

option of the holder: P a Y in 9 agents, at the 

Orion Royal Bank Limited, 1 London Wall, London EC2Y5JX, The Royal Bank of Canada (France) SA, 3 rue Scribe « 

of Canada AG., Bockenheimer Landstrasse 61. 6000 Frankfurt/Main 1, The Royal Bank of Canada (Belgium) S A. rue de Llano i diwTd Bank 
Royal Bank of Canada (Suisse), me Diday 6. 1204 Geneva, The Royal Bank and Trust Company, 68 William Street, New Yorfc *5 v “XJSS?*®! 8, T he 
only), Kredietbank S A. Luxembourgeoise, 43 Boulevard Royal, 2499 Luxembourg. onc ' N ' Y - 1 (principal 

NOTICE IS ALSO HEREBY GIVEN that all interest on the 1 2%% Deposit Notes so called for redem ption shall cease to be oavahip ft™ 

1 8th day December, 1985 and coupons for interest to accrue after such date upon said 1 2%% Deposit Notes shall be voto om and after the said 

DATED AT LONDON NOVEMBER 18. 1985. AbO nD . nM t . 

THE ROYAL BANK OF CANADA figg UKIUN RO>AL BANK LIMITFH 

by ORION ROYAL BANK LIMITED ^*3 AmembaroiT^RoyaiBankoic.i^r™... 
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THE UNITED NATIONS 


Tasks for the years ahead 


DURING THE recent 40th anni- 
versary celebrations, the United. 
Nations got mixed reviews. Out- 
side the UN many pointed to 
the shortcomings and dis- 
appointments of the organisa- 
tion's Erst 40. years, bat few 
prescribed convincing remedies. 
At the UN itself an unprece- 
dented gathering of heads o£ 
state and government— SS in 
all, plus 115 foreign ministers — 
attested both by their presence 
and in their speeches to the 
importance they attach to the 
world organisation and to 
making it more effective in the 
future. 

As often happens, the multi- 
plicity of speeches tended to* 
obscure their high quality and 
the practical proposals which 
were made. Although the 
Imminent Reagan-Gorbaebev 
summit loomed larger than life 
at the celebrations, under lining 
the fundamental importance of 
the US-Soviet relations, the 
event was a decided— perhaps 
unexpected — success. 

What is the United Nations 
at 40, and where is it going? 
The organisation is certainly 
nothing like what its founders 
envisaged at San Francisco. It 
has more than three times the 
membership, the scope of its 
work has widened and changed, 
and the antagonisms of the 
great powers, whose unanimity 
was supposed to be the driving ‘ 
force of its collective security 
system, in fact present the 
greatest potential danger its 
members face. What then are 
its achievements? 

First of all. it is a nearly 
universal organisation which no 
state has ever wished to leave. 
This, in Itself, is something new. 

It has played an important role • 
on many occasions in heading 
off a confrontation between 
nuclear powers which could i 
weU be the terminal world war. i 
It has in critical times served, j 
perhaps more often than the j 
governments concerned like to , 
admit, as a safety net, a last \ 
resort, a dignified method of < 
turning away from fatal con- , 
fronts tions. . 


u isffe 

I y-. -SSV' . 

i* * Si™*# 


\ 2 !: ^SK : 
i i ; -||&? 


Br BRIAN URQUHAJtT 








wm 

A 

*7 


« gfc 


•• msm. 
'#lp 

% 

ftfti 

m 


o. 





‘Mr Urquhart (above), who has been Under-Secre- 
tary-General for fecial Political Affairs at the 
United Nations since 1974, announced last week that 
be would retire in January. He was the second 
person to be recruited for the world body’s staff 
when he joined it in 1945 and has long been the 
leading British figure In the UN Secretariat 


The UN’s, performance In the 
maintenance of international 
neace and security has, none the 
less, been uneven. It has, how- 
ever, managed to formulate 
basic positions on a number of 
highly complex* issues, the 
Middle East and Namibia to- 
name only two. It has - been 
effective, when properly used. 


as an Instrument to head off 
disastrous escalations of 
regional - conflicts, to contain 
insoluble problems and to pro- 
vide a framework for negotia- 
tion, conciliation and good 
offices. It has also developed a 
new form of conflict control, 
peace-keeping— the use of mili- 
tary forces In a non-violent role 
—which has proved itself when 
tiie necessary degree of co- 
operation and realism has ani- 
mated the conflicting parties. 
This technique, imaginatively 
strengthened, could play a 
much more' important rale in' 
future! conflicts. T : - > 

The Security Council does 


not, however, as yet provide 
a consistent and effective sys- 
tem of collective security and 
peaceful settlement of disputes 
which might limit conflict and 
eventually provide the condi- 
tions for disarmament and arms 
control. This is perhaps the 
most serious failure of the 
member-governments so far — - 
a failure of will, of leadership 
and of confidence. 

The vast historical revolution 
of decolonisation has taken 
place with surprisingly little 
violence. The xole ’of the UN 
a£ a catalyst in this process lias 
been of great - value both to 
the former colonial powers and 


to the newly independent coun- 
tries. The tJN is now the main 
forum for the multifarious and 
very complex adjustments in 
■political, economic; social and 
even : military relationships 
■ which the vast upheaval of de- 
colonisation demands. 

The technological revolution 
and the doubling of the world's 
population have presented chal- 
lenges that were unforeseen 40 
years ago. The UN has 
responded with a massive effort 
to secure co-operation and com- 
mon approaches to socaUed 
global problems, such as de- 
velopment, the environment, 
natural resources, population, 
water and many others. Some 
of these effbris have succeeded 
in raising -consciousness and 
promoting national responses in 
line with international guide- 
lines. If a decline into chaos 
and despair is to be avoided, 
these efforts will have to be 
intensified and strongly sup- 
ported across the constantly 
widening range of problems 
which no government can 
tackle on its own. The debt 
problem, the drug crisis and 
terrorism have recently joined 
the list of global problems. 
There has also been consider- 
able progress in the organisa- 
tion and coordination of inter- 
national response to great 
humanitarian disasters. 

There has been much pioneer- 
ing work on human rights, a 
concept which, at the very 
least, no government can now 
ignore. In the past 40 years 
more international law has been 
codified, much of it under the 
auspices of the General 
Assembly, than in all previous 
history. 

Many other aspects of the 
organisation's wort; could be 
mentioned. Obviously, an 
enormous amount remains to 
be done. The Secretary-General, 
whose responsibilities have 
grows out of all recognition in 
40 years, can and does play am 
essential role. Above all, the 
necessary mutual confidence, a 
TOimmurn sense of trust and 
security, and the habit of 
co-operation all need to be 
developed if the Charter system 
is to become the great frame- 
work for peace, justice and 
progress which its founders 
intended it to be. Many leaders 
spoke in urgent terms of these 
matters at the anniversary 
celebrations. The coming years 
will show if the member 
governments can indeed muster 
. the will, the determination and 
the courage to make their 
world organisation work. 
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Arab Bank Limited 

55 Years and as solid as a Rock! 


Arab Bank Limited is a worldwide 
financial institution headquartered in 
Amman, Jordan, with over $12 billion 
in assets and more than 100 branches 
and affiliated offices throughout 
the Middle East. The bank also 
maintains offices in London, Paris, 
New York, Geneva, Zurich/Athens, 
Cyprus and Singapore. 

Trade services at the Arab Bank 
reflect our unparalleled knowledge 
of business conditions in the Arab 
World. Each of the managers in our 
more than 100 Middle East offices 
is a specialist in his own region, 
with direct telecommunication finks 
to our London Branch. 

Here In London we understand the 
special requirements of British 
exporters and importers and we are 
accustomed to aroommodating those j 


needs. We work with you to ensure 
the success of your foreign business. 
Your transactions are completed 
quickly, accurately and expertly. 
Companies of various sizes seeking 
to transact business with the Arab 
World will find that we can ease 
the way to successful business there. 
Most transactions are bandied 
entirely within the Arab Bank’s 
worldwide network of branches and 
offices, thereby assuring the 
accurate and efficient execution 
of all business directed to us. 



Nearly all transactions are under 
our direct control. There are no 
middlemen, second or third parties. 
This eliminates errors, saves time 
and money for correspondents and 
their customers. European banks and 
businessmen no longer need to sby 
away from seemingly complex Middle 
East transactions - they can just turn 
to the Arab Bank Limited. 

If you are considering negotiating 
any business in the Middle East 
why not contact us first? — You 
will be pleasantly surprised by 
our expertise and advice. 

London (01)6007801 
Paris (01)3593434 
Zorich (01)2213035 
Athens (01)3255401 
New York (212)7159700 
Singapore 5330055 


Everybody on our assembly lines knows that the 
best possible quality control lies in their own hands. 

Thath why they take extra care to ensure that body 
surfaces are spotless, fits are perfect and welds spot on. 
Even where robots are used. 

Of course, thath not to say we don’t have a team of 
line inspectors. We do. 

Butin addition to that, we carry out a special 
“Quality Audit” on a random selection of finished cars. 


This covers 200 checks on everything from paint 
thickness to exhaust emission levels. 

All this adds up to what we at General Motors call 
our commitment to overall excellence We believe it goes 
a long way to explaining why the Cavalier 
was the best selling car in its class in 1984, 
and why the new shape Astra won the 
prestigious ‘Car Of The Year* 1985 Award* 

Don't you? 
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When we talk about quality inspectors, 

everyone's on theline. 





General MotorsJhe name behind a great British family. 

• VAUXHALL • BEDFORD - GMSPO ■ ACDELCO - AC SPARKPLUG - D£LCO PRODUCTS • FISHER BODY - SAGINAW • CMAC ■ 
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BELIZE 


Planting oranges in a giant forest 


THE ONLY way Barry Bowen 
can survey bis land la from an 
aeroplane. Even then, the pro- 
perty stretches beyond the 
horizon; mile upon mile of 
tropical forest that engulfs the 
landscape of Belize in a mono- 
tonous carpet of green. 

"I get excited every time I 
look at this,” says Mr Bowen 
as he banks Ms twin-engined 
aircraft over the tree tope that 
rise 90 foot from the forest floor. 
Since he bought the estate in 
1992 he has had many dreams. 
And well he might. The H1U 
Bank Estate covers over 
700,000 acres, which is 13 per 
cent of Belize and the largest 
undeveloped private property 
in Central America. 

Now one of his dreams is 
about to come true. 

With what one admiring 
colleague called " nerves of 
steel,” Mr Bowen has pulled off 
a remarkable deal. He has per- 
suaded Coca-Cola Foods to buy 
into the estate, investing up to 
5120m in a venture to plant 
citrus for orange concentrate 
exports. This investment 
dwarfs Belize’s operating bud- 
get and is the largest commit- 
ment by American capital 
under President Reagan's Carib- 
bean Basin Initiative (GBI). 

The deal offers an on usual 
insight into the metamorphosis 
of a country’s resources. The 
land that Coca-Cola Foods now 
proposes to develop for citrus 
was the source of Belize’s 
colonial wealth — timber. It is 
all forest but once cultivated as 
the hundreds of Mayan ruins 
attest, now reduced to shapeless 
mounds hidden beneath thick 
foliage. Most of the timber 
trails have become disused with 
the decline of the business and 
this vast expanse is given over 
to an astonishing variety of 
wildlife from boars and jaguars 
to howler monkeys, toucans and 
wild turkeys. 

The stozy behind the deal 
could have been scripted tor a 
Central American episode of 
Dynasty with Mr Bowen in a 
Walloon part, with his rugged 
40-year-old executive looks. 


private aircraft, and Island re- 
treat that overlooks one of the 
wonders of the Caribbean, the 
huge banler reef off the Belize 
coast. 

Mr Bowen's family has been 
In Belize for 2S5 years, among 
the early settlers who came to 
pirate Spanish vessels and work 
the forests. His fatter founded 
a trading small manufac- 
turing company, Bowen and 
Bowen, in 1927. He joined the 
company after studying at Cor- 
nell University In New York 
State and built it up Into one 
of the two leading local groups 
In Belize. Its activities centre 
on brewing with 90 per cent of 
the local beer market, and soft 
drinks. It is also involved in 
general trading, including ex- 
ports mainly to Mexico. Before 
moving into forest estates, Mr 
Bowen bought out all the mem- 
bers of his family, giving him 
full control. 

“ I had my eye on that com- 
pany for some time,” says Mr 
Bowen, referring to the Belize 
Estate and Produce Company 
(EEC). For many years this 
company mar Belize. Formed in 
1859 as the British Honduras 
Company, it consolidated a num- 
ber of mahogany interests that 
had found difficulty, following 
the collapse of the original log- 
wood industry, in making the 
change that was caused by the 
introduction of man-made dyes. 
The company assumed its pre- 
sent name In 1857 and incor- 
porated more land. At its 
apogee BEC owned over lm 
acres, or a fifth of the country. 

Well before Independence, 
BEC, which had become a sub- 
sidiary of International Timber, 
was lessening its activity. A 
boom from the sale of the 
Chicle tree for use in chewing 
gum collapsed when an artifi- 
cial substitute was found. This 
left mahogany as BECs main 
resource. u The quality of the 
mahogany was excellent;” says 
Mr Bowen. ** But the Brazilians 
were able to produce much 
cheaper, and here it was neces- 
sary to go furthe* and further 
inland into the forest to find 



trees; and -although they built 
a small gauge railway, it was 
difficult to get at the timber.” 

Perhaps prodded by the 
uncertainties in the run up to 
Independence and with Guate- 
mala still vociferous in Its 
claim to the whole of Belize, 
Ineruational Timber decided to 
sell out. The buyer was Mr 
W. F. Bellote, a UjS. business- 
man from Georgia with interests 
in Belize, who paid 84.3m. 

In Belize, International Tim- 
ber was reckoned to have sold 
out cheaply. However, Mr 
Bellote underestimated the tax 
penalties la new legislation 
relating to unexploited land 
and soon found his liabilities 
accumulating. 

Mr Bowen seized his chance, 
offering to buy BEC along with 
its tax liabilities. The deal went 
through in 1982 for 87m, of 
which $2m covered back taxes. 
At the time Bowen and Bowen’s 
net assets were around 522m 
with sales from the group of 
835m. None of the locaL banks 
were prepared to back Mr 
Bowen who needed to raise 
nearly $6m for the purchase. 
Finally the cash was raised in 
Panama. 

Mr Bowen bought BEC with 
a bold but simple idea in mind. 
He would clear the land and 
feed a new wood burning power 


Robert Graham 
interviews Barry 
Bowen (left) whose 
timber company’s 
deal with Coca-Cola 
could lead to major 
changes in Belize’s 
export profile 


station. Initially . the power 
station would be fuelled by the 
wood cut during clearing, and 
subsequently from a newly 
planted fast growing species 
on 20 per cent of the area, the 
remainder of the land being 
used for agriculture and agri- 
business. In other wards, fuel- 
ling a government-sponsored 
power station would pay for 
clearing the land. "Belize is 
desperately short of power; the 
land is ideally located almost in 
the middle of the country and 
there is a great future for agri- 
business,” he says. 

He then proceeded to bom- 
bard the Government and lobby 
international institutions, in- 
cluding the World. Bank, to 
study the feasibility of the pro- 
ject and provide ftaww. Several 
times the scheme came close to 
getting off the ground but gov- 
ernment worries about finance 
and feasibility led to changes 
and delays. Having borrowed 
In the expectation of early 
movement on the Hr 

Bowen found himself in diffi- 
culty over servicing the Pana- 
manian loan. 

At this point Mr Bowen con- 
tacted Coca-Cola. Bowen and 
Bowen had had the BeHze fran- 
chise since i960, and Mr Bowen 
had a good working relation- 
ship witt the company. He 


went to their foodstuffs division 
in Houston with a proposition 
for an agri-business venture. 

Coca-Cola Foods had been 
talcing a hard look at the future 
of the fast growing orange juice 
business for brand, Minute 
M a i d. Traditionally, Florida 
citrus growers had been the 
source of supply but the ex- 
panding. market had led to In- 
creased dependence upon im- 
ports bought as concentrate 
from Brazfl. 

Coca-Cola- had already looked 
at Egypt and Costa Rica as 
poten tial sources of diversified 
supply but the best prospect 
seemed to be Brazil with its 
Slbn orange concentrate and 
juice export industry. Belize 
and Mr Bowen's offer of virgin 
forest land became the joker in 
the pack. 

According to Mr Bowen, ft 
took a lot to. convince UjS. 
businessmen that Investment 
on a large scale was feasible 
In Belize, many not even know- 
ing where it was. He once told 
a TLGL business conference that 
Belize was part of Africa and 
watched many heads nod in 
agreement. Having convinced 
Coca-Cola executives that 
Belize was a stable democracy 
capable of protecting foreign 
investment, the attractions 
became more apparent. The 
mam one was that the concen- 
trate could enter the UB. duty 
free under the CBI rules intro- 
duced in 1984 — Brazilian con- 
centrate on the other hand Is 
subject to duties. In addition 
there would be savings in trans- 
port costs and time. For 
instance a special tanker cost- 
ing $70m ships the concentrate 
from Brazil in 12 days; while 
a gma ii vessel costing Km 
could ship the commodity from 
Belize in three or four days 
witt little likelihood of demur- 
rage charges. 

Although Belize wages are 
marginally higher than those in 
Brazil, it is reckoned that, 
overall, 82 a box of oranges can 
be saved. If Coca-Cola develops 
50,000 acres of citrus, it could 
save $40m to 845m a year on 
the current cost of imports 
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Today's decisions determine tomorrow's success. That’s why it’s important that you program yourself 
into the future - with advanced System Software from Software AG. All products are designed to give 
you a competitive advantage in three important ways. 

Firstly, they're end-user friendly. 

Secondly, software products from Software AG are as efficient as they are comprehensive. They can 
actually reduce programming-time by as much as 80%. 

And thirdly, because our System Software is more effective, you're more productive. Instead of wasting 
time being ‘occupied', you have more time to be creative. 

To solve your company's software problems, do what over 1,500 other international companies already 
have done. Call. Software AG, DehmelstraBe 3, D-6100 Darmstadt, West Germany. TeL (0 61 51) 50 40. 

Subsidarws m aS West European countries. 


from Brazil, believed to be 
around 8220m. ^ __ 

With these calculations in 
mind, Coca-Cola started nego- 
tiations to buy land and began 
to test soiL But the pace of 
negotiations was forced tty 
another disastrous winter for 
Florida growers and the reali- 
sation that not only some of 
the old trees were disease- 
ridden but canker was affecting 
see dlings in nurseries. Mr 
Bowen was desperate for a deal 
since he was threatened witt 
imminent foreclosure on the 
86m loan, which had financed 
the BEC purchase. Agreement 
with Coca-Cola foods was 
reached in principle in March. 
Since then. It has gone through 
a number Of chang es until 
finalised last month. 

Coca-Cola has directly 
acquired 60,000 acres of forest 
land on the - BEG estate about 
40 tpPe * inland from B elize 
City, to be used for citrus. In 
a separate arrangement Coca 
Cola, along- with two Houston 
businessmen, Mr Walter Mlecher 
of Allied Banks and Mr Paul 
Howell who has oil refining in- 
terests, has taken a 60 per cent 
stake in the remainder of the 
BEC estate (nearly 600,000 
acres). In return, Mr Bowen 
baa been paid 56m, lifting the 
threat of foreclosure, and, 
apart from retaining a 40 per 
cent stake in the bulk of the 
BEC estate, has 90,000 acres of 
forest land of his own. 

For Coca-Cola everything 
now depends on whether the 
soil and climate turn out to 
produce the crop expected. 
Citrus is grown further south 
and close to the coast at Stanu 
Creek where the climate is 
slightly wetter. Two small con- 
centrate plants have been set 
up, one of them linked to 
Nestle. 

If the project is successful, 
orange concentrate will be 
Belize's main export within 
decade providing over 8200m a 

year. The Investment aino com- 
pmituMabrdie decline 
of its sugar Industry nufl the 
virtual withdra w a l of Tate and 
Ityle, which since the 1960s has 
been the biggest foreign in- 
vestor. 

What win happen to the hulk 
of the BEC forest land is still 
indoubt “There are up to 80 
to 90 broad feet of ma hog any 
in there.” says Mr Bowen who 
would like to see some of the 
timber trade preserved. He 
still believes in the idea of a 
wood burning power station 
with the forests supplying the 
fueL But the bottom line on 
development is the inaccessi- 
bility of this vast tract of land. 
It possesses only a few timber 
trails, a disused narrow gauge 
railway and a tiny airstrip 
.Oh his own .stretch of the 
forest Mr Bowen has begun to 
make some demarcation clear- 
ings with freshly hired labour. 
Led by the traditional 
“ hunter,” the man whose kMh 
knows how to locate the maho- 
gany trees, they are clearing 
small tracts to test the soil. “I 
want to experiment with 
cocoa,” he says. “We could 
also start exploiting the exist- 
ence of these Mayan ruins.” 
And to make the point the 
hunter is instructed to show 
some nearby Mayan ruins un- 
known to archaeologists. Four 
huge mounds positioned in a 
rectangle rise in the opaque 
light towards the roof of the 
jungle. And here the business- 
men and romantic mix as the 
hunter produces a slim root he 
has cut about the length of a 
broomstick. Tipping it up to 
bis mouth, water drips as 
though from a pipe. Mr Bowen 
says: “The purest water in the 
world.” It tastes light, cool and 
woody. 
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appointments 

Renshall appointed as 0 
ASC vice-chairman 

TBE CONSULTAnVE CW; SWt^DUL. fa j. tt, 

SUTTEE OF AGOTONTAirar C0 NS ulTANTS 

BOOTES has^wneedtt« JfSociATioN (PRCA). a 
Mr Michael national trade association with 



chairman of 

Standards Comndttee C^C) 
with immediate » th* 

ES has a of tite 

ASC since September l 

Hr John Preston, the market 
lug and sales director of AMjau- 
cSn CAN (VK)t has be» 
named as commercial director of 
ttTSiSw^ While retaining 
his marketing and sales toncthm. 
Mr Preston now also assumes 


Mr Butler will take up the posi- 
tion on Thursday, in succession 
to Mr Douglas Smith, a specialist 
in partlamentary and public 
affairs, who has been FRCAs 
chairman since May of last year. 
* 

Mr Matthew Flnlayson and Mr 
William G. Thomson have been 
appointed directors of THE 
PENNYCOOK PATENT GLAZ- 
ING AND ENGINEERING CO 
Ltd, the Glasgow-based patent 


Mr Preston mw airoaswrwra -^^j^-^Ymaiufactor. 

of RUBEROID 

materials management and <us- rim Mr Flnlayson 

££ tterotes H time to the manager of Pemtycook M^wWch 


he was promoted Is 1383 after 
Joining the company to 1976 aa 
development manager. Mr Thom- 
son will operate aa Contracts 
Director, and continue aa Scot- 
tish area manager of Ruberoid 
Contracts Ltd, responsible for 
roofing; cladding and patent 
g aging activities. 

Mr Paul Tuffleld. formerly 
creative director of McCaim- 
Erfcfcson to the Far East. Middle 
East and Africa, retur ns to 
London to join INTER- 

NATIONAL PARTNERSHIP, 
the Mayfair-based advertising 
agency. His international ex- 

perience includes such accounts 
as XJollever. General Motors. 
Toyota, Nestle, Kodak. Yellow 
Pages, Harveys Bristol Cream, 
Nabisco and the Singapore 

Government ^ 

Mr John Cable has Joined the 
partnership of B. A. COLEMAN 
& CO, stockbrokers, as the 
London partner. He will be 
responsible for private client ami 
institutional stockbrtfldng busi- 
ness. Mr Cable was previously 
a partner in the Birmingham 
Stockbroking partnership of 
Griffiths and Lamb. 

* 

HARVEY PLANT has appointed 
Docklands-bated FACILITY Mr Philip O’Dell (national opera- 
GROUP which will incorporate tiom manager) and Mr George 
Herman Miller’s first London Inch (national sales and market- 
dealership. tag manager) as executive direc- 

* tors. Harvey Plant is jointly 

Mr Alan Butler, the managing owned by Lex Sendee and Lom- 
dt re et o r of Communications bard North Central. 


J£l<uy Rodins TRIFID soft 
ware Division. ^ 

Mr JOhn M. Beaman has been 

S£Sa£SSUj»S 

NITY. following the resignation 
of Mr W. EL Batchelor from, the 

ss&.'vssffisuus 

«r. j i Beard been ap- 
pointed’ a director of KING AND 
SHAXSON, and managing dto«> 
torof _KING AND SHAXSON 
SECURITIES. ^ 

Mr I. M. A. Paterson is to 
stand down as chairman of 
BETEC on January L but will 
remain on the board as e non- 
executive director. Mr J. S. M. 
Jons will take his place as 
nKnii-man and Mr W. J. Dunbar 
will become group managing 
director. These changes wul 
Mian take place on January L 
* 

Mr Roy Haidcastle bas been 
appointed UK Sales a nd Ma rket- 
Director of HERMAN 
J-KR, the leading systems 
furniture manufacturer. Mr 
UardfaH*, formerly of Hewlett 
Packard, replaces Mr Gary Vto- 
sea who leaves to form the 
Docklands-bpsed FACILITY 


CONTRACTS 


Finland to buy Ferranti 
message handling system 


Under a contract worth well 
over £5 0 0,000, FE RRANTI COM- 
PUTER SYSTEMS Is to supply 
the Finnish Board of Aviation 
with an aeron au tical fixed 
M ecom mMri«dnM network 
(AFTN) . message .. handling 
system. This system- win form 
part of the International Civil 
Avia tion O rganis ati on (IC AO) 
worldwide network transmitting 
messages related primarily to 
the saf ety of air navigation. Hie 
contract includes supply of a 
national switch centre at 
Helsinki Vantaa Airport and tbn 
first of a number of regional 
switching sub-centres. Each of 
the sub-centres will act as a 
switching concentrator for 
sages transmitted from 
IN terminals within a 
an. Ferranti will also supply 
880 personal computers to 
operate as intelligent AFTN 
terminals. These IBM, PC-iDOS 
compatible PCs provide many 
advantages over conventional 
teletype terminals including 
off-line local computing ana 
message preparation. 

The system will allow the main 
centre, sub-centres and local/ 
remote terminals to communicate 
with one another via the Nordic 
Public Data Network as well as 
the conventional slow speed 
AFTN leased circuits and telex 
circuits. 


NEI INTERNATIONAL COM- 
BUSTION has won a £300,000 
order for a Cochran Coaim aster 
boiler associated plant from 
Aohl Synthetic Fibres of Klllala, 
Eire. Due to be delivered early 
In 1986, the contract also 
Includes two Triumph chain State 
stokers, ash and coal handling 
equipment, and associated instru- 
mentation and controls. The 
boilers wH be made at the 
Cochran unit of NEI Interna- 
tional Combustion, Annan, Dum- 
friesshire. NEI International 
Combustion is based in Derby 
and part of Northern Engineer- 
ing Industries. 


British Steed has awarded GEA 
S2TRCMSZLL5, Pulborough, a con- 
tract for an engineering study 
for waste heat recovery at Port 
Talbot iron works. Recovered 
heat is expected to be trans- 
ported over 400 metres by one, 
or possibly two, thermal fluid 
circuits, from the sinter plant to 
the blast furnaces. GEA claims 
that about 30 Mw of beat could 
be recovered from the slater 
plant, where exhaust levels reach 
350®C. Recovered heat would be 
used for pre-heating blast fur- 
nace gas and combustion air tor 
the blast furnace stoves. 


NOTICE OF RED E MPTI O N 


Federative Republic of Brazil 

8 %% External Bondi Dae December 1, 1987 

NOTICE IS HEHE8YGIVEN. an behalf of the Federative Republic of Brazil, thatnn IWwW i ic 
principal amount of its 8K% E xte rnal Bonds will be redeemed outofmonmcinlw^M kL 
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lm> I ’errant 
imliinu sjfle 


Paul Bette on the West German engineer’s French connection 

.Lurgi warms to Soviet gas deals 

>AKCEL FISCHER- fh. - _ 


Jjffl DANIEL FISCHER, the 

gWiraia 

*ng an increasing part of hiss 
jine wining and dining visit- 

p a S ris 0Tiet trade i, 

. Fischer has been ' build 
® major business for 
French subsidiary with 
Moscow. His success has ho™ 
such that gLSrSr” nas Deeo 
zzrr „ mai French competitors 
*nd government offidalT have 

016 subsi as the 
Ti^an H«se in France of the 
w w GerznaQ ^usineer— itKAif 

mSSl by *5® Metallgesellschaft 
™^ng and metal processing 

5f2W?t H5 

jg"! companies to help it con> 
^5 P8e international turn- 
fiL «jg®» But he actaow. 

a C ?5Snj5^ t h ? rsi has identified 
a promising long-term busing 

from its French 
Sas treatment plants and 

SduS?“ facBiUes *° tte 

treatment plant after fierce 
competition from thl p £5 
Government and Technip. the 
troubled French project 

2SSfi B L l W Pb which «ere 

f£ e JI ^ e _ 1 So . Wet contract In- 
stead, Technip was awarded at 
the same time a FFr 2.7bn 
contract to build the Astrakhan 
nffs processing plant 
The pressure that the French 


government put on the Soviet 

fte Tengnfr oon- 
teact to Technip as well was re- 
flected by the fact that Lurgi 

s**®* 1 a letters 

intent for Tengute back in April 
l»S4 and had to wait until 
March this year to have the 
order confirmed. 

Lurgi Is now after an even 
*»Bger gas treatment project in 
toe Soviet Union. It involves 
the Karacheganak 12bn cubic 
metres a year treatment facility 
to be built In two stages at a 
total cost of between FFr 20bn- 
ITr Ubn. Ibe Soviets are ex- 
?«S£ et L t0 decide on the order in 
to go to a 

French-based group. The Kara- 
cneganak contract is part of a 
senes of more than 20 major 
projects which the Soviet Union 
has Indicated could interest 
France. 

-During the recent session of 
™e .Franco-Soviet economic 
commission, which met during 
the state visit to France lart 
month of Mr BHfchaii Gorbachev, 
the Soviet leader, Moscow 
sought to reassure France "that 
it would try to reduce the 1 cur- 
rent trade imbalance between 
the two countries by piecing 
more orders for French goods 
and equipment. 

_ ^“ce’s trade deficit with the 
Soviet Union has been growing' 
because of the large French pu£ 
chases of Soviet gas. which are 
due to continue rising in com- 
Jpg months, with the latest 
»>wet gas supply contract 
gradually coming on full stream. 
As a result of its large gas snp- 
plies and the soft energy market 
situation, the French Govern- 
ment has argued forcefully for 
a greater commitment from 
Moscow to order French goods 


Mr Fischer: wining and din- 
^®g Soviet trade officials 

Gas process engineering was 
* Prime growth sector of 
niture business for France with 
Moscow. 

virtJS? Sovi ® ts are in a sense 
vu-tnally condemned to award 
contracts to French industry 
gpeewgrta SU plants,” says 

Lurgi’s position in France 'has 
also been indirectly strength- 
ened by the decision of Technip 
to take over Creuwt Loire 
Entrepnse (CLE). the process 
engineering subsidiary of the 
bankrupt Creusot Loire indus- 


trial group. The Soviet Union, 
like other countries, has never 
been keen to rely on one prin- 
cipal contractor and has pre- 
ferred to Spread the deals 
around a number of groups 
Before the TechnisXJLE merger 
there were two French process 
engineering groups competing 
for the same sort of Soviet busi- 
?***, I 'J? W kro# has been able 
to fill the gap opened by the 
CLE takeover. 

In spite of the problems of i 
the oQ and heavy engineering 
market, -Lurgi has continued to 
"fUf Proms and sales rise 
steadily in France. However, 
wile the subsidiary initially 
' on the domestic market 

it has seen the weight of 
export sales rise to an over- 
whel m in g 90 per cent of annual 
turnover. Mr Fischer explains 
that Lurgi s French subsidiary i 
concentrated at the beginning 
on essentially three domestic 
mar kets including the chemical 
industry, the steel industry and 
Electric! te de Fiance (EdF), 
the electricity utility. Mr 
Fischer feels that relying so 
heavily on exports is not 
altogether " healthy " and he 
wants to try to restore a little 
more balance between domestic 
and foreign sales. This could 
be helped by an eventual 
recovery of orders from the 
French chemical industry. 

The French subsidiary's order 
book now totals FFr 2£bn and 
“P«ted to amount 
to FFr 738m this year and rise 
to FFr 1.2 bn next year. Mr 
Fischer is more discreet about 
his subsidiary's earnings but he 
acknowledges that the French 
company is the most profitable 
foreign subsidiary of Lurgi. 


^ uuy foreign supsidiary of Lurgi 

InterFirst warns of cost cuts threat to fobs 

BY MARY BUNGS IN BAHRAIN W J VUJ 


BY MARY RUNGS IN BAHRAIN 

INTERFlltST, the 19th 
largest DS banking gram 
and second largest in Texas 
with assets of *21bn, Is plan, 
ntog to reduce staff in an 
effort to cot costs and improve 
performance. 

Mr Joseph. Bowles, cor- 
porate mnna. 

£er, confirmed that weross- 
th e-board cost controls in the 
group's 68 independently 
chartered banks would 
include some layoffs among 
the 10,200 staff. But there 
was no predetermined' num- 
ber and the savings to be. 
adUeved would not be known 
antll next .year^- ha safaL 


The cuts were not related to 
-atay new loan losses or 
unpleasant surprises, Mr 
Bowles added. 

InterFirst’a net income of 
(71 cents per fully 
dflnted share) for the first 
nine months of this year 
included a 055,7m nen- 
rocxirring gain from (he sale 
of a tower block in downtown 
Dallas during the first 
flaarter. But fth gain was 
offset by higher loan loss 
provisions. 


The harden of flie bank’s 
mainly energy related non-' 
perfotmlngaaseq has shrimk 


onjy -sUght jy ov er the past 
year, from f799m (520 per 
cent of leans ootshmding) to 

Although return on average 

assets has apparently declined 

from 9A6 per cent to 0.30 
per cent the 1984 figure 
Imladed a 170m gain on 
another building sale which 
was taken into earnings, and 
the bank' has maintained 
dividends at last year's rate 
of 66 emits per share. 

Meanwhile, loan growth 
prospects have flattened for 
.“*«■« fast-growing hank 
hokUng companies in Texas. 
Too states o ron o m y hail' 


noticafcly slowed over the past 
year and unemployment at 84 
per cent Is now one percen- 
tage point rtiove the national 
average. 

InterFirst and First City 
Baneorporatiem have been 
the leaders in spectacular gift 
ftving campaigns to boost 
deposits, Offering any thing 
from an Apple computer to a 
Cessna aeroplane for the pnr- 
*hf*e ®f * long-term jumbo 
CD. Bat almost all have im- 
plemented cost controls with 
Alfred Baneshares cutting 368 
people from its 3^00 work- 
force, and others simply not 
filling vacancies. 


CHRYSLER 

FINANCIAL CORPORATION 


U.S. $100,000,000 

10% per cent Multiplier Bonds due 1992 


Swiss Bank Corporation International Limited 

Banque Paribas Capital Markets Merrill Lynch Capital Markets 

Orion Royal Bank Limited Salomon Brothers International Limited 


Banque Bruxelles Lambert S A 
Banque Internationale & Luxembourg SA 
Chemical Bank Internationa) Group 
Credit Lyonnais 

Dresdner Bank Aktiengesellschaft 
Weinwort, Benson Limited 
Mitsubishi Rnance International Limited 
Soti6l£G6n6rale 

Wood Gundy Inc. 

BancadelGottardo 
Swiss Volksbank 


Banque G£n6rale du Luxembourg S A 
Banque Nationalede Paris 
Credftanstalt-Bankverein 
Daiwa Europe Limited 
EBC Amro Bank Limited 
Kredietbank International Group 
Morgan Stanley International 
S. G. Warburg & Co. Ltd. 


Bank Leu International Ltd 
Unigestion SA, Geneva 


New Issue 


This announcement appears as a matter of record only. 


November; 1985 


Montague du Parc 3, B 1000, Brussels, Belgium. 


The Chinese was refurbish- 
ing a furniture factory. Importing a 
laige amount of foreign equipment 
to be paid for in hard currency. 
But the factory only produced for 
the domestic market. 

Problem. He had no exports 
with which to recoup the outgoing 
currency. 

He came to Generale Bank in 
Beijing. They contacted the 
Foreign Trade Promotion Depart- 
ment of their Head Office in 
Brussels, and asked about possible 
customers. Belgium occupies a 
prominent position in the furniture 
market. Not surprisingly the 
answer came back the same week. 

Enter the Scot. Her company 
badly needed a new supplier. 

It was the perfect match. 

Generale Bank made the 
introduction, then structured and 
financed the deal. The Scot got 
her supplies and the refurbishment 
went ahead immediately. 

^ did it for them and we 
can do it for you. 


Bank 


i 
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China’s Southern Airlines faces 
take-off in strong crosswinds 


Canadian 
mine back 


on course 


FOR CHINA'S Southern Air- 
lines. the talking is almost over. 
For Zhu Deci, responsible for 
disentangling the new airline 
from CAAC, the country’s 
national carrier, six rather 
hectic months lie ahead. 

“ Much of the work hag been 

done. 1 * he said bravely. “All 

that remains is to separate the 
assets, personnel, equipment, 
facilities, and allocate responsi- 
bilities. I expect to be preparing 
our first set of annual reports 
this time next year." 

Breaking up the inefficient 
CAAC. and separating its work 
as an airline operator from that 
as the country's civil aviation 
authority, has been difficult 
even by the complex standards 
of Chinese bureaucracy-. 

Some still doubt whether it 
will really ever happen. Critics 
guy it will only be a cosmetic 
job, embellishing CAAC's 
external image without tackling 
the underlying inefficiencies 
that make it one of the worst 
airlines in the world. But to 
Zhu, a cool-headed accountant 
who hag worked for CAAC in 
Guangzhou < Canton) for the 
past 36 years, the changes ahead 
are radical. They are rooted in 
Peking's keenness to galvanise 
efficiency by fostering competi- 
tion. 

Southern Airlines will be one 
of six regional carriers, res- 
ponsible for an area stretching 
west to Guilin and north to 
Wuhan on the Yangtze river. 
The others will be based on 
Dalian in north-east China, 
Xian in the north-west, 
Shanghai in the east and 
Chengdu in the south-west, with 
Peking combining regional and 
Internationa] sen-ices. 

The new airline is expected to 
be smaller than those based on 
Peking or Shanghai, and will 
operate its fleet for cargo and 
agricultural spraying services as 
well as for carrying passengers. 
It will have its own livery, and 
pay commercial rates for all of 


the airport services It uses. 

Id addition, airport manage-' 
ment will be hived off from air 
traffic control and run on a 
commercial basis. Recent air- 
craft purchases have lifted the 
fleet to 12 Boeing 737s and six: 
Tridents, as well as the ageing 
Soviet Antonoys and home- 
made Y-7s. 

A fleet of helicopters link oil 
rigs operating in the Nanfcai 
offshore fields with points on 
China's southern coast. New air- 
craft orders can be expected, 
but will have to be cleared by 
Peking, Zhu Deci says. 

International routes, or 
routes linking Guangzhou and 
the other airports in the 
Southern Airline^ region with 


them. Earnings on flights 
between airports in the 
Guangzhou region and other 
parts of China will be shared 
between the two airlines con- 
cerned. 

Whether the routes are profit; 
able is another matter. Most of 
CAAC’s international flights 
make money, but the domestic 
ticket price structure, coupled 
with the high cost of operating 
such a large number of ageing 
aircraft, means that most 
domestic flights need to be more 
than SO per cent full to manage 
a profit. 

"It's still a profitable busi- 
ness," Zhu says: “But profits 
are not high." He says 90 per 
cent of routes are profitable,- but 


entering and leaving China, but 
because a large proportion of 
passengers pay for their tickets 
in foreign exchange, and at 
internationally comparable 
prices. 


David Dodwell looks at the 
problem of creating a new airline 

out of China’s CAAC — regarded 
as one of the world’s worst 
carriers-and questions whether it 
will improve services and boost 
competition 


. Efforts to move more' passen- 
gers on Southern -Airlines.. will 
depend heavily on airport con- 
struction and expansion plans 
now at various stages of pro- 
gress. Most important is a new 
terminal at Guangzhou's Baiyun 
airport The present terminal 
handles an average of 8,000 
passengers a day. and is 
stretched beyond capacity. A 
feasibility study is being pre- 
pared by. Lockheed of the US. 
The terminal & expected to cost 
910m, 'and will be operating in 
1987, Zbu says. ; 

An airport is under, construc- 
tion .at the open coastal city of 
Beihai, with airports in the 
design stage at Changsha, 
Loyang and Meixian. A feasi- 
bility study for an airport in 
Shenzhen, the economic zone 
adjoining Hong Kong, is due to 
be complete early next year. 

Zhu Deci, like CAAC officials 


By Kenneth Mamon, 

Mining Editor 

THE Canadian gold and silver 
producing Agnlco- Eagle Mines 
reports an increased third 
quarter net profit of C$3.6m 
(US$2. 6m or £lAm)— the best 
for. five years — equal to 26 cents 
per share. 

This brings the total for the 
first nine months to CS5.6m, < 
matching the year-ago figure | 
despite below average gold out- 
put in the 1985 first quarter. 

This year the company has i 
also received lower average I 
prices for Its precious metals, i 
but the recent commissioning ' 
of the Telbel Mine shaft has 1 
boosted gold production by 25 
per cent to 57,397 ozs. Cold 
output for the full year is 
' expected to reach 75.000 to 

80.000 oz and to rise further to 

90.000 oz or better in 1986. 

Gold production costs have ! 

been reduced to the equivalent 
of ' US$110 per oz against 
US$220 a year ago. Silver pro- 
duction costs are running at 
under US$4 per oz and nearly 
all this year’s silver output has 
been stockpiled for future 
marketing. 


Operating Companies 

Drinkwater Sabey Limited 






in other regions, is waiting far 
the green tight from Peking. 
Separation is certain, but 
whether improvement in ser- 
vices follows Is another matter. 
It is unclear whether it will 
lead to more competition, or 
whether it : will simply add a 
new Her of bureaucracy to the 
layers that already exist 

More may depend on events 
outside . China rather than 
reforms within. Hong Kong- 
based airlines like Cathay 
Pacific and the newly-created 
Dragonair and 'Caledonian Far 
East are bidding for the right 
to fly to cities inside the coun- 
try. If they succeed, the com- 
petitive forces unleashed are 
likely to bring far-reaching 
-change. 


others in China, will remain the 
responsibility of Peking, but 
internal route-planning will be 
based on proposals drafted by 
Southern Airlines. Guangzhou 
is asking for new routes to 
Qingdao in Shandong province, 
Changchun in Jilin, and 
Changzhou in Jiangsu. 

One of the difficulties will be 
how to allocate profits. Peking 
will continue to regard the in- 
ternational flights transiting 
through Guangzhou to Sydney, 
Singapore, Bangkok and 
Manila as its own, and will take 
all of the profit generated from 


that the policy of keeping air- 
fares low means that some 
routes lose money even when 
aircraft fly fully-laden — and 
would lose still more if the 
frequency of services was in- 
creased to match demand more 
closely. 

Profits come on the long-haul 
flights using the larger, fuel- 
efficient aircraft, and in particu- 
lar on the “ regional " flights to 
Hong Kong — which average 
three a day. This route is 
attractive not just because the 
Hong Kong-Canton corridor is 
a critical one for passengers 


Royer Gold Mining of , 
Toronto has reached agreement ! 
with International Investors of ( 
New York and International 
Corona Resources of Toronto 
for the private placement of 
12.8m Royex shares at C$2. 
Following the placing. Inter 
national Investors will hold 9 
per cent of Royer common 
shares. 


• Attwoods made a substantial move into ^ 
the USA waste services industry 

' when it acquired Industrial W&ste 
Services Inc of Florida. The - 

success of this buy is 

• Sales of £32.2 million produced pre-tax profit of £5 million. Earnings per 
share jumped 60% to 1l.05p per share. The proposed dividend of 4p per 
share represents a rise of 14 3 % over the previous year. 

&oup statistics - - 


7 , 000 -. ProfiLBefore Taxation 

FOOD 


id. Earnings Per Share 
Ponte 


7 1 Gross Dividends Per Share 

.1 Pence 


Canada's Echo Bay Mines has 
sold, for US$23. 7m (£16-8m). 
all the shares of the copper 
'mining and r efining 'Copper 
Range to Northern Copper. Fol- 
lowing the transaction Echo 
Bay will retain the 50 per cent 
interest in the Round Mountain 
gold mine and gold exploration 
properties in Nevada that were 
acquired with Copper Range's 
White Pine copper complex in 
January. 
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Company Notices 


THE SCOTTISH AGRICULTURAL 

stcimma cmitomthm 


0MAUD ^ D sJ^^£& 6MSNT 


USS100.000.000 

SOCJETE NATIONALS DES C HEM I NS DE PER FRANCAIS 


Smi K&'&srjr 

VM& firSy SaiM to talMna* Cl JS6-OOQ 
bad bacn approved try Hie Director* 


and awaited completion. 
2. Reductions totalling £4 


nfl £452.688 .were 


12}% guaranteed notes due 1992 with detachable warrants to 
purchase USf 1 00.000.000 
124% guaranteed nates due 1992 


made In tbe principal a meant* of Loan* 
daring the hall-veer, « f wMcb £215.130 


reoretented capital repayments as pro- 
vided (or In the Loan Agreements and 
U37.5S8 special reductions and reoay- 
ro aa te - 

3 . The total amount of Loans outstand- 
ing at tw* Seetembor 19 AS was 
,£15.890.931- 


' NOTICE OF VARTIAL REDEMPTION 


NOTICE' IT HBIEBy'gIVEN tfi«t pursuant to the fiscal sjency ■graMimnf 
dated ss ol December 13th. 1984 between SNCF and Banque Rationale 


Purest of the pure. 


da Pane (LuxBmbouig, S.A- the following notes in tha principal amount 
of - USS1 -000-000 have boon drawn by lot and are due for redemption on 
Decamber 18th. 1S8S at the offices o» the paying agents at 101% together 
with accrued interest thereon to said redemption date. 


AUSTRALIA AND 
NEW ZEALAND BANKING 
GROUP LIMITED 


December 18th. 1889 at the offices o» the paying agents at 101% log ether 
with accrued interest thereon to said redemption date. 


000515-000527 
003473-003484 
006019-006030 
O09165JM9178 
012001-012011 
01 4361-01 4372 
017271 -01 72B2 
020510-020522 
0Z3808-023820 
026384-026398 
0E9849OB8681 
032727-032739 
036828-095841 
038418-038430 
101380-101397 
104932-104840 


001423-001434 

004884-004895 

007428-007438 

010730-010741 

013000 

015301-015312 
018318-018329 
021658-021670 
024204 -02421 S 
027574-027580 
030694-030706 
033554033568 
030759036781 
039124039138 
102361-102368 
105047-105055 


002327002338 

005354005385 

008913008824 

011798011807 

013153013184 

016828-016838 

019232018243 

022201022213 

025268025280 

028450028482 

03120603)278 

034971034983 

037157037189 

100421-100428 

103520-103527 


Sterling Hosting Rate Notes 
due 1997 


In accordance with ew previsions. 0* 
the Notes, notice la hereby smelt that 
ttm rate of totarect for the period 
front 14th November. 1985 to 14th 
February. 1988 baa been used at 


On 14th Febrisary, 1986 Interest of 
£146-51 par £5,000 nominal amount 
of the Noras, and i n teres t of £732 53 
per £25.000 . nominal amount of «a 
Notes, trill be duo agatau Coupon 
No. S. 


SWUS BANK CORPORATION 
INTERNATIONAL LIMITED 
R eference Agmt 


Holidays and Travel 


The Fiscal Agent 

BANQUE KAT10NALE DE PARIS (LUXEMBOURG) SA 


TURKISH DELIGHT — Istanbul. Fantastic 
JB class bargains. Street ach. eta. v» 
Istanbul from Haattimw, gu a ranteed 





Glenfiddidi Pure Mall Whisky is 
unique among malts. 

No other Highland Malt is dis- 
tilled, matured and bottled at its own 
distillery. 

No other Highland Malt uses a 
single source ol pure natural spring 



appr. 25% discount. Call the tMdaUsn 
Grand Universal Travel on 01-249 0721. 
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,he intematond fqreigriexchange markets offer private investors real 
scope for substantial returns but currency markets are highly volatile 
ar| d successful investment in them requires the right combination of' 
market knowledge, trading expertise and active day-to-dav 
management select the right balance of currencies 


pieEinopeanBanl^ Traded Currency Fund and The European 

Bar*^ Currency Income Fund provide just such a combination 


Both funds are based in Jersey and are advised by EBC Amro Bank 
Limited, a merchant bank well known in the City of London for foreign 
exchange trading The foil prospectus for both funds can be obtained^ 
by completing and posting the coupon below. 

Thj 


water throughout from distilling to 
bottling. 

Since 1S87 the waters of the 
Robbie Dubh have ensured the consis- 
tent purity of taste for which GlenliddKdi 
is justly femous. A tradition of purity that 
continues to this day. 
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UK NEWS 


CRI calls for 
Xlbn to cut 

unemployment 

BY JOHN LLOYD, INDUSTRIAL EDITOR 


THE CONFEDERATION of British 
Industry (CBI) yesterday called on 
the Chancellor of the Exchequer to 
earmark £lbn in his nest year's 
budget to tackle unemployment - if 
nece s sar y, at the Bv p m se of tax 
cuts. 

The CBI believes that a pro- 
gramme of building improvements, 
new training schemes and the en- 
couragement of labour mobility 
could provide about 35QJD00 jobs 
over -the next few years. 

■Si r Jam es. Qeminsqn, the CBI 

president, pressed to say hew these 

measures would be funded, said: *3 
people" .befierc that some to the 
things Suggested are more worth- 
while [as a means of] getting unem- 
ployment down, rather than tax 
cute, that’s what we will go to-." 

He stressed, however, that It 
would be & matter for the delegates 
at the CBTs anwwi conference to 
decide the shape to the CBTs bud- 
get submission. 

The conference of the CBI, the 
main employers’ organisation in 
Britain, opens today in Harrogate. 
Yorkshire. 

He also said, "We believe that if 
we ca n achieve 4 per cent output 
growth we can enormously 
significant cuts in unemployment 
by the end of the century. We could 
get to the stage ... where people 
who want to work will be allowed to 
work." 


The CHTs proposals are: 

• A building improvement pro- 
gramme to be undertaken by die 
long-term unemployed, forwfad by 
the Ma np o w e r Services Canonist 
sion. The scheme would provide the 
“rate for the job" and necessary 
training. It Is seen, as strengthening 
the bona fide building sector. 

• The encouragement of labour 
mo b ility by giving concessionary 
fares to the long-term naemployed 
seeking work and greater provision 
of accommodation forihose seeking 
work away from home. 

• .An increase of government aid to 
companies undertaking land rec- 

#■ New training schemes, indntfing 


a £40 a week training allowance to 
the unemployed to ^undertake any 
activity which improved their mar- 
ketability." 

• A grant to help the reorganisa- 
tion of walk, supervised by civil ser- 
vants drawn from die Department 
of Employment’s work research 
unit. It would promote the benefits 

Of nhift end mbi wwlring 

and develop the existing job split- 
ting and job release schemes and 
enconrage'"traming sabbaticals." 

Sr James inridai flmt firumriaf 
control of these programmes must 
be tight and that borrowing shook! 
not be increased to pay for it 


Big companies expect 
continued job losses 


BY OUft INDUSTRIAL EDITOR 

A GALLUP" poDto employers tak- 
en last month for die Confederation 
of British Industry shows deep con- 
cern over continued high lewis of 
aployment, skill shortages and 


competitiveness, but contentment 
over impro v ing industrial relations 
and satisfaction that more 
forms of working — more part fan-, 
temporary and sob-contracted work 
- are continuing to appear. 

Overall, the companies surveyed 
were less optimistic than last year 
that— they. -would inwy** ‘rtwjf 


workforce: 28 per cent said they 
would employ more, 29 per cent 
less, with 43 per cent the same. This 
compared with last year's figures of 
SO per cent, 25 per cart and 45 per 
cent respectively. Smaller compa- 
nies (less than 1000 employees) are 
more optimistic* of ampkiy ing 
more worker* but the larger etanpa-. 
Dies (1,000 to 5,000 pbs) all expect 

to COnft™* lahwnr. 

Skill shortages are seen as a red 
and growing problem...... ... w ._. 


Ulster Unionist leaders pledge 
to destroy Anglo-Irish accord 


ULSTER UNIONIST leaders react- 
ed furiously at the weekend to the 
Anglo-Irish agr&ment, lihgting it 
represented “an infringement of 
British sovereignty." ^ pledged 
themselves to bring it down. 

The agreement, signed last Fri- 
day by Mre Margaret Thatcher, the 
UX Prime Minister, and Dr Gooet 
FitzGerald, the Irish Prime Minis- 
ter, opens the way for formal, regu- 
lar participation by the Irish Gov- 
ernment in Northern Ireland af- 
fairs, through an rnt e r gf w p mT n p i i fr - 
al conference. 

At an eme r gency seven-hour 
meeting of the Northern Ireland As- 
sembly oh Saturday, Unionist lead- 
ers won the backing of their parties 
for a resofntkm calling for a refer- 
endum, confined to Northern Ire- 
land, for the Haul- mui giimww m jng 
Mrs Thatcher to appear before the 
assembly. The resolution was ac- 
cepted 44 votes to 10, with the Alli- 
ance members voting against (Na- 
tionalist members have boycotted 
the Assembly.) 

Later, Mr Janies Mtoyneaux 
the Rev Ian Paisley; leaders of the 
two main Unionist parties, declared 
that 15 Westminster MPs in 
their p art i es would all resign their 
seats before Christmas, would 
fight by-elections if their demands 


Margaret van Hattem and 
Hugh Carnegy examine 
the reaction by Ulster 
Unionist leaders to the 
Anglo-Irish agreement. 

for. a referendum were once again 
refused. 

They referred to Mrs Thatcher as 

a "birr ," m i nt of “the of 

treachery and deceit" and called of- 
ficials involved in drawi ng op the 
agreement "quisliags.” 

The Ulster people are not miners 
or Argentinians - they have grit, 
courage and strength," Mr Falsify 
declared. But be dissociated himself 
from suggestions their resis- 
tance would to unconstitu- 

tional violent wwwyf , 

However, some other Unionist 
leaders were less restrained. Mr 

ffmnM VrPnAw (Vfirii il I Tninnis t 

Party MP for Upper Bann, said that 
the agreement would prtsbHch an 
Anglo-Irish coalition government in 
the North. 

"There is no length to which I am 
not prepared to go to oppose this ac- 
cord,” he said. 

Mr Peter Robinson, Democratic 
Unionist Party MP for East Belfast, 
said the agreemmt dearly vitiated 


tiie UK Government pledge that 
there would be no change in the 
co n s tituti o n a l position of Northern 
Ireland without the consent of the 
majority. 

The terns of the agreement are 
intended to put pressure oa the Ul- 
ster Unionist parties to drop their 
veto on powerebaring with the con- 
stitotinnal nationalists, as a prelude 
to another a t t empt at devolution. 
The agreement makes dear that 
the Dublin Government have 
a voice only in those policy areas 
which have not been devolved; but 
that if attempts at devolution re- 
main blocked by the Unionist veto 
on power sharing, Dublin's role will 
be wide ranging. 

Mr John Witmf , wAt of <iu» 30 - 
dal Democratic and Labour Party 
(SDLP),ibe main nationalist party, 
said yesterday bis party would re- 
gard devolution to a power-sharing 
executi v e as an i m prove m ent on 
the Anglo-Irish agreement They re- 
mained ready to open -negotiations 
cm this basis, he added. 

Unionist politicians have not 
ruled out the possibility of reconsid- 
ering power-sharing. Some 
privately that they consider it inevi- 
table. But many are sceptical of the 
SDLPs stated position. * 


JMB and Gomba actions grow 


BY TERRY POVEY 

ATTEMPTS by Johnson Matthey 
Bankers (JMB) to recover £21m 
from Mr Abdul Sham jf s sprawling 
Gomba group of companies are 
developing into a war of writs. 

On Friday an S8Qm action was be- 
gun in New York by Mr Shamjfs 
son-in-law. On the same day in Jer- 
sey, the courts froze the assets of 
Mr Shamjfs holding company after 
rlnhng by JMB tor repayment of 
outstanding loans. 

Mr Shamji has already launched 
a court case in London finiwi^g 
that the bank was wrong to put in 
receivers and seeking punitive 
Ammg pg from JMB and the "Hank 

Of En gland An j iUw i iji I by Mr 

Shamji to prevent the - rfitynml of 

any of group's aacafat until ftif 

action is heard next month was re- 
jected by the fxmrts a week ago. 

Early on Saturday, Price Water- 
house, the receivers a ppointed by 
JMB for the n»am G omba 
companies in the UK, finalised the 
sale of the ^group’s key stake in the 


Wembley Stadium complex in 
northwest London. The purchaser 
is a consortium led by Mr Brian 
Wolfsoil, eh a i nn an of the Anglo 
Nordic Group. The price is believed 
to be £8.3m. 

Other banks in the last week 
have followed JMB’S pvxmplp and 
appointed receivers for parts of Mr 
Shamjfs diversified empire. Na- 
tional Westminster has sp] 


receivers for the Universal 
goods company, Lloyds tor Safe De- 
posit Centres, and Punjab National 
Bank has made a similar move over 
the lease on Anltord House, a prop- 
erty in Mayfair, London. 

The action in the US has been 
mounted by three « , "m p* mip< run 
fay Mr Motor Walp, the son-in-law 
of Mr Sh a m ji - Mr Rhaunp has it 
ways denied any corporate connec- 
tion between himself and the activi- 
ties of his son-in-law. 

Mr Wa^jfs daim is for S4Qm com- 
pensation and S40m punitive dam- 


both JMB and the 

Rank i# Rnghmd far nUpgwd ftrihiw 

to honour fin»w»ing arrangements 
on the purchase from Johnson Mat- 
tbey pic of that company's jewellery 
stocks and warehouse in 

Rhode Island, New York Johnson 
Matthey was tiie pa re nt co m p any of 
JMB be fo re the £250m Bazik of 
England rescue of tiie bank in 
October 1984. 

Li the Jersey case, JMB was 
gffriring to r eco v er about diA n 
phis interest from Arya Holdings 
(formerly Gomba Holdings); the off- 
shore company which is ap p a re n t l y 
the parent to mos t of the Gomba 
empire. On Friday ti® Royal Court 
granted an interim injunction frees- 
ing Aiya's assets up to a total of 
fltm A ruling on bank's elaim 
will be given next week. 

In yet »nnBw actum, Mr Sham- 
jfs former lawyers in Jersey are 

seeking up to £2m from Arya in re- 
payment for a loan made by a trnst 
tor which they are acting. 


Government urged 
to tighten bill on 
financial services 

BY PETER RIDDELL, POLITICAL EDITOR 


THE GOVERNMENT is coming un- 
der increasing pressure town senior 
Tory MFX, as well as from the oppo- 
sition parties, to streng then and ex- 
tend tHo forthcoming Financial Ser- 
vices BlQ which will set exit a new 
regulatory framework for City of 

^ nfinwiil mint f tf 

The MPs are urging increased 
s ta t u to ry control of financial mar- 
kets while Labour spokesmen and 
some Conservatives also want the 
Lloyd's of London insurance mar- 
ket to be brought within the scope 
of the legislation. 

There is no ti'rfiwtiy i so far that 
trade industry ministers are 
considering any significant tough 
ening of the bill compared with the 
proposals in tost January’s White 
Paper (pobey stat em e nt) apart from 
wanting one, rather than two, 
supervisory boards. 

The ton, doe to be published next 
mon th, win permit recognised Gty 
bodies to regulate their own mar- 
kets within a statu t ory framework 
des igne d to increase investor pro- 
tection. On present plans. Lloyd’s, 
covered by its own bdl in 1982, will 
not be mdnded. 

Ministers are being made aware 
of tiie growing view at Westminster 
that these proposals are insuffi- 
ciently tough. This is both because 
of the wide-ranging implications of 


BY OUR POLITICAL EDITOR 

mbs MARGARET THATCHER, 
the "P rimp Minister , y p rt w tfay de- 
scribed herself as "5tin the prudent 
tod Maggie" in Hrfpnrfrng the con- 
sistency of her economic and public 
spending policy. 

During a television interview, 
Mrs Thatcher repeatedly rejected 
charges that there had been any 
change of approach in last Tues- 
day’s economic statement. 

She tod acknowledge an in- 
creased emphasis an the marketing 
to polities already in tiie go ver n - 
ment programme such as “prudent* 
spending on marntpn mvp und hos- 
pital building. She said that nnna 
policies were right, "You have to 
mflrkpt them.” 


deregulation in the Trmrktn Stock 
Exchange and following recent 
twnu<i>ic such as the alleged frauds 
at Lloyd’s and the Johnson Matthey 
Bankas affair. 

For instance, Mr Geoffrey Rip- 
pan, the farmer Conservative Cabi- 
net Tflinijdgr and rh airman of Bri- 
tannia Arrow, told thp House to 
Commons last week that the debate 
os the bill would range beyond 
what the Government had in mind. 
MPs may have to consider, he said, 
whether Britain needs something 
along the lines of the Se curiti es and 
Exchange Commission (SEC) in the 
US. This view is shared by several 
other senior Tbry backbenchers. 

Mr Bryan Gould, Labour’s trade 
spokesman, will be putting down 
amendments to the bill in the new 
year to strengthen statutory regula- 
tion moving towards an SEC. Simi- 
larly, he will seek to bring Lloyd's 
within the MIL 

The unease of Tory MPs is likely 
to be reinforced by the letter to the 
P rimp MimstPi- from Sir Nicholas 
Goodison, the phwn-man of the Lon- 
don Stock Exchange, urging tough- 
er government action in pursuit of 
wrongdoers. He is worried that 
failure to prosecute cases of alleged 1 
fraud may also weaken self- 
regulation and affect public atti- 
tudes towards the City. 


Mrs Thatcher also placed consid- 
erable pmphasiQ on the Govern- 
ment mitigating unemployment 

and fflTchinnfng the harah effe c t s of 

change. 

The i n t ervie w rama at the begin- 
ning of an intensive week for Mrs 
Thatcher. This morning she will 
meet France’s President Franpois 
Mitterrand in Downing Street to 
fenms the fortitccming treaty an 
the proposed fi**d Hnk across the 

Rn gHgh Otanwl tiia raimfripg* 

attitude to nuclear arms and pro- 
posals for reforming the EEC at tiie 
Luxembourg s ummit in December. 
In the afternoon she will make a 
statement to the House of Com- 
mons on the Anglo-Irish agree- 
ment 


Cutback 
expected 
at arms 
factory 

ROYAL ORDNANCE, the state- 
owned arms and munitions compa- 
ny, is expected to reduce the work- 
force at its under-used battle tank 
factory at Leeds, Yorkshire, ahead 
to a possible rationalisation to the 
UK armoured fighting vehicle in- 
dustry involving Vickers. 

Royal Ordnance is to be priva- 
tised in June. An early decision is 
expected on the future of the Leeds 
factory, which has a workforce of 
1,800, to reassure potential inves- 
tors well ahead of the stock market 
flotation. 

Rati onalisa tion or diversification 
to the industry is being considered 
by Royal Ordnance and the Minis- 
try to Defence. Vickers Defence 
Systems on Tyneside is the only 
other UK maker of main battle 

tonlrc and alcn hag Spare Capacity. 

The future of Leeds is in the bal- 
ance, according to accountants 
Coopers & Lybrand in a report to 
BO." "If no further large orders are 
received, then the factory will have 
to be closed or mothballed," it says. 

□ THE LONDON Stock Exchange 
today expands the range of its ster- 
ling and D-Mark currency options 
with the addition of two months, 
January and February, to its exist- 
ing December/March/June/Septem- 
ber cycle. 

The move is to bring the London 
contracts in line with those of the 
Philadelphia Stock Exchange. The 
two exchanges plan to maim the 
contracts interchangeable, so that 
an option bought in the morning in 
London can be sold in the afternoon 
in Philadelphia. 

□ THE TRADES Union Congress 
today sharply criticises the Govern- 
ment's plans to privatise British 
Gas, arguing that the likely under- 
valuation of the sale will lead to a 
loss to the taxpayer to up to £8bn. 

a CALEDONIAN AIRMOTTVE, the 
aeroengine overhaul subsidiary to 
the Caledonian Aviation Group, is 
to double the size to its factory at 
Prestwick Airport, Scotland, over 
tiie next five years, creating up to 
250 new jobs at the plant 

□ VOLVO is investigating modifi- 
cations to the continuously variable 
automatic transmissions used on its 
Dutch-built 340 models, following 
two recent cases to cars moving in 
reverse following incomplete selec- 
tion of the “park" position. 


Thatcher says policies 
have not been altered 
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Some children 
get so much 1 
at Christmas 

and weall lovethem ^ 
to enjoy their presents h 
but... 


UK NEWS 

Alexander Nicoll looks at international share trading 

Cold water on a global market 








PLEASE - DON’T FORGET 
THE ELDERLY 

Not everyone is surrounded by love and attention at Christmas. 
Thousands m fact, who used to live cxirnJbrtabfy and securely, are bereaved 
and living on pensions slashed by inflation. 

The DCAAdoesaUitcantohe^Jtheseififortunatesbut.deperHfing 
as we do mariy on private donations, covenants end legacies, 
we badtyneed financial hefa. 

Please send ail you can rxw before Christmas. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Founded IW?. Patron H.M. (hvn Elisabeth, t he Queen Mother 
Dept 7, Vicarage Gale House, Vicarage Gate, 

London W8 4AQ. Tel: 01-229 9341 

"HELP THE MG ROW OLD WITH DIGNITY" 


THE GLOBAL equity market, in 
which shares in an increasing num- 
ber of companies are issued and 
traded outside their own countries, 
has been the subject of much over- 
blown publicity. 

So it was probably ref reshing , 
even if surprising, for delegates at a 
London conference on the new mar- 

ket last week to hear several speak- 
ers pour cold water on its develop- 
ment The conference, arranged by 
Oyez International Business Com- 
munications, attracted several hun- 
dred people many of t hem , no 
doubt, secretly hoping to find out 
exactly what the global equity mar- 
ket is. 

The existence of a new market 
cannot be 'fenierf. More and more 
share issues, like those of British 
Telecom, Reuters and Britoil, have 
included portions sold outside their 
domestic base. Meanwhile the 
world's biggest securities houses 
operate a round-the-clock trading 
market in shares of the largest US, 
Japanese and many other 
companies. 

It was, nevertheless, salutary 
that some of the hype should be 
knocked down. A cool, common- 
sense look was needed at exactly 
what stage the market had reached 
and whom it benefited. 

Mr James Fergusson. interna- 
tional director of stockbroker 
James Capel, said it would take a 


long time to ease the cultural differ- 
ences which made it difficult, for 
example, for US and UK investors 
to understand Japanese securities 
markets and vice versa. 

"Securities firms can install all 
the hardware and software they 
want around the world, but unless a 
degree of common understanding is 
reached about the shares repre- 
sented by prices on screens, and the 
concepts behind investing in thom i 
there will not really be a global sec- 
urities market," Mr Fergusson said. 

The 150 or more companies in 
which shares are traded around the 
clock could not be said to represent 
a global portfolio because many of 
them were not properly representa- 
tive of their home markets, he said. 
Consequently they did not repre- 
sent a genuine diversification of in- 
vestment into those markets. 

US fund managers for example' 
have invested heavily in top British 
companies, such as ICI and BAT In- 
dustries - trading in ICX shares is 
often said to be more active in New 
York than in London - but they 
have mostly chosen companies 
which have a strong business pres- 
ence in the US. 

As a result their shares tend to 
weaken in line with the dollar's de- 
cline, and die US investors suffer 
precisely the effects which they 
were hoping to escape by investing 
overseas, Mr Fergusson said. 


Poor understanding among inves- 
tors of foreign companies may not 
he the only problem. They may be 
conditioned to take a completely 
different view of a company from 
that taken elsewhere. 

- Just such a difference was trigh> 
lighted by Lord Chandos, a director 
of Kleinwort Benson, the merchant 
bank which handle d the BriWch 
Telecom flotation. Though many in- 
vestors saw BT as a high technolo- 
gy stock, it was viewed in the US as 
being a fairly typical utility compa- 
ny. 

Su ch di ffe r e nces TmtTT77 »Il y 

the price at which shares can be 
sold if they are to he distributed in- 
ternationally. Though an t yy uf * as 
large , as BTs needed to be sold 
overseas. Lord Chawing cautioned 
against simultaneously offerin g 
shares in too many countries. The 
pricing, he warned, would be at the 

lowest H PTifini m Jjti in * II I) ii*TV 

wise the poor performance of an of- 
fering in one c oun tr y would be a 
drag on the price of shares sold 
elsewhere. 

Several speakers referred to one 
of the market’s most difficult prob- 
lems, that of flowback. This is the 
term used to describe the rapid sale 
of fnremft+fonfli fy distributed 
shares back into 'then: country bf 
origin. This gives a quick profit to 
underwriters and securities houses 
but no benefit to the issuer. 


ThecbectorsofBETPubBcLimitedCompanyacxxptresponsdiityacconiingljf 

WhySGB 

shareholders need 










£1.85 


RETURN* FROM 

£1 INVESTED ON OCTOBER 8, 1980 







* Cress dividends and capital appreciation based on share price movements October & 1980 to October 8, 1985. 


SGB shareholders will hardly be surprised 
at the difference. After all a even the Chairman 
of SGB has seen the need to ‘offer some shelter 
from total dependence on the construction 
industry.' (Report to shareholders, 1 982.) 

Our offer of three BET shares for every 
four SGB Ordinary Shares is an extremely good 
one. But why take our word for it when the 
FTs Lex Column (October 24) wore ‘BET’s 
offer for SGB would appear to satisfy everyone 


but the Directors of SGB itself? 

If our offer succeeds you will enjoy the 
benefits of a broadly based company committed 
to earnings growth and better able to cope with 
the cyclical nature of the scaffolding and access 
market: James Capel’s latest circular (November 
12,1985) states that ‘the [BET] shares are set to 
undergo a fundamental re-rating? 

SGB shareholders should accept our offer. 
And have access to better growth. 


TWi 


putting experience 
to good service 
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BUSINESSMAN’S DIARY 

OK TRADE FAIRS ^AMD EXIIIBmONS 

November 24-30 SSSTsmithfleld Show (01-2 

I international BuMlng 0315) JEartR Cw 

struction Exhibition — INTER- - 5 ^; 

1 BUILD (01-486 1951) Tax jjjjjj investment Exhibit! 

NEC. Birmingham raiBfin 01931% 


Baron Van Itterann. chairman of 
the Amsterdam nock Exchange, 
suggested that foreign, equity hom- 
ings generally. are more short-term. 
Timitiiig factors forkmg-term for- 
eign equity holdmgs such as curren- 
cy risk and distance from the hone 
market may.weH-be more lasting 
than one antiripatrS today," he 
warned. ’ ? - 

Sudicautionaty'tiotesiiiideriined 
the heed for all sides - issuers, in- 
vestors and securities firms - to be 
careful in their approach to making 
and trading shares internationally. 

Given a cautious approach, the 
speakers did not appear to doubt 
that the global market would con- 
tinue to develop, even though, ac- 
cording to Mr Fergusson, “the very 
structure of most institutional obli- 
gations is such that the vast majori- 
ty of funds will always be invested 
in their own domestic markets.” _• 

Progress was being made, he 
said, in developing a common inter- 
national approach to the valuation 
of stocks. But he complained that 
"the whole thrust of current think- 
ing ... seems to concentrate on 
what is convenient for large inter- 
national issuers, large international 
securities firms ana big investors." 

Development of a real global 
market, Mr Fergusson said, "wiU 
need modi more effort, both from 
fund managers and their advisers." 


November 26-28 

Northern Control and Instrumen- 
tation Exhibition (01-855 7777) 
Harrogate Exhibition Centre 

November 27-29 

International Test and Measure- 
ment Exhibition — 1TAME 
(079926699) Olympia 

November 27-December 1 - 
World Travel Market Exhibition. 
(01-6438040). Olympia 

OVERSEAS TRADE FAIRS 

November 20-24 

International Food and Beverage 
Festival — F00DFE5T (01-336 
2399) Hoag Kong 

November 24-28 

International Hotel, Restaurant 
and Institutions Equipment 
Exhibition (021-705 6707) 

Brussels 

November 2628 • 

Computer Aided Design and 
Manufacturing Exhibition — 
CADCAM (01-4372175) 

Amsterdam 

November 27-29 

Energy Concepts for the Indus- 
try Convention and Exhibition — 
ENRON (01-9307251) 

Nuremberg 

November 27-29 

Biotechnology Exhibition — 
BIOTECH (01-868 4466) 

Singapore 

I November 28-December 1 
Autumn/Winter Ready-to-Wear 
Fashion Fair — PORTER (01- 
493 0212) - Oporto 


Royal Smith field Show (01-235 
0315) Earls Court 

December 5-6 

Tax and Investment Exhibition 

(04S6S 31231) . _ • 

Wembley Conference Centre 

December 9-11 

Exhibition, Conference and 

BSS?«h£SS» 

International ^Cnal Utilization 
Exhibition and Conference (01- 
437 2175) 

Wembley Conference Centre 
January 1-12 

London International Boat Show 
(0933 54511) E»ls Court 


December 2-5 

Oil and Gas Conference and 
Exhibition - ASCOPE <01-486 
1951) Koala Lumpur 

December 7-12 

International New Computer 
Technology Exhibition — COM- 
PUTER CHINA (01-486 1851) - 

p81JUlg 

December 12-15 

Coin and Card Operated 
Machines and Equipment Exhibi- 
tion— COIN-OP (01-734 72S2) 

Singapore 

December 17-19 

Summer Travel Industry Exhibi- 
tion— TOUR (01-137 2175) 

Amsterdam 

January 6-9 , 

Internationa] Hotel and Catering 
Industries Trade Fair— 
HORECAVA (01-437 2175) 

Amsterdam 

January 7-9 

Computers. Communications, and 
Business Equipment Exhibition 
— INFO/SOUTHWEST (01-891 
5051) Dallas 


BUSINESS AMD MANAGEMENT CONFERENCES 


November 18-19 - 
FT Conference: Space: commer- 
cial benefits far Industries world- 
wide (01-612 1355) 

Hotel Inter-Continental, W1 
November 20 

Marketing Society Annual Con- 
ference (01-838 6S01) 

Grosvenor House, W1 
November 20-21 

The Infomatics Resource Centre: 
Large systems 1990 — current 
Options and future views (01- 
871 2546) . Kenilworth Hotel, WC1 
November 21-22 

The Institute for International 
Research: The Second Annual 
China Trade and Investment 
Conference (01-434 1017) 

Royal Lancaster Hotel, W2 

November 21-22 

Euromoney Conferences: Cor- 
porate Finance Conference (01- 
2363288) 

Hotel Inter-Continental, W1 
November 26 

Oracle Business Information: 
General insurance companies— a 
practical- approach to VAT plan- 
ning (01-7273503) 

Gloucester Hotel, SW7 

November 26 ■ 

Qyes. JBC:..IJK- onshore ,antL off- 
shore 0U.and.ga5— rearrangement 
of licence interests (01-234 4080) 
' ■ Portman Hotel, Wl 

Novembers} 

Leasing Digest Conference: The 
new era for leasing companies 
(037662262) 

Grosvenor House, Wl 


December 3-5 

Unicom Seminars: Expert 

systems and optimisation In 
process control 1 01-940 7716) 

London West Hotel, SW6 
December 4 

Oyez/TBC: Re-reculation of the 
City, management of change 
(01-236 4080) 

London Press Centre, EC4 
December 4 

Dun and Bradsheet: Finance for 
private companies (01-377 4454) 
Cafe RoyaL Wl 

December 4 

Meeting Point Conferences: Sell- 
ing to multiple retailers (01-734 
0453) Strand Palace Hotel. WC2 
December 5 

Monadock: Turkey (01-S7I 2546) 
Cumberland Hotel, Wl 
December 5-6 

Business Research International: 
The London international loan 
markets (01-637 4383) 

Hyde Park Hotel, SW1 
December 6 

CBI/FIBEX: Post - acquisition 
strategy — How to get the best 
performance from your acquisi- 
tions Centre Point, WC1 

December 6 

Sweet and Maxwell Conferences: 
Criminal law review 19S5 (01- 
583 9855) 

City University, Londeu 

December 10 

Oyez/IBC: insolvency Act 1985 
(01-236 4080) 

Cavendish Conference Centre, Wl 
December 12 

Oyez/IBC: Telecommunications 
(01-236 40S0) Portman Hotel, Wl 


Anyone wishing to attend any of the above events is advised to 
telephone the organisers to ensure that there has been no change 
in the details published. 


Financial Times 
Conferences 

REGULATING THE FINANCIAL 
SERVICES INDUSTRY 
- London— January 21 and 22, 1986 

The FT London conference programme in 19S6 is to open 
with a two-day forum on litis highly topical theme at tin- Hold 
Inter Continental on January 21 and 22. The conference is a 
from the acclaimed City Revolution 
conference held in July this year. 

5 wl* m ■ K i C ® '?, ln he the keynote speaker on the 
S JfS M Hnward ' QC- **P. Undersecretary 
Tii^ l rnl2rJ^^ e ,2 nd J rn ^ usl !! y ’ is 10 npen the second morning. 
7 hL 0 d r ca,K ?. cd t0 ? nver the legal background. 

*f e ,u™* d a, ? d approach, the functioning 

of tne new self-regulatory organisations and the problems of 
accounting. auditing, insurance and enforcement that the new 
Th * who,e Pun>°se of the conference te 
.-practical and a senes of workshops is included. These are 
-being prepared with Deloitics as technical advisers. 

THE SECOND FT-CITY SEMINAR 
London— January 27, 28 and 29, 1986 

hiBh, J r suwessfiil three-day intensive version of 

TimetT k ,n Londnn ,as » January, the Financial 

k J J P 1 * 38 *** 10 announce that this FT Ciiv Seminar is 10 
be held again from January 27 to 29 at Die Skinnir? Ha t in 
\ h *£ ly Lo« d °n- . Describing hnw hus.neis fs donn J 

time for questions, discussion and wnfaaSi^'" 

All enquiries should be addressed i o: 

The Financial Times 
Conference Organisation 
Minster House, Arthur Street 
London EC4R i)AX 

Tel: 01-821 1355 (24-hour answering service) 
Telex: 27347 FTCONF G 
Cables: FINCONF LONDON 
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UK NEWS 


ificiai T:- : 
inferences 


GM jub^lto, oifl^ automation and 


to build first 
UK micro van 

BV KENNETH GOODING, MOTOB INDUSTRY CORRESPONDENT 

GENERAL. MOTORS rf the -"US is About JEbm was spent 1o re- 

to assemble a second Japanese-- -en gine er fite : SQ2ukj J SK‘4l0jiiicrD 
designed van at its Bedford subsid- van/. iamu£ed in “Jap an three , 
iary in Britain in a project -wfcick monihsago, to Eoropeanstaadard^. - 
breaks new ground tear the UK mo- Mr Bsttasobeig says 
tor industry. Trans, to be built atBedfonfe Luton 

The vehicle is n eery «rn«»n j -qt •f«*iray winch has-been revamped 
micro, van -just over 10 a tang hat »t J tbe coat of CBQm, w31 be -62 per 
able to carry bag a tonne. 'It is -fee >cent European in mulmil (bks- I 
first time a vehicle -of this size has sored by er-factory iralue) at . the 
been produced in Britain. It will be launch next February. . 
the first to be marketed under a dn- GM has promised the British 
al-branding .system through turn C cvenmi gnfrfliatae Egnopeaa con- - 
separate. defier networks. tent wiD rise toTO j>er cent within. 

The van is based op a Suzuki _ three years. 
nwdeJ and wihhe distributed by 43) Mr8afienbeijgsaysibaf'fiae'B&' 

GM-BaSced dealers and by ihejui- &nfltjiu<sa&“.io besoM ej&er/as 
vatdywued 'company which im- the Bedford Tfawai or tfae'Suadd 
ports the Japanese group’s products SuperCarry —will equal tbeJapa- 
to Britain. - , nese vans in quality^ but Bedford 

Suzuki GrB {Cars) is a Beam not be able to matrii Japanese 

group subsidiary andespecte to adl pnxtac&m-costs Ixsanse itwfflbe. 
at least 2,500 a year of the British- budding cmnparatively Qidy^ testt 
btrifttnicro vans through about 100 compared with Suzuki in Japan. So 
dealers. ___ jar, 124 UK companies have been 

This will enable the company, awarded contracts' to supply compo- 
which has had its growth coo* araxtisfortheimcra 
strained by -the voluntary restraints A year ago GM begun producing , 

on shipments from Japan to Brit et-LuJon a -' .-{hi van based op a {te- 
am, to impart more ctanmegaal^e- ajpi jy another Jroanesacooipaqy. 
hides — almost certainly the small Zsuzu, which is sod in Europe as . 
Suzuki four-wheel-drive vehicles the Bedford Midi. The US group, 
which, to a Jimfiederient compete ihemorkTslmgestaidomotivemga'- 
with the Land Hover, made by Bits msation,owns-neariy4epCTcejri;of 
subsidiary. 3suzuaud5per cent-of-SuzukL 

Heron sold about 1,500 of the So- Thejiteitishvgisfon at-theSnznki r 
zukj four-wheel-drive vehicles last nacre van will be sold -on the Euro* 
year and has not been able to keep pean continent «nd GM trapes it' 
pace with’ demand. Suzuki vac sates will do particularly well in France 


in 1884 totalled nearly 800. 


and Ka^rwhteh are iteariy closed to 


Mr J..T. BattenbergiH, Bedford^ vehicle impods from Japan, 
chief executive, says that the UK ■ Japanese micro vans were first 
Department of Trade and Industry launched ^ ^ ^ 1970 and 

has been consulted about the ar- sates have grown to nearly 7,000-a : 
rangagente which should result in year, tadbeheveslhai the introdno- 
the GM company, producing about *fon of Ifg-fcuflt nfanpc ~«n!) dhinTfo* ' 
10,000 of the micro vans a year. annual sates infbeaext 18 mpidhSr ■ 

' j ' ' ' . . . . . , ■ 

JCB expects rise 
in profits to £25m 


BY CHRISTOPHER LORENZ 

JCB, the leading European maker 
of construction equipment, and one 
of Britain's most successful manu- 
facturing companies, is expecting to 
report a 25 per pentjqcreg «e to 
£25m in pre-tax profits for 1885-. : 

Its sates look tike-being 20 per 
cent higher at about £185x11, accord- 
ing to Mr Anthony Bamford, the 
chtinuft 

Mr Bamford said that the in- 
crease, at a time of generally stag- 
nant markets around the world for 
many types of construction equip- 
ment, resulted from on all-round 
improvement 

Exports to US customers of JOB’S 
primary product backhoe loaders, 
have expanded sharply, giving the 
company an estimated US market 
share of 7.5 per cent against 5.4 per 
cent in 1984. The increase in sates 
partly results from a two-year pro- 
gramme of heavy investment in a 
new US distribution network. 

The US expansion, plus JCFs 
strong performance in other inter-' 
national markets (two thirds of its 
production is exported), has tiffed 
its world market share in backhoe 
loaders to over 17 per cent, com- 
pared with 11 per cent in 1879. This 
puts it slightly ahead of Deere & Co 
and in second place to J. L Case, a 
US company which holds a world 
share of about 34 per rest 


Mr Bamford said that the value 
of JOB'S unit sates, which were ex- 
pected to rise by 18 per ceat.to 
about 8JW0 machines of various 


boosted fay-s-shift fo-fbe^ptedud^ 
ttipL Not OTlywrae custranera bfljyf 
ixxg more- -sophisticated biockhoe 
loaders but sales of hydraulic exca- 
vators, oth- 

er higher-value products had in- 
creased sharply. • - - 

Currency gains during 1985 were 
expected to be no higher than dur- 
ing last year, Mr GiJbeit Jobnstpjf, 
the chief executive, said. 

Mr Bamford and Ids fa ther , Mr 
Joseph Bamford, who founded the 
company, are ooBtfowrig to resist 
any suggestion that JCB should go 
public. They are understood to be 
strongly of fixe view Hurt private 
ownership has conferred many -ad- 
vantages on the company; jftdhiding 
its abtitty to reake^siefc investment 
derisions and to weather difficult 
trading periods. 

The mori recent am was in 
1988-81*whenJCBow&niedt0 2Qr 
vestheayfly inproducts, plant aad 
sales promotion at a time when 
carii flow was heavily negative and 
borrowings were foeresring. 

The consw Bffw.hM £40m of 
unused bank lopa facilities .and a 
rapidly rising c«b balance. 



at your fingertips. 












Wa ng have an integrated solution for your 
business, Pataprocessingjietwoibing and office 
automation all come together in one ‘family of 
computers. 

It's a powerful but flexible family that in- 
tegrates and distributes information * between 
desktop and mainframe, in Wang, I3M and other 
environments, in local or nemote locations. 

And it's an easily upgradeable frxnil^ so it 
can grow when you grow. 

With Wang Systems Networidi^you have 

a number of options for linking your systems 
together^indudmg gateways to other computer 
systems. 

There's a solution for your office cabling 


problems too. It's called WangNet and it's prob- 
ably the most sophisticated broadband Local 
Area Network available today. (ThereS even one 
version you can install yourself) 

And with Wang OFFICE, you get a set pf 
integrated applications and productivity tools 
that bring data processing, office automation 
• and networking to eyery desktop terminal. 

It's all kept beautifully rimpl^ as you'd expect 
from Wang. 

You'll find the same simplicity, innovation 
and commitment in everything we do. From 
the design stage right through to our after-sales 
service. 

Find out how much better everything runs 


when everything runs together Call W&ng on 
Ul-568 4444 or send off the coupon for farther 
details. 

Please send me full details on Wang Computer 
Systems. 

Name ftk/h 

Position 

Company - 

Address 


_TeL No.. 


WANG 


To: Jwkc Dmhanj. Wang [UK) Ltd. 661 London Rd. Islewonh, 
Middlesex TW7 4EI L Tclcplranc: 01-568 4444. Telex: 8954121. 


OFFICES IN ABERDEEN, BIRMINGHAM, EDINBURGH. LEEDS, LONDON [WEST END AND CTTY), MANCHESTER. REDHILL AND SLOUGH. 
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WORLD BANK 



Irilernational Bank for Reconstruction arid Development 

V\&shington,D.C. 

MuHictJTTen^FiriariSf^providedbyaconsortfufTi of meriibersof 

the International Savings Banks Organisation 

Co-ordinated by 

eayerfscffie LandesbankGirozenfrale 


DM 350,000, OOP ■ 

6 3 /4% Deutsche Mark Motes of i9&5/W32 

eaywdaotwUn rtwih reo lF ia re ^ ro - 


CaissedesDigjMs 
et CoivsignBttona 


Siw rere rvtevMtfBBofcdar . . SnrefoMMaSDS 


SnmcfSank 

SparbXHfteinasBimk 


Union Bar* of ffgnr»y 
SBMbMkMNKS 


Flux 300,000,000 

9% Luxembourg Franc Bonds of 198S/1990 

Domestic Private Placemen 

. C^sse d^pargne de rEtat da Grmid-Ducb^ 

' . tiril 4Pre M >b o u ra-BWMBitemgt 

Onyffeehe l ^ mlwbw A W i in teindkJl ■■ VnqusIfanittKipe&A. 


Caisse cfEpargne CaiMB Gto*nki 

da rEtat dM Gtvnd-Puchi dEp*ren*«tdefWnile 
do Luxembourg, ' Atgemene Spaar-en 

Banquede rEtet •• iftaorefeH. ; . 

Swpbm* 

BaMdw cawplo 

Bondaspaarbanhen NK C#**edi Ffiapannfe 

dafeftovMelimfMnte 


dterioMwaas 

tltZavgoa. .. 

AmgtayRioiB 

(CAZMt) 


Canoalltsmat 

SMAmcBank 


DH 75^)00,000 

Syncficut^d Dutch Ouitder Medium Term Loan 

to*dwgpiv te « ^te rbanfcen K.V. 

*. • wBh the padii^peAprror 

' VerantedeSpoarbanlc, 

Bpnds^»»bank Middeo, Moor) «n Dott Nedertand 
andottwrOuteh SMngsteta 


AS 500,000000 

TA% Austrian Schilling Notes of 1985/1992 

Domestic Private Placement 

Gvozentrafe WKfBankder osterreiebteeben 
SparitesaenAktiengwfliAB^taft • 


Ut 50,000^)00,000 
12 %% Italian Lira Bonds of 1985/1990 

Domestic Private ^Placement' -■ 


CAWPLO 

Cosso di Rts pamWo dea& 
Piovincto Lomiwtkt 


DKr 300,000,000 

9%% Danish Kroner Bonds of 1985/1992 

Semi-Private Placement 

SparekassenSDS 

^ y ari acfaB t andBafaanft OmreutreteMidBaakdar IMoo Bank of Norway 
^•^mBchiacfjBnSpafteafen Sja wtaw tawABC 
AkbongasBaBchaA 

Banker CaissectesD6p6ts Caisse tT&wrana 

fiondaapBMbarfcanltV. atCons^oations de rEtat Grand-Dud 




Depfite Caisse cfEpargns 

■Bona de rest duGraiKf-Duehft 

do Luxembourg. 

Banquedft rEtat 

B wad fl a nk 
Sparbankaraas Bank 


Catsse Generate CaiadaAhorras 

tTEpargne et de Retratte deZatagoza. 
Algemene Spaar- an Aiagdn y Rtoja 

L9rnMCfcM (CAZAR) 


CAFBPLO 

CassadiRtopamtio 
daae P m vi nU e Lombarda 
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surprising though it ma t 
W™ ta a J5y* Japanese companies in Europe 

Sr - sssrS 

T, themselves “to the 
than into tf£ 

gLJ"?* ** sh °P Aw? 

“?nage«s) have 


Tough times for transplants 


J2L a «-™»ad commit 


BY CHRISTOPHER LORENZ 



such strictures 'are 

wS n SeSSSS. and “*“* in 

s^em of%£ in fby 5T5E 

non being frustrated by 
German labour practices and 

SKIS?*® riebIS ' but Ja P anese 

subsidiaries are making poor 
nse of their German managers, 
r" * influence of local managers 
w limited, and promotion to in- 
fluential jobs is rare — with the 
result that Japanese companies 
are unable to attract able 
German managers, and that the 
turnover rate of local manage- 
ment is high. 

This indictment of the un- 
suitability of Japanese manage- 
ment practices to Europe’s 
most successful major in- 
dustrial economy is made by 
three researchers at the East 
Asian Institute at the Free 
University of Berlin. One of 
them. Professor Sung-Jo Park, 
is leader of a research project 
on Japanese management in 
Germany which is supported by 
the Volkswagen Foundation. 

The findings of Park and his 
colleagues cannot augur well 
for the rapid expansion of 
Japanese subsidiaries into con- 
tinental Europe which has 
begun to take place in response 
to a battery of pressures on 
Japan to curb direct exports in 
favour of direct investment 
overseas. As the researchers 
warn. “ the glorious Japanese 
success story could turn sour 
should their European subsi- 
diaries neglect these pressing 
problems." 

Reporting their findings in a 
special issue of Euro-Asia Busi- 
ness Review which deals in 
depth with Japanese invest- 
ment in Europe, Professor 
Park, Helmut Demes and Hans- 
Peter Men itemise an inven- 
tory of problems in Germany. 

Whereas Japanese subsi- 
diaries pay careful attention to 
the training of their German 
technicians, for example, the 
researchers found that few do 
much training at the man- 
agerial leveL Nor do they carry 
out proper personnel planning. 
Given the rapid turnover of 
Japanese managers posted by 
head office to their German 
subsidiaires. argue Parle, 
Demes and Mere, a personnel 
policy for German employees 
would seem doubly necessary 


OVER THE past three years 
the number of Japanese manu- 
facturers in France has 
surged from three to more 
than two dozen. Not all are 
delighted with their 
experiences. 

Peutel, which in 1967 
became the first Japanese 
company to invest in France, 
claims to have annexed a 60 
per cent share of the French 
market for plastic roller-type 
pens. But, echoing a com- 
plaint of many of the 30-plus 
Japanese manufacturers in 
Britain, its director-general, 
Hiroakl Aral, is unhappy 
about his suppliers. 

Whereas the main concern 
of Japanese companies in 
Britain has been about 
quality levels, Pentel’s prob- 
lems centre on reliability of 
supply. Aral says be receives 
anywhere from 80 to 120 
parts for every 100 ordered, 
and that delays are frequent. 
To iron out the problems he 
has to plan for IS days’ 
storage time, more than 
double the seven days 
required by Pentel in Japan. 

Pentel’s French plant has 
had to resort to Issuing fre- 
quent reminders to its sup- 
pliers — it now places an 
annual projected order, a 
further warning three months 
In advance, and an actual 
order one month in advance. 

Like several other Japanese 


manufacturers whose dis- 
satisfactions about France are 
reported In the Euro-Aria 
Review,* Aral admits to frus- 
tration with the management 
of French workers. “I don't 
understand them and they 
don’t understand the com- 
pany,” he told the Review. 
Though Pentel picked a small 
town near Paris as the site 
for its factory because It was 
a quiet residential area where 
labour relations were not 
expected to pose problems, 
Aral has had his work cat 
out dealing with onion issues. 
“ Conditions for workers here 
are already too good, and 
they are still pushing for 
more money and more holi- 
days,” be commented. 

Pentel’s response has been 
to recruit more foreign 
workers — half the 50-person 
workforce at the plant is now 
non-French. The inter- 
national flavour of the work- 
force prevents solidarity 
among the workers, accord- 
ing to Aral. He hopes to 
smooth the company’s prob- 
lems further by bringing in 
two French managers by 
1987, and cutting the number 
of Japanese managers from 
five to three. 

A set of equally forthright 
views is held by Ryozo 
Hirako, president of the 
French subsidiary of 
Canon, which began produc- 


tion of small copiers near 
Rennes in September 1984 
.after gain in g a 30 per cent 
share of the French copier- 
market through ag gre ss iv e 
selling' by its 1,506-strong 
sales force. . 

The Japanese find them-, 
selves more at borne in the 
US, UK or West Germany, 
according to Hirako and per- 
ceived France as a rather 
insular society “ with a 
unique accounting system . 
and a different way of doing 
just about everything. ” 

like Pentel, Canon has 
also had problems with its 
local suppliers.' Hirako partly 
explains -this with the com- 
ment that ■ “ the French 
system is completely differ- 
ent from the Japanese sub- 
contracting system, in which 
the smaller companies com- 
pletely cater to the larger 
ones: Here fin France) the 
relationship is more equal, 
and quality, timing and price 
all have to be negotiated 
independently. " 

The same Is true, of course, 
in the US, UK and West 
Germany. But the fact 
remains, according to the 
Review's researchers, that 

"Japanese businessmen think 

of France as a land of un- 
friendly and inefficient 
bureaucracy, unreliable sup- 
pliers and demanding 
workers.” 


in order to ensure continuity. 

The Berlin trio are unhappy 
that the central decision- 
making positions in most Japa- 
nese subsidiaries remain 
reserved to expatriates, right 
down to the level of depart- 
ment heads. Apart from the 
very high cost of Importing per- 
sonnel, they point out that this 
approach is destructive in the 
sense that German managers of 
high potential leave the com- 
pany, leaving behind only those 
who “ have either no ambition 
or no leadership ability." 

Even if expatriates remain in 
control, the researchers say that 
it will be of the highest import- 
ance for Japanese subsidiaries 
to have good German managers 
at the “ interface ” between 
Japanese executives and their 
local employees. "Yet a con- 
scious. concentrated caring for 
these positions can be sensed In 


very few firms.” The creation 
and expansion of these inter- 
face positions could remedy “ an 
a U-too-pre valent lack of informa- 
tion among Japanese top 
executives about their German 
employees,” as well as partly 
compensate for the lack of 
career opportunities for 
Germans. 

A farther cause of demotiva- 
tion for local managers, accord- 
ing to the study, lies in the way 
that, whatever their nominal 
position in the company’s hier- 
archy, Germans tend to be 
excluded from the real decision- 
making process by the over- 
whelming use of the Japanese 
language for communication 
between subsidiaries and their 
Japanese head offices. Much of 
the crucial “ nemawashi ” (con- 
sensus-building) also tends to 
take place id the late evening; 
at a time when most Germans 


have gone home to be with 
family or friends. 

Further exacerbation, say the 
researchers, arises from the fact 
that most Japanese companies 
in Germany are what they call 
" teletype subsidiaries "—that is, 
they are completely dependent 
on instructions from the mother 
company in Japan. The teletype 
or telefax machine, rather than 
the telephone, is the main means 
of communication for almost all 
the companies, but even so the 
subsidiaries feel they must work 
late into the European evening 
in order to be "on-line” at a 
time when their head offices are 
open in Japan. 

These sorts of strains between 
Japanese and local managers 
are by no means unknown in 
Britain and Ireland, where most 
of the first batch of Japanese 
investments was made in the 
1960s and 1970s.. Ta a jnuch 
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greater extent than daring the 
equivalent stage of American 
" multi nationalisation ” in the 
1930s and 1950s. local managers 
working for many Japanese 
subsidiaries in Britain have 
complained of lade of influence 
and career advancement* t 

On. the other, hand, as has 
been widely reported, Japanese 
companies in Britain and Ire- 
land have been generally 
delighted with the attitudes 
they have been able to instil 
into their shop floor and clerical 
workforces. The same cannot 
be said of West Germany, it 
seems. 

The Berlin team reports, for 
example, that the Japanese 
system of training by job 
rotation has run- foul of German 
unions and labour practices. 
Moot German unions will only 
accept such rotation if the 
worker learns new .skills which 


result in a new position at 
higher wages. "Otherwise, such 
rotation gives a German legal 
grounds for resignation.” 

Park, Demes and Mere found 
that Japanese managers gener- 
ally lack nnripretapriing of the 
legal status of Industrial rela- 
tions practices in West Ger- 
many. This, they say, has led 
to a number of problems such 
as the infringement of legally 
guaranteed rights related to 
worker participation, overtime, 
transfer, and the introduction 
of personnel information sys- 
tems. The Japanese have also 
‘ ‘misinterpreted collective agree- 
ments, particularly when they 
came into conflict with other, 
often individual, agreements.” 

"The behaviour of Japanese 
management is often clumsy, 
and misunderstandings caused 
by lack of information or com- 
prehension occur: . relatively 


often ... but lack of knowledge 
is not the only factor; the 
Japanese are sometimes seen 
as deliberately blocking tuuon 
initiatives. This can lead to 
conflicts that end up m court 
The Japanese Zrvns are 
apparently often misinformed 
of the risk of court cases and 
of their chances of winning 
them. 

One union secretary charac- 
terised the policy of a particular 
Japanese company as "a mix- 
ture of incompetence, stupid ip 
and stubbornness.” acowding-to 
the Berlin team, which • adds 
that "a similar view of the 
posture of Japanese companies 
in West Germany was held by 
many experts.” 

Not surprisingly, a number 
of Japanese' companies have 
responded to such problems by 
keeping their labour forces 
below 500, the level above which 
unionisation is common and 
worker participation rights 
apply. But even In nonr 
unionised companies, report 
Park, Domes and Mere, mis- 
understandings have arisen over 
the legal rights of individuals 

* Many Japanese employers, for 
example, do not understand the 
legal requirement of maternity 
leave which gives a German 
woman six months’ leave during 
which her job is held open." 

In Japan, a woman about to 
have a baby is normally ex- 
pected to resign, and Japanese 
employers in West Germany 
often expect the same — to the 
extent of trying to terminate 
her employment though this is 
dearly against the law. Similar 
misunderstandings await Ger- 
man workers taken ill during 
their vacations — which they may 
legally extend for the time 
spent ill! A worker’s right to 
a reference upon leaving the 
firm is also often not fully 
understood by the Japanese, 
complains the Berlin team. 

The situation of Germans 
working for Japanese sub- 
sidiaries is not. it seems, always 
a happy one. In view of tbeir 
evidence the Berlin researchers 
may be guilty of an understate- 
ment when they conclude their 
report with the comment that 
" improved preparation of 
Japanese representatives in the 
language, law and culture of 
their host countries, as well as 
the provision of career oppor- 
tunities for German managers, 
appear necessary to ensure the 
long-term success of Japanese 
subsidiaries in Europe.” 

* Vol 4, No 2. Published bjf John 
Wiley A Sons, Boffins Lone, 
Chichester. Sussex PO10 1UD, 
England. Tel 0243-784531. Telex 
862990. 

tSee, ]or example, "Why 
Japan's corporate style can 
upset local managers overseas." 
This pope, August 22, 1983. 


Business 

courses 

Japanese Management training 
and development techniques. 
Cambridge. November 27. Fee' 
£28.75. Details from Tracey 
Johnston, Employment Rela- 
tions, 62 Hills Road. Cambridge 
CB2 1LA. Tel: 0223 315944. 
Longman and Price Waterhouse 
business rescue seminar, Lon- 
don. November 28. Fee: £160 + 
VAT. Details from Longman 
Seminars, Longman Group, 
Freepost London WC1N 3BK. 

Tel: 01-242 4111. 

Developing people and profit 
for computing services, London. 
December 5. Fee: COS IT 
members £103.50; non-members 
£126.50. Details from COST^ 
Victoria House. London WC1B 
4DP Tel: 01-242 5049. 

Improving the interviewing 
skills of qualitative researchers, 
Bedford. December 4-5. Fee: 
(including accommodation) 
members £276; nmmrabm 
£368. Details from The Market 
Research Society, 15 Beigrave 
Square. London SW1X 8PF. 

Tel: 01-235 4709. 

Choosing accounting software 
for microcomputers. London. 
December 2-3. Fee: £445. Details 
from Information Futures, \ 
Russell House, Russell Street, 
-Windsor. Berkshire SL4 1HQ. 

Tel: 07535 58811. 

The eleventh world banking 
conference. London. December 
10-12. Fee: £300 per day maxi- 
mum. Details from FT Business 
Information, Bracken House. 10 
Cannon Street, London EC4P 
4BY. Tel: 01-248 8000. 

Defence research and develop- 
ment contracts, London. Decem- 
ber 10-11. Fee £448.50. Details 
from Miss J. K. Van Wycks. 
Seminar Division. Crown Eagle 
Communications, Vernon House, 
Sicilian Avenue. London WCIA 
2QT. Tel: 01-242 4111. Telex: 
896827 TACSG (ref 1202). 

How to manage corporate taxes, 
London. December 6. Fee: ESC 
members £14720; non-members 
£172.50. Details from European 
Study Conferences. Kirkby 
House. 31 High Street East, 
Uppingham, Rutland, Leicester- 
shire LE15 9PY. Tel: 0572 
82271L Telex: 341352 EURCON « 
G. 

Strategic planning: a practical 
approach, Brussels. December 
2-5. Fee: Non-members BFr 
74,000; members (AMA/I) BFr 
67,000. Details from Manage- 
ment Centre Europe, roe CaroJy 
15. B-1040 Brussels. Tel: 32/2/ 
516/19/11. Telex: 21.917. 

Electronic mail, London. Dec- 
ember 4-5. Fee: 07535 58811. 
Details from CGS Institute, 
Russell House, Russell Street, 
Windsor. Berkshire SL4 1HQ. 

rev. a . nneoe root t IPO «... niftlAC 


Sorry London, 

sorry Philadelphia, 

Amsterdam’s Options Exchange 
is the first to launch traded options 
on ECU, listed in US. Dollars! 

Interested? You and all investors 
may get further information from 

EUBOPEAH OPTIONS HCHANGB <•> 

Dam 21, 1012 JS Amsterdam. Telephone + 31.120 26 27 21. Telex 13473. 


BASE LENDING RATES 

ABN Bank 11}% ■ Guinness Mahon 11}% 

■ Hambros Bank 111% 

Heritable & Gen. Trust 111% 

■ Hill Samuel 3111% 

C. Hoare & Co 111% 

Hongkong & Shanghai 11}% 
Johnson Hatthey Bkra. 11} 
Knowsley & Co Ltd ... 12 

Lloyds Bank 111% 

Edward Manson A Co . 12}% 
Meghraj A Sons Ltd ... 11}% 
Midland Bank 11}% 


Allied Dunbar & Co 

Allied Irish Bank Hi' 

American Express Bk. 11}% 
Henry Ansbacher ...... ll}% 

Amro Bank 11}% 

Associates Cap. Corp- 12 % 

Banco de Bilbao 11}% 

Bank Hapoalim 11 }% 

Bank Leuml (UK) 1I}<~ 

bcci u|' 

Bank of Ireland ......... 11}' 


Bank of Cyprus 11}% ■ Morgan Grenfell 11}% 


Bank of India ............ 11}% 

Bank of Scotland ...... U}% 

Banque BeJge Ltd ...... 11}% 

Barclays Bank 11}% 

Beneficial Trust Ltd ... 12}% 
Brit Bank of Add East 11}% 

l Brown Shipley 111% 

CL Bank Nederland ... 11}% 
Canada Permanent ... 11}% 

Cayzer Ltd 11}% 

Cedar Holdings 12 % 

I Charterhouse Japhet.. 11}% 
Chouiartons** 

Citibank NA 114% 

Citibank Savings 112!% 

City Merchants Bank... 11}% 

Clydesdale Bank 11}% 

C. E- Coates A Co Ltd . 12 % 
Comm. Bk. N. East ... 111% 
Consolidated Credits ... 11}% 
Continental Trust Ltd . 11} % 

Co-operative Bank *11} % 

The Cyprus Popular Bk. 114% 

Duncan Lawrie 11}% 

E. T. Truat 12 % 

Exeter Trust Ltd 12 % 

Financial A Gen. Sec. 11} % 
First Nat Fin. Corp. ... 124% 
First Nat Secs Ltd ... 12 }% 


I Robert Fleming A Co . 111% _ 

Robert Fraser A Pas .12}% — See Provincial Toast Urf. 

1% § Dan; 


Mount Credit Corp. Ltd 11} % 
National Bk of Kuwait 11}% 
National Giro Bank ... 21}% 
National Westminster 11}% 
Northern Bank Ltd ... 11}% 
Norwich Gen. Trust ... llf% 

People's Trust 12}% 

PK Finans. ZntL (UK) 12 % 
Provincial Trust Ltd ... 12}% 
R. Raphael & Sons ... 11}% 
Rozburghe Guarantee . 12 % 
Royal Bank of Scotland 11}% 
Royal Trust Co Canada 11}% 
Standard Chartered ...||ll}% 

TCB 11}% 

Trustee Savings Bank 11}% 
United Bank of Kuwait 11} % 
United Mizrahi Bank... 31*-?. 
Westpac Banking Corp. H}« 
Whiteway Laidlaw ... 12 % 
Yorkshire Bank 11}% 

Member* of me Accepting Houses 
Committee. 

7-day deposits 8 . 00 %. 1-month 
8.60%. Top Tier — CL 600+ at 3 
months notice 112%. At call 
when 00.000+ remains deposited. 
Call deposits £1,000 and over 
8.00% gross. 

21 -day deposits over £1,000 
9.26%. 

% Mortgage base rats. 

— Sam Pn^tvlal TV,.„ 


Grindlaya Bank ?U}‘ 


tend dap. 8%. Mortgage 13%. 



A NOTICE 
Closed by order 




■In 1986 you 

could be in a 

■sticky legal 
situation* 






Works closure could happen 
to you ... if by January 1 st 1986, 
the safety signs in your workplace 
do not comply wrth the Safety 
Signs Regulations Act 1980. Ring 
BT Label Centre NOW - we have 
the full range ol authorised signs. 


Label 

Centre 

British Telecommunications pic. 




B.T. Label Centre, Cwmcam 
Factory, Crosskeys. Newport, 
Gwent NP1 7ZB. Tel: (0495) 
270521 Ext: 256 Telex: 498145. 


A FINANCIAL TEllES 
SURVEY 

DEVON AND 
CORNWALL 

Wednesday 
15th January 1986 
For further information 
■ple ase c ontact: 
PAUL JEFFRIES on 
021-454-0922 
Financial Times 
Europe’s Business 
Newspaper 


Spring 
comes to 
Country Life. 

flraeticaflv die ultimate guide to wring 

of Country UfLlhc best way-tD look 

WW bet Book rpaae now: 

cro *'2j cti< *' of apbim-foram, 

non lor Spring coJap 

Contact DavWCilL 
01-2615424. 


COMPLETE 

EXPORT FINANCE AND 
CREDIT PROTECTION 

PACKAGES? 


TALK TO GRIFFIN. 


At Griffin, we have export finance schemes 
which help you at every stage, starting by helping 
you win export orders in the first place. 

Thatfc because we can give you the means to 
compete on open account terms. 

Griffin can also provide the complete answer 
to both payment and bad debt problems. 

When you ship, we pay you up to 80% less 


charges of approved Invoices. 

The balance due follows on customer settle- 
ment (our local associates collect on your behalf) 

We also give you 100% credit protection 
against customer insolvency on approved 
accounts. 

So if your export sales are growing to £200 000 
per annum or more, talk to Griffin. ' 



Grifhn Factors Lra 


A member of Midland Bank Group 


GRIFHN HOUSE, 21 FARNCOMBE ROAD, WORTHING, WEST SUSSEX BN11 2BW- TEL: (0903) 205181. Offices In: LONDON (01) 236-8982 • BIRMINGHAM (021) 233-264S - BRISTOL (0272) 741770- LEEDS (0532) 457591 • MANCHESTER (061) 236-3232 - BELFAST (0232) 22665S 
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Songs for Stray Cats/Warehouse 

Michael Coveney 


Songs for Strug Cats and 
Other Living Creatures by 
Donna Frsnceschild at the 
Donmar Warehouse is a dis- 
appointing birthday cake for 
Paines Plough’s 10th anniver- 
sary. In a co-production with 
Manchester's Contact Theatre, 
the piece is a rambling idyll 
in a Glaswegian musical instru- 
ment warehouse that resembles 
a fading carbon ota John Byrne 
play,, with a few p orten t ou s 
rock , reggae songs thrown in 
to lay a false scent of struc- 
tural derzing do. 

Marie (Josie Lawrence) is 
the singer of various funky 
odes — to her new job, a stray 
cat, self-destructive impulses 
(go on, go on), wounded ani- 
mals and unemployment. She 
loses custody of her children 
and all prospect of fulfil meat 
Her brightly palmed colleagues 
in depression are a couple of 
would-be an over- 

weight '.punchbag for others* 
insults and F ^aine Collins’s 
post-punk scatterbrain torn 
between a husband who beats 
her up and a lover who -lets 
her down. 

Violence and job dissastsfao- 
tion iron through the evening, 
contained on Ellen Cairns’s 
design of victosuty’ clanging 


metal doors, cardboard boxes 
that serve as an i m p rov ised 1 
dnqntdt for the dangerously 
uncoiling victim (John Mo- : 
Glynn), and rest room area. We i 
never see the bosses, nor do ; 
we gain a sense of industry 
undertak en even before the 
notice of closure is posted. 

fa betw een the clumsily 
nwjiuf iwJmcd temperamental 
eruptions, there are whimsical 
passa ge s about the mouse who 
scares off the cat and the pop 
star aspirations - of Peter 
Capaldi’s energetic Lionel, who 
e x c h a n ges green hair and heavy 
metal for wrinkled tights and 
Elizabethan hose in a Saucbie- 
hall Street tourist trap. 

This translation at least yields 
a funny entrance an d a speech 
of refreshing imaginative fancy. 
Miss Franceschild is undoubt- 
edly talented, but it is depress- 
ing-to see her efforts lying mal- 
formed and untreated on a 
public stage in this manner. 
There is no reason why she 
should not be as notable soon 
as her fellow Glaswegian 
Marcella Evnisti. But this piece 
betrays little advance on her 
similarly in furia t i ng work and 
music piece four years ago, Tap 
Dance an a Telephone Line. 


THE ARTS 

Architecture 

Colin Amery 

Towering glory for London’s Docklands 


Canary Wharf 
each 850ft 


ItatWest 

600ft 


StPteft 

365ft 


Roy* Naval Colegc 



The Garden of England 


The future shape of Docklands — onffine propos afe for flte new Canary Wharf financial centre 


Martin Hoyle 


Peter Goafs nor. pop ctnnpOa- 
tion of interviews with miners 
and their families the Event 
coalfield has already been seen 
at the Shaw. 'A ‘new version 
takes the stage as the last 
production ' in the Cottesloe’s 
season of new writing; 

By how attitudes towards the 
miners' strike have hardened 
on both sides; and the pro- 
gramme note makes plain that 
the play presents the views of 
only one group. This is not, 
therefore, convention* agit- 
prop out to make converts. 
Indeed, the first half of Peter 
Gill's austere:, production, as 
the 15 actors .bustle round, the 
stage tittering- .single lines 
before a group or an individual 
sits centre-stage— as ia musical 
chairs without the music— 
leaves uncertain as to the 
point. 

Diffuse and anecdotal, the 
piece seems best suited to 
radio. We are reminded of 
the almost Kafkaesqyie obstruc- 
tiveness of police road-blocks, 
judicial severity, the women’s 
soup-kitchens; and how vicious 
gtiipiduy ia found, on both 
sides. The miners* taunts of 
“Cadaffi!" (a reference to the 
murder e d WPC Ffctefcerp and 
complacent remarks about 
* winding -them np" are as 
depress in g as the impression 
of a brutal and overweening 
police force. 

Xh P*rt a the worthy do®*- 
mentary style suddenly catches 
fire. Pamela Miles as a miner'* 


wife with two ehQdren recounts 
how police violence ■ disrupted 
a march along Whitehall as 
women and children screamed 
in panic. She -blazes with 
aneer. • grief incredulity, 
utterly convincing as a straight- 
forward mid honourable women 
<nstitasfane& -whose attitudes 
wffl never be the same . “I 
would really have to be des- 
perate to can the police. I 
just think they are . . . bad. 1 * 

The new politicisation of the 
previously unpolitical is re- 
corded (“When politics used 
to come on television I used to 
turn over but now X sit and I 
listen”). A mjuerVwif e com- 
pares the woaM-be arsonists 
among the strikers to resistance 
heroes. * We’re fighting a war 
against capitalism,” she asserts. 
“Against fascism, darling," her 
husband corrects her. 

The men sprawl on their 
chairs looking hutch and 
sounding, it mint be admitted, 
predictable, but curiously the 
women provide the most 
memorable moments. The play 
eril with a long monologue 
from an older woman who re- 
calls her father getting on his 
tike; Tebb itt-fasM on, to more 
from ids redundant Rotherham 
pit to Kent, only to die of 
pneumonia at 46. . No mere 
sab story, a whole philosophy, 
an angry lament, b delivered 
hypnotically, magnificently, by 
JUne Watson on a rising note 
of bitterness, rage and 
mockery. 


London Docklands looks Bke 
Hilton Keynes wit hout the 
c oun tr y si d e. Much of the new 
development has been too 
modest and what little plan- 
ning there has been has seldom 
risen above the bollard and 
cobblestone level. When tike 
place was fuB of ships offload- 
ing the fruits of Empire it 
bad a. mercantile grandeur — 
something the London Dock- 
lands Development Corporation 
has found hard to emulate. 
They have tried to taring 
appropriate Jobs and new 
homes , to the area bat it has 
taken the creation of an Enters 
prise Zone am .the isle of Dogs 
and the energy of mi American 
developer to force the whole 
issue oTthe’sca/e of the neces- 
sary redevelopment 

Mr G. Ware Travelstead Is 
hwhlndl the tvwianrtium of FlZSt 
Boston Beal Estate, Credit 
Suisse mid Morgan Stanley 
International which wants to 
build nearly 10m sq‘ ft of 
offices, hotel and' retail space 
da Canary Wharf in the Isle of 
Dogs. The outline proposals 
as presented recently show 
three towers of offices, each of 
them re aching a maxiiiunu 850 
feet • 

Ltet week T would Bha to 
have been on board the launch 
that T con*eyed-'toe RoysS Ptae 
Art Commission down the 
Thames to Greenwich to view 


the site from the Observatory 
HHJ and ‘te- look closely at the 
Isle of Db^. This venerable 
-group of - architects and others 
who worry on our behalf about 
aesthetic matters bad at very 
jolly During and then issued 
a statement. 

They said that they warmly 
welcomed the imaginative idea 
but they did not feel that the 
scheme bad been thoroughly 
thought through and that it 
-needed- “clarification, develop- 
ment and modification." They 
generally supported the idea' of 
towers but suggested that they 
be grouped differently ■— 
particularly one proposed 
tower that lies on the axis of 
the vista- through the Royal 
Naval College as seen from 
Greenwich. They asked that 
tins tower should not be huitt 
in this podtinn. 

The Royal Fine Art Com- 
mission n ffw w il to mn g ngf f in 
a constructive dialogue and Mr 
G. Ware Travelstead total- me 
that he was. “ce r t ainly going 
to turn to heart their 
eritietaraa.” 

Three are powerful archi- 
tectural behind this pro- 

posal. SOM (Skidmore, Owtiags 
and Merrill) — the largest 
architectural firm fat- the' US-* 
with L M. Pei and Partners of 
New York, wfll be responsible 
for the infrastructure- ami 
-planning, -with dur support- of 
the London firm YBM (Yerke 
Rosenberg and M a r d aU ). .. .. 


They have produced what is 
to effect a study to- get the 
agreement of the LDDC to the 
naming. What has not been 
made clear until now is that 
tiie three towers will be de- 
signed by different architects. 
Khon' Pedersen Fox wBl dgslga 
one of them. This is a New 
York firm which has designed 
some of the more interesting 
tall b uildings in that city, not 
least 383. Madison Avenue for 
Mr G. Ware Travelstead. 

There has already bees pre- 
dictable opposition- to this 
scheme from those who think 
an high h ii tit H i uw are anathema 
to London. Local conserva- 
tionists hove creaked- into 
action to preserve a view which 
as largely an iRution. London's 
towers, are dead* visible from 
Greenwich; focee grand tow&p 
on the jsle of Dogs seem to 
me to be exactly what is needed 
to raise the whole scale of 
London’s expansion to the East. 

There are towers and towers. 
Mr G. Ware Travelstead told 
me fast week that he wants 
“soaring, gracefitU, elegant 
towers." They must be that 
There are going to- be enormous 
benefits to the growth of 
London as a financial centre if 
the enabling -legislation to he 
placed before Pazifcameat later 
ibis month is passed to allow 
the extension to -tike Doektands 
Light *aUw»yt «ndreground to 
toe Bank. Granted parliamen- 
tary approval the developers 


Vassa/Greenwich 

Michael Coveney 


Saleroom/Antony Thomcroft 


Two very different printed 
items came under the hammer 
at Sotheby’s this week, (to Wed- 
nesday in New York the sale- 
room is offering the Empress 
Josephine's copy of RedouWs 
Les liiiacges. with the 468 origi- 
nal watercolours based on the 
flowers m the Imperial gardens. 

It will offer the Me dro 
mast e rp ie ce as one lot. antici- 
pating bids in exces s of $5m- 
If there is insufficient interest 
at this price Level, k will start 
selling the drawings individu- 
ally. 

On Friday in Lo ndo n, 
Sotheby’s Is auctioning fee 
earliest known Bank of Eng- 
land banknote in private hands. 
It is dated April 13 178# and 
is estimated at MjMbOfiOSk as 
against its £50 face value. 

The sale of the contents of 
Liulecote House In Wiltshire, 
now the property of Mr Peter 


de Sovazy, will be an the pre- 
mises on Wednesday and Thurs- 
day. The event has lost some 
of its- newsworthiness, as the 
Royal Armouries' at the Tower 
of London have 'raised' the 
£580,000 needed to acquire for 
the nation the lit Hecate 
armour, the best collection of 
CnmrettiaB armour to have 
survived. 

Even so Mr de Savory hopes 
to rafse fSm from toe contents. 
Of special importance is the 
fine oak furniture, including a 
James I shoveiboard table of 
wound, 1620 (estimate £8,000- 
£32,000) and . a rare 16th- 
century Scottish cupboard 
(also £8,000*12,000). 

The most interesting painting 
Is a prospect -of Uttlecote 
Balnted -ti ywi t 1705. with many 
country pursuits discernible in. 
the background (£68,000- 
£80,000), 


An intriguingly ambitious 
project at toe ever resourceful 
Greenwich Theatre restores 
Janet Suzman, one of our lead- 
ing emotional actresses, to the 
stage and introd uc es to the 
British repertoire Gorky’s last 
play, a second version, pub- 
lished a few months before his 
death in 1936. of the 1910 
Fossa ZhdeznoHt 
The first Fossa was a study of 
a matriarchal bourgeois heroine 
who is running the family 
shipping business, a steamship 
company, hi Nizhny-Novgorod 
(Gorky’s home town) op the 
Vplga, The revised play brings 
oa-Vassa’s revolutionary exiled 
daughter-in-law, Rachel, as an 
ideological opponent of Vaasa, 
i Rachel, married' to the richly 
Fyodor, - wants to return to 
Switzerland with her son whom 
Vassa has billeted in toe 
country with a view to nurtur- 
ing tdm as her rightful heir. 
Vassa’s husband is a brutal 
ten toils longing from time to 
time before dating to sit on it; 


drunk facing a criminal charge 
of corrupting miners. In toe 
second version,, this pathetic 
captain's fate to confined to toe 
first act. which ends with his 
death in mysterious circum- 
stances. 

The Greenwich production hy 
Bfclena KauPfiEowsm, .making 
free with both Gorky and Tania 
Atexander’s translation, .is a 
mixed evening. Unevenly- cast 
and played at a crawling pace 
on Douglas Heap's spacious 
white-shuttered room. Melan- 
choly foghorns pierce - the 
domestic gloom as Miss Suz- 
man enters, heavily furred., to* 
embark upon a secies of gum 
variations on an .exhausted, . 
tyrannical sensibi lit y. The 1936 
play gives her two daughters, 
aged 18 and 16. who alone* with 
Fyodor, have survived from her 
-brood of nine. Tbfe : mokes 
sense of Vassa wanting to keep 
Rachel* little Kofya. 

But Tff faw Xstnfiowoa *»»« 
confusingly replaced the second 
daughter. Ludmilla, with a 


whining; retarded 15 yeaiKrid 
boy in a sailor suit, Pavel (a 
stridently pathetic creature ia 
the first play), who would 
obviously base claims on the 
business before Kolya. The cut- 
ting of the court official, Melni- 
kov. and his son (who to a 
writer of the elder daughter 
Natalya), as well as of Vassa’s 
manager Gury, creates a few 
more problems of narrative 
elision and, more importantly, 
emotional motivation for Vassa 
herself. 

The rhythm of toe production 
is never quite convincing al- 
though the confrontation be- 
tween Vassa and: Rachel— a role ' 
taken at short notice by 
Amanda Boxer who has a 
thankless task-— never rises 
above the merely banal. The 
director has placed a child’s 
chair downstage right which the 
maternal rivals eye with por- 
ted: you half expert Rachel to 
stiffen her claim by responding 
to the stfU rife rumours sur- 
rounding the captain’s death. 


Opera 80 in Blackpool 


Max Loppert 


will fund this, probably to the 
tone of some £2Sm, and it will 
be the key to the success of 
Canary Wharf's commercial 
viability. 

Why are there such worries 
about towers? This is not a 
tight-knit site Uke Mamfam 
House Square, surrounded by 
historic buildings. Docklands 
needs to scale-up all its 
development and its potential 
to supply jobs. These towers 
are a new building type that 
the financial world needs. The 
floor to ceiling height will be 
14 feet, allowing for a two-foot 
raised floor, and the much 
bandled-abont 850 feet is the 
maximum possible height for 
the site — - tiie final designs 
may well be less. Architects 
in this country . have seldom 
'had such an opportunity to 
desqpi beautiful buildings. 

It was Inevitable that pro- 
testers would call for a public 
inquiry but this goes exactly 
counter to the whole idea of 
the speed and energy needed 
to elevate toe whole area. End- 
less public inquiries in the 
past have done little to enrich 
the environment or produce 
better architecture. Work 
could start on this site In 
spring next year, but its suc- 
cess is the key to the general 
raising of standards in Dock- 
lands; architecturally fat has to 
be brilliant -and -Mr G. Ware 
Travelstead must be watched 
Bke a hawk. 


This never happens. 

Pre-1917 decadence is ' em- 
bodied in Tony Rohr’s lurching 
resident brother who collects 
padlocks and encourages child- 
ren to get drunk. Miss Suzman, 
a tittle uneasy, looks ravishing 
in russet hair and costume, 
effortlessly exerting authority 
when she steals lethally upon 
a possible conspiracy, or turns 
viciously on her daughter. Hav- 
ing denounced Rachel as an 
unworthy mother she then pre- 
pares to shop her to the police. 

The best support comes from 
the marvellous Gillian Martell 
as the shiftily reproachful, 
deceitful secretary, and Greg 
CntfweH as a wildly flirtatious 
chauffeur given to frenzied one- 
man dance exhibitions at toe 
drop of a balalaika. Collectors, 
of such things will note an oul- 
raggopsly coarse performance 
as the debauched captain by 
Wilfred Harrises, recently re- 
lieved of his post at tiie Bolton 
Octagon after many years of 
valiant service. 


Between now and the end of 
starch. Opera 80— supported In 
:ts fifth season of existence (as 
in the four previous) by 
Martini — takes its latest pro- 
gramme of Don Gioronni and 
rite Rake's Progress around the 
country; this weekend, on the 
toird of a 22-stop tour, the 
company played at the Black- 
pool Grand. Both operas are 
new productions; the former is 
by a long lap the worst thing 
Opera 80 has done in its entire 
lifespan, and deserves to pro- 
voke much head-shaking about 
what exactly it thinks it’s up 
to. Luckily, and as fair com- 
pensation, the Stravinsky opera 
receives one or the best Opera 
SO productions, so company 
values and ideals have not been 
completely abandoned after 
alL 

Pleasanter matters first; The 
Rake's Propress turns out to be 
extremely well suited to the 
requirements of a small 
orchestra and one-to-a-part 
chores (as ever, one set of 
Opera 80 principals does chorus 
duty in the other production). 
The musical bone structure of 
each scene is articulated with 
helpful clarity and (in the 
circumstances) no serious loss 
of flesh; balance between instru- 
mental notes and sung words 
has seldom been clearer. 

There are no large voices in 
the cast, but nobody needs to 
force, and as a result the 
“ animal ” grace of Stravinsky’s 
vocal tines is wonderfully evi- 
dent. Stephen Barlow, a con- 
ductor who gained Rake experi- 
ence at Glyndebourne, makes 
good use of it and of his. forces 
(which include good horns), to 
encourage this unforced, easily 
flowing quality of performance. 
If anything. Saturday’s perform- 
ance seemed to overdo the re- 
laxed ease, particularly in the 
climactic scenes, which felt not 
quite up to speed. But how 
beautiful the work sounded! 

For reasons that may have 
to do with Stravinsky's triumph- 
antly achieved amalgamation of 
musical styles, this is an opera 
that responds to modern dress 
better than most others not so 
intended. Richard Jones* pro- 
duction in Nigel Prabhavalkar’s 
designs may not have quite the 
sharpness of impact recalled 
from the punk Rake at the 
Royal Academy four years ago, 
and can perhaps be faulted at 
one or two points for lacking 
specificity of detail (the port- 
able-object solution to the varia- 
tion of a single set was not 
entirely efficacious In toe ceme- 
tery and madhouse scenes). 
But the fast, fleet-footed move- 
ment of the set and the similar 
style adopted by aU the actors 
respond vividly to the crystal 
cut of the musical patterns; 
there is an understated show- 
manship in Mr Jones' handling, 
and a wit, that the creators 
would surely have enjoyed — 
Baba's array of electrically 
motivated gewgaws. Including a 
pink bunny with waggling ears, 
gives particular pleasure. 

Most of the cast proves 


exactly right for the pinpoint 
small- theatre Rake. Paul 
Hsrrhy plays the ’* shuttle- 
headed lad " with timber loose- 
ness and a wide-eyed boyishness 
gradually effaced; his utter- 
ance of words Js most beautiful 
and if the voice is not yet 
eqnally adjusted in all registers 
(the top seemed especially id 
tire towards the end of a long 
opera), he makes an exception- 
ally graceful and touching Tom 
Rake well. Susan Bickley, young 
far Baba, never strains to pro- 
ject her awkward range; for 
Anne's most pellucid phrases 
Lynne Davies’ rone is somewhat 
thin, but she manages it sen- 
sitively. Best of all Is the Nick 
Shadow of Steven Page, thin, 
laconic, taut-drawn in a black 
suit, flashing cold fire, with a 
raised eyebrow; he lacks 
volume for the final raging out- 
burst, bur nothing in supple, 
subtle delivery. 

This is just the sort of work 
Opera 80 is supposed to . be 
doing — introducing one of the 
classics of opera (for that, 
beyond argument, is the status 
that The Rake’s Progress now 
demands) to places unfamiliar 
with it in a way that will win 
Stravinsky and Auden-Kallman 
new admirers. I cannot think 
what Steven Pimlatt had in 
mind in putting together a Dob 
C ioroBsi, meant to serve the 
same purpose, that will prob- 
ably send audiences away con- 
vinced that Mozart and Da 
Ponte were pretentious poseurs. 

Mr Pimlott, who has pre- 
viously given Opera 80 some in- 
telligent and careful modern- 
dress adaptations, certainly 
deserves the insult this time 
round. His production, played 
in a louring black-walled single 
set. attempts to purvey some 
sort of modem dream (this in- 
formation was contained in a 
note available only to the 
Press. not to the audience at 
large). The form it takes is 
actually the familiar under- 
graduate recourse — coarse, 
violent, “ alienated “ doings 
(lots of blank faces and 
scrabbling rudely on the floor) 
that invert the sense of the 
action lo disgorge nothing more 
than tedium and fearsome con- 
fusion. What is bad under- 
graduate opera doing on a 32- 
stop tour? 

Confusion is the keynote. 
What happens on stage bears 
almost no relation to its pro- 
gramme summary (such inter- 
val remarks as I overheard, in- 
dicating widespread mystifica- 
tion and bafflement, ought to 
make the instigators of this 
pretentious claptrap hang their 
heads in shame). The good 
features of. the musical per- 
formance (which include .com- 
petent singing by the soprado 
Vivian Tierney, the tenor Paul 
Nilon, and the leading bari- 
tones Tim Yealland and James 
Patterson) seemed in the end 
entirely beside the point, and 
totally squandered. Such a 
waste of money — the Arts 
Council’s as well as the spon- 
sor’s — and of young talent, to 
such an end, is an outrage. 


Triple bill/Guildhall School 

Rodney Milnes 


Arts Guide 


■tafe/Monday. Opera and BeBet/Tuasday. Ttmbe/Wadnts- 
ctay. EaNNOoWnairaday. A setoctiw guide to all the- Arts ap- 
pears each Friday. 


Music 

LONDON 

p pnhan mwiti Orchestra and Chorus, 
by Carta Maria Giufin fc 
with including Robert tor, 

tenor, and Bcnad WeikL baritone. 
B«h Bmtaor Mass. Ray^I Festival 
Hall (Mon). (9283191). 

Royal Philharmonic Oecherim, eo*r 
ducted by Andrew Litton, with Jton- 
Bernard Pommier, piano. Tchai- 
kovsky, Chopin. Elgar. Barbican 
Hall (Mon). (8383891). - 
ly m itn n philharmonic Orchestra, cod- 
ducted by Andrew Daadeaiu rith GM- 
oo Kremer, violin. St ra ti ** , new 1 
ni. Beethoven. Royal Festival Ball 


TbaMWadnas- WlIlC 

» mail the- Aiisap- - . 

Record prices 
nov is-?! for new 


Saleroom/ Antony Thomcroft 

Strads fail to sell 


Pfcter iVankl, piano. Haydn. Bfrnart, 
Beethoven. Schubert. Qumo EBra- 
betb Hall (Tue). (9283191)- - 

Andrei Gavrilov, piano, (whed 
Rachmaninov. Bar*"**"" HaH (Axe}. 

PARIS 

Engfish Chamber Orchestra, comfort- 
ed by Nicolas Braithwsite. Bach, 
Mozart, Purcell (Moo. The) SnUe 
Gaveeu (43632030). 

VladoPertenutw. plana Faare, Baud 
(Mon). Theatre dec Champs E|ys6es 
(47234777). , _ 

Luciano Pavarotti, with the Paris Op- 
era Orchestra (Tue). Zenith, 211 Ave 
JconJaurea (47425756). 

NETHERLANDS 

Amsterdam, Coneertgebww. The 
North < Philharmonic and 

the Stem dei Yolks choir, conducted 
hy Wooter Schmidt; vocalists EBen 
van Lier. Monique Notion ay Pete 
Kook KhesdeWljs. organ- Brahma. 
Faure Requiem fTue)- 


BrS ggen conduct i ng the Orchestra 
of the 18tb century. Rameau, Beet- 
hoven, Mozart (Wed). The Con- 
oertgebouw Orchestra under Baps 

. Yank; vocaBsb Hein Mama, Beak 
Smi^ Quotes van Thasd. Gua Hodc- 
mnn and Lteowe Vlsser. Eecher,' 
Schat (Ihnr). Recital Halt Cologne 
nuwiiw Easembte. R"** u Vivaldi. 
Albinoni, UbH» (Man)- Theo Old, 
violin. Bach (Tue). Lunchtime con- 
cert from the Tancredi Trio (Wed). 
The Alban Berg Quartet Haydn, 
Webern, Schubert (Dnzr), (718345). 

wuiifin.p . 

laWs dea ffnewy fiily Henry Ban- 
dales, violin, and Sysko Hashimo- 
to, plana. Leotair, Beethoven, 
Ysaye,deSunsate{Wed). (512 5043). 

MALT 

Bamm AndNortamyte drill CoadBan- 
iooa: Yehudi Menuhin «*n A n- « »g 
Montft La Q emen s a di TUo in 
concert form with sopranos Eliza- 
beth Connet and Beatrice Baldasc; 
memaopcanai Doris Sofld and 
Anne Bowens; tenor Gosha Wtn- 
bergh; bass, Stafford Dean. (Mm 
and Tue}. English consort conducted 
by Trevor Pm nock. Bach arid 

HbddCIbriifSMlMIt 

SPAIN 

giadr(d,Fundarion March, Casteflo 77. 
Soak Rada, Haipaidiort. D- Scariat- 
tL(Wed)> 

VIENNA 

by Johannes Ubal, with H e inrich 
Bruckner, Trumpet. Mozart, Kero. 


toggina fi dfrl wd jt ianm l. 

liana plim ) 


Tokyo HiBiiamiinite Onadwtra, coa- 
ducted by Robert Benzi; paina:Tsty- 
aneo Ndkolaymc Haydn, Bach, 
HaveL Tokyo Banka KaOm (Mon). 
(2589600). 

MEMryonK 

New Terklfcffiianacnfe (Avery Fbch- 
a Hall); Znhtn Mehta co nduc t in g; 
Bennett Lcrnar. pi ano. AH-C Soptaatf 
; pmgmmae ctnomariiorating the 

jkimh *b dsth birthday »Wi foe 

world pre mi ere of Proclamation 


tan liRwmUf, PnBip 

trumpet Menddaaohn. Vivaldi. 
Haydn, Dvof&k fOmr). Lincoln Cen- 
ter (8742424). 

WASHMGTON 

• National Symphony (Concert Hall): 
Rafael Fmehbeck de Burgos con- 
ducting; Frans HehnersoB, trite W. 
Scbuman, Bloch, Tchaikovsky 
(Took Antal Dorati c uud i ff in g 
Haydn, Barifik, Br ahms (ThmJ. 
Kennedy Canter (785 8U0). 

CfffCAfiO 

CUcago Symphony (Orchestra Hall): 
Chamber aeries with L a nd o H i En- 
semble: Spohr, Debussy, Taneyev. 
. Dwoffik (Wei, 5.45k Neeme J&rvi 
conducting Yefia Bronftnan p uma: 
Lyadov, Kaplmutni npg, Stenham- 
mar(Ihnr). (4358122)- 


Burgundy 

Prompte d by very promising re- 
ports of the qmffity of the 1^5 bur- 
gundy vintage, prices of toe new 
wine at toe annual Hospices de 
Beaune aaetion yesterday readied 
unprecedented and largely unex- 
pected heights. 

The prices of the red wises less 
pientifid fins year wo* -about 86 
per cent up on fast year and foe top 
price paid for * 'cuvfe was FFr 
Tp.OOO for a cask'll dozen bottles) ! 
of toe Eaetfaat Cate de Mats wine, 

Mnh Qinmhwftlw 

The white wines that rose very 
sharply m price fast year were 
around 33 per eest higher; but tm- 
log la foe publicity and charity 
averts of tbfa sale soda large price 
increases are unlikely to be fol- 
lowed tn the general trade. 

The highest wtate wine price was 

FFr ll&fiQQ for a cask of Cbrten- 
Vergennes. 

Amo ng foreign buyers the Swiss 
were partfodady prominent, as 
were .tpe Japanese. There were a 
number of British buyers, but foe 
Americans affected by foe loner 
dollar were sot evident except for 
white wines where they swept the 
fitski. The total o£ 555 casks sold was 
a record of more than FFr 22m 

EDMUND PEMraNG-ROWSELL 

Beaus* 


Sothebyfe experienced a -real dis- 
aster last week when Its musical in- 
struments sale, the most impo rtant 
for over a decade, anw badly un- 
stuck. For toe first tins in a centu- 
ry St Was ftffiwfng lifw mtf nuBan^ 
by Stradivari, three uMme and | 
ceUo/fa the same m 1 *™ None of 
them found a buyer. 

One of the vfaflns, the Lady BUmt 
(so-called, after a previous owner), 
fa considered to be one of the finest 
violins made fay the Cremona mas- 
ter. R dates from 1721, toe heigbt of 
his "golden period" When it last ap- 
peared at auction in 1971 it sold 
for £84^)00, a record for a musical 


The best-bid on Thursday was 
£82(UMMt just below the r eserv e. 
The owner, and Sotheby’s, was hop- 
ing for Dm and n^otiathms are in 

progress behind the scenes to fix a 
privatedfasL :. 

Two more Stnds from toe same 
vendor, ^The : W8kemin)j and the 
Red Dfasnnd were unsold at 

F4C0 flflft ami PlBfl i H flfr Hwi wlln mag 

bought in at £290,000. Obviously at . 
this price level thme are very few 
potential buy ers ; they might be 
bappfer dealizg outside the glare of 
the auction room. Xn all, the musical 
instruments aaetion was a colossal 
70 per cent unsoiU, mainly because 
of foe Strads. 

One c on so lation on Thursd ay for 

Sotheby's in London was the price 


of £79^200 faratriptychsgoed by 
George Klontaw, toe late 18th cen- 
tury Cketan artist it was a record 
for a Greek icon. 

Sotheby’s had an extraordinary 
success with its important sales of 
i m p qii wiffliiiii paintings in New 
York on Wednesday night This is 
reunify a -di ffi c ul t market and the 
corker auctions at Phillips and 
Christie's had some problems. But 
Sotheby’s disposed of toe. thirty 
works from tog . collection, of i 
Albert J. Drettzer for £8,452fi72 
CS9 l 565fiSQfa with qnfy 1 per cent un- 
sold, its general sale which fol- 
lowed brought in £12^78^78, with a 
reasonable 8 per cent bought in. 

The main resuts from the Dreit- 
zer pictures w me the EL22&351 
paid for Nympheas fay Monet; 
djMO^Ll for another Monet Trois 


The triple bill iff 20th- 
century operas — LTJeure 
espagnole, Mavra and Giaanz 
Scfkiccfci— mounted by the 
Guildhall School of Music and 
Drama last week was ideally 
chosen not only for showing off 
the students (numerous roles, 
large and small) but also for 
stretebing both them and the 
college orchestra. None, under 
the professional guidance of 
Stephen Barlow (conductor) 
and lan Watt-Smith (producer), 
were found wanting: the stand- 
ards remain impressively high. 

The Ravel was sung in 
French, in accents ranging from 
the acceptable to the near- 
Serbo-Croat— a pity, since the 
double meanings with which 
this deliciously filthy little 
opera Is studded came and went 
with scarcely a snigger. Viola 
Tunnard's first-rate translation 
should surely have been used. 
The strongest musically, with 
Mr Barlow and his players 
revelling with Galils discretion 
in the technicolour score, it was 
the weakest dramatically. The 
production lacked the chastity 
through which true wickedness 
emerges: one knowing leer at 
the audience (there were 
several) and all Is lost But 
Sarah Pring*s smoothly sung 
Concepcion and Sobhl Bldair’s 
French-sounding, fluent Gon- 
ial ve (he sounded less at ease 
In the Puccini) were admirable. 

Tbe Stravinsky boasted three 
well-contra sied female voices: 
Juliet Bootfa, .sweetly lyrical 
and nippy of phrase as Parasha; 
.Katherine Kraker. gritty and 
incisive as the Neighbour; and 


Jane Mitchell, a warm-toned, 
histrionically confident Mother. 
All three, together with Joseph 
Cornwell's promising tenor 
Vassiti, showed remarkable 
skill in penetrating toe com- 
poser’s unhelpfully opaque 
woodwind textures, realised by 
the players with sure rhythmic 
sense. But what a tiresome 
little pieee it is. 

Robert Poulton. Iasi spring's 
outstanding Falstaff. easily 
dominated an exuberantly 
staged but orchestrally rather 
lumpy reading of SrtoccJzi. He 
exudes quite extraordinary con- 
fidence on stage of the sort that 
will see him safely into one of 
our national companies, quite 
apart from his beautifully even, 
clearly projected baritone. His 
**> iicchz even though made up 
to look disturbingly like Bruce 
Forsyth, exerted irresistible 
charm and wit. He had compe- 
** u ® n » H» u 6b, from Rachael 
Hauaweu s upwardly mobile 
harridan of a ZJta. and from 
Charles Johnston's Belto. an 
uncomfortably realistic portrait 
or a shambling wino. Elizabeth 
Rodger’s alert Lauretta suffered 
from too soupy a reading of her 
big number: her as yet fragile 
soprano couldn't quite ride toe 
wave. 

All three operas.. were per- 
formed in Edwardian dress— 
which oddly enough works 
rather well-in Schicchi— i against 
an artfully adaptable perma- 
nent set by Terence Emery. As 
always at tbe GSMD, the general 
level of accomplishment made 
the gap between student and 
professional standards very 
narrow indeed. 


Arts news in brief . . . 


by the dealer Wfkte n ste i n ; £706,081 
for Jetme fills ea rouge d*na les 
champs by Renoir; and an auction 
record price of £118 ,919 for Utrillo, 
for a typical Montemartre street 
scene. . 

In the general sale there was an 
anction record to a Matisse senfy- 
ture of £708,081, paid to a 1906 
bronze. Figure Decorative. A Re- 
noir, Bafsneuse, was on target at 
d ,114^85; La blouse Men by Ma- 
tisse realised £996,218; and another 

Matisse; Artiste et aim models toms 
rateUer, went to £780,495. 


Ax part of the 400th anniver- 
sary celebrations of the City of 
Westminster, the Royal Ballet 
hopes to stage the first perform- 
ance of a new production of 
Giselle on Thursday. November 
28. Tbe ballet, with choreo- 
graphy by Marius Petipa, Jean 
Cora I II and Jules Perrot, will be 
produced by Peter wrteht. The 

cast includes Lesley Collier in 
the title role and Stephen 
Jefferies as Albrecht 
* 

The Arts Council has awarded 
nearly £18,000 in bursaries to 
31 jazz musicians. The grants, 
from £400 to £1,350, go to 
enable projects including the 
percussionist Paul Hession's 


work with impr o v i sing musi- 
cians In Germany and Esmond 
Selwyn's transcription and anno- 
tation of tbe recorded works of 
the Ameri can jazz guitarist Tal 
Fariow. 

* 

Playwright Sarah Daniels has 
been awarded a £2,500 theatre 
writing bursary by the Arts 
Council. Ms Daniels, who lives 
in Tottenham, North London, 
won the George Devine Award 
in 1982 for Ateapftrte. to be 
performed at tbe Liverpool 
Playhouse next spring. The 
bursary will enable her to 
research and write a plav about 
the lives of patients discharged 
from psychiatric hospitals to 
group homes in the community. 
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Monday November IS lS§5 


A civilised 
agreement 


THE - Anglo-Irish . Agreement 
1985 signed by . the British and 
Irish. Prime Ministers at the end 
of last week, is precisely what it 
says it is : an agreement, not a 
settlement. 

The only comparable pact in 
Anglo-Irish relations in recent 
history was the Sunningdale 
agreement of 1973. That foun- 
dered upon the vagaries of 
British politics : a miners' 
strike, a change of secretary of 


There are, however, two other 

prerequisites. It iwould help 
if Mr Charles Haughey. the 
leader of the opposition in the 
Irish parliament, could bring 
himcalf to support the agree- 
ment. He did, after all. put 
his name to the report of the 
New Ireland Forum last year 
which was an important factor 
in the accommodation now 
reached between London, and 
Dublin. Mr Haughey is a clever 


state in Northern Ireland, a pre- man, but one capable of being 


mature British general election 
and — not least — the deter- 


devastatingly destructive in 
opposition. He needs to think 


mined resistance of the Ulster very carefully about how far 


Unionists which the British 
Government was too feeble to 
stand up to. 

The Sunningdale agreement 
was more ambitious. It proposed 
the establishment of a Council 
of Ireland to be made up of 
representatives from north and 
south. It can be seen in retro- 
spect that that was going too 
far, too fast, for the climate of 
the time, and would be probably 
going too far even now. 

. -The agreement signed last 
week is realistic, in many ways 
even modest. It does not 
diminish either British 
sovereignty in Ulster or Irish 
sovereignty in the Republic. It 
is a civilised acknowledgement 
that the two governments most 
affected by the Irish troubles 
should work together to resolve 
a common problem. 

There were two concessions: 
one British and one Irish. The 
British have accepted, in a way 
that Mrs Thatcher would not 
when first she became Prime 
Minister, that Dublin has a role 
to play — even if it is only an 
advisory and consultative role 
the ' affairs of the North. 
The Irish concession is to place 
on record that there can be no 
question of the unification of 
Ireland without the consent of 
the majority of the population 
in Ulster. To that end, there 
will have to be a reconciliation 
between the communities in the 
North before there can he any 
serious consideration of Irish 
unity. 

Destructive 

That is what the agreement is 
about: there must be peace and 
stability, in Northern Ireland be- 
fore there can be peace and 
stability in all Ireland. The 
present British and Irish 


to oppose an agreement that 
is certainly the best, and per- 
haps the only one, to be got 
out of the British Government. 

It would also help if the 
leaders of the Ulster Unionists 
could grow up. There have 
been calls over the weekend 
for a referendum before even 
the present modest proposals 
can be accepted by the people 
of Northern Ireland. It has 
been suggested that Unionist 
politicians should boycott 
British institutions in protest, 
and all the interests of keeping 
Ulster British. 

Excessive 

That is not so much a para- 
dox as manifest nonsense. If 
there is to be a referendum — 
and there is absolutely no 
reason why there should b 
it should include the people 
of Britain who might like to 
give their own view of what 
they think of Mr Ian Paisley 
and his colleagues. However 
Mr Paisley’s behaviour may be 
described, it is not traditionally 
British. The British have a 
history, sometimes slow to 
emerge but usually there in 
the end, of tolerance for 
minorities. That cannot be said 
of the extreme Ulster Unionists 
and their attitude to the 
Catholic community in the 
North. 

Some other questions might 
be asked in Britain: for 
instance, how long should the 
country tolerate an excessive 
level of public expenditure in 
Northern Ireland for no obvious 
benefit, and is a Unionist 
extremist who uses violence to 
frustrate the agreement by force 
really so different from a mem- 
ber of the Provisional IRA? 

None of that questioning will 


Gd&frnnents will work jointly be necessary if the" majority of 


to create the conditions. It 
would be exceedingly foolish of 
either of them to backtrack now: 
having put the Irish question 
at the top of the political 
agenda, they must ensure that 
it stays there until the agree- 
ment begins to turn into a 
settlement 


the people of Ireland dissociate 
themselves from' extremist 
leaders and accept that the 
agreement is tile best available. 
They should note that that is 
what the bulk of British politi- 
cians has already done. All 
British parties will be voting 
for reason, not violence. 


Jobs for the boys 
in local councils 


FOR THE first time In recent 
years the British Parliament is 
not to be swamped in the cur- 
rent session with controversial 
local government legislation. 

The words “local authorities' ' 
did not pass the Queen's Ups 
in her speech outlining the 
major legislation for the next 
year. The Government has with- 
drawn plans to coerce councils 
to privatise more of their ser- 
vices, not least because the 
evidence from the National 
Health Service is not entirely 
encouraging. And although the 
Prime Minister remains 
enthusiastic about a radical re- 
form of the rating system, this 
is not on the agenda for the 
19S5-S6 session. 

Mr Kenneth Baker's Local 
Government Bill, due for a 
second reading today contains 
sensible measures designed to 
ensure that some of the less 
municipally . minded Labour 
councils return, to the tradi- 
tional basts of local government 
— which is that, once elected, 
councillors serve the interests 
of the entire community. 

Brinkmanship 

The deliberate late setting of 
a rale as part of a campaign 
against central- government is 
detrimental to the proper run- 
ning of local services, makes 
a mockery of proper financial 
management and can lead to 
higher expenditure through 
extra borrowing. It is unreason- 
able to expect ratepayers to 
foot the bill for such poUtical 
brinkmanship. The only pity 
about Mr Baker's Bill to force 
councils to set a rate by the 
srart of the financial year is 
that it has become necessary 
to legislate for common sense. 

The clauses to ban party 
political advertising on the 
rates seem to be running ahead 
of the Widdicombe Inquiry on 
the conduct of local authority 
business. Although Its interim 
report was hostile to such 
advertising it said it would re- 
port on the key problem— tone, 
style and content of advertising 
—next March. Yet Mr Baker 
is already proopsing to give 
himself control over these 
matters. In any event the 
arbiter of such matters should 
not be in the party-political 

arena. 

When the Widdicombe Com- 


mittee publishes its full report 
there will be a much more 
important and sensitive issue 
for Mr Baker to consider for 
legislation. He alluded to It 
recently when he said: “There 
should be a restoration of the 
citizen’s expectation to be able 
to rely on the political impar- 
tiality of local government 
officers. If this means the 
establishment of dear, statu- 
tory rules applying to council 
personnel and setting limits on 
their active involvement in 
politics, so be it." Put another 
way, there are too many jobs 
for the boys. 

A survey two years ago 
showed that out of a sample of 
231 Labour councillors In inner 
London 9 per cent were trade 
union officials, IS per cent were 
economically inactive Including 
full-time councillors living off 
attendance allowances and 39 
per cent were employed in 
local government and related 
jobs. In Camden and Lewisham 
around half the councillors 
were dependent on local govern- 
ment for their salaries. Since 
then the individual borough 
figures have changed but the 
problem has grown and has been 
joined by a new one: the 
appointment of council officers 
on political grounds and the 
growing involvement of coun- 
cillors in the admlinstration of 
policy. 

Responsibility 

In a system of local govern- 
ment based on service to the 

community rather than the 

party this blurring of respon- 
sibility cannot be In the local 
residents' and ratepayers' 
interests. 

Local government employs 
about 10 per cent of the civilian 
labour force. To ban them all 
from local office could hardly 
be justified unless elected office 
itself became a viable alterna- 
tive to full-time paid employ- 
ment Equally controversial, 
the logical answer to the grow- 
ing politicisation of the most 
senior council officer posts 
would be to take the overtly 
political posts subject to local 
election. But much careful 
analysis and debate would be 
needed before it was dear that 
the jobs-for-the-bovs problem 
merited such a shift -in the 
constitutional position of 
British local government. 


Reagan: strength, 
realism 
and dialogue 

By Reginald Dale in Geneva 


A T 10 am Swiss time 
tomorrow morning Presi- 
dent Ronald Reagan will 
greet Mr Mikhail Gorbachev at 
the back door steps of an 
elegant Geneva lakeside man- 
sion with tbe first top-level 
super-power handshake in six 
years. 

US officials believe that the 
next 15 minutes, which the two 
men will spend alone with their 
interpreters in the dining room 
to “break the ice” could well 
set the tone not only for the 
two-day Geneva summit but for 
US-Soviet relations in the 
months and years beyond. 

Never a man for the minutiae, 
Mr Reagan will not be trying 
to negotiate detailed agreements 
with bis Soviet counterpart. He 
will rather rely heavily on his 
personal charm, and his ability 
to set people at ease, to try 
to establish "a working relation- 
ship with a man 20 years his 
junior to- whom he has only 
half jokingly offered to give 
some "fatherly advice.” 

His aim. he has repeatedly 
stated, is to dispell the fog of 
mistrust and suspicion that has 



SUMMIT 


shrouded super-power relations 
since the last Carter-Brezhnev 
summit, in Vienna in 1979, and 
to build the foundations of a 
“dialogue for peace” reaching 
beyond his presidency and into 
the 21st century- Unlike past 
summits, which have ratified 
major arms controls agreements, 
the Americans view Geneva as 
the beginning not the end of 
a difficult and painstaking diplo- 
matic process. 

In recent weeks, his officials 
say. Mr Reagan has been in- 
tently studying the history of 
the post-war years and the 
“Inexorable forces” that have 
driven- the US and the Soviet 
Union into worldwide ideologi- 
cal and military competition. He 
has concluded, in the words of 
his White House spokesman, 
that a “ fundamentally 
different " approach is now 
required from tbat of preceding 
post-war presidents. 

What this means in a nut- 
shell, his advisers say, is that 
US interests have not been 
served by past oscillations 
between cola war and the 
“naive notion that the Soviet 
Union can change.” The new 
coarse is to be based on 
“ strength, realism and dia- 


logue.'' The US accepts both 
that competition between super- 
powers is inevitable and that 
Americans cannot change the 
Soviet system. The point is 
to ensure that the competition 
is peacefuL 

Where this approach differs 
from those of former Republi- 
can Presidents Nixon and Ford, 
the White House finds it hard, 
to say. But it certainly differs 
from the first three years of 
Mr Reagan’s own. time in the 
White House — the glacial- era 
of his “evil empire” rhe'orie 
and the virtual suspension of 
superpower relations. 

Confronted with a swift suc- 
cession of three ailing leaders 
in the Kremlin, Mr Reagan had. 
some reason not to engage in 
active summit diplomacy. In 
last year’s election campaign,- 
he had little difficulty brush- 
ing aside the Democrats’ taunt 
tbat he was the first American 
president in half a century not 
to have met his Soviet opposite 
number. 

The emergence of the 54-year- 
old Mr Gorbachev as leader 
earlier this year - — and the 
prospect that he could be 
around for tbe next 20 years 
or more — has altered Washing- 
ton's perspective. But Mr 
Gorbachev’s arrival has also co- 
incided with a new set of 
American political dreu in- 
stances that make Mr Reagan 
ready for dialogue in a way 
he never was in his first term. 

First and foremost, Mr 
Reagan believes that he has 
now rebuilt the US as a world 
power, after a decade of mili- 
tary and psychological decline. 
He has restored the. nation's 
self-confidence. The economy, 
if not booming, is at least pros- 
pering in relative terms. With 
no elections immediately Immi- 
nent, and his own re-election 
a constitutional Impossibility, 
he can take a longer-term view. 
History beckons. 

For all these reasons, Mr 
Reagan believes tbat he can 
deal with Mr Gorbachev from 
a position of strength. For 
his part, Mr Gqrbachev, in 
Washington’s assessment, has 
his own political and economic 
incentives- for forging a less 
hostile relationship — not least 
his desire not to divert scarce 
economic" resources to a new 
arms race. 

That is also largely true of 
the US Congress. So the US 
in Geneva hopes to make the 
most of the pivotal moment at 
which the main spending deri- 
sions of Mr Reagan’s build up 
lie behind him and a period 
of lower defence spending and 
possibly greater economic dif- 
ficulty still lies ahead. 

Equally, it suits the Adminis- 
tration not to be confronted 
with immediate, difficult deri- 
sions on arms control, however 
much Mr Gorbachev may press 
for them. The internal battle 



in-Washington is far from over 
-Has graphically, and embarras- 
singly, demonstrated only this 
weekend by the leaking of a 
private letter from Mr Caspar 
Weinberger, the . defence secre- 
tary, urging Mr Reagan to make 
no concessions. 

If the moderates in Washing- 
ton remain suspicions that Mr 
Reagan will not make enough 
effort to reach an arms control 
agreement, the Right still fears 
that he will make too much. 

Despite the economic and 
political constraints on defence 
Spending that lie" ahead, hawks 
in the Pentagon , and outside.it 
still- believe that the US could, 

.and perhaps should,, win an 
"unfettered . arms race 

Apart from the vocal right- 
wing, however, Mr Reagan has 
come to Genera with a broad 
basis of political support. Both 
because they support super- 
power diplomacy and because 
they do not want .to be accused 
of undermining the . President, 
the Democrats are — for .the 
moment at< least — giving Mr 
Reagan’s “mission for- peace” 
their fuU backing; The nation 
as -a whole . overwhelmingly 
favours his decision to go to 
the .summit and is. likely to 
contine to - approve of his 
efforts, even : if Geneva pro- 
duces little more than an 
agreement to bold more talks. 

“People think we ought in 
talk to the Soviets, ought to 
talk to them more than we do. 
bnt they do not trust the Soviets 
much," as one presidential 
adviser puts, it ... 

That-, is not far from, Mr 
Keagan!s own view. If the tome, 
of his approach to Moscow rhas 
changed, his underlying beliefs 
have not What has happened 
is that Mr Reagan’s ideology 
has once again proved sus- 
ceptible to pragmatism. 

Nevertheless, his well known 
past as an evangelistic anti- . 

Communist, and the prominence 
of the right-wing lobby in 
Washington, will not make his 
task this week any easier. Mr 
Gorbachev, according to US 
officials who met him in 
Moscow two weeks ago, firmly 
believes that Mr Reagan is in. 
the grip of the “military -in- 
dustrial complex and bent" on 

a fciS^r^sr^amat agenda In recent 

What Mr Reagan plans to tell 


Moscow: 
in search 
of a new 
balance 


THE SOVIET conviction has 
grown in recent weeks that 
the Geneva summit Is, at 
best, the start of a sustained 
diplomatic dialogue with the 
IIS rather than the prologue 
to. substantive negotiations on 
the reduction of nuclear 
arms. 

. That, watershed in expect- 
ations came with the visit of 
Mr . . George Shultz, - the 
Secretary of State, -to Moscow 
at *tn» start of the month. In 
14 hours of talks with Mr 
Gorbachev and Mr Eduard 
Shevardnadze, tbe Foreign 
Minister, Mr Sbnltz raised 26 
topics of mutual concern. He 
found common ground on 
only five or six of them, "and 
these were not the key ones. 

But the Soviets, like the 
Americans, have no desire to 
see the s ummi t fail publicly. 
They will be pleased if It 
produces" an understanding 
that the US will extend the' 
Salt IT a g ree me nt, which 
expires at the end of this 
year. They would like to see 
the US- agree to continue to 
abide by the ABM Treaty of 
1972 as in ter preted by both 
sides.. 

Star Ware, the Strategic 
Defence ’ Initiative, still re- 
mains the crucial sticking 
point preventing substantive 
oegvdatMs on nuclear arms 
reduction. Mr Gorbachev 
underlined rtii« ladt week 
when he spoke of a time, in 


ten or 20 years, when US 
unclear weapons mounted on 
satellites would hover over 
the Soviet Union. Star Ware 
may provide the consolation 
of a tactical advantage for the 
Soviets in that it creates a 
diplomatic opportturity to 
divide Wed Europe from the 
US. But this is far out- 
weighed by the ' military 
threat posed. 

Mr Gorbachev and Hr 

Shevardndze have .strength- 
ened tin direction of Soviet 
foreign policy and somewhat 
modified the rules under 
which it is conducted. “All the 
Kremllnologlsifs should have 
resigned with Gromyko.” said 
one ambassador in Moscow 
month. 

This Is more than a change 
in style and foreign percep- 
tions of the Soviet Union. 
The needs of the country 
itself have altered as well as 
its lenders, in order to raise 


economic S™*** .*“? &. 

quality of 
Gorbachev to # 

precise degree of Areat-HM; 
<Lvt,>r Uffilon will few ntm 
o. .hi, Ij-p rotoi*. 
level of future Soviet defgttt 
allocations. He also neerntto 
show the nest party eaugnax 
in February that his WJJgJ 
to foreign affairs is bearteg 
fruit. 

Mr Gorbachev and Mr. 
Shevardnaze are both more 
flexible and more competi- 
tive than their predecessors. 
President Brezhnev and-Hr 
Gromyko, Foreign Minister -~ 
for 28 years, may hwo. 
claimed they had achieved 
military and political parity 
with the US through Salt K . 
and Salt H, but the. new 
leaders are confident men who 
see themselves equal in poweT 
to their opponents and 
demanding visible equality, 
before the world. 

The Summit may, therefore, 
reduce the level of abase 
between the superpowers. 
But the more dynamic Soviet 
approach is likely to Intensify . 
competition with the US, the 
Third World, Western Europe 
and Actn Moscow Is also 
concerned that any display 
of greater Soviet flexibility 
should not be Interpreted as 
a sign that President Reagan's . 
tough posture since he was 
elected has brought the 
Soviet Union to heeL 
The Kremlin Is pleased 
overall to have better con- 
tacts with the US. But it is 
still nuclear about the new 
balance between coexistence 
and competion for the super- 
powers. It is this which 
Hr Gorbachev, as he grapples' 
with the problems of the 
Soviet economy, will want 
above all to explore in 
Geneva. 

Patrick Cockbnm 

in Moscow 


Mr Gorbachev goes roughly as 
fallows: the .US does not 
intend to threaten the Soviet 
Union militarily or try to 
change its society. If detente 
foundered at the end of the 
1970s that was the fault of the 
Soviet arms build up- and 
Moscow’s worldwide expansion- 
ism. He is ready for a- fresh 
start if the Soviet Union will 
modify its behaviour. . 

This would, involve both a 
Soviet agreement to find poli- 
tical solutions to regional con- 
flicts in countries like Afghanis- 


rection ” of Soviet violations of 
past arms control agreements. 
Strategically, the super-powers 
should together plan a shift 
from deterrence that relies on 
massive nuclear retaffatiou to 
non nu c lear defensive systems 


weeks, Mr Reagan has simul- 
taneously rendered it more pro- 
vocative. His United Nations 
initiative on regional conflicts 
last month appeared to call for 
an end to Soviet support for 
regimes that Moscow regards as 


that “kill weapons not people.”" its allies without any American 


It is not dear that Mr Reagan 
understands haw hard this is 
going to be for Ur Gorbachev 
-to swallow. It seems to demand 
concessions only from Moscow, 
and it seeks to establish the 
US Star Warfs space defence 
programme as a fact of life, 
. Moreover, in broadening the 


quid pro quo. And his pro- 
posal for vastly expanded 
“people to people” contacts 
last Thursday could easily ha 
interpreted as seeking to under- 
mine Moscow’s control over its 
own society. 

In both, cases. Mr Reagan 
appeared to be aiming -to star 


in tiie limelight of domestic 
US opinion, rather than on the 
broader world stage that awaits 
him in Geneva. And however 
charming he may be he himself 
would be the first to admit that 
he is not going to alter many 
of Mr Gorbachev’s deep-rooted 
convictions about the US in ten 
to 12 hours of conversation. 

Against the background of 
an all-out campaign by Washing- 
ton to drive down expectations 
in the past two weeks Mr 
Reagan has made it plain that 
a crack in the. ice — and an au 
revoir ■— should be enough to 
satisfy him. 


Kelly’s 

come-back 


The SB.lbn takeover of Beatrice 
Foods, the largest acquisition 
ever in the US outside the oil 
industry, is set to establish a 
precedent in management buy- 
outs. Normally these are 
engineered by the managerial 
team in situ. But in tbe case 
of Beatrice the deal will lead 
to the re-emergence of 63-year- 
old Donald Kelly, a fabled 
wheeler-dealer, who left tbe 
Esmark group when it was 
bought by Beatrice just 18 
months ago. 

On that occasion, Kelly was 
seeking to mount a management 
buy-out of Esmark itself. He 
eventually threw in tbe towel, 
however, when he was out-bid 
by Beatrice, which was intent 
on building a blockbuster food 
empire, tbat would bring to- 
gether tbe Esmark and Beatrice 
brands in a national distribu- 
tion system. 

The task of managing this 
sprawling business — ranging 
from Tropicana orange juice to 
La Ctaoy Chinese products and 
Hunt ketchup, to say nothing 
of non-food products such as 
Samsonite luggage and the Avis 
rent-a-car business — proved 
more difficult than the architect 
of the deal, Beatrice's chairman, 
James Dutt. had imagined. As 
the share price slumped, he lert 
the company in August, clear- 
ing the way for Kelly's preda- 
tory strike. 

Kelly is not giving away a 
great deal about his intentions 
for the group. But he is already 
re-assembling the management 
team which made Esmark into 
a Wall Street darling Analysts 
expect him to behave true to 
form and sell off some sizeable 
chunks of Beatrice— at Esmark 
he sold 22 companies and 
bought 50, including another 
large conglomerate. Norton 
Simon, in a space of only five 
years. 

Wall Street appears a bit dis- 
appointed that it will not be 
able to invest in the new 
Beatrice when it goes private 
next year. There are fond 
memories of the way the Kelly 
team took Esmarfc’s shore price 
from $8 in 1980 to $60 in 19S4. 

This time around, if Kelly 
achieves that kind of spprecia- 


Men and Matters 


tion, the benefit will largely 
accrue to him, the company’s 
leading executives, and Kohl- 
berg Kravis Roberts, the New 
York investment group, which 
in this deal has clearly sealed 
its position as the foremost 
organiser of management buy- 
outs in the country. 


Short leases 

Those who wonder just how 
long the Falklands deadlock 
will last may obtain a clue in 
recent behind-the-scenes move- 
ments on the Buenos Aires 
properly market. 

Diplomats in the Argentine 
capital report that in recent 
weeks several foreign embassies 
including the Canadian, Finnish 
and Australian, have been 
offered a number of smart 
apartments for rent 

On the surface this is not a 
very unusual move at a time of 
year (the local summer) when 
staff transfers are common, and 
new arrivals tend to prefer a 
change of habitat from that of 
their predecessors. 

What is slightly out of the 
ordinary is that for once the 
offer is not coming from Argen- 
tines keen on inflating their 
dollar bank accounts, but from 
tbe British Government 

The flats — as many as 12 
according to some — are only 
part of the numerous properties 
acquired by the Foreign Office 
over the years for its Buenos 
Aires Embassy staff. Many of 
these properties have been 
empty since the 1982 Falklands 
war left only a skeleton staff of 
British diplomats operating 
under the Swiss flag. 

Foreign embassies interested 
in the flats have been haggling 
for long leases. But British 
officials have insisted on a maxi- 
mum of three yea re — anq i«e 
if possible. 

As one. British diplomat told 
his foreign opposite number 


“ You never know just bow soon 
we're going to need to have 
them back.” 

For the Argentines a three- 
year time frame for normalising 
relations may already be on 
pessimistic side. But it does 
concur with the view of more 
sceptical observers. They have 
given up any bope of substan- 
tial progress until after tbe next 
British General Election. 


people than they had bargained 
■for. 

With the trade deficit likely 
to hit $3bn this year and the 
open door economic policy 
coming- under some strain, the 
■discovery was not exactly wel- 
comed by the state planning 
"organisation. “Perhaps during 
the next' census, we should have 
a shorter curfew,” said one 
official wistfully. . 


Crossroads 

The unity of tbe Liberal/ Social 
Democratic Alliance looks as if 
it may sutler from (to use Lord 
Stockton's phrase) a “ little 
local difficulty” tomorrow. 

Tbe Okehampton by-pass has 
come between Dr David Owen, 
the SDP leader, and David 
Penhaligon, Liberal UP for 
Truro. 

Owen, MP for- Devonport, 
is taking the side of tbe con- 
servationists in the region who 
are opposed to routing the new 
read through the edge of Dart- 
moor National Park. 

Penhaligon Supports the view 
of the holiday trade in the 
south-west Which is anxious to 
end the traffic jams that 
holidaymakers encounter every 
summer on the A30. 

As a result, the two allies are 
expected to east opposing votes 
in the Commons division to- 
morrow on the by-pass bill. 


No delight 


Nigel Lawson should worry 
about the. City’s “Young 
Turks." In Turkey itself, 
according to the British Cham- 
ber of Commerce journal, they 
really do look like becoming 
an economic problem. 

Having . locked everybody in 
their homes with a curfew for 
tbe October 20 population 
census, officials found that tbe 
country had two million more 


Framework 

The Government’s decision to 
spend more money on renovat- 
ing Britain's crumbling public 
sector housing stock is welcome 
news for the ratepayers - of 
North". Hertfordshire — not 
because their housing is in 
especially bad shape but 
because tbe council bas a 
thriving little business making 
window frames. 

Tbe more repairs that are 
undertaken, the bigger the 
profits it is likely to make. 

The district council was the 
first to go into business manu- 
facturing all its own plastic 
"window frames. The unit now 
employs 20 people, turns out 
more frames than the council 
needs, and “exports” the sur- 
plus to other local authorities. 

This year, prefits of around 
£150,000 will be ploughed into 
tile rate fund to help restrain 
future rate increases. 

' In addition, the council is 
saving around £200,000 a year 
which it used- to spend on re- 
painting timber frames, and 
£100,000 a year on repairing 
and replacing them.- Plastic 
window frames are virtually 
maintenance-free and have a life 
span of 20 years or more. 


Another name 

"interviewed -on the BBC Radio 
Four channel, a woman was 
earnestly imploring that aid to 
the .Third World -should include 
more. “ Intermediate level 
transport devices.” 

Could she give listeners an 
example? 

“Well ... er .... the 
donkey. r 


Observer 


There are 148 international 
companies operating in 
Northern Ireland. 
Surprising? 

Why not find out more. 


There are many reasons why companies have found 
Northern Ireland to be a successful manufacturing base:- 

• A highly skilled workforce whose productivity 
is renowned. 

• The best labour relations record in the UK - 
better than most throughout tbe world. 

® best overall financial incentives package 

• An enviable quality of life- many executives, 
once there , are reluctant to leave. 

Find out more about a place where other companies have 
invested and where people enjoy living and working. 
Learn about the generous and flexible incentives that 
make it easy to become more profitable quickly. 

Judge us on the facts 

IDB 

=" Northern 
t Ireland 



fl«« send me tbe Northern Inland Fad Pack. 

Xante- 



Send ibis coupon to the Industrial Development . " 

11 Iterkd., Sired. London W 1 X GBl'.Tel: ( 01 ) -IS3 oS/oi Tfo 21835"^“' 
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This is just Round One 


* 


THERE seemed to be substaa- 
tiai consensus in Moscow last 
week on at least two 
points concerning the Reagan- 
Gorbachev summit which opens 
in Geneva tomorrow. 

The first Is that this will 
not be the kind of meeting 
that Mr Mikhail Gorbachev was 
expecting or at least hoping 
for when he agreed to it five 
months ago. The second is 
that ft will be mach more like 
the kind of meeting that Presi- 
dent Reagan was expecting or 
at least hoping for — though 
naturally the Russians do not 
put it in these terms. 

W hat is much less clear, how- 
ever, is whether the meeting 
will be deemed to have been 
a success; especially by the 
Russians. 

It will not be the kind of 
meeting Ur Gorbachev -was hop- 
ing for, because it will not pro- 
duce any significant agreements 
on the central questions of awn»= 
control, which the Russians 
have ail along said most be 
the keystone of the summit* 
In particular it will not pro- 
duce anything significant in 
way of an American concession 
on toe issue which is most 
neuralgic for toe Soviet Union, 
President Reagan’s Star Wars 
anti-missile defence research 
programme. 

It wffl be much more toe kind 
of meeting that President Rea- 
gan was hoping foe; because, 
in private at least. Busman 
observers are playing up toe 
importance of dialogue between 
the super-powers — with the 
condoty that some believe toe 
most important result of this 
meeting will be mi agreement 
to hold more- regular meetings, 
including perhaps . another 
summit 


By Ian. Davidson in Moscow 

NUCLEAR 



The fact that there Is tola 
degree of consensus among 
those officials and observers, 
both Western and Russian, who 
were prepared to talk to a visit- 
ing journalist, does not mean 
that it Is necessarily a reliable 
forecast, 

The pS Administration 
explicitly (foes not wam a 
repltitom of what It regards as 
the hasty Scotch-taping of last- 
minute agreements, as occurred 
at some of the summits of the 
1970s. 

But there are other views in 
Moscow. “This Is just a goes* 
sing game,” said one senior 
Russian I’ owimwihitnr and may 
be your messes are better than 
mine; This is a seminal eyent 


for Gorbachev, fw Ms gut feel- 
ings, for his. mood. 1 back 
on Gorbachev and u«»»g»T> being 
able to break out of the 
shackles imposed by their 
bureaucracies. I do not think 
there will be a com- 

munique. Bat anything could 
change at the last minute.'* 

He was r efe r rin g, I Imagine, 
to Hr Gorbachev's significant 
success In public relations since 
he came to power. He made a 
big impact on Mrs. Thatcher 
during hi* visit to London, »*»«> 
perhaps an even bigger im- 
pression during his recent visit 
to Paris. President Reagan 
prides himself on his fetona as 
the great nwmtwnnft-atin- (though 
some people suspect that he 
communicates better with a TV 
camera than with any Individual 
interlocutor): it may well be 
that Gorbachev will 

attempt to secure, by personal 
eloquence and “sincerity,” what 
Ms officials have fiuled to secure 
by more orthodox Tm gfttfaHnm, 
Evidently toe Moscow leader- 
ship once believed that it Could 
extort some concessions from 
the US Administration, 
especially oU Star Wars, flfSt by 
setting a summit date which 
would itself exert pressure on 
President Reagan, second by 
putting forward an attractive 
proposal mi deep cuts in offen- 
sive nuclear weapons (the fam- 
ous SO per cent otter unveiled 
dining Mr Gorbachev's Paris 


visit), so as to mobilise support 
from' the European of toe 
US and from supporters of »™ 
control in the US, 

Up to a point the ploy 
Worked. The 50 per cent slogan 
seemed to give Moscow a sub- 
stantial edge far propaganda 
terms, and obliged toe US 
Administration, partly at the 
urging of toe -Nate allies, to im- 
prove- on fas previous. offer. But 
it did not work well enough to 
extract any movement on Star 
Wats, partly because, beneath 
the superficial glitter of the 50 
per cent slogan, toe real sub- 
stance of toe Soviet offer was 
not at tractiv e enough to move 
the European allies from in- 
terest to support, but more be- 
cause toe time was too short to 
get toe negotiations to a point 
where the US had no option-bat 
to. offer something constructive 
on Star Wars. • •“ 

It was not attractive enough 
for two basic- reasons. First be- 
cause the Russians are trying 
to scoop up all the American, 
nuclear weapons in Europe 
which can reach the Soviet 
Union, by defining as 

part of America's “strategic* 
arsenal. The second season Is 
tost the Russians an trans- 
parently attempting to lure too 
two European nuclear powers 
into a separate negotiation on 
a . “-Etohstrategic ” mu-tear 
balance, in. which the Soviet 
SS-20 missiles would, be .bal- 


anced against the British and 
French strategic deterrents. 

On toe first of these issues, 
the good news la that the Soviet 
Union has abandoned the at- 
tempt it made during toe Euro- 
mlssOe negotiations, ' which 
broke down in 1983, to deny 
America’s right to deploy any 
ntissOee in Europe. But the bad 
news is that toe US. would 
have' • to pay correspondingly 
more heavily for this right by 
accepting deeper relative cots 
than the Soviet Union. 

The second Isue is a mirror- 
image of the first Soviet offi- 
cials obstinately refuse to ex- 
plain toe purpose of toe 
nuclear “ dialogue “ which 
they are seeking with Britain 
and France. The official Soviet 
position is that Moscow is not 
seeking reductions, nor even 
limitations on toe British and 
French forces. But When 7 
pressed a Soviet official last 
wok for a more plausible ex- 
planation of the point of these 
talks, he became quite gritty, 
bat still uninformative. 

In fact the Soviet objective is 
entirely transparent: if toe 
Soviet union is in a “dialogue” 
with Britain and France, how- 
ever loosely asoofeted with the 
idea of a Euroetrategic bal- 
ance, it am. start to claim that 
toe US has na right to negoti- 
ate over the Soviet SS-20 mls- 
sQe& 

'The inference is that the 

,-T "■ " ! 


Bran* Rad o via 


Soviet Union has not yet made 
up rta mind over how best to 
get its books into President 
Reagan’s Star Wars. Two logic- 
ally distinct approaches are 
possible. On the one hand, it 
can work towards an agreement 
on o ff e nsi ve weapons cuts which 
is not merely attractive in 
public relations terms, but is 
also negotiable in Geneva and 
ratifiable by the Seneate. 

When such an agreement was 
within arms reach, it could put 
toe West on the defensive by 
insisting that the US offer con- 
straints on its freedom to test 
Star Wars, and that the British 
and French Governments offer 
commitments on the future size 
of the nuclear forces. 

On the other hand, toe Soviet 
Union could try to put the Star 
Wars issue at the beginning of 
the negotiating process, by it- 
self, making detailed proposals 
for precise limitations on 
America’s freedom of action. 
The difficulty with this approach 
is that the Russians know that 
Mr Reagan will not accept any- 
thing approaching an outright 
baa on testing; and for toe 
moment they are unwilling to 
offer anything less thaw an out- 
right ban. 

The senior Rnssian com- 
mentator I spake to seems to 
aecept that the maximalist 
Soviet position on Star Wars 
sfooply won’t wash with this 
administration. “The beastly 


thing is that President Reagan 
sincerely believes that anti- 
missile defences would be a 
good thing. Some people in his 
administration may want Star 
Wars in order to regain 
strategic superiority over the 
Soviet Union. But I accept that 
he personally believes In the 
morality of defence. What we 
must have, however, is an agree- 
ment that the US would, for 
a specified period, stay within 
the restrictions imposed by toe 
1972 Anti-Ballistic Missile 
Treaty (ABM), on an agreed 
interpretation of that treaty.” 

But when I questioned a 
Soviet staff officer, X got a 
different song. “We suggest a 
ban on all spac&baaed systems, 
on all anti-missile systems, and 
on all anti-satellite weapons. We 
need a new agreement to 
supplement the ABU Treaty, 
but not until we have American 
agreement on these principles.” 

If toe Russians think that 
they can get American agree- 
ment on these principles simply 
by asking for it, they may have 
to wait a very long time: unless 
they move smartly towards a 
much more negotiable position 
on offensive nuclear weapons. 

Despite the probable lack of 
any progress on the critical 
arms control issues at toe sum- 
mit, another Russian analyst 
was obviously anxious to accen- 
tuate toe positive. “ I can 
accept that toe change in the 
Reagan rhetoric is quite sincere 
— though we still cannot trust 
this Administration. Still, it is 
important to have a political 
dialogue with the US — it would 
be ridiculous not to have such 
a dialogue. In the 1970s, 
dialogue led to agreements: 
now they are forced again to 
have such a dialogue— -this is 
not bad in itself.” 

There can be little doubt 
that Moscow wants such a 
dialogue: for the Russians, the 
detente of the 1970s meant; not 
just nuclear parity, bat political 
parity as well. But this does not 
necessarily mean that y»Mi»n 
Gorbachev will be all sweetness 
and light in Geneva. The Soviet 
press is still full of vituperation 
against the US, and Mr Gorba- 
chev’s domestic audience win 
no doubt require him to prove 
that dialogue does not mean 
softness. If he can’t charm or 
persuade Mr Reagan, he*U want 
to show that he is just as tough. 
Stand by for theatrical recrim- 
inations on. Wednesday night: 
this is just Round One, 


Lombard 


Need for shock 
treatment 


By Samuel Brittan 


the MOST disquieting aspect 
of the Autumn Statement has 
escaped critical analysis. This 
is in the export and import 
trends shown in toe official 
forecasts reproduced In toe 
accompanying table. These are 
in volume terms and in c l ud e 
services as well as goods. 

They show export growth fall- 
ing sharply from 7 per cent in 
1984 and 1985 to 2 per cent in 
1986, while import growth rises 
to 4 per cent. These art not 
just crystal-gazing as they re- 
flect trends already apparent in 
toe 1985 performance (but con- 
cealed in a year-on-year compari- 
son) or implicit in forward 
looking indicators like the CBX 
Survey. . 

This deterioration has been 
masked by the rise in toe terms 
of trade due both to higher ster- 
ling and depressed commodity 
prices, which will have their 
full statistical effect next year. 
As a result the Treasury Is able 
to forecast an “Improvement” 
in the current balance of pay- 


balance of £3bn In 1987. which 
will worsen in 2988. By then a 
current deficit of £5ba is expec- 
ted. This is under 1} per cent 
of GDP, or less than half toe 
US deficit, but still substantial. 

The two questions about the 
trend to deficit ore whether it 
is (a) desirable and (b) sus- 
tainable. The British public has 
a much more puritanical atti- 
tude to red Ink than the US, 
which makes toe country less 
fertile soil for Reaganomics. 
The fate of Reginald Handling 
and Anthony Barber make this 
clear. 

It makes even less sense for 
the UK— which will still be 
more than self-sufficient in oil 
— to run a current deficit In the 
late 1980s than for toe US to 
do so. It is especially unwise 
If it Is to finance a growth of 
consumption one percentage 
point per annum faster than toe 
growth of GDP over the next 
three years, which Is Midland’s 
alRoo-plausihle ex pec ta t io n. 

An unsustainable UK c u rr en t 


UK REAL DEMAND AND GDP 

Per c entage change on a year «w8er 



1984 

1985 

1984 

Domestic demand 

21 

2* 


Exports of goods and services 

T 

7 

2 

Imports of goods and services 

GDP 

H 

3 

4 

1 

GDP, adjusted for coal strike 

7 

3 

21 

Manufacturing output 

2* 

21 


Source; Autumn surname 


meats from £3 bn this year to 
£4bn in 1986. . 

The Improved terms of trade 
are at best once-for-alL Thus if 
present trends continue a cur- 
rent deficit is unavoidable. 

The deterioration cannot be 
explained away by any tem- 
porary dip in world trade. The 
growth of GNP in major 
countries, of world import 
volume, and of trade in manu- 
factures are all expected by the 
Treasury forecasters to remain 
at toe same rate next year as 
this. These expansion rates are 
less than those of 1984, because 
of toe influence of u ns u stataably 
rapid US growth. But they are 
ell up to recent trends. 

The forecasts in the new 
Midland Bank Review (which 
under Andrew Bain are much 
closer in economic philosophy 
to the Go ver nment’s and avoid 
the growth pessimism of which 
toe Chancellor complains) are 
instructive here. They suggest 
a deterioration in the current 


deficit will correct itself; the 
question Is how. 

Nature’s remedy is c ur re ncy 
depreciation. But if toe pound 
falls substantially against the 
average of other currencies, it 
will put paid to the Govern- 
ment's hope of inflation failing 
to 3 per cent by 1988— let alone 
the Midland's predicted 2 per 
cent. 

There is only one way oat of 
the impasse. That is to make 
it dear once for all to British 
companies that there Will be 
no major deprec iati on. Para- 
doxically, a credible assurance 
of “no delectation" might 
shock the British Industrial 
establishment enough to put its 
costs in order and make depre- 
dation unnecessary. The only 
available assurance against 
indefinite devaluation is rws 
membership. It win be just 
the combined shock and tonic 
required and the CBI which 
has advocated it, will be hoist 
with its «wn petard. 
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Sterling and 
the EMS 




•f 


il 


of 
the 
If 
toe 
. be 
than 



From Mr S. Bell 
Sir, — Like Hr Brittan 
(November 14), I am a relws 
taut convert to the catase of 
sterling membershi p o f 
European monetary system, 
we do join, however, 
effects of membership may 
rather less dramatic than 
either the pro- or anti-EMS 
lobbies would have us believe. 

The latest issue of Pember 
and Boyle’s “Strategy for toe 
gilt-edged market" suggests 
that sterling could have sat 
comfortably within the EMS ex- 
change rate mecha ni sm since 
late 1981 provided only that toe 
wide bands (which currently 
apply to the lira) had bee“ 
adopted and there was a modoj 
sterling revaluation in late 
1982. The fact that the period 
since 1981 included a genera 
election, a war, several crow 
in the oil market and larg® 
fluctuations in both the dollar 
and US interest tuggMta tbg 
the EMS may 

quite the monetary strait -jacket 
that some would suggest: 

The counterpart to tins » 
that the benefits in turns « 
stability may be lew ***“ *£? 

pro-EMS lobbyrnight tag®* 
believe. Sterling's exchange 
rate against both the 
and toe Ecu (adjusted to tag 
out sterling) is already tajum 
S wSatfle than ttatagamrt 
either the dollar orlimjem 
Moreover, while the 
ably does reduce the exchange 
rate volatility of w 

the evidence suggests that fa 
raises interest rate volatility. 

ssuyas 

sttsflgKSE 

pean monetary men***™" 
fwuMtwrket ideal of a rtame, 

•SSxStBZZS 

toe bS*^ 

ot alternatives^ 

Steven Bell. 

/Senior Economists 
Morgan Grenfell and Co, 
STcreot Winchester St. EC2. 

Working with 
people 

From Mr A. Mar* 

Sir, — John Lfoyd * artide 

S*ri-.=s=g 

without pressing for too mu 

“g? SSS&- -ally 

that by just asking employees 
to work harder and more co- 
operatively this wiU l«hg; 
pen? Rather than wanting 
employees to work harder, they 


Letters to the Editor 


should be taking steps to train 
their managers in. how to get 
their employees to work harder 
and more co-operatively. One 
thing is certain, more pay, more 
bonus schemes, won't do it. 
They may attract people to the 
firm and they may prevent 
people leaving, but they won’t 
make them work harder. 

The only thing that will do 
this is leadership from managers 

at all levels: An understanding 

of what makes people give of 
their best; what Senior man- 
agers can do to achieve this; 
bow Important it is that each 
manager communicates with hfe 
subordinates regularly, and 
lastly and most importantly, a 
realisation by chief executives 
that they have get to take a 
positive, visible tide id leading 
their employees to success. 

Our workplace may be becom- 
ing more technical, more auto- 
mated, but it still depends on 
people for Its success. Study 
the wntf vital thing we can do 
to improve our economy is to 
*r*Tn out managers, at an levels, 
in how to get the best from 
those who work for them. 
Andrew Marx, 

(Bead of City and 
Commerc ia l Department ), 
Industrial Society , 

Carlton House Terrace SWL 


It i& possible to 
trade in angels 

From the Editor, 

Betel t Jeweller 
Sir, — Your article (November 
14). which refers to the halt 
in production of krugerrands in 
Sooth Africa, claims that Com- 
monwealth. countries, fnckzding 
Britafiu bafiheS trade & Kruger- 
rand* last month, but tott is 
not the Case* ; • . 

The true position is that 
Commonwealth leaders 

declared their WtHfogUesS to 
take action to ban the coins but 
so far no country has Imple- 
mented such a ban. The 
Department of Trade and In- 
dustry has confir med that in 
toe light of tire UK’s Inter- 
national obligations to allow 
free trade under toe GATT 
agreements, it would be diffi- 
cult for the Britisli Government 
to ban krugerrands. 

The Prime Minister recently 
told the fiouse of Commons; 
“We have agreed to do what we 
can, but there are legal Ifanita- 
tions.” A spokesman at toe 
Department of Trade has told 
me that toe necessary legisla- 
tion to enforce a ban already 
exists. If the Government 
decides to go ahead despite its 
obligations ta GATT, the 


department is ready to take 
sdioxi* 

In the meantime, imparts ofl 
the coins are legal and even if 
a * uin Is imposed, in 

them within toe UK would not 
be affected: those holding 
krugerrands need not fear their 
investment wiH he rendered 
worthless as each coin contains 
one ounce of fine gold. 

Thera is, however, now 
BrlUalMnade which 

directly challenges the kruger- 
rand. The angel is a one- 
ounce gold coin with a nominal 
valite ofEI which has been pro- 
duced for toe tale of Man and 
declared to be a legal tender 
Coin by the Manx Government. 
John Goodrik 
30% Soho Sq, WL 


S elling life 

assurance 

From Hr P. Moran 

Sir, — Clive Wolman’s article 
about “ The veiling of lifo assur- 
ance" (Lombard, November 8) 
made an excellent point about 
Marketing of Investments Board 
organising committee, but un- 
fortuaately did not start at the 
beginning nor finish at the end. 

Host people do not wish to 
sacrifice Short-term spending to 
reduce financial sacrifice at 
seme time in toe distant future. 
It is hardly surprising therefore 
that life assurance salesmen are 
faced with a significant percent' 
tage of “no's,” Of course, the 
“yes’s” must pay for the “no’s.” 
but one cannot expect them to 
aBow for this fact when con- 
templating toe commission. 

I usually offer a job to people 
Who ft* commission is 
.100 high. This is the most un- 
successful recruiting sy st e m 

ever devised. 

A very considerable amount 
of -tena assurance Is sold in 
spite of low commission. It is 
frequently attached to more ex- 
pensive plans, bat the life and 
pensions Industry is not just 
about dying too soon. It Ss 
also about living too long. 

Of course one is embarrassed 
about the antics of salesmen 
who are too much of a nuisance 
or make irresponsible 
but until such time as pen- 
sioners and widows are com- 
plaining about overinsurance 
there Is a danger of throwing 
out the baby with toe bath 
water. My firm has had a large 
number of offices over the past 
30 years at which one could 
purchase life assur a n ce or pen- 
sions. We have never had a 
queue at one of them yet 
Of coarse Mr Wofanan is 
correct in inferring that com-. 


mission, is irrelevant to the | 
consumer who pays the total 
expenses — not Just the com- 
mission. Be should therefore 
log i c ally advocate that the total 
expense ratio is declared. Be- 
fore doing so be should con- 
template whether he is equally 
logically prepared to advocate 
that every industry declares 
the gross profit margin on every 
transaction. This might double 
the unemployment problem at 
a stroke. 

Alternatively, if consumer 
protection legislation is any- 
thing to go by, it might be a 
complete waste of time. Con- 
sumers used to pay rl diclous 
a nnua l percentage rates with- 
out realising it. They now pay 
ridiculous annual percentage 
rates and in addition they are' 
paying to be told that they are 
paying ridiculous annual per- 
centage rates. 

If Clive Wolman is seriously 
concerned about consumer pro- 
tection, he s h oul d contemplate 
toe position of maturing unit 
linked polities at the time of 
toe next 1974 or 193L AH ' his 

STirSSan'S 1 

The man on the Clapham 
omnibus is being exhorted to 
borrow next year's income to 
buy this year’s holiday. Next 
h e win be exhorted to 
bOTTOw more. Between him and i 
toe debtor nations is a sea of 
irrespon sible e scalating credit 

sarins? and 

savings industry is an island 
of comparative sanity. 

H Otoe Wolman thinks that i 
the subject of selling life assur- 
i, 3 , Pocr£sy— fa® is 1 
right -Unfortunately hw oxces- 
sivtiy simplistic article is 
counterproductive. 

P. W, Moran. 

Moran Webb and Co, 

Portland Road, 

Have, Sussex. 

Terrorists and 
victims 

Mr M. Smith 
Sr.— W hat sort of world Is | 
by .your . editorial 
(November 13) “Jordan senses 
» importunity* 7 To clafan that 
toe W es tern world has to expect 
farther jure of terro ris m in the 
MiUle East and to “ temper the 
to pm- offers carte 

USSSSJ 19 te rn uhl * and no 
Sympathy to tlie victims. 

^ we .^ ave r t ’“fletstood yet 
toe «uly thing that 
tetxoilrts respond to and with- 

“** “Mi is strong action then 
toj^be subjected to 
nomns and no doubt cosdenma- 

Mben MCtSoa 
j*£b*sned ag ainst the perpetra- 

oirtSwE assume: that 

Motfld Mr Arafat ever put posi- 
tive rejection 0 f the PLO 

aate of Israel, on to paper, that 
your editor would have hfs 
heading “Peace in our time." 
Mervyn E. Smith. 

43. Shirley Avenue, 

Cheam , Surrey. 



PROFIT FROM A WIDER VIEWPOINT. 


For a strategic overview of 
the International business scene, 
all you need is The Wail Street 
Journal/Europe. 

The Journal offers you: 

•a concise daily summary of inter- 
national corporate and economic 
developments, 

•a comprehensive package of 
international capital market news 
and financial information, 

•a unique and 
sometimes contro- 
versial editorial 
position on 
European economic' 


m^mmm joimal 

, ‘V.. "tBUEOPI ■■ - 


and public policy issues, and 
•the most complete coverage of the 
American economy and American 
business available this side of 
the Atlantic. 

The WeiII Street Journal/Europe 
offers you a truly global view 
of the trends that will shape 
Europe’s - and your company’s - 
future. 

Start picking up a copy every 
day. 

It could be 
one of the 
.smartest moves 


Go Straight lb Hie It® 


you’ll ever make. 
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Terry Byland 
on Wall Street 


on bullish 
financials 

WALL STREETS banking stocks 
have been rising strongly over the 
past eight weeks, even outperform- 
ing the explosive industrial sector 
as bond yields have plunged and ru- 
mours of a discount rate cut have 
circulated. 

Gains of 10 to 20 per cent among 
money-centre and regional bank 
stocks since the beginning of Octo- 
ber compare with 7.5 per cent on 
the Standard & Poor's 500, or 8.8 
per cent in the narrower Dour Jones 
industrial average. 

Tne renewed surge in financial 
issues has given the lie to those an- 
alysts who favoured caution after 
third-quarter results in that sector 
seemed to set the crown on a highly 
successful run both for banking 
profits and for stock prices. 

Those analysts who recom- 
mended caution in mid-September 
were proved correct for a time - but 
only a short time. After a stagger- 
ing rise over the eighteen months to 
last September, bank stocks came 
in for a bout or profit-taking. This 
selling burst left perhaps too deep a 
mark on the sector's relative stock 
performance. 

However, the bears were thrown 
into disarray by two factors, one of 
which might have been foreseen, al- 
though both required a deep knowl- 
edge of the black arts. 

Taking the easiest factor first, 
the World Bank-IMP agreement 
that the leading industrial nations 
should encourage their respective 
bankers to increase their already 
doubtful loon portfolios, was exact- 
ly what Wall Street had long pre- 
dicted. Banking analysts have often 
claimed that the solution to the 
LDC loan crisis lay with govern- 
ments and not with bankers. 

But the chief reason behind the 
latest surge in bank stocks has 
been Wall Street's conviction - 
against all denials - that the G-5 
agreement has been refined into a 
plan to use interest rates to lower 
the US dollar. 

It is the expectation of lower US 
interest rates that has brought 
plunging bond yields and a soaring 
stock market on Wall Street Lead- 
ing the charge have been Chase 
Manhattan, up 20 per cent since Oc- 
tober 1. Bankers Trust, up 13 per 
cent, Citicorp, up 9.5 per cent and 
Security Pacific up 16 per cent 

Wall Street is still a bull of bank 
stocks. Mr Thomas Hanley of Sal- 
omon Bros holds to a prediction 
that bank profits will rise by about 
12 per cent in fiscal 1985. Both do- 
mestic and international loan port- 
folios are sounding healthier and 
the stocks should "continue to out- 
perform the S & P 500 index over 
the next six to twelve months." 

Paine Webber is equally bullish, 
throwing more weight towards the 
money-centre stocks, where it sees 
Chemical NY lifting earnings by 
more than 20 per cent this year. 

In contrast, bank profits will ben- 
efit or.ee again in the final quarter 
from the excitement in US bond 
and world currency markets. While 
i: is true that both trading sectors 
can also swallow profits as easily as 
they can boost them, the banks 
have kept cn the winning side 

There is just one cloud on the 
banking horizon. Twice this year, 
bank profits - and slock prices - 
haw boomed as the banks suc- 
ceeded in keeping prime rales 
steady while rates fell in the money 
markets, where they must fund 
themselves. 

In September the bulls were con- 
founded when another fall in short- 
term rates inspired hopes that bank 
profits were about to repeat their 
grad fortune. 

But s;ncc October 1, near-term 
Treasury- fcili rates have jumped by 
SO basis points and six-month rates 
by about 20. Federal funds have 
stayed obstinately above 8 per cent, 
and the Senate delay in approval 
for the federal debt ceiling has now 
faced the credit markets with a dis- 
jointed but heavy flow of cash and 
short-term bills. 

A check in bank profits in the fi- 
nal quarter would not change the 
fundamentally optimistic factors 
behind the industry. The bulls have 
probably get ;t right again, al- 
though seme faint hearts may duck 
cut on the war-end results. 


LONDON EXCHANGE SUGGESTS ELECTRONIC NETWORK 


Worldwide market link plan 


BY ALEXANDER N1COLL IN LONDON 


PROPOSALS for a new electronic 
network connecting stock ex- 
changes worldwide for dealing in 
international equities are expected 
to be announced this week by the 
London Stock Exchange. 

The London exchange, in com- 
mon with its counterparts in the US 
and Europe, is faring a serious chal- 
lenge from a round-the-clock mar- 
ket in shares of the world's biggest 
companies, developing to a large ex- 
tent away from established ex- 
change floors. 

Rival computerised trading sys- 
tems. such as Instinet, the US- 
based network which is to be mar- 
keted in Europe by Reuters, the 
business information group, threat- 
en to take international equity trad- 
ing away from established ex- 
changes for good. 

The London exchange, as part of 
next year’s reorganisation of US fi- 
nancial markets is planning to op- 
erate four investment exchanges: 
for the trading of international 
equities; domestic equities; options 
and UK bonds. 

It is discussing the joint opera- 
tion of the international equity ex- 
change with a regulatory body for 
international securities being set up 
by international bond dealers and 
bankers. 

Under the new proposals, how- 


ever, the investment exchange will 
be part of a much wider automated 
network that would be set up with 
the co-operation of North Ameri- 
can, European and eventually Far 
Eastern exchanges. 

At the heart of the new invest- 
ment exchange would be an auto- 
mated quotation and trading sys- 
tem for which the Stock Exchange 
Automated Quotation (Sea q) sys- 
tem, now being developed, is likely 
to be only a precursor. 

The plans which have yet to re- 
ceive the formal backing of the ex- 
change's ruling council, are likely to 
be outlined this week in a series of 
speeches by exchange officials at a 
London conference on Computers 
in tbe City. 

Under official planq for regula- 
tion of UK markets, the Securities 
and Investments Board will recog- 
nize investment exchanges which 
regulate individual markets and 
provide price dissemination and au- 
dit trail facilities. Firms wishing to 
deal on such exchanges must be au- 
thorised by a self -regulatory organi- 
sation (SRO). The stock exchange 
also plans to be an SRO. 

The exchange believes that, even 
though international equities are 
unlikely to be dealt centrally on ex- 
change floors, stock exchanges still 
provide the best trading mecha- 


nisms because they offer members 
necessary services such as satisfac- 
tory price display, settlement sys- 
tems and market surveillance. 

The new idea would, however, re- 
quire close co-operation with stock 
exchanges outside the UK. "No one 
stock exchange can expect to estab- 
lish on its own a global exchange." 
Mr George Hayter, divisional direc- 
tor of informatio n services at the 
London exchange, says. 

Potential participants in the new 
exchange would include European 
bourses through a data interchange 
system, called Idis, which the Euro- 
pean Community has been striving 
to establish for several years. It is 
expected to get underway next year 
with prices available initially from 
several exchanges inrinding Lon- 
don. 

The Tendon exchange has also 
been holding talks with tbe New 
York Stock Exchange and Nasdaq, 
the North American Securities 
Dealers Automated Quotation sys- 
tem, which has developed the huge 
US over-the-counter equity market. 

NYSE offirials have spoken of a 
potential "electronic bridge” over 
the Atlantic, similar to the Inter- 
market Trading System which links 
the NYSE with regional stock ex- 
changes. But London's talks with 
Nasdaq have progressed further. 


partly because the Nasdaq market- 
making method is closer to Lon- 
don's than the NYSEs specialist 
system. 

Fo rmal trading links would re- 
quire extensive government inspec- 
tion in the UK and US, but there 
are hopes that a less formal pilot 
scheme could get under way next 
year, with the exc h ange's Topic 
screens and Nasdaq both showing 

prices of shares which are traded in 
both systems. 

Under lyin g *hi» plfmrrad initiative 

is a belief in same quartets of the 

pgnhangp that, a serious 

competitive effort is made, it could 
become an insignificant body trad- 
ing only second-line UK stocks. In 
the run-up to the "City revolution,” 
some feel that too much at t ention 
has been focused on domestic mar- 
ket changes and too littie on the de- 
velopment of the global equity 
market 

The exchange's Seaq Internation- 
al service, showing market-makers’ 
prices for selected non-UK equ it ies, 
already faces direct competition 
from a sfaiiler Reuters service and 
tbe threat to the exchange's control 
over price display will intensify 
next year when Instinefs US ser- 
vice is also provided 

Progress on German-Japanese 
bank reciprocity. Page 19 


Plessey blames Rockwell for 
US rejection of Ptarmigan 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT, IN LONDON 


BRITAIN'S failure to win a multi- 
billion dollar contract from the US 
Army was primarily tbe result of 
lack of co-ordination and consulta- 
tion between Plessey, the UK elec- 
tronics group, and Rockwell, its US 
prime contractor, rather than over- 
pricing of its equipment by the Brit- 
ish company, Mr Michael Hesel- 
tine, the UK Defence Secretary, will 
be told today. 

Mr Heseltine will open the first 
stage of his inquest into how the 
French battlefield communications 
system, Rita, beat its British rival. 
Ptarmigan, for the $13bn US con- 
tract when he summons officials 
from the defence sales organisa- 
tion, the British Army and Mr Peter 
Levine's Procurement Executive to 
his office this afternoon. 

The officials are being asked to 
explain the gap between the S7.4bn 
Rockwell-Plessey bid and the win- 
ning tender of S4.3bn by the French 
company, Thomson DCSF, led by 
its prim e contractor, the US compa- 
ny GTE. 

The officials appear to have ac- 
cepted Plessey's contention that 
Ptarmigan - which is also being 
supplied to the British Army at a 
cost of at least CTOOm - had not 
been over-priced in the bid for the 
US contract 


The company is said to have pro- 
vided the Defence Ministry with 
calculations showing that had it bid 
Ptarmigan on the basis of equip- 
ment and prices as delivered to the 
British Army - which US procure- 
ment rules forbade it from doing - 
its bid for the US contract would 
have been $4.5bn. 

The company maintains that 
Ptarmigan accounts for less than 40 
per cent of the total bid made on its 
behalf by the Collins division of 
Rockwell. Plessey officials are 
claiming therefore that Rockwell 
was primarily responsible for the 
high bid. 

It is far from dear whether Mr 
Heseltine will accept those argu- 
ments, even though his officials 
have long pointed to an uneasy re- 
lationship between Plessey and its 
US prime contractor which they be- 
lieved was detracting from the suc- 
cess of the British bid. 

The Defence Secretary, who was 
in the Far East when the US con- 
tract was awarded on November 5, 
was shocked not only because 
Ptarmigan lost by such a wide mar- 
gin but because he and the UK 
Prime Minister, Mrs Margaret 
Thatcher, used - on bis advice - po- 
litical influence with the US Admin- 
istration to try to win the contract. 


not knowing how far apart tbe bids 
were. The embarrassing and un- 
answered question in the Defence 
Ministry is how British intelligence 
could have been so poor. 

Mr Heseltine is expected to call 
in representatives from Plessey 
within the next few days and seems 
certain to demand a detailed analy- 
sis of the army’s past and possible 
future contracts for Ptarmigan. 

His inquiry, expected to form the 
basis of a report to the Cabinet, 
comes in the wake of a briefing by 
the Pentagon last weekend for the 
losing consortium to which the Brit- 
ish Government was invited but did 
not send, a representative. 

US offirials are believed to have 
identified three main reasons for 
the lower GTE-Thomson bid. The 
US-French consortium adopted 
what one official called a “clever en- 
gineering solution” to one of the 
problems involving the interface be- 
tween communication systems al- 
ready deployed by the US Army. It 
also made a point of incorporating 
as much equipment as possible that 
is already in use with the US Army, 
the official said, while Tbomson- 
GTE made sure that no more than 
25 per cent of the total communica- 
tions system would be procured 
from France. 


SCM records 
30% jump 
in earnings 

By Our New York Correspondent 

SCM, the US industrial group that 
is the subject of a bard-fought take- 
over battle between Hanson Trust 
of the UK and Merrill Lynch, the 
New York securities company, re- 
corded a 30 per cent jump in earn- 
ings in the first quarter to Septem- 
ber 30. 

Net income for the quarter 
amounted to SI4.Bm, or S1.47 a 
share, against S 11.4 m, or SI. 15 a 
share, and sales rose to S530.4m 
from 5520.6m. 

The company said that the fig- 
ures were struck alter charging 
S2.2in for costs in connection with 
the unsolicited tender offer from 
Hanson Trust. A further SI6.5m in- 
curred in connection with the lever- 
aged buyout proposal from Merrill, 
however, has been deferred and not 
included in the quarterly net 
figures. 

SCM said that about S20m of ad- 
ditional fees and expenses would he 
incurred by the leveraged buyout 

proposal. 


Control Data cancels 
payment of dividend 


BY PAUL TAYLOR IN NEW YORK 

CONTROL DATA, the troubled US 
computer and computer products 
group, has bowed to mounting pres- 
sure and cancelled its 16*i cents-a- 
share quarterly common stock divi- 
dend. The move highlights tbe prob- 
lems faced by the group, particular- 
ly in its computer peripherals 
business. 

The Minneapolis-based group, 
which only two months ago told 
Wall Street that it remained ‘com- 
mitted" to paying dividends despite 
its problems, on Friday that its 
board considered it "prudent" to 
cease paying the common stock div- 
idend "in view of the losses current- 
ly being incurred." 

In October, tbe group reported a 
S255.6m third-quarter net loss, part- 
ly reflecting a special SI 53. 8m 
charge to restructure parts of its 
business. 

Control Data, which is currently 
in default on some cf its short-term 
bank loans, has recently embarked 
on a massive asset saie programme 
in an attempt to conserve cash, re- 
turn to profitability and reassure its 
bank lenders. 


In a brief statement, the company 
said its board had decided to main- 
tain the company's Sift a share pre- 
ferred stock dividend and was "con- 
fident that the previously an- 
nounced restructuring programme 
will serve as a sound basis for re- 
gaining profitability.” 

Cutting its already modest quar- 
terly common stock dividends will 
save tbe group about S6.4m a quar- 
ter, but the action does signal Con- 
trol Data’s determination to come to 
grips with its problems and help 
preserve its dwindling cash bal- 
ances which stood at about S57m at 
the end of the latest quarter against 
$93m at the end of last year. 

Control Data has announced 
plans to close down or sell off large 
chunks of its businesses in an effort 
to reduce operating losses and refo- 
cuse its operations on profitable 
business segments. 

Control Data’s stock, which had 
traded at a high of more than S38 a 
share earlier this year, closed on 
Friday down 5W at S17% having 
traded down as low as S17W earlier 
in the day. 
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S. Africa talks held 

Continued from Page 1 


draw up an alternative strategy to 
economic sanctions and disinvest- 
ment and discuss a greater busi- 
ness role in efforts to bring about 
change in South Africa. 

An important item on the London 
agenda is said to have been funding 
for black housing, education and 
small business projects. 

Although not directly linked, the 
latest initiative coincides with ef- 
forts by the Urban Foundation, a 
business-backed South African re- 
form lobby, to win financial support 
from companies in the US and 
Britain. 

A delegation from the foundation. 


led by Mr Warwick Barnes, an ex- 
ecutive director, visited both the 
UK and the US recently in an effort 
to raise support for its black hous- 
ing, education and business pro- 
jects in the Republic. Tbe delega- 
tion raised Sim during its visit to 
tbe US, and hopes to secure support 
from UK companies worth £490,000 
(5568,000) a year. 

Earlier this year, Mr Jan Steyn, 
the foundation's chair man set out 
what he called "an a genda for re- 
form" in South Africa, caning 
among other things for ijalfc* with 
representative black leaders includ- 
ing the banned African National 
Cbngress (ANC). 


Int’l Harvester 
s inks deeper 
into deficit 

By Terry Dodsworth in New York 

INTERNATIONAL Harvester, the 
US truck group, sank deeper into 
deficit last year as the cost of ampur 
toting its form equipment business 
led to net losses of 5364m on sales 
of S3Jbn. 

In the previous year net losses 
amounted to S55m on sates of 
53.41m, but the loss from discontin- 
ued operations, at 5228m, was con- 
siderably lower than the deficit of 
5576m in the most recent year. Tax 
credits in the two years were rough- 
ly comparable, amounting to SlOOm 
this year and S94m in the previous 
fiscal year to the end of October. „ 

La the fourth quarter the group 
made net profits of 557m, or 41 
cents a share, against earnings of 
57m, or 3 cents a share, in the same 
period of tiie previous year. The re- 
sults in the most recent year in- 
cluded a fox credit of 527m, or 20 
cents a share, against a tax credit of 
551m, or 41 emits. 

Harvester added that operating 
income in the 1985 quarter amount- 
ed to 530m, or 21 cents a share, 
against 534m, or 28 cents a share. 
Sales fell to 5868m from 5987m. 

The group added that shipments 
of its heavy trucks declined during 
the final quarter as demand moder- 
ated. Mr Donald r^mnff g, chairman, 
said he expected demand in 1986 to 
be slightly below 1985 levels. 

Deere, the farm m ac h inery com- 
pany that has been hard hit by the 
crisis in US fa rming , is trimming its 
workforce and production sched- 
ules still further in an effort to 
reduce dealer inventories. 

The jobs of about 350 employees 
at its plant in Waterloo, Iowa, will 
go as part of the move, white the 
combine factory in East Moline, Illi- 
nois, wfil be shut down for 42 pro- 
duction days in January and Febru- 
ary. 


Soviets play 
down letter 

Continued from Page 1 
He said the absence of a ban on 
Star Wars was the mam defect in 
the US counterproposals on disar- 
mament tabled in Geneva at the 
end of last month. "Without a ban 
on space strike weapons there is no 
hope for a reduction in strategic of- 
fensive weapons," Gen Chervov 
said. 

Mr Robert McFarlane. Mr Rea- 
gan's national security adviser, said 
that there had been some progress 
on bilateral US-Soviet issues during 
intensive negotiations at expert lev- 
el over'the weekend. He was un- 
able, however, to dte any progress 
on the issues of arms control and 
regional conflicts around tbe world 
that will be the summit's dominant 
political themes. 

Mr McFarlane said that lengthy 

rficremciftns! OH chemical upapnns 

had not brought the two sides clos- 
er to the global ban that the US is 
seeking. Washington remained very 
interested, however, in reaching an 
agreement on stopping their spread 
worldwide. US-Soviet talks aimed 
at establishing "common purposes” 
in preventing the proliferation of 
nuclear weapons bad gone better 
»nrl he was optimistic that an 
agreement could be reached 
Mr Speakes reaffirmed that the 
US would continue to abide by a 
strict interpretation of the ABM 
treaty in pursuing the Star Wars 
programme. 

@ The outcome of the summit may 
affect West Germany's attitude to 
joining the Star Wars programme, 
Chancellor Helmut Kohl said yes- 
terday. 


the lex column 

Stockholm comes 
out of the cold 


Sweden is finally storting to 
thaw. The Stockholm equity mar- 
ket, which Sowed foster than any 
other In the world between 1981 
and 1983, has been frozen up ever 
fffnrfr- While equity i n d ic es else- 
where in Europe have been setting 
records, Stockholm has traded in a 
narrow range some distance below 
its late-1983 peak. Yet since the late 
CTimynpr the Swedish market has 
begun to make up the lost ground. 
The Jacobson & Fonsbach index 
has risen by a fifth since early July, 
with the majority of the rise occur- 
ring in tie past month. On Friday 
evening the index stood at its high- 
est point of the year. 

It is a carious time to turn bul- 
lish. The Social Democrats were re- 
turned to power two months ago, 
wwrfffriiTirng yet again the electo- 
rate’s commitment to a welfare 
state which is financed by astonish- 
ingly hi gh rates Of fanatinn and fay 
a budget deficit which in relation to 
GDP stands comparison with its 
counterp art in Washington. 

In the absence of an absolute ma- 
jority the Social Democrats may 
need to lean on the Cammonist Par- 
ty for support and are in any case 
most unlikely to dismantle the par- 
aphernalia of exchange controls or 
credit ceilings which help to make 
Sweden seem a suspicious sort of 
to the fond manager off a 
plane from Boston. Nor are they 
about to abandon the wage-earner 
fonds which, in the view of Swedish 
industry, compel the c or po ra t e sec- 
tor to pay for its own socialization. 

The c ompetiti ve devaluations of 
1981 and 1982, with a strong under- 
lying improvement in productivity, 
have sus tained GNP growth over 
the past three years and kept unit 
labour costs at least in line with 
those of Sweden’s major European 
trading partners. But the soft cur- 
rency advantage has been progres- 
sively eroded by a comparatively 
hi gh inflation rate - around 6ft per 
cent at present - and a rise in real 
wages. An overhang from last 
year’s pay round makes it almost 
impassible for wage increases to be 
kept below 6 to 7 per cent next year 
and tbe most recent -forecasts sug- 
gest average riseaof roughly 7% per 
cent, at least 2 percentage potato 
above the expected inflation rate. 

Real wage increases have a mut- 
ed effect on domestic consumption, 
because of the very high personal 
tax rates, but they have an immedi- 
ate impact on industrial profitabili- 
ty. Sweden's corporate sector is not 
extravagantly - few compa- 
nies pay corporation tax at much 
above a 25 per cent rate- but tadi- ' 
red labour costs are steep. A SKr 
100 wage increase converts to a SKr 
142 rise in overall labour costs after 



sodal security and other payments. 

These cost increases, tbe pessi- 
mists argue, will eat straight into 
profit mar gin*. there is sun- 
ply not Tnurh room to raise prices 
ortho*- at home or abroad. GNP 
growth is expected to foil from 
around Vk per cent this year to be- 
tween zero and 1 per cent in 1986, 
while the current account, which 
showed a modest surplus in 1984, to 
httwd mg for a deficit of about Skr 
12bn this year and will stay in the 
red during 1986. 

So growth in pretax profits may 
slip from around 15 per cent this 
year to no more than half that fig- 
ure in 1986. The bulls of the equity 
market reckon that this slowdown 
has already been fully built into 
share values. On an actual tax ba- 
sis, the Swedish market i$ trading 
on a multiple of no more than 7 
times 1985 Qflmmgs (although the 
Swedish system of tax allocation 
does produce a rather generous 
earnings figure). 

Equity prices have, according to 
thig more cheerful analysis, been 
consistently depressed by Sweden’s 
high real interest rates. It to hard 
for an equity market yielding 3% 
pa cent to make much progress 
when five-year Government bonds 
are offering H3 per emit A 1-point 
cut in tiie official "penalty" rate 
pr omp ted an immediate equity 
market rally late last month and, 
white the scope for further cute to 
I!n mtfainprf by the size of tiie cur- 
rant .account deficit and the 
strength of personal consumption, 
the trend ta interest rates to dearly 
downwards. 

With domestic institutions now 
returning to the equity market, for- 
eign investors are beginning to feel 
less lonely. They have been consis- 
ted - and often heavy - net buyers 
of - the Stockholm market since last 
summer on the grounds that Swe- 
den’s big exporting companies rep- 
resent outstanding long-term value, 
ft to hard to quarrel with that analy- 
sis. The corporate sector has 


pushed up its average return on 
equity from virtually nil to around 
30 per cent over the past eight 
years; capital spending growth of 15 
per cent or more in each of the past 
two years has been financed from 
internal cash flow and capacity uti- 
lisation is exceptionally high - 95 
per cent or more in the forest prod- 
ucts industry. Swedish industry is, 
by any international standard, in 
remarkably good shape. 

Until recently, foreigners have 
bad precious Utile to show for their 
enthusiasm. Ericsson, the one com- 
pany in which the foreign share- 
holding exceeds 50 per cent, has 
been a miserable performer and 
Swedish companies have developed 
a nasty habit of offering new equity 
on foreign markets just before their 
share prices collapse. Compared 
with the returns on, for example, 
the German equity market this 
year, Sweden has been a disaster. It 
may be that tiie rally of the last 
month peters out just as every out- 
er has over the past two years. But 
it could be that this time foreigners 
will be rewarded for their patience. 

Electronics Indices 

Before the fuses started to blow, 
tiie accepted argument for long- 
term investment in electronics was 
that here, if anywhere, was a sector 
with a technological momentunjt 
which would enable it to grow fast- 
er than the rest of the British econ- 
omy. All this year, however, dismal 
results have been forcing the Lon- 
don market to stand this idea on its 
head: technology and growth con- 
sume cash, for certain; profits are 
more capricious. A fund that had re- 
mained invested in the constituents 
of the FT Electronics index over the 
past twelve months would have lost 
a third of its capital. 

That fact alone might suggest 
that the sector was cheap enough to 
buy (an a total capitalisation of 
about £34bn) if only the shocks 
would stop. But it to clearly not 
enough to buy indiscriminately:- a 
more refined approach to made pos- 
sible through a family of 16 subsec- 
tor indices constructed by Robert 
Fleming. It must make sense to sep- 
arate the Industry majors from the 
smaller «wnpani«»g and computer 
manufacture from component dis- 
tribution; doing so throws up small 
areas of serene progress amid tiie 
devastation. Running tiie indices 
back a few years also confirms old 
rules of thumb about leaders and 
laggards ta the cycle; and that fa- 
vourite leading-indicator, compo- 
nent distribution, has been per- 
forming nicely for a couple of 
months past 



Bovis Construction 
wins £70,000 
building contract. 

46 VGfouId you kindly repeat that - left a few noughts 

off have we? W 

^ No mistake. During 1984 and 1985 we’ve also 
been appointed for projects costing £103,000, 

£50,000, £120,000, £100,000, £250,000 . . 

« But.. 

« . . . £168,000, £73,000, £96,000, £100,000 ... 59 
^ But, but... 99 

« £95,000, £116,000, £123,000, £140,000 . . .99 

W Stop! I thought Bovis Construction only took on 
multi-million pound Management Contracts and 
that projects of this size didn’t get a look in. But 
I’m obviously wrong. 99 

it Obviously. 9? 

% ■' * 

Bovis 

Bovis Construction Limited 

(Quality isararebird.) 

Bovis Construct ion, Bovis House, Nonholt Road, Harrow, Middlesex HA2 0EE. 11*1 01-422 3488 . 

Mrmlwr xt th* pin licmp 
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FINANCIAL ! IMIS SURVEY 

International Fund M anag ement 


“THE domestic US securities 
markets represent only half the 
global opportunities available to 
the US investor. There is no 
difficulty - in justifying inters 
national- investment. The onus 
of the argument is on those who 
stay at home." 

That remark, by the asset 
allocation executive of a major 

US-owned fund management 
firm, typifies, the new aggression 
of the 'global investment indus- 
try. The aim is to turn inter- 
national investment from a 
minority product, representing 
only a small -segment of 1 a 
diversified - domestic fluid,- into 
the mainstream portfolio con- 
cept 

• .In the past, international 
Investment has been the pre- 
occupation mainly of small 
..nations, ^forced by lack -of 
domestic.- opportunity to search 
' outside , their own borders. Oti- 
; -ricft: states like. Kuwait and 
i ^ntaei have been among the - 
fjffi prominent global investor* 
^in^-Hlhe^past couple of decades. 

Such state funds are scantily 
. documented, and so are the vast- 
private hoards which are chan- 
nelled through Switzerland and 
various offshore havens, and 
produce their most visible mam- 


Private sector institutions in a number of 
major countries have embarked on an 
internationalisation of their portfolios, as 
improvements in comm u nications have lowered 
the barriers of previously isolated markets. 


More aggression 
on a broader 


shown 

front 


BY BARRY RILEY, Financial Editor 


global products they are pulling embarrassing to many Interna- problem for the global fund 

put all the stops to persuade tional fund managers for an- managers. They tend to invest 

investors to buy them. cither quite different reason, in the H international ” sector of 

Mc ., — — . -That the Americans are Most funds have seriously the Japanese .equity market and 

tne * 350bn Euro- serious about the global picture underperformed on the basis of not in the domestic stocks. 

OODU market. and ahnilt I nnrlnn in fk> .... UThan «lu> HU4n«! mrma 


But the important recent 
development is that private sec- 
tor institutions in. a number of 
major countries are also em- 
barking on an internationalisa- 
tion of their portfolios. 

The precise reasons may 
differ: the British have been 


and about London in particular, 
is shown by the proposal of 
several US houses to promote a 
mini-Manhattan, in London’s 
docklands, as a satellite to the 
congested financial district of 
the City. 

And at the product level, one 
of the major New York In vest- 


ad justing to new- freedoms, naent banks, Morgan Stanley, 
resulting from the ending of has decided to buy the Capital 


exchange controls in 1979. the 
Japanese are having - to find 
ways to invest an expanding 
balance of payments surplus, 
and the Americans are being 
persuaded that they ought to 
diversify at least a modest 
proportion of their vast domes- 
tic portfolios. 

The background theme, is 
common, however. Improves' 
ments in communications tech- 


International .series of world- 
wide equity indices— a decision 
that has sent minor shock waves 
through the international fund 
management community. 

It shows that - the Americans 
are prepared to: Inject their 
brand of aggression and com- 
petitiveness into wbat has up to 
now tended to.be a fairly low 
profile business, - 
The takeover of the Cl series 


nology are breaking down many • -—Which includes the widely 
of the barriers that have- iso- * used -World Index and the also 
lated markets from each other extensively followed. non-US 
in the past. Banks and seertri- EAFE (Europe, Australia, Far 
ties firms are setting up global East) Index — comes at a time 
networks, and having developed when the Indices are already 


these yardsticks in the past 
couple of years. 

The global -performance 
measurement service of WM 
Computer Sendees now goes 
back more than four years. It 
at present covers 95 portfolios 
run by 31 managers, with a 
total market value of nearly 
$3bn, almost all in equities. 

What stands out in the record 
is the astonishing 
fOrmance by these funds in 
1984, when ill-judged stock 
selection cost them on average 
112 per cent relative to the 
EAFE (Europe, Australia, Far 
East) Index. 

To some extent this marked 
the reversal of excess perform- 
ance of 7 JL per cent in 1983. 
Bat In the first half of 1985 the 
funds were still losing out, 
going down 4.6 per cent against 
the EAFE on stock selection 
grounds, reduced by 0.9 per cent 
thanks to favourable market 
weighting. 

Japan has proved a major 


When the two sectors move 
differently— as is often the case 
— the performance of the inter- 
national fluids can diverge 
sharply from the patterns of the 
overall indices. 

Who, in early 1984, would 
have invested in Japanese 
banks on 20 p/es? Obviously 
they were- much more expen- 
sive than bank stocks in 
vnderper- Europe. So when the Japanese 
bank stocks began to rocket, 
and eventually moved on to 
p/es of 60 the. foreign managers 
cried “foul.” talked of mani- 
pulation, claimed they could 
never have scraped together 
enough shares in a nominal 
market to gain a proper weight- 
ing anyway, and watched their 
performance figures fall apart. 

More recently.' other domes- 
tic sectors in Japan, such as 
real estate, utilities and trvs- 
portation, have made the 
running: Here, too, the inter- 
national funds tend to have 
limited exposure. 


Apart from giving a boost to 
global Index funds, the 
Japanese debacle has raised 
question marks against the 
expertise of the global invest- 
ment managers. They can argue 
that swings among the Japanese 
sectors are cyclical, and the 
International stocks will come 
back again. But they are all 
categorised a s active managers, 
and charge fees to match, so 
major realignments in the 
world’s second largest equity 
market axe surely well within 
their frame of reference. 

At least the dollar has been 
moving favourably for the 
international fund managers 
for most of this year. During 
its period of growing over- 
valuation, particularly . in 19S4, 
their performance in dollar 
terms was seriously depressed. 

At the same time the fund 
managers were able to argue — 
rightly as it turned out — that 
late 1984 and early 1985 were 
excellent periods for Americans 
to use overvalued .dollars to 
buy foreign assets. The benefit 
has duly come through as the 
dollar has tumbled. 

Even so, WM figures for the 
four years to mid-1985 are still 
badly affected by adverse cur- 
rency movements as well as 
poor stock selection, so that an 
annualised four-year return of 
6.3 per cent on the equity port- 
folios in the WM universe 
compares with 15.6 per cent 
on the Standard & Poors 500. 

Dollar weakness has also 
began to enhance the attrac- 
tions of international bonds, 
though bond fund managers 
insist that currency swings are 
not tiie only or even the major 
reason for diversifying bond 
portfolios. 

Some argue that foreign 
bonds are not really an alter- 
native to domestic bonds, but 
represent an entirely distinct 
kind of investment They offer 
the opportunity to add- value by 
arbltraging between different 
economic and political regimes; 
which are typified by different 
structures of risks. 

The claim is that the return 
can be increased over that in 
a domestic market. While at 
the same time the risk can 
actually be reduced.' Such 



claims rely on the availability 
both of vast amounts of infor- 
mation and of high level analy- 
tical skills. 

At any rate, J. P. Morgan, 
which pioneered the global 
diversification of ERISA equity 
portfolios in 1980 is now 
actively promoting the same 
idea for bonds. In all. its inter- 
national bond portfolios run to 
around $800m. 

For both equity and bond 


fund managers, the success of 
an international approach relies 
on the various markets having 
the right combinaiton of Isola- 
tion and accessibility. 

If the markets are too pro- 
tected it may be impossible to 
get in and out freely enough. 
If they are too open, they are 
likely to move broadly in line 
with other markets and the 
arbitrage potential will be re-, 
duced. For it to make sense to 


swing money around the world, 
the correlation between move- 
ments of different markets must 
not be too high. 

For the moment, at least, the 
technologists are moving a good 
deal faster than the politicians, 
giving international investors 
plenty of scope. So global fund 
managers have a lot going for 
them — but they had better beef 
up their performance if they 
are to keep their clients happy. 




you’ll find Barinqs. 

Well, almost. 

Because Barings areactivein virtiiaUy every field oflntetriarional 
Fund Management surveyed here. 

The ubiquitous presence of Barings extends to the following areas: 

BONDS • EQUITIES * PROPERTY - FUTURES AND OPTIONS 

VENTURE CAPITAL' US PENSION FUNDS JAPANESE CAPITAL EXPORTS 

OFFSHORE FUNDS • MUTUAL FUNDS 


If you need to draw on the worldwide and wide-ranging fund management expertise of 
die Barings Group, contact any of the people listed below. 


ELM. Shaw (UK domestic and 
global fimd management) 

Baring Invcsfmoir Management 
Limited 
8Btthop5gate 
London EC2N4AE 
Telephone QV2B3 8833 
Tdoc 883622 ' 

■ J.J. Arena (Raid management - 
North Amaicansecuritia) 
Endowment Managements*. 

Research Cotporakav 
7 7 Franklin Street, Boston 
Massachusetts 02110, USA 
' Telephone (617) 357 8480 
Telex: 7K> 3210864 


mana g ement- tar Easton and 
Pacific Borin markets) 

Baring International Investment 
Management Limited 
9Bfehop9B*R 
London ECZN 3 AQ 
Telephone: 01-588 6133 
Telex; 894989 


EG. Hall (Unit moc) 

Baring Fund Managers Limited 
BBishops&ae 
London EC2N4AE 
Telephone 01-283 8833 
Tekau 883622 

BETOIsh (Currency finds) 
Baring Fund Managers 
(Guernsey) Limited 
P.O.Box 71 
Barfield House 
St JulWs Avenue 
St Peter Port, Guernsey; C3 

Telephone: (0481) 26541 - 

Tdoc4®165l 

E. L Stunlsa (Fund managanair 
and other jmaraacl services) 

Baring Brothers SA. 

6PlaceChevdu 
1201 Geneva 

EO. Box 73; 1211 Geneva 1 
Switzerland 

Telephone: (022) 324216 
Tdex: 28677 


X. A. Onians (Venture capita! 
funds in the UKandEumpc) 
Baring Brothers Hambrecht Sc 
Quist Limned 
Suite 34 
M0 Pint Lane 
London W1Y3AA 
Telephone: 01-408 0555 
Tdex: 295082 

A. 0. Chambers 
(Venture atpaalfunds in Japan) 
Orient Capital Ctx, Ltd. 

AXbrid Trade Cenrer Budding 
2-4-1 Hamamatsu-eho 

Minato-ku, Tokyo 105 
Japan 

Telephone: (03) 435 4890 
Tdee 2424154 


HLHoustoa 

104-106 Leadenhall Street 
London EC3A 4AA 
Telephone: 01-621 1433 
Tdex: 894811 

K-M. Cummings 

(Rad estate consuhcmn) 
Landauer Associates, Inc. 
335 Madison Avenue 

New York, NY 10017 

USA 

Telephone: 

(212)6872323 

Tdesr 

7105812Q12 


J.GJ. Evett (Fund management ■ 
BS.Hxnky(Hindnianqgenunc mdoAerfmandalseivka) 
fbrBOSAmdoAerthrdiAsnaicm Barfield Bank &. Trust Co. 


donas) 

Baring International Investment 
Limited 
9Buhopqpre 
London EC2N3AQ 
Telephone; 01-623 5264 
Tdex: 885888 


Limited 
P.O.Box 71 
Barfidd House .. . 

St Julian’s Avenue 
St Peter Pott, Guernsey, Cl 

Tdephohfc (0481) 26541 
Tdex 4191606 
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Navigator 


T he merchants who pioneered trade 
routes to the East faced many 
unknowns. Today, successful navigation 
in Asian waters still demands patience, 
skill and local knowledge. 

HongkongBank has acquired such 
expertise through more than a century of 
service in the development of Asian 
trade and commerce. 

This expertise has also provided the 
momentum for the Bank’s expansion 


into one of the world's largest 
international banking groups, with more 
than 1,000 offices in 55 countries. 

Such capability allows 
HongkongBank to respond to your 
banking needs quickly and effectively, 
in Asia and around the world. 

HongkongBank will give you access 
to a range of financial services which will 
help you chart a continuous course to 
success. 

Write to us now at due London 
Office, 99 Bishopsgate, London EC2P 
2LA, or contact us at any of our offices 
In Edinburgh, Leeds or Manchester. 


◄2> 

HongkongBank 

Th* Hongkong and Shanghai Banking Corporation 

Marine Midland Bank - Hongkong Bank or 
Canada - The British Bade of Ike MkkBe East 
Hang Seng Bank United • Wardky limited 
HongkongBank Limited 

Fast decisions. Worldwide. 

CONSOLIDATED ASSETS AT 31 DECEMBER . 1984 EXCEED US$61 BILLION. g 


International Fund Management 2 


European expertise 
faces challenge 
from the U.S. 


Managers 


BARRY RILEY 


INTERNATIONAL fund man- 
agement goes back at least as 
far as the South Sea Bubble, 
but its really phenomenal ex- 
pansion has occurred in the 
past 20 years or so. That 
period has seen the growth of 
that archetypal international 
market place, the Eurobond 
market, from nothing to its cur- 
rent dimensions of $350bn or 
so. 

It has also wen a steady flow 
of money out of Europe and. 
more recently, out of the US 
seeking opportunities in the 
glamorous growth markets of 
the Far East, where Japan now 
supports the world's second 
largest equity market. 

This has complemented the 
Europeans’ much longerstand- 
ing involvement in the North 
American markets, where the 
British, the Swiss and the Duy-h 
have many decades of experi- 
ence, in some cases going back 
to the development of railroads 
and mines in the 19th century. 

So for the time being, at 
least, expertise in global Invest- 
ment is concentrated in Europe. 
But this may not last, because 
American advisers are increas- 
ingly moving into international 
equities, and are now promot- 
ing international bond funds, 
too. The Japanese, meanwhile, 
will need to develop portfolio 
management «wn« to match 
their country's emergence as a 
major exporter of capital; but 
for the time being they are 
relying extensively on foreign 
connections. 

Swiss banks have been the 
first to turn international in- 
vestment management into a 
major business. Much of the 
$350bn in the Eurobond mar- 
ket can be presumed to be 
invested through Switzerland, 
which has a legendary attrac- 
tion for wealthy individuals 
seeking a confidential haven for 
their money. 

The investment activities of 
Swiss banks abroad could 
become more prominent when 
Swiss pension laws are altered 
next January, pe rm i t tin g a 
much greater international 
element In pension fund port- 
folios. 

But generally speaking the 


Mfe speak the 
language of investment 

worldwide. 
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Today it is technically possible to run an 
international investment company largely 
from London, communicating with the world 
by telex, fax and telephone. 

Some companies da Others establish 
token offices abroad to claim a presence in 
key financial centres. 

That is not enough for GT We’ve set up 
fully staffed offices in the main markets in 
which we operate worldwide. It’s the only 
way to monitor trends, assess markets and 
make decisions with the depth of knowledge 
essential for success. 

It is this kind of expertise which has twice 
in recent years led the Observer to nominate 
GT, “Unit Trust Managers of the ^fear” and 
made GT a leader in' overseas management 
of US pension funds. 

Like us, professional advisers realise the 
value of fund managers ‘on the ground in 
Tokyo, Hong Kong, San Francisco and Silicon 
Valley as well as London - fund managers 
who are frequently on the move within their 
own investment areas, and in constant touch 
with GT management internationally. With 
offices spanning the world’s time zones, GT 
experts exchange information, confer on 
judgements and maintain awareness of market 
opportunities 24 hours a day. 

Speaking to members of the world finan- 
cial community not just in their own language, 
but in their own countries, helps to create 
GTs success -year after year. 

GT Management 
Limited 

8th Floor, 8 Devonshire Square 
London EC2M4YJ 
Telephone: 01-283 2575 



[ Swiss basks have failed to make 
a very effective pitch for inter- 
national Institutional business, 
or for the more performance- 
oriented private cheat business. 
Swiss fund management is very 
expensive, and several Swiss 
banks have actually opened up 
in London to tap institutional 
business. 

The kind of international 
money which is looking for 
m a n age m ent ■ includes tlm 
reserve funds of central banks 
and oil states, and international 
insurance funds — especially 
those of offshore captives. Much 
of this is typically invested in 
bonds, or even in shorter-term 
instruments. 

But there is a substantial 
volume of British and American 
pension fund money available 
for equity investment, and large 
volumes of private client money 
—much of it collected through 
tax havens— are also channelled 
into international equities by 
those managers with the appro- 
priate marketing networks. 

The London merchant banks 
have been strongly placed to 
bid for this business, and Bank 
of England figures published 
earlier .this year showed that 
the accepting houses alone 
handle around £15bn of assets 
owned by foreigners— out of a 
total £60bn or so managed by 
the accepting houses. 

These merchant banks have 
the advantage of established 
reputations, with in many cases 
a world-wide system of branches 
serving the dual purpose of pro- 
viding a marketing network and 
supplying the necessary inter- 
national investment expertise. 

Several US banks and 
securities houses are also 
prominent in this field in 
London, including J. P. Morgan 
which was a pioneer in bringing 
over portions of ERISA 
accounts in the late 1970s for 
global management. It is now 
promoting the Idea of Inter- 
national bond, portfolio for US 
institutions. 

At present Morgan manages 
some 93Jbo for Institutional 
clients in London, including 
$2£bn for US pension fund 
clients. It also runs portfolios 
for government clients, 
although this is an activity about 
which Morgan, like other 
Tnanagorg, is highly discreet. 

There are also many 
specialised investment manage- 
ment Institutions in* Europe; 
such as the Dutch group Robeco 



■n,. Tokyo stock Exchange. Money has flowed oat of 
Europe and the US seeking opportunities in the glamorMs 
growth markets of the Far East, where J#P*n now supports 
the world's second largest equity market. 


which runs a mainstream equity 
fund worth nearly $3bn and in 
«ii manages some $7bn, includ- 
ing associated bond, property 
and other funds. 

In the UK, there are well 
over 100 listed investment 
trusts with assets of some 
£15bn, of which rather more 
t han is held 1 fax non-British 
assets. Investment trust 
managers have a very long his- 
tory of investing around the 
world, originally in North 
America and more recently in 
Japan and the Far East, and 
a number of management 
houses are building upon this 
experience to sell global invest; 
ment services to US and UK 
pension funds. 

E xam ples are Ivory and Sims 
and Martin Carrie in Edin- 
burgh, and Henderson Adminis- 
tration and John Covett in 
London. Several of them have 
enjoyed reasonable success in 
expanding out of the invest- 
ment trust field, but they are 
relatively small organisations 
which find it difficnlt and 
expensive to get involved in 
high-powered international 
marketing exercises of the kind 
needed to achieve a high strike 
rate in pitching for ERISA 
business, for example.. 

In competing against the 
established banks, however, 
they are increasingly able to 
use their complete indepen- 
dence as a marketing asset. 
The securities industry revolu- 
tion is giving many banks in 
London an opportunity to get 
into securities market making 
and distribution, but this raises 
question marks about the inde- 
pendence of view of their 
investment management opera- 
tions. 

Naturally the banks, point to 
internal safeguards „ against 
abuses, but there is nothing 
like complete independence- of 


ownership to convince poten- 
tial clients that conflicts of 
interest will never be a 
problem. 

Independence can be some- 
thing of an expensive luxury, 
however. Several of the inde- 
pendent London managers have 
explored the possibility." of 
marketing tie-ups which might 
help to open up foreign client 
potential. After much delibera- 
tion John Govett ■ decided 
against a formal relationship 
with.. Security Pacific, which 
might have compromised Its 
independence, though on the 
other hand Touche Remnant has 
gone ahead with a joint venture 
deal with Bank of Tokyo. 

Some of the banks are them- 
selves responding with schemes 
to separate their investment 
management business into seg- 
mented parts of their group 
structures, and perhaps physic- 
ally distinct premises too. There 
are, indeed, rumours that one 
or two of the major London 
merchant banks might spin off 
their investment management 
businesses entirely. 

Such developments would 
partly reflect a desire to counter 
the fears of clients about 
multiplication of conflicts of 
interest. But there is also a 
need to motivate key investment 
personnel at a time when there 
Is enormous competition for the 
services or top grade practi- 
tioners. 

The success of several of the 
independents in achieving 
flotation as public companies — 
Henderson and Ivory & Sime 
are cases in point— has set t) 
precedent At the very least the 
big banks are being forced to 
Install profit participation 
schemes it- they are to maintain 
the stability of personnel which 
is a key element in satisfactory 
client relationships; 


Concern expressed over 
electronic equity dealing 


THE WORLD’S diverse stock 
exchanges are poised to follow 
the foreign exchange and bond 
markets to become truly global 
operations where the informa- 
tion flows, and the deals them- 
selves will be carried out 
increasingly through electronic 
systems. 

The launch of Reuters' 
Monitor network in the early 
1970s created a large inter- 
national market fbr currencies. 
Now the development of SEAQ, 
the London Stock Exchange's 
Automated Quotation system, 
will lay the foundations for an 
electronic information and 
dealing system in securities in 
the UK 

Reuters, through, its US part- 
ner Instinet, plans to establish 
an international sharedealing 
network, while new automated 
systems are also being intro- 
duced in the US. 

There is, however, an import- 
ant distinction to be drawn 
between the rapid growth of 
international currency dealing 
In the 1970s and present plans 
for the securities markets. 

Reuters' Monitor filled a pre- 
viously unexploited gap in the 
market place. The new securi- 
ties systems are attempting to 
break into the preserve of old- 
established stock markets with 
their own traditions and rules 
of conduct. 

The integration of the new 
systems has already led to a 
clash in London between the 
Stock Exchange and Reuters/ 
Instinet Hie two sides are 
hoping to reach agreement but 
as the autumn 1986 deadline 
approaches for “ big bang " — 
when the Stock Exchange 
radically revises its operations 
— the possibility remains that 
the two sides will go their 
separate ways. 

Hie Stock Exchange insists 
that it retains control of the 
electronic information and deal- 
ing systems in the future. 
Reuters sees London as only 
one element, albeit an import- 
ant one. in its plan for an inter- 
national electronic market 
place for securities. 

The London Stock Exchange 
is not the only regulator to 
express-concern. Warnings about 
the dangers of the development 
of international securities 
markets have also come from 
the US Securities and Exchange 
Commission. 

The SEC earlier this year 
said it was worried that its 
ability to regulate trading 
would be undermined by the in- 
creasingly international nature 
of dealings. 

Specifically it was concerned 

that transactions in US stacks 
carried out outside the US 

would not be captured by its 


consolidated reporting system 
which requires the notification 
of the price and the size of 
bargains. Most foreign stock 
exchanges have less stringent 
reporting requirements. 

Trading halts imposed by the 
SEC might he rendered ineffec- 
tive by deals carried out beyond 
its jurisdiction. 

Against this background of 
official caution the information 
providers and the software 
bouses have been working 
busily on new products to meet 
the demand they are confident 
will come. 

Reuters has been signing up 
clients in London to take the 
North American securities 
service already operated in the 
US by its partner Instinet. 
Reuters has exclusive rights to 
market Instinet outside North 
America. 


Trading Systems 

CHARLES BATCHELOR 


Problems with establishing 
adequate communications links 
across the Atlantic and in 
finalising clearing arrange- 
ments for UK customers have 
delayed the launch of the 
service from the original July 
target however. 

InsCInet allows the automatic 
completion of small orders — of 
up to 1,000 shares — at the best 
price being displayed by com- 
peting market makers on its 
screens. 

Instinet already has a proven 
track record in the US where it 
is used by about 300 broker- 
dealers and institutions. It 
handles average daily volumes 
of 5m shares of exchange- 
traded and - over-the-counter 
NASDAQ (National Association 
of Securities Dealers Auto- 
mated Quotations System) 
stocks. 

The London Stock Exchange 
has freely acknowledged the 
debt it owes to NASDAQ in its 
plans to revise radically the 
shape of the UK market bat it 
insists on keeping control of 


and trading 


the information 
systems. 

NASDAQ is a computerised 
information network which 
links competing market makers 
and broker dealers in a nation- 
wide market. 

SEAQ. which is . being deve- 
loped out of the easting Topic 
information network, is to pro- 
yide expanded amounts of 
information to traders. It will 
snow the quotes oF competing 
market makers, details or pre- 
vious trades and high and low 
quotes for the day. as well as 
the news items and companv 
announcements already carried 


on Topic. 

Ultimately the Stock Ex- 
change hopes to develop SEAQ 
into a fully-fledged dealing 
systeni which would allow 
traders to carry out transactions 
from their offices. To what 
extent the existing exchange 
floor will survive as a fociis 'for 
personal contacts between 
traders and for the larger deals 
is uncertain. ■/': 

Additional dealing systems 
are also being launched in the 
US. Two leading discount 
brokers, Charles Schwab & 
Company and Fidelity Invest- 
ment Group earlier this year 
unveiled plans for computerised 
services which will link their 
clients’ personal computers 
with the automated systems 
being introduced by the stock 
exchanges. This will allow the 
electronic completion of orders. 

Increasingly an investor -will 
be able to execute orders from 
his home or office through'- his 
personal computer. The systehi 
will automatically verify/- -„tbe 
identity of the investor "and 
check that his account can cover 
a purchase and that the deal Is 
within the customer’s permitted 
limits. 

The information systems too 
are becoming . more sophisti- 
cated. Reuters and Telerate, 
two of the leading financial in- 
formation providers, have been 
broadening the range of their 
services from the mere pro- 
vision of constantly-updated 
prices. 

They compile "pages " of 
specially selected iflforMafflra 
for which clients would '’’bay* 
previously had to hunt 'Jhrffogh 
the system to find. 

The information /priWiaew 
are storing the daUy,mflows:2tf 
information' in data Vases .aim 
Introducing graphics facilities 
to allow the manipulation of the 
data. This has brought the 
news-based services such as 
Telerate and Reuters into 
areas traditionally dominated by 
the more analytically- orie nted 

operations such as Dai astream. 

The tide is clearly flowing m 
the direction of computerised 
information and dealing 
systems. But the recent-revival 
of the fortunes of Ariel, m 
automated share deahng system 
launched by a number of” ,V^ 
merchant banks in ..th? 

1970s. suggests thw*' *„,£ 
counter-current. " 

Ariel at tern p te dt6 i rnra a 

computerised 

before it was fashionable, ana 
napped. Il threw out the com- 
puters, replaced tlwm with 

driers supplying fbe human 

touch and now reports a modest 
upturn in business. There may 

be limits to the role that elec- 
tronics can play. 
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Change of attitude by UK managers 


o ft H 


• * * L * . 


Futures and 
Options 

ALEXANDER NICOLL 


BRITISH fund managers have 
been slow to seize the hedging 
and income-enhancing oppor- 
tunities afforded by financial 
futures and options. 

Their caution has been 
fostered not only by natural 
suspicion of new-fangled and 
apparently speculative instru- 
ments, but also by prohibitions 
enshrined in their own articles, 
or in the law. 

The picture is, however, 
changing. Large institutions 
such as Prudential Portfolio 
Managers, the investment arm 
of the Prudential insurance 
group, PosTel Investment 
Management, Save and Prosper 
and Foreign and Colonial have 
publicly thrown their weight 
behind the use of derivative 
financial products. 

Nevertheless, it will be a long 
time before UK fund managers 
use futures and options as ex- 
tensively as their counterparts 
in the US. Even though the 
proportion of US institutions 
using stock index products is 
far short of the potential total, 
they have helped to produce 
booming volume. 

The most publicised aspect of 
US activity is in large-scale 
arbitrage programmes, in which 
institutions attempt to spot and 


take advantage of temporary 
discrepancies between price 
levels in the futures or options 
market and the actual stock 
market. 

This leads to so-called 
“basket" trading, in which the 
institutions buy or sell sbares 
in all the companies in an index 
such as the Standard & Poors 
100 . 

Index products have taken 
some volume away from the 
quieter, lucrative business of 
individual stock options, traded 
on a number of exchanges led 
by the Chicago Board Options 
Exchange (CBOE) and the 
American Stock Exchange. But 
option-writing is seen as a use- 
ful way of enhancing portfolio 
income, and there are many 
* other uses, ranging from simple 
hedging to complex and creative 
techniques, to which US finan- 
cial futures and options markets 
are put. 

All these methods are ex- 
pected to Increase in London, 
with a particular boost likely 
to come from next year’s Big 
Bang restructure of City institu- 
tions. The formation of con- 
glomerate securities houses in 
an increasingly competitive 
environment will force them 
into more extensive hedging and 
into seeking both commission 
income and trading profits in 
products such as futures and 
options. 

This will not only boost their 
marketing efforts, it will also 
increase the liquidity of the 
markets themselves, making . 
them more attractive for fund 


Renewed vigour 
for diversification 


U.S. Pension 
Funds 

TERRY BYLAND 


THE federally-inspired diversi- 
fication of U.S. pension funds 
into non-US securities markets, 
now entering its second decade, 
has shown renewed vigour in 
1985: file Erisa funds, named 
for the Employee Retirement 
Income Security Act. have ex- 
ceeded their target of putting 5 
per cent of assets overseas, and 
now aim to invest 10 per cent 
of their asets outside -the US 
within four or five years. 

Btit the return on these assets 
continues to disappoint the 
industry. Managers of foreign 
invested US funds are now hop- 
ing that a further fail in the dol- 
lar will rescue their portfolios 
from woefully low rates of 
return of recent years. 

The first five months of this 

J ear have seen renewed growth 
n international assets of the 
pension funds. According to 
Inter-Sec Research, Connecticut- 
based consultants on interna- 
tional diversification for US 
pension fund managers, these 
assets totalled $26bn, a net gain 
of 46 per cent on the year-end 
1984 figure. 

.. While short of previous peak 
growth rates, this total exceeds 
earlier forceasts and suggests 
that the gain in the yen. 
Deutsche Mark, sterling and 
Swiss and French francs over 
the past 12 months has already 
encouraged increased pension 
investment outside the U.S. 

Also encouraging US man- 
agers to increase their overseas 
commitment has been the surge 
in many global markets to new 
highs. buoyed by strong 
recoveries in corporate earnings 
and by hopes that European 
economies will begin to pick up 
after their prolonged recession. 

.'Calendar 1984 was a banner 
year for the Erisa funds, but 
only in one sense. US markets 
were in the doldrums for most 
of the 12 months, and the US 
domestic fund managers were 
struggling to keep pace with the 
major Wall Street indices. Over- 
seas. however, the picture was 
brighter. Far Eastern stock 
markets, always favoured by 
US managers, soared ahead of 
Wall Street, as did some Euro- 
pean bourses. 

Japan turned in a return of 
17 per cent, and Hong Kong 47 
per cent, against a mere 6.2 
per cent on the Standard and 
Poor's 500 index. 

Yet, more than half the US 
pension portfolios followed by 
Intersec actually turned in 
negative performances last 
year. Most trailed the S&P 500, 
and most even trailed InterSec's 
own Europe. Australia, Far 
East (EAFE) index. 

The problem was twofold. The 
strength of the EAFE index 
rested susbtantially on the 
growth in the Tokyo market, 
and particularly in Japanese 
bank stocks. The Erisa funds 
shied away from these stocks, 
and consequently missed a sig- 
nificant growth area. 

But. more significantly in 
overall terms, returns on over- 
seas investments were still badly 
undermined last year by the 
extraordinary strength of the 
dollar. Measured in terms of 
local currencies, the EAFE 
index returned 21.2 per cent. 
But a US dollar portfolio 
Invested overseas brought a 
negative return of 14 per cent. 
This compares with a return of 
6.2 per cent on the S&P 500 
index. 

This poor showing, all the 
worse since II non-US stock 
markets set new highs last year 
and eight beat the S&P 500, 


■ underlines the importance for 
Erisa funds and those who man- 
age them of the outlook for the 
dollar, and the need to respond 
to its trends. 

There are signs that the pen- 
sion funds are readjusting poli- 
cies in the light of shifting 
trends in global markets and 
also the G5 plan to lower the 
dollar exchange rate. Having 
badly missed the strong rise in 
returns from Japan, funds are 
now switching attention away 
from Japan and towards the UK 

Returns from several Euro- 
pean markets, notably Austria. 
Italy and Germany, have 
rocketed this year, easily out- 
stripping the rise In InterSec's 
EAFE index, .. 

The beginnings of what may 
he a substantial downturn in 
the US- dbllar • has turned man- 
ager's attention towards over- 
seas fixed interest securities 
hitherto a neglected investment 
area. 

Any prolonged downturn in 
the dollar is expected to be mir- 
rored by a fall in U.S. interest 
rates, which would in turn fuel 
bond prices in the Far East and 
Europe. The possibility of sub- 
stantial short-term capital gains 
in foreign bond markets has 
already pushed up Erisa invest- 
ment in foreign bonds from an 
effective zero to (3bn or per- 
haps considerably more. 

The move to fixed interest 
investment has made itself felt 
on the appointment of managers 
for Erisa funds, an area in 
which the industry has matured 
significantly in the past two 
years. 

The general profile of Erisa 
fund management has been con- 
solidated over the past 10 years. 
The established names have 
strengthened their position. The 
top 20 per cent of managers 
still handle 20 per cent of the 
business. 

But lower down the scale, 
there are signs that increasing 
competition is taking effect. 
Contributions to Erisa funds 
fell $3.4bn last year as some 
workforces shrank and some 
pension plans were terminated. 
Although the total number of 
managers increased, some man- 
agers were forced out. 

Of the 52 new managers 
appointed to manage Erisa 
funds, about half had. and were 
able to show, a relevant track 
record covering at least three 
years. Only two managers lack- 
ing track records managed to 
attract funds. 

European and Far Eastern 
managers are finding them- 
selves forced to share clients 
with US managers. Only 24 
managers headquartered outside 
the US found Erisa funds to 
manage last year, compared 
with 27 two years ago. US-based 
managers held their share of 
the business steady, but the 
number of joint ventures, involv- 
ing a US and a foreign manager, 
jumped from eight to 17. 

It is likely that joint venture 
agreements, in which the US 
partner increasingly has the 
senior position and often selects 
the overseas manager, will con- 
tinue to grow in the future. 

In one sense, this was prob- 
ably inevitable. Once the initial 
rush into overseas markets was 
over, Erisa funds were always 
likely to turn back towards the 
domestic management industry 
for advice. In turn, it was inevit- 
able that the domestic managers 
would develop the international 
management capacity. 

It is clear that non-US man- 
agers will find it harder to enter 
the market for Erisa funds as 
competition from the home side 
grows stronger. The US institu- 
tions have learned a great deal 
about currency fluctuations and 
international securities over the 
past decade. An Erisa fund 
taking the step into overseas 
markets no longer sees a 
foreign-based manager as an 
automatic choice. 


managers to use. A further 
encouragement comes from the 
recent resolution of tax un- 
certainties about using the 
markets. 

Just as Treasury band 
futures represented the first 
venture into the pits for many 
US institutions, so in London 
futures on gilt-edged securities 
— UK government bonds — have 
so far been the most popular 
for fund managers. 

These are traded on the Lon- 
don International Financial 
Futures Exchange (Liffe), and 
are likely to get a substantial 
boost to volume next year when 
the gilt market, now dominated 
by two jobbers, is restructured 
to have 29 primary market- 
makers. Gilt options are traded 
on the Stock Exchange. 

Mr Keith Bedell-Pearce. a 
director of Prudential Portfolio 
Managers (PPM), argues that, 
provided the investor keeps suf- 
ficient cash deposits to cover 
a futures market liability, hold- 
ing a futures contract is no 
more risky than holding the 
underlying securities — and 
dealing costs on Liffe are much 
lower. 

He details three ways in 
which financial futures can en- 
hance a pension fund's return: 
first, it can arbitrage, taking 
advantage of pricing anomalies 
between the cash and futures 
markets: secondly, it can hedge 
inexpensively against detri- 
mental movements in the 
underlying market; thirdly, a 


fund can. switch ics investments 
from one market sector to 
another — say from gilts into 
equities — at low cost and 
without disturbing prices in the 
underlying market. 

“ Financial futures contracts 
have become the prime means 
by which asset sector switches 
are now made in some of PPM's 
segregated pension funds." Mr 
Bedell-Pearce says. 

Such a technique allows a 
fund manager to make quick 
decisions which are not delayed 
by time-consuming stock selec- 
tion, undermined by market 
movements, or made less attrac- 
tive by high dealing costs. 

In the UK, however, this 
approach has been hampered by 
the failure to develop sufficient 
volume In stock index products: 
futures on the FT-SE 100 index 
traded on Liffe, and options on 
the same index traded at. the 
Stock Exchange. 

In the US, apart from the 
extraordinarily active S&P 100 
options at the CBOE, there are 
active - futures contracts based 
on the broader S.& P 500 at 
the Chicago Mercantile Ex- 
change and on the New York 
Stock Exchange’s Composite 
Index at the New York Futures 
Exchange. The American 
Stock Exchange trades options 
and the Chicago Board of Trade 
trades futures on the 20 -stock 
Major Market Index, designed 
to be a proxy for the Dow 
Jones index, and there are a 
host of other index contracts. 


An example of an. innovative 
use of options is the Gateway 
Option Income Fund, a mutual 
fund which buys the stocks 
included in the S&P 100 index 
and then writes call options on 
the index itself. If stock prices 
felL the loss on the stock hold- 
ings would be offset by the 
premium income received. If 
they rose sharply, the equities 
would be called away, setting 
a maximum income for the 
Rind. Thanks to the premium 
income, it claims to have bees, 
outperforming the S&P index. 

Traded options on Individual 
stocks on London’s Stock Ex- 
change took some time to take 
off, but were considerably aided 
by the arrival of British Tele- 
com options last year. Though 
several years or bull markets 
have not provided a stimulus 
for hedging, many Institutions 
have welcomed the opportunity 
to enhance premium Income by 
option-writing. 

A survey of institutional 
clients by stockbrokers Rowe 
& Pitman showed recently that 
24 per cent were already active 
in using traded options, 18 per 
cent had recently begun to use 
them, and that 43 per cent 
planned to enter the market. 
This encouraged the firm, in 
setting its Big Bang strategy, 
to introduce an institutional 
service in equity options. 

Fund managers are ■ most 
likely to want to use equity 
options as writers In order to 
receive the premium income. 
The main risk lies in an un- 
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Trading ‘ floor, of the London International Financial Futures Exchange 


expected sharp . rise in- equity 
prices, -which would result in 
a portfolio being denuded of 
its Best stocks. 

Limitations remain, however, 
on the extent to which, fund 
managers are allowed to use 
the markets. Unit trusts have 
long been lobbying the Govern- 
ment for permission to write 
put options. Xf such options are 
exercised, the writer would 
have to take delivery of the 
underlying stock. . 


The unit trusts argue that 
this activity is analogous to 
underwriting share issues, and 
that they should therefore be 
allowed to do it. It seems most 
likely, however, that the 
Government will want to see 
the City's new regulatory struc- 
ture put in place before allow- 
ing such a change. 

Fund managers can also use 
currency options, offered either 
by banks or on various ex- 
changes, to hedge against the 


currency risk to their portfolios. 
Foreign and Colonial is among 
those that have made a signifi- 
cant entry into this market. 

For institutions which feel 
that they have insufficient 
expertise. Rouse Woodstock, 
the futures subsidiary of 
Mercantile House, has set up a 
Risk Management Advisory 
Service designed to provide an 
education in the available 
instruments and techniques in 
trading them. 


A N 


ESTABLISHED 

COMPETENCE 



dentifying meaningful relationships 
in a world of disparate events. 


Observing behavior in either 
a mountain village or a city 
office, the social anthropolo- 
gist can identify kin relation- 
ships, political alliances, and 
other links that make up 
the social network. The 
anthropologist is also con- 
cerned with weighing the 
importance of these links for 
the social dynamics of the 
village or office. 

Investment managers face the 
same bewildering task of identify- 
ing the links among seemingly 
disparate events and weighing 
their importance when determin- 
ing the direction of securities 
markets. 



The investment professionals at 
Nikko can handle this task. Each 
day, they observe the behavior of 
the government, businesses, and 
financial institutions and the 
consequences of their behavior 
as measured by the performance • 


of the economy, corporate*- . 
profitability, and financial " 
markets. 

Their skills at analyzing and 
interrelating, events have built 
the success that Nikko- 
affiliated organizations have 
had in managing more than ¥3.5 
trillion in assets. Nikko Securities • 
Investment Trust Management has 
consistently been one of the better, 
performers among the investment 
trust managers. Nikko Internation- 
al Capital Management is attract- 
ing a growing number of domestic 
and international clients for its 
advisory services. 

Nikko, an established competence 
in investment management. ' 


NIKKO 

Shin Tokyo Building; 3-1, Maiunouchi 
3-chome, Chiyoda-ku, Tokyo 100, Japan 

The Nikko Securities Co., (Europe) Ltd. 

Nikko House, 17 Godli ma n Street, London EC4V 5BD, United Kingdom TeL Ol-248-9811 • 

ZURICH GENEVA FRANKFURT. LUXEMBOURG PARIS COPENHAGEN BAHRAIN NEW YORK SAN FRANCISCO LOS ANGELES rmrArn 

HONG KONG SINGAPORE SYDNEY SEOUL BEI)INC QINGDAO S CH * CACO TORONTO 
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Good timing 

in multicurrency investments has always been 
second nature to Merchant Bankers. 



BHFBANK 

BERLINER HANDELS- UND FRANKFURTER BANK 


Historically, by the very nature of 
his relationships with astute investors; 
and his own direct investment undertak- 
ings, the merchant banker has always 
been active in international capital mar- 
kets. Consequently, portfolio manage- 
ment has traditionally been an integral 
part of merchant banking. 

Since the mid -nineteenth century 
merchant bankers have been prime 
movers of German industry and com- 
merce, and the traditional source of in- 
vestment management and advice for 
entrepreneurs. 

In these times of rapidly shifting in- 
vestment patterns, it is essential for the 
institutional as well as the private inves- 
tor to have a portfolio advisor who can 
react quickly, based on a thorough under- 
standing of markets around the world. 

At BHF-BANK, a leader in German merchant banking, providing 
professional investment services has been a proud tradition for more 
than a century. 

Today, the Bank's staff of expert portfolio management pro- 
fessionals provides timely advice to both institutional and private in- 
vestors, form ulating and implemen ting strategies consistent with indi- 
vidual investment goals. 

Whether your requirements call for a spreading of currency risk, or 
for a maximization of either growth or income, or for a tailor-made 
strategy combining all of these elements: Let BHF-BANK put its ex- 
pertise at your service. 

For the flexibility and commitment of a bank personally managed 
by its general partners, rely on a merchant banker. BHF-BANK. 


Merchant Bankers by Tradition. 
Resourceful by Reputation. 


HEAD OFFICE: Bockenheimer Landstrasse 10, D-6000 Frankfurt 1. Telephone: (069) 7180, Telex: 411026 (general). Telecopy: (069) 716-2296 
BRANCHES: New York - Grand Cayman • Singapore - Tokyo. SUBSIDIARIES: Luxembourg • Jersey • New York • Zurich 
REP. OFFICES: Bogota - Hong Kong - Johannesburg - London - Los Angeles - Madrid - New York - Rio de Janeiro - Singapore - Tehran - Tokyo 



Striving for new peaks in performance? 


If s the one moment in the athlete’s life when he 
draws on everv last resource to challenge new heights and 
produce that liiile extra that will make all the diflerencc to 
his performance. - . , . , . . 

Of course, the qualities required to he (he best tend 
to be the same in other walks of life. Determination. An 
investment of time, effort and often money. Pride. And 
a thoroughness of preparation that leaves little or nothing 

to e ame ^ ^ qua ij,y. above all. which characterizes the 
Wardlcy approach to investment. We are absolutely 
committed to being the best . It's as simple as that. 

So. when we invest in international markets, we don t 
rely on secondhand advice. We have our own team in place. 
On the spot. 


With subsidiaries and associates in Hong Kong, 
Singapore, London, New York, Tokyo and Melbourne, 
we arc uniquely positioned to manage funds internationally 
wiih all the advantages of being "on the spot". 

In the pursuit of excellence in the investment field, we 
have dearly left little to chance. And vye arc sure that — 
like the athlete in the picture — when it matters most, we 
will be there, drawing on every last resource, to produce 
that little extra for our clients. 

The little extra, in fact, that will be the margin between 
the best and the rest. Because, in the pursuit of excellence, 
only the best will do. 

Imagine the important difference that this expertise 
and commitment can make to the performance of your 
portfolio. 
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Dudley Investment Services Limited 

AWorid of Experience 


Kon,. ™ ™ 

Telex: 73934 WAV IN HX 


<z> 

member: HongkongBank group 
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More work needed 
to make the right 
investment choice 


Bonds 

MAGGIE URRY 


“AT LAST oar clients know 
why they are employing us." 
says one bond portfolio 
manager. “ For the past few 
years anyone could run a bond 
fund, just by buying dollar 
bonds and watching the cur- 
rency go up while interest rates 
went down and collecting the 
double-digit yields. This year 
you have had to work at it.” 

The dollar started to fall in 
February - . and the slide 
gathered pace when the Group 
of Five meeting of finance 
ministers in September agreed 
to a concerted effort to bring 
the dollar’s value down. Bond 
fund managers have had to take 
decisions on which currencies 
to invest in as well as which 
markets will perform best 

They have a wider choice than 
ever before between different 
types of instrument and cur- 
rencies. The Eurobond market 
now has a value of nearly $4G0m 
with well over SI 00m worth of 
new issues coming onto the mar- 
ket this year. There are around 
two dozen different currencies 
to pick from including baskets 
such as the European currency 
unit. Added to that the US 
Treasury market is easily acces- 
sible to foreign buyers with 
around $130bn worth of US 
Government paper held outside 
the country. And other domestic 
government bond markets are 
available too. 

So a fund manager has to 
decide whether to buy high 
yielding paper such as New 
Zealand dollar bonds paying 
coupons of around 18 per cent, 
but with the cnance that the 
currency will weaken, or to 
accept a much lower yield — of 
say 7 per cent— from Deutsche 
Mark bonds where there might 
also be currency gains. Then 
they most decide whether to 
hedge their currency exposure 
through the use of options or 
forward contracts. 


The table of bond market re- 
turns shows how widely the per- 
formance in local currencies can. 
vary when expressed in dollar 
terms. Many bond funds are 
dollar based and these have 
been among the best performers 
in 1985 so far, as long as their 
managers sold their dollar 
bonds and switched into other 
currencies such as sterling; the 
Deutsche Hark and the Yen. 

Fond managers are often 
restricted from moving entirely 
out of the dollar, but those with 
the freedom to do so and whose 
timing was good, have achieved 
a high real return in recent 
months. Perfect timing would 
have been a sale of dollar hoods 
in February, though for most of 
the first half of the year they 
were still outperforming others 
as interest rates were falling. 

Mr Alan Brown oC American 
Express Asset Management took 
a bold line on the dollar. “ In 
an unconstrained account our 
dollar weighting Is now only 5 
per cent. At the start of the year 
it was around 95 per cent” he 
says. And be is still bearish on 
the dollar. 

Other fund managers took a 
less radical view. Mr Robert 
Stirling, manager of the GT 
Bond Fond, one of the top per- 
formers so far this year, says: 
“ By July we had cut the dollar 
to 40 per cent of the fund and 
Increased the Yen and Deutsche 
Mark weighting.” The Gartmore 
International Bond Fond is 
another high performer and 
there the strategy has been to 
keep out of the dollar this year 
and stick to the European bond 
markets. 

Where should fund managers 
go from here? Merrill l-vti" 1 * 
the large US and international 
securities -house, regulany 
recommends weightings for 
global bond funds for managers 
with a fairly short time horizon. 
After the dollar's tumble in 
September. Merrill has in- 
creased the recommended hold- 
ing of dollar and dollar bloc 
currencies holdings to a 50 per 
cent weighting. The firm is 
suggesting a 10 per cent weight- 
ing in the Deutsche Hark bloc 


International Bond Market Performance 


First Bine months of 
(Total rate of return, not annualised) 


Bonds market 

Performance 
in USS terms 

X 

Performance in 
local currency 

% 

currency 

,mov«- * 
mevt V.tJ&S 
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with 20 per cent in the Yen and 
the last 10 per cent in sterling. 
Part of this weighting Merrill 
recommends achieving through 
currency hedges, adding to the 
dollar and reducing the 
Deutsche Mark exposure. 

Many fund managers remain 
bearish for the dollar though, 
expecting further falls of per- 
haps 20 per cent over a period, 
but with a more gradual 
descent than has occurred this 
autumn. 

Managers must also decide 
whether to keep their funds in 
shortterm instruments _ or 
longer-dated bonds. Merrill's 
recommendation is for a 40 per 
cent weighting in cash with only 
10 per 1 ’ cent of the portfolio in 
bonds dated over 15 years. 

Mr Brown of American Ex- 
press says that his funds have 
moved considerably shorter in 
recent months. u We were hold- 
ing longs," he says, “now we 
are 20 per cent liquid and 40 
per cent in short dates. The 
only long-dated paper we have 
is in Deutsche Marks." 

The outlook for inflation is 
one of the main factors affecting 
bond markets and many 
managers expect that around 
the world inflation will con- 
tinue to slow. The exception 
could he in the US where some 
economists are expecting a pick- 
up in the rate of price rises next 
year. 

Many managers of large funds 
have steered clear of the more 
exotic currencies such as the 
New Zealand dollar despite 


high yields In the sector, partly 
because of fears for the cur- 
rency. but also because bond 
issues in these markets are often 
small and difficult to deal in. 
A fund has to be sure that the 
bonds it buys are easily sale- 
able If It is to be able to change, 
its weightings quickly and with- 
out excessive costs. 

They must also look . at the: 
credit risk of the Issuer of the 
bonds and many managers pre- 
fer to stick to sovereign names, 
and supranational borrowers; 
such as the World . Bank;. 
Investors can find slightly 
higher yields from bonds issued 
by lesser credits, while in the 
US there is a thriving market 
for “junk” bonds where issuers 
whose bonds are not considered 
to be investment grade borrow 
at higher interest rates stilL 
Fund managers often do not 
have the staff to analyse the 
borrowers sufficiently well ii 
take advantage of these situa- 
tions. 

The market for bond fund 
management is growing fast. 
The US pension funds who have 
already taken the decision to 
diversify their equity portfolios 
arc now spreading their bond 
investments further as well. 
Japanese investors have huge 
sums to place in the world's 
bond markets, and the Middle 
East is another cash-rich area. 
“There is no problem winning 
money to manage,” says one 
portfolio manager, “it’s decid- 
ing how to invest the money 
that takes the effort.” 


Profile: Robert Fleming 


By Barry Riley -: 


Cross-border venture stays course 


ROBERT FLEMING is notable 
both for being one of London's 
largest fund management 
groups— with associates it 
managed $15.7bn at mid-1985 — 
and for its successful joint ven- 
ture approach to international 
marketing. 

Although many other cross- 
border Joint venture deals have 
fallen by the wayside, Fleming's 
appear to have stayed the 
course. Jardine Fleming, for 
instance, was started as long ago 
as 1970 and now runs' around 
Si.5bn in the Far East as well 
as covering a range of other 
investment banking functions. 
It is a joint venture with 
Jardine Matheson. 

More recently, in 1979, 
Fleming decided that the only 
way to break into the North 
American market for global 
fund management would be by 
linking with a US domestic 
firm. A tie was formed with 
T. Rowe Price of Baltimore, 
and Rowe Frice-Fleiping Inter- 
national now controls over 
51.1 bn of client funds. 

Now Fleming has used the 
same route into the Japanese 
market, albeit at one remove 
through Jardine Fleming. Last 
January Jardine Fleming 
Investment Advisers (Japan) 
was formed as a joint venture 
with Yasuda Trust & Banking: 
The aim is to participate fully 
in the development of institu- 
tional fund management in 
Japan. 

Inevitably this leads to a 
complex organisation, however, 
and at the same time Fleming 
has set up International Port- 
folios Group, which is separately 
selling a global product to non- 
US clients. At present these 
appear to be mainly British, 
Canadian and Australian and 
accounted tor $923m at the end 
of September. 

Meanwhile, of course, Flem- 
ing has a very substantial 
domestic UK business for pen- 
sion funds. Save and Prosper 
investment trusts and so on. 
which themselves will have 
important overseas elements in 
their portfolios— but will not 
have a global perspective as 
such. 

The Fleming guideline for 
joint ventures is that both 
parents should be in a position 
to make contributions that the 
other parent cannot replicate. 
There must be equal but com- 
plementary contributions. 

Martin Wade, president of 
RPF1, explains the background 
there. "No-one had heard of 
Flemings among pension funds 
in America.. And we had to 
learn about a very complex 
legal environment. As for mar- 
keting. to be frank we didn't 
know too much about the whole 
process of determining where 
the market is, the individuals 
that should he addressed, or 
the design of literature or gra- 
phics." 

In the Far East, however. 
Jardine Fleming has become a 
big company in its own right 


and Patrick Gifford, inter- 
national investor director of 
Fleming and also a director of 
Jardine Fleming, admits that 
after 15 years there are now less 
clear cut relationships with the 
parents. 

At the same time, Jardine 
Fleming is too big simply to be 
--•it in the way that a smaller 
Far Eastern joint venture, Hen- 
derson Baring, a partnership 
between Henderson Administra- 
tion and Baring Brothers, was 
last year. 

Patrick Gifford points out 
that Fleming is protected by 
a buyout right if Jardine Mathe- 
son were ever taken over. Mean- 


time it has built up a separate 
Far Eastern investment manage- 
ment capability in London and 
Tokyo, with some glJftm under 
management, paralleled by a 
separate US portfolio manage- 
ment group looking after 5750m 
or so. 

The emphasis at Fleming is 
very much upon the organisa- 
tion of resources in depth. ** We 
operate mi a very centralised 
basis,” says Francis Ledwldge, 
head of the international port- 
folios group. At the same time, 
there are systems to cope with 
the specialised requirements of 
individual funds, and flexibility 


is built in at the stock selection 
level. • 

Stock recommendation- -lists 
are generated, influenced by 
approach. “But you do not 
have to buy what is on that 
list," says Francis Ledwidge. 
“It is not a mechanical system.” 

At the overview level, a 
strategic committee meets in 
London each month and makes 
basic asset allocation judgments, 
according to a matrix of assets 
and national markets. The aim, 
however, is to turn this into 
a tailor-made service for indi- 
vidual funds rather than to 
Impose a rigid pattern . right 
across the client list 



International 

Innovative 


.-fund managers 

At Lazard Securities, we advise top 
performing funds in all of the world’s major 
equity markets - the UK, North America, 
the Far East, Europe and Scandinavia -as 
well as in specialist inter nation al fiv^d ’ ; -i 

interest markets. . r 


If results count - 
talk to Lazard Securities 


For fijrther information contact Jonathan Robinson 

or Rona Jarvis 

Lazard Securities Limited 

21 Moorfi elds, London EC2P2HT 

Telephone: 01-588 2721 
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INTERNATIONAL investing is 
®°. 1 *>t« in recent yews it 

hagbeconje « more widespread 
phenomenon than ever before. 
ftgggj *" 1 ft? PS. UK aod 
japan, own more foreign invest- 
TnentB: than previously m, their 
h»t tnsLi and the trend is 

“*“*«* Increasingly,, there- 

need a series if 
indtcos— to- assist them with the 
P**®™® ■*? portfolio structure 
ana the e valuation -of perform- 
ance.! *;*-• 

date.'Xor the world equity 
markets many investors- have 
used -the Indices published -by 
Capital International. Perspec- 
tive, of Geneva. These indices 
are technically similar to -.the 
FT- Actuaries All-share, and the 
Standard & Poor's 500, which 
are widely used and respected. 

’Nevertheless, it has been- 
dear that the (CIP) indices 
hays differed dramatically from 
the actual experience of most 
international investors, unlike 
theSFT-A- and the S&P in their 
joawkets^ ~ 

disparity has raised 
..concerns among inter- 
ilinvestors: if- the index 
one, why have' invest- 
nient ’managers performed so 
erratically in relation to it? If 
the average experience ts a fair 
reflection of the markets, why 
has the index been so different? 
To: answer these questions,- a 
closer look at what an Index is 
must be taken. - 
' The stock market Index has 
become such an. established 
feature. of today’s financial mar- 
kets ‘that it is almost taken for 
gcaxUed as an impartial and 
nailing arbiter of market pyr- 
forma pee. We are familiar with 
comparison of investment per* 
(toftwW. against indices, and 
with, the inVit&tiori to make 
consequent judgments. We tend 
to. take for granted the assiuqp- 
tion. that the. Index is. .a fair 
i 1 4* representation of the opportriiti- 


! i*-?. 


**** offered the investor. 

How did it. all come to be 
oius? It is useful to recall the 
-RMnxwe of the very first stock 
market index, the Dow Jones 
industrial Average (DJIA). 

The stated objective of this 
index was to represent the 
experience of the average 
Investor. The terms may seem 
naive today, when the mean- 
ings of “average" and 
investor" are in perennial 
open season for interested 
panie 5 to debate. Yet it was a 
faar objective to pursue, and it 
-remains so.- The best and most 
pertinent question to ask about 
lop a®? market. Is 
•till- “Does it represent the 

- -experience of the - average 
investor?" 

.method chosen for the 

- was. a simple average of 
the share prices of 30 leading 
companies. Before lone, ft was 
perceived 'that here were two 
problems with this index: first. 
It was more influenced by a 
movement in a high-priced 
snare than by the same per- 
centage movement in a low- 
priced share; and second, it did 
not reflect the fact that some 
companies bad more shares- in 
Issue than others, and that the 
44 average Investor" would hold 
proportionately more shares in 
those -companies. ' 

. This problem was solved by 
a technique called “capitalisa- 
tion weighting,” which provides 
in - effect a notional collective 
of all the portfolios invested in 
the market, Companlesinfiuence 
the index in proportion to their 
size (market capitalisation) just 
as -larger holdings have greater 
influence within -a real portfolio. 

Indices based oh the capital- 
isation weighting technique, 
sue* as the FT-A All-Share, and 
the SAP 500 , ' include a large 
number of stocks, ' usually 
representing over 75 per cent 
of the total value of aH she 
stocks listed in the appropriate 
market. 

The FT-A and the S&P rest 
oh the logic that in a particular 
market the ' average investor 
and the notional collective of 
all investors are very similar 
because most investors in that 
market share similar objectives, 
opportunities, and constraints. 


The index is a close proxy for 
the collective. There the index 
may fairly he said to represent 
the “average:" 

While that syllogism obtains 
in the US and the UK, there 
are difficulties Is applying the 
concept 'in its “pure" form to 
some other markets around the 
world, and even greater diffi- 
culties in grouping different 
countries together in one index. 
It is not correct in all markets 
to assume that the collective is 
sunilaT to the “average," or 
that the index satisfactorily 
represents the collective. 

There are two major prob- 
lems; 

• In certain countries, the 
degree of corporate cress-share- 
holding is very high. This can 
lead to double-counting of assets 
within the index. Ranking 
alongside this syndrome is the 
high incidence of .government 
shareholdings in certain coun- 
tries, Unless one takes the 
generous view that governments 
are to be regarded as “just 
another investor," the index 
will overstate the opportunity 
universe available to the 
average Investor. 

This difficulty can be, and 
has been- solved in some coun- 
tries (notably Canada and 
Australia! by excluding the por- 
tion of some companies' issued 
share capital that is held by 
another corporation or a 
government. It- can only be 
solved, however, if information 
on these shareholdings is 
readily available. In some coun- 
tries it is not: it is clear that 
Japan is a market very much 
affected, but precise figures are 
hard to come by. Until they are' 
available, there trill be serious 
doubts about any traditional 
index representing that market, 
no matter how technically excel- 
lent it is. 

• Averages can sometimes mis- 
lead. One person shivering at 
the South Pole, and another 
person on the point of heat 
exhaustion in' Death Valley, 
together form a group that- is, 
on average, comfortable. It may 
appear at first sight reasonable 
to aggregate the collectives of 
investors in different countries 
to represent “ the world." 
Nevertheless, there aid some 
danger signs. Some countries 
restrict participation in their 


markets, by foreigners. More 
generally, it would be untrue to 
say that -the global investor’s 
circumstances in a particular 
market was similar in objec- 
tives, opportunities and con- 
straints Jo t&at~of the domestic 
investor. 

An index that aggregates the 
collective ' experience of all 
investors, domestic and foreign, 
in all countries.- is therefore 
risking encompassing too much 
heterogeneity. It may not 
represent fairly the experience 
of the global investor. 

What are the solutions? 

Firstly, each country's repre- 
sentation must be cleaned up. 
Indices should perhaps be based 
on share float rather than issued 
capital. Where information is 
lacking as to the true size of 
the float, we should test the 


vaaldity of 'using long-term 


average share trading volume 
as the basis for deciding com- 
pany weightings in the index. 

Secondly, we should distin- 
guish between indices represent- 
ing the domestic investor’s 
opportunity i the whole market) 
and the foreign investor's 
opportunity where that is 
restricted. 

Finally, even supposing that 
an improved World Index can 
be created, there remains the 
issue of how to use the Index 
as a benchmark for a particular 
fund. In many cases it may 
still be more useful to compare 
a fund with a "peer group 
or “ universe ” of funds with 
similar objectives. Alterna- 
tively. it may be necessary to 
construct variants of the World 
Index to reflect the objectives 
and constraints of the particular 
fund. 

. With the ever-increasing 
globalisation and sophistication 
of the world securities markets, 
the owners of the funds will 
require more sophisticated 
information to monitor the 
services supplied by their pro- 
fessional investment managers. 
Likewise the managers and 
advisers require a credible data- 
base of world securities which 
they can use for portfolio 
planning purposes. 

Dngald JEadle is m»n»g in g 
director and John Gillies Inter- 
national performance director 
of WU Computer Services. 
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BOTTOM up and tup down, 
iiufex matching and currency 
hedging, are. a few of the styies 
Nutt -'may be' about to dash 
In earnest in the field of global 
P equity management 

Traditional European - style 
portfolio management is being 
brought face to face with the 
newer techniques which have 
been developed for the US 
domestic institutional market. 
Tho two cultures meet in. com- 
petition for the global portions 
of US pension funds, the so- 
. called ERISA funds which have 
channelled more than S25bn 
into non-US markets in the past 

few. £? ars. ■ 

‘ The-pioneering phase is- now 
oyer, and in a more mature 
environment plan sponsors and 
fund managers are assessing 
each other in a more critical 
way. At the same time, a num- 
ber of American firms of 
investment advisers are moving 
into global management, mak» 
•- log life more difficult for the 
London-based managers. 

Not surprisingly. .. the 
Americans are bringing with 
;them the multiplicity of style* 
' ’which have ‘ come to ' be a 
-feature of the US domestic 
management scene, 
f The trustees, meanwhile, are 
(gaining familiarity with Inter- 
< national conditions, and are 
building their confidence. 
According to Donald - Hardy, 
senior vice president of Frank 
Russell International m 
London: “ Five years, ago people 
were just getting their feet wet. 
Now they arc able to refine the 
briefs they give their manag- 
meat and make them more 
complementary 

For the big London-based 
-managers, there has already 
been a considerable readjust- 
’znent in their thinking, to match 
] the more analytical baste oftbe 
Tuanagement selection process 
ifor US clients. 

1 Traditionally, the approach oj 

a major management house 
(like Baring Brothers — wm £ 1 n 
■rwAges Some WJJ. 

. wide Including 

ERISA and Other tatenutoowd 
clients — * has been to qperstte. 
through a network p f J2, 
offices and combine thte wtfh 
. tight central control. 

In the American terminolpff 

this combines a . bottom up 
approach to the piCktAB 
vidual stocks with a 
- -assessment of the value* «J JgJ 

. '.titular markets — gggg 
j Baring, for instance, heavny 


managers have sought to ascer- 
tain where they really add value 
for their clients. Competitors 

()aKG WStOOUt ttC 
benefit- of- the •infrastructure- of- 
the established firms. 

Certainly a global bottom up 
. style Is- very expensive in terms 
of the numbers of analysts who 
need, to be. employed, the 
branch -offices which must be 
maintained in expensive loca- 
tions tike Tokyo, and the vast 
quantity of information which 
must be obtained and processed. 

Placing more emphasis on top 
down asset allocation has the 
advantage, according to some 
theorists, that it is in the area 
of relative market movements 
that the most glaring inefficien- 
cies' are to be exploited. More 
cynically.: it is comparatively 
cheap to set up a team of 
economists and market strate- 
gists. " 

Another possible approach is 
index matching, on which one 
Of two bfganteations are doing 
work, according to Frank 
Russell. The passive approach 
has proved popular domestically 
in the US, and there would 
.probably be a demand for it 
internationally — especially after 
a year in which active managers 
■have often been badly caught 
out 

Variants of this are possible. 
Truly global indexing would 
involve matching the Capital 
International World Index or 
some other" measure of the 
world market as a whole. 


But an alternative would be 
to combine index-matching 
national or regional funds with 
a top down approach to market 
weightings. Tbaff'btighf-vlaRe-it- 
possiblefto outperform a world- 
index without getting involved 
in the very high costs of analysis 
of individual securities on a 
global basis. 

Meanwhile, some managers 
are content to develop a 
regional expertise in areas like 
the Pacific Basin. And Frank 
Russell has identified some who 
are better at a so-called EAFE 
brief (after the Europe, 
Australia and Far East Index) 
titan at a truly global mandate. 

There is also the currency 
dimension to portfolio manage- 
ment, which has been exploited 
by some. Thus . ABD Inter- 
national, a subsidiary of Dresd- 
ner Bank, has become known 
as something of a currency 
hedger. But managers . have 
found that - an aggressive 
approach to currencies is not 
always welcomed. American cor- 
porate officials tend to have lost 
so much money on currencies 
themselves that they are 
sceptical that anybody else can 
do better on a consistent basis. 

All the same, currency 
strategies are clearly part of a 
global i nv es tm ent approach, and 
ultimately managers will wish 
to have valuation techniques at 
their disposal which can cope 
with a wide range of different 
asset categories, including 
switching between bonds and 
equities. 


County Bank is one of the 
organisations which is hoping 
tp bring new techniques to bear 
on international portfolio 
. management: “ The ERISA mar- 
ket. Ss- changing significantly,” 
says Christine Downton, manag- 
ing director of County Bank 
Investment Management. “ We 
are taking a very analytical and 
disciplined approach to fund 
management in both passive and 
active activities." 

She argues that it is going 
to become much more important 
to demonstrate to clients 
quantitatively what has been 
achieved for them-— not just 
overall, but at various different 
levels of decision making. 

Similar views are expressed 
by Henk Klein Haneveld, who 
has just heed appointed global 
strategist to Touche Remnant, 
a traditional London - based 
investment trust group which 
is diversifying and now runs 
nearly £ 8 bn of which two- 
thirds is interna tionaL - 

His aim is to pat in place an 
internal review system which 
will pinpoint strengths and 
weaknesses, talcing advantage 
of the potential of modern 
microcomputers. " We are paid 
to deviate from the consensus,” 
he says. But with better 
information it will be more 
easily possible to judge where 
risks will. bring high rewards. 

At any rate, global fund 
management seems certain to 
be characterised in the future 
by . much more complication 
and much more variety. 
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Strong overseas experience 


ON=a European 
markets thi* J ear - 
- In the early phases of the 
exodus of EWSA mone^ th^ob- 

vfow preswci* of the h Sn d in 

• don managers on JJJ . Jj r or a 
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OUTSIDE THE US, the 
public face of the Capital 
Group has for years 1>een its 
range of world equity 
indices, contained alongside 
ocher financial and market 
data in the publication 
Perspectives. 

This publishing operation, 
however, is only an offshoot 
of Capital’s main line of 
Easiness, fund management. 
It is an offshoot, moreover. 
♦wat is about to be shed, for 
Capital I* to sell the publish- 
ing arm of the New York 
brokerage Morgan Stanley. 

“It is not strictly consistent 
with our main business, food 
management,** saya Mr JHH 
-Grimsiey# senior vlee presi- 
dent at Captors tothn 
division. “ And the ability to 
. get information on npft-US 
companies, is light years 
ahead of what it was when 
we first had to set np ti»e 
service." . 

Net (hat Capital plans to 
reduce its emphasis on value* 
oriented research, which gave 
birth ' to the Capital Inter- 
national indices In the first 
place, The group, which now 
mankges around 923bn. con- 
tfnaes to base its investment 
philosophy heavily on funda- 
mental research. 

With' 40 analysts wotfd- 
wide. Capital spends around 
512 m a year on its research 
activities. These inctiMe 
following 000 wnurnm 


actively and generating 
regular earnings estimates 
for them, as well as monitor- 
ing the results of an 
additional L 200 companies. 

. Even Capital's fixed interest 
analysts pay dose attention 
to t^e fundamentals of the 
companies whose debt they 
are baying. 

. Capital dates hade more 
- - than 50 years. When it took 
ever the tnvestment manage- 
ment of one of the US's 
oldest mutual funds, the In- 
vestment Company of : 

America. Mutual funds re- 
main one of the cornerstones 
•f Its business, with the 13 
open-ended funds hr the 
American .Funds, group now 
ace? tutting for nearly half of 
Capital's total funds under 
. management. 

Indeed, mutual funds— 
which are nm.by the group's 
Capital Research and Manage- 
ment Company division— ore 
once again the fastest growing 
side of Capital's business, 
overtaking the pension fund 
sector. * Pension foods, 

. managed principally by 
Capital Guardian Trust Com- 
1 pany, Mill account for over 
half of the group’s funds 
under management. Sob- 
sfdlartes fn Geneva and 
London . — Capital Interna- 
tional SA and Capital Inter- 
national Ltd— also manage 
■ funds for clients outside the 
yS> as .well as providing 


international research for 
Cap Hal's US fund managers. 

The group operates an in- 
vestment management system 
somewhere between manage- 
ment by individuals and 
ananagemetit by committee. 
Under the “ multiple portfolio 
.counsellor ” system, which 
Capital has been using for 
over 20 yeais, each portfolio 
■ is - divided into a series of 
smaller - sub-portfolios, with 
me Individual responsible 
for each of these. While an 
i n ve stment committee has 
ultimate . responsibility. 
Capital says the right of veto 
Is hanfly ever used. 

In addition, a portion of 
the portfolio is allotted to the 
financial analysts and 
research staff. Under the 
supervision of the director 
of research, individual 
Industry analysts put together 
their own selection of shares, 
and act - collectively as a 
single “ portfolio counsellor " 
for a segment of each fond. 

As US pension funds now 
start to look overseas, Capital 
e xpert s . to. benefit fror* the 
nxTernatimal experience it 
has developed since opening: 
its Geneva office in 1963. 
“We base been beating on 
people for ini years to invest 
outside the US." says Capi- 
tal’s Mr Grimslev. “ and they 
Just west ho-hum. Now they 
are throwing -money over the 
transom.” 


WMEMSWUH .«* 




Declaration of 
independence 


Free thinkers have always influenced the important 
changes in the world’s history. Battles have been 
fought for the right to independent thought and ideas. 

Touche Remnant pension managers have a 
reputation for having an independent line of thought 
and action. 

We have years of experience and wisdom and 
a clear view of future pension fond strategy. 

Give it some thought- 



TotiicheRemnant 

IhisimFimdMana^ment 


Mermaid House 2 Puddle Dock London EC4V 3 AT 
Telephone 01-236 6565-Dealing 01-248 1250 Cables Tremnant London EC4 Telex 885703 
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AP-DJ NEWS HEADLINES 
CONSTANTLY DISPLAYED 


...puts the 
currency markets at 


your fingertips 


Telerate's composite foreign exchange pages display the 
most recent spot rates automatically. Markets change 
while you watch with each update from Telerate’s 
contributing banks. 

On Telerate, you don’t have to keep punching keys 
to keep abreast of world events either. Stay informed 
through the news “window; a continual scroll of the 
latest news headlines on the bottom portion of your 
Telerate screen. 

If you need current information on world currency, 
money markets and advisory services, putTeierate to 
work for you. For a demonstration in London call . 
Robert Stichbury on 01-583 0044. 


INTERNATIONAL OFFICES: 


EUROPE (AP-DJ) 
LONDON 5830044 


AStA (AP-DJ) 

HONG KONG 213636 


USA (TELERATE) 
NEW YORK 938 5200 
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' Citibank London offers 
tailored banking, custodial and 
record-keeping services specifically 
designed for tne UK Investment Industry. 

We can produce flexible and cost effective 
solutions to the complications of both 
domestic and international investment 
administration. 

Our team provides services for 
Pension Funds, Fund Managers, Investment 
Banks, Stockbrokers and Insurance Companies. 


CITIBANK 

Financial Institutions Group 

PO. Box 10, Savoy Court 
London WC2R OEATel No: 01-240-1222 


EUROPEAN 

FUND 


STERLING 

FIXED UK EQUITY 

INTEREST FUND 



The experience and expert 
investment management of 
Guinness Mahon has been serving 
the private investor for more than 
one hundred years. Today through 
our Guernsey -based fund managers 
we manage in excess of $125 million. 
The European, Sterling Fixed 
Interest and U.K. Equity funds 
are part of our Global Strategy 
Umbrella Fund. 

They currently stand first, 
second and second against their 
direct competition in the 
respective Offshore Fund 
Sectors. 

(Source: OPAL/IDC) 

Our Global Strategy Umbrella Fund 
is designed to make it easy lor our 
clients to achieve access to the main 
investment sectors at the right 
times. It provides eight equity funds, 
three fixed interest funds, four 
money funds and our champion 
Managed Currency Fund. Switching 
between funds has been made as 
simple and inexpensive as possible. 
Guinness Mahon’s charges are 
among the lowest available. 

Fill in the coupon, send it to us 
without obligation and we will send 
you full details. 



THREE 

REASONS 

FOR 

GUINNESS 
MAHON*S 
INVESTMENT 
MANAGERS 
TO BLOW 
THEIR 
OWN 

TRUMPETS 


J.11J15. Kemember the value of your 
investment may go down as well as up. 


Cwaocm Mahon Fund Manapa* (Gumney) 
Looted, PO Bax 188, 

Lx ViaSeCanr, Sc Peter Fart, 

Goensey, Channel falaadt. 

Tcfcptaoe<0481) 23506 Sacmiao 31 

or tefcx 4192483 GU1MAC G 

Pkatt setJ m* a pDipeaia [am Ac sale baaef 

which maoimiB may U mad*} snirn 

eppbenaonform. 


None. 


Address. 


Pleane tick for 
information required. 

0 European 
0 Sterling Fixed Interest 
0 UK Fund GSF/18. 11.85 



Mahon 


Thm adwtmmnt ha* hm ptaerdbf 
Cmnaaj itahon A Co Lanital, an acmpt dealer. 
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Signs of move from a 
narrow investment band 


Japanese 
Capital Exports 

JOHN MAKINSON 


foreign assets — at the end of by a significant drop In US iu- 


WHEX THE Tokyo bond mar- 
ket suddenly collapsed at the 
end of last month, some 
Japanese fund managers were 
crushed in the rush to the exit. 

For others, the really serious 
losses were being incurred not 
in Tokyo but in New York. 

What prompted the bond mar- 
ket debacle was a sharp, and 
officially encouraged, rise in 
domestic interest rates which 
had the effect of driving up the 
yen against , the dollar. In yen 
terms, the value of dollar in- . . 

vestments was immediately re- cent this year so. for the long- 
duced. For the Japanese insti- term investor, the yen has to 


August this year — totalling 
S84bn. 

The Japanese liave not oh the 
whole been adventurous. Inves- 
tors. They have committed the 
bulk of their foreign funds to 
the U.S. Treasury bond and 
bill markets. The narrow band 
of (heir investment no doubt 
reflects the innate conservatism 
of the Japanese fund managers. 

Until recently at least. It lias 
been hard to argue with their 
logic. The US debt markets are 
large and liquid, while the In- 
struments on offer are of the 
highest credit quality available. 
More important. US debt securi- 
ties have offered — in terms of 
running yield — returns far 
superior to anything in Tokyo. 

The gap between long bond 
yields in the US and Japan has 
consistently been around 4 per 


tutional investor, that was a 
very serious matter indeed. 

In the past two years the 
Japanese have become far and 
away the most important foreign 
investors in dollar assets. In 
1984. Japanese investors 
ploughed SSlbn into foreign 
securities, with at least three- 
quarters of the total going into 
dollars. Japan now rivals Saudi 
Arabia as the largest creditor 
nation in the world with net 


appreciate a very great deal 
against the dollar before the 
Tokyo bond market offers a com- 
petitive total return. 

However. Japanese institu- 
tions are beginning to look 


terest rates has undermined the 
old idea that exchange rate 
losses would automatically be 
compensated by capital gains on 
the underlying security. So 
fund managers are now looking 
with more interest at non-dollar 
investments and at equities. 

For foreign investment man- 
agement groups, this is an en- 
ticing prospect: In fund man- 
agement terms. Japan is the 
new Organisation of Petroleum 
Exporting Countries (Opec) and 
oven a small slice of the avail- 
able cake could work wonders 
for fee income. For the most 
part, foreigners are still chip- 
ping away at the icing. 

Japanese institutions and 
corporations are reluctant to 
impair their long-term relation- 
ships with domestic securities 
firms by hiring foreign fund 
managers. 

The foreigners do. however, 
hold cards in their hand. They 
are generally far more ex- 
perienced in international port- 
folio investment than their 
Japanese counterparts, many of 
whose track-records in overseas 





Wall Street. New YorJ^-T ^ 
Japanese have concf qLrafffjft > 
heavily on US investments. .. 
but are beginning . to - look • 
more closely at alternative . 
foreign markets 

transactions in 1980 had 
Japanese institutions been per- 
mitted to invest in foreign 
securities. In the past five 
years. they have rapidly 
approached the officially per- 
mitted ceiling on non-yen in- 
vestments. 

Life and casualty insurance 
companies are allowed to direct 
no more than 1^0 per cent of 
their monthly cash flows --to 


more closely at alternative fund management is lamentable, foreign assets, with an mvcrxlt 

foreign investments. The sharp , — ■■■-- — ' — : — 

fall in the dollar against the 
yen this year has pointed up the 
short-term exchange rate risk, 
while the fact the weakening 
dollar has not been accompanied 


Concentration of 
talent bolsters 
prominent role 


London as 
a Centre 

BARRY RILEY 


The pressure on Japan to open 
up its financial markets has 
not been exactly unhelpful to 
their cause. 

So far, the preferred route 
has been the joint venture, with 
tiie securities firms and trust 
banks providing the client base 
and the foreign investment man- 
ager the research and invest- 
ment expertise. In June this 
year, the Japanese Ministry of 
Finance announced that nine 
foreign banks would be per- 
mitted to enter the domestic 
trust banking business and com- 
pete with Japan’s eight trust 
banks for .corporate pension 
fund business. It was an im- 
portant step forward, 
expertise of the kind of London . Having gained a foot in the 
back office staff who are used to door, foreign investment man- 
grappling with cross-border agers are considering whatre- 
b old-ups sources should be placed behind 

At the same time. London thpir marketing effort. For it 


FUND MANAGEMENT com- 
panies in London, and to a lesser 
extent in Edinburgh and Glas- 
gow. have become prominent in 
the business of running global 
portfolios. Indeed. London has 
become so preeminent in the 
institutional sector that a num- 
ber of important foreign man- 
agers run their international 
portfolios out of London. These 

include American- groups like 

J. F. Morgan and American Ex- auefi 
press, and Swiss bonks such as 
Lombard Odier. . - .. * 

But is London’s prominent 
role sustainable as the market 
for global investment skills be- 
comes bigger? There are signs 
that a number of US money 
management firms are now 
actively developing products and 
styles aimed at international in- 
vestment clients. Some of them 
are furious that pinstriped 
British investment managers 
have been snatching the global 
business of US clients. For 
various reasons, however, it 
may not prove all that easy to 
knock London off its" perch. ‘ 

London's most often quoted 
advantage is its position in the 
time zone framework: it is pos- 
sible to talk to Tokyo in the 
morning (though connections 
can be hard to obtain in prac- 
tice) and to New York after 
lunch. Even California can be 
contacted late In a Ixmdon 
afternoon, despite the eight- 
hour time difference. 

Other European financial 
centres share similar advant- 
ages, but they do not usually 
boast other features such as a 
strong tradition of international 
dealing, and the basic advant- 
age of the English language in 
the financial markets. 

The crucial advantage of 
London, however, is widely 
thought to be its depth of insti- 
tutional resources, backed up 
by the availability of informa- 
tion and a favourable cultural 
framework. 

••Visitors can see an institu- 
tion every hour of the day. and 
then they can invite people for 
dinner." says one international 
manager, who thinks the future 
scope for London is “terrific.’’ 

For Americans, in particular, 
London can be an attractive 
place to visit on an expenses- 
paid business trip — which is 
said to be a not insignificant 
point for US pension plan 
sponsors who might have. say. 
Philadelphia or Minneapolis as 
alternative fund management 
centres. 

On this slightly cynical view, 
a ready supply of tickets for 
hit shows is one pre-requisite 
for a successful London 
manager majoring in the 
ERISA market. 

More fundamentally, how- 
ever. the concentration of skills 
is of great significance; the 
phrase " critical mass ” tends to 
crop up in any discussion of 
London's position. This applies 
not .just to the availability of 
portfolio managers and analysts 
but just as crucially to the 
“ back office ” staff used to 
handling international trans- 
actions. 

This is where London tends 
to score over US-based 
managers who have benefited 
from the highly automated 
dealing and settlement systems 
which are found in their 
domestic markets, and have 
been able to run their back 
offices down to a couple of staff 
keying data into computer 
terminals. 

Such managers run into big 
problems when they try to coax 
reluctant certificates out of 
Sydney or Milan, without the 


ceiling on foreign holdings Of 
10 per cent. This limir bax 
been reached in many-' cases- al- 
ready. encouraging insurance 
companies to take ad vantage '«f 
a loophole which permits invest- 
ment In foreign securities issued 
by Japanese companies. 
'Moreover, corporations arc 
not likely to continue building 
up portfolios of foreign securi- 
ties at the same pace. 
Japanese exports are expected 
to increase only by around 1 
per cent this year, in dollar 
terms, according to Nomura 
Securities, compared with a risie 
of 15.7 per cent on the same 
basis last year. So there Will 
be fewer surplus dollars avails 
able for investment at a time 
when domestic cash flow will 
be less strongly positive. 

For foreign fund manage- 

... ....... _ ment groups, however, the 

enjoys a concentration of inter- is b >" no mc,ans a foregone con- future growth in foreign asset 

elusion that Japanese invest- - - - ■ — * *• 

ment in foreign securities will 
continue at its recent pace. 

The boom of the early 1980s 
represented the' release of pent- 
up demand for overseas port- 
folio assets. Not until the de- 
regulation of foreign exchange 


national securities firms which 
is unrivalled anywhere except 
possibly in New York. Other 
centres may try to make up for 
this through the telephone and 
telex; but practitioners in 
London have access to a busy 
programme of seminars and 
presentations, and the need for 
travel is less than it might be 
in a smaller city. 

Some fund managers point 
out that this infrastructure 
extends beyond finance and in- 
vestment. and that the presence 
in Londoif oF- political bodies 
as' the' ” Institute of 
Strategic Studies' is vtiat to the 
formulation^: Of -political risk 
analysis. 

Another argument put for- 
ward to explain why London's 
pre-eminence is not likely to be 
simply temporary is that invest- 
ment talent in the US — and to 
a large extent in Japan — is 
diverted by the sheer size of 
the opportunity in those 
domestic markets. 

"London’s advantage is the 
lack of scale of the rest Of 
Britain,” is how one leading 
fund manager puts it. The top 
talent is being attracted into 
international management. 

Another top manager ex- 
presses a similar viewpoint. "In 
New York the international 
scene is secondary. It is in- 
creasingly the main name of the 
game in London.” 


' holding Is of secondary import- 
ance. There seems no prospect 
of wholesale disinvestment in 
overseas securities and the size 
of the funds already placed out- 
side Japan is quite mouth- 
watering enough' in itself. 
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MURRAY lOHNSTONE 

Over 75 years 
experience 
„ , of international 
fund management 

Murray Johnstone have been managing 
institutional investments since 1907. 

Based in Glasgow, our emphasis is on 
global investment strategy. Through it we 
achieve high overall returns for our clients, 
whether they be investment trusts, pension 
funds or unit trusts. 

For over 75 years investment management 
has been Murray Johnstone s sole activity. 

As a result we have established a wealth of 
contacts throughout the world. We now 
successfully manage over -£2,200 million 
invested world-wide on behalf of institutions. 

For further information please contact: 

Nicholas Prescott, Murray Johnstone Limited, 

163 Hope Street, Glasgow G2 2UH. 

Telephone: 041-221 9252. Telex: 778667 

MURRAY JOHNSTONE 
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Hedging against dollar 
fall proves expensive 


Currencies 

GEORGE GRAHAM 


said 

the 


refused to hedge its American 
funds, on the grounds that its 
investors had chosen it to man* 
age equities in the US, not cur- 
rencies. 

For many, however, the novel 

experience of seeing large 

FUND MANAGERS are still currency losses appear on 
hexing their wounds from their annual reports concentrated 
experience ■ last year ‘ with attention on, whether hedging 
currency fluctuations. As the was an appropriate activity for 
US. dPHar rose, and kept on the fund manager, 
nsi rig,", against other major Mr Keith Jecks, of Cubic 

currencies, many managers Wood, launched the debate by _ 

embarked on hedging policies questioning whether currency of the problems in the system 
designed to insulate themselves transactions should be viewed not least those which we cause,’ 
against the dollar's seemingly as hedging, rather than invest- he said. “It worries me that 
inevitable fall. ment. " In the longer term, currency hedging is one area 

The decision cost them dear selling dollars forward is where fund managers are 
when it came to adding up their nothing less than taking a view changing their policies to suit 


thing of a zero sum game,' 

Mr Robert Boyd, of 
independent fund management 
group GT. “But in the long 
run we all get fired by our 
trustees." 

Mr Jecks concedes that per- 
formance analysts like himself 
are to some extent to blame for 
the preoccupation with short- 
term performance that has led 
to a greater degree of cur- 
rency hedging: “ My criticisms 
were intended to highlight some 


11D 


100 . 


performance over the year. An 
analysis or the performance of 
over 750 pension funds carried 
out by I Cubie Wood, the 
actuarial; consultants which 
forms p$rt of the Hill Samuel 
group, showed that currency 
hedging • cost an average of 
£250,1X10 per fund in 1984. 

. On overseas portfolios the 
average loss caused by prema- 
ture currency hedging amounted 


on the dollar, something which 
many trustees would fed 
unhappy about If it had been 
presented in this manner," he 

said. 

“ The justification for hedging 


quarterly performance measure- 
ment." 

For most fund managers, the 
decision on whether or not to 
hedge their overseas exposure 
is certainly based on short term 
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is either if at the end of the factors. As GT"s Mr Boyd puts 


hedging period the overseas 
investments are to be realised, 
which is very unlikely in the 
case of a pension fond, or an 
attempt to improve short-term 


to around 1.7 per cent over the performance comparisons, 
year — enough to make the dif- Mr Jecks's views do not 
ference between bettering the amount to an outright con- 
median performance and sink- demnation of currency he dgin g, 
ing into the bottom quart ile. He still regards it as a valid 
To judge by preliminary investment decision for a fund 


it, the long term is based on 
fundamentals, so the relation- 
ships of currencies will not 
change dramatically; the 
medium term cannot be fore- 
cast, so there is nothing you can 
do about It; and the short term 
is entirely technical. His own 
group's hedging is carried out 
entirely on technical analysis. 
“ Our view is that you are 


ing a currency investment de- 
cision. At present, however, op- 
tions are too expensive and 
their tax treatment too ambig- 
uous for UK fund -managers, at 
least, to make much use of 
them. 

The cost, at between 1 and 1} 
per cent, of the funds hedged, 
would very nearly have matched 
fund managers' currency losses 
in 2984, when they were in 


results so far this year, fund manager to take, although he to make money, but general disastrously wrong in 


especially for those whose 
trustees enforce investment 
restrictions, such as unit trusts 
— back to back loans. With these 
methods cost is not regarded as 
a factor in deciding whether or 
not to hedge. Indeed, the differ- 
ence in interest rates between 
the US and the UK can bring 
a small profit on the hedging 
transaction, - regardless of 
currency swings. 


managers have not been de- 
terred from hedging, and have 
won back about 0.7 per cent 
by hedging in the first six 
months — with perhaps another 
0.3 per. 1 cent gain between July 
and September. 


But whatever the methods 
used, fund managers can expect 


doubts whether any groups yoQ cai ^ sto p yourself losing their assessment of the strength 

have shown themselves to be gu>ney from time to time," Mr 0 f the dollar. The cost dis- . — 

consistently expert In currency “W- whatever you say advantage is reinforced by the their trustees to be more ques- 

raanagement over the longer fx? 11 *..™® *. on g term, can you likelihood in the UK that tioning in future over their 
term. take the extremes of volatility options profits could not be set hedging policies — and over 

He does, however, rega rd it as m short term? against the capital losses they whether it is right for them to 

misleading to present currency If In future the currency op- were designed to offset, but embark at all in the stormy 


In some cases the gain is not transactions to trustees as some tlous market should develop to might be treated as trading waters of the world’s currency 


offset by last year's losses. The form of insurance against cur- the extent that it becomes a income. 

M & G unit trust group, for rency risk. The point is practicable choice far the fund For most fund managers, 
instance, successfully intro- accepted by many fund manager, options could provide then, the realistic hedging 

duced p hedge when the pound managers. “ In the long run. a means of insuring against methods remain forward 

sjood $1.06; all last year, it currency movements are some- currency risk, rather than tak- currency contracts or — 
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versification 

CUVE WOLMAN 

1985 If 
ip whit 
interna 
equity 
accepts 

SET to become the year 
h the arguments for the 
tional diversification of 
portfolios were finally 

A by the managers of 


folio assets, the US pension 
funds. ; 

The immediate cause has been 
the fail; in the value of the 
dollar since February, US 
academics and international 
fund managers eager for busi- 
ness had been advising US 
pension fund sponsors for at 
least two years to exploit the 
over-valued dollar by using it to 
buy foreign assets. But, as the 
dollar continued to rise against 
other currencies throughout 
1983 and 1984. those US fund 
managers and pension plan 
sponsors who had already ven- 
tured overseas saw their foreign 
portfolios under - performing. 
And, the more aggressive in- 
v'estmefit managers, whose per- 
formance is assessed quarterly, 
or even monthly, found it diffi- 
cult to swim against the tide. 

According to Intersec, a pen- 
sion fund investment perform- 
ance service, the value of US 
pension fund assets invested 
outside the US srood at about 


$23 bn in mid-October, compared 
with a figure of $15.5bn at the 
start of the year. The increase 
attributable to the fall in the 
value of the dollar and the rise 
of other world stock markets Is 
about S4bn. so that pension 
funds have invested approxi- 
mately another $3.5bn overseas 
in the first »i months of the 
year. 

. Overseas assets still, account 
for only ‘.about 2.75 "percent of 
the tot&L But. after allowance 
Is made for the time sponsors 
take to approve a strategy 
of international diversification, 
that proportion is expected to 
rise substantially, possibly 
approaching 10 per cent by the 
early years of the next decade. 

French, German and Dutch 
portfolio managers with re- 
stricted opportunities at home 
have long accepted with little 
dispute the need to invest 
abroad and typically hold over 
half their portfolios In foreign 
securities. However, investment 
managers in all countries except 
possibly the US, have to diver- 
sify Into at least some of the 
large multi-national companies 
listed on foreign stock markets 
as the only way of building up 
a reasonable stake in many 
industrial sectors. 

In the UK. investment over- 
seas was restricted by exchange 
controls until 1979. After that, 
until the last quarter of 1983, 
there was a major outflow of 
investment funds as pension 


funds moved between usually 
10 and 20 per cent of their 
assets abroad. The average Is 
about 15 per cent However, 
that net outflow has virtually 
ended. At the ame time, the 
Labour party is committed to 
forcing pension fund managers 
to reduce that proportion to 5 
per cent again by threatening 
to withdraw their tax privileges 
If they fail, ta comply. 

Investment managers in the 
UK, and to a greater extent- in 
the USs- where the-- range, ofi 
domestically-based industries 
from which the investor can 
choose is so broad, have been 
increasingly Influenced by the 
theoretical case for diversifica- 
tion overseas. 

In terms of modem portfolio 
theory, the basic argument for 
investment overseas is that, 
because of the fairly low corre- 
lations between different world 
stock markets, an International 
investment manager can reduce 
the riskiness of his portfolio (as 
measured by the variability of 
its returns) without sacrificing 
expected returns — or 
achieve higher expected returns 
for the same level of risk. The 
opportunities are highlighted 
by the experience of many of 
the smaller equity markets in 
south east Asia and Europe 
which have yielded high 
returns over long periods, 
while the additional riskiness 
of each market individually 
can be diversified away. 
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The International Investment Group of 

J. P. Morgan Investment Management Inc, 
has moved its offices . 

J. R Morgan 
Investment 

Our new address is: 


S3 Pall Mall 


London SU1Y5ES 


Tel 01-930 9444 


The International Investment Group 
specialises in managing single and 
multi- currency portfolios for 
institutions diversifying out of 
their domestic markets. 
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In an . analysis of the 13 
largest equity markets in the 
world between 19172 and 1979, 
Messrs Elroy Dimson, Stewart 
Hodges and Paul Marsh of the 
London Business School seek to 
quantify this effect. They esti- 
mate that whereas the holder 
of a diversified portfolio of UK 
equities faced a variability of 29 
per cent, by diversifying into 
a portfolio, of world equities he 
could have reduced the varia- 
bility to only 12 or 13 per cent. 
The researchers claim that the 
figures for variability remain 
fairly stable over long periods. 

. The authors also challenge 
the conventional assumption 
that currency fluctuations add to 
the riskiness of International 
portfolios. Although an inter- 
national portfolio which is not 
hedged against currency fluctua- 
tions Is exposed to greater risk 
in terms of nominal domestic 
money, the authors argue that 
in real terms an unhedged 
portfolio is probably less risky 
because changes in exchange 
rates offer protection against 
(unanticipated domestic infia- 
inflation. 

However, the force of this 
argument has been seriously 
weakened over the past two 
years by tbe rise and fall in 
the value of the dollar which 
had only a tenuous connection 
with changing forecasts Of 
future inflation rates in the US 
and its trading partners. More 
fundamentally, the gyrations of 
the currency markets over that 
period' have challenged tbe 
axiom on 'which the LBS study 
and much of modem portfolio 
theory is based, namely that 
financial markets efficiently 
reflect all publicly available 
information in the prices of the 
assets they trade. 

The main conclusion from 
this Is not perhaps that inter- 
national fund managers should 


of Internationa] 


The other argument in 
support of international 
investment Is that some finan- 
cial markets, particularly small 
foreign equity markets, and the 
individual stocks listed in those 
markets, are inefficiently priced. 
Therefore, it is easier for the 
foreign investor to add value 
by spotting bargains. Among 
the small undervalued equity 
markets which have recently 
been discovered by foreign 
investors are the Swedish in 
1982. the Spanish in 1984 and 
the West German most recently.' 

This argument chn be turned 
on its head. Tbe chief tradi- 
tional deterrent to overseas in- 
vestment has been the cost of 
'acquiring information— and of 
dealing. If foreign investors 
cannot be assured that the 
stocks they buy and sell are 
priced reasonably efficiently, 
they may decide that the risks 
of foreign investment are too 
great 

Professional fond manage- 
ment organisations have devel- 
oped and marketed their 
international expertise - to 
assuage such fears. UK mer- 
chant banks, such as Morgan 
Grenfell, have achieved great 
success in the US pension fund 
market by using this approach. 
Nevertheless, their charges, 
both explicit and covert,! are 
often high. And their 
clients .are unable to judge 
whether they are getting value 
for money, particularly as there 
is no consensus as to how a 
world stock market index could 
be constructed so that it could 
be used as a benchmark for in- 
vestment performance. 

Some US fund management 
groups, for example Grantham. 
Mayo, Van Otterioo and Com- 
pany of Boston, have recently 
taken the opposite tack. They 
have started to market pas- 
sively-managed international 
.funds which are designed 
merely to track or replicate the 
Capital International world in- 
dex or some other tailor-made 
international index. Such funds 
represent the logical, practical 
expression of the approach that 
justifies International Invest- 
‘ment purely in terms of the 
benefits of diversification. 


Global Portfolio Management Services 

For 

Pension Funds, Corporations 
and Financial Institutions 
Investing in 

Eurobonds, UK Gilts, UK and Overseas Equities 

LTCB International Limited 

Wboliy-ownid iubsidurj. el The Lorg-Torm Oedit 0Bnk at Japan Ltd. 

IS Kim; William Street. London EC4X 7BR. 
Telephone: 01-623 3765. Attention: Y. Kato/D. C. Bawdcn. 




"Why your 

International Plans should 
_indude Britannia'! 


Where shall we see tomorrow^ best investment opportunities? 

At BIFM we are well placed to provide the answers. We are part or 
Britannia Arrow Holdings pic, managers of£4,800m of assets worldwide. 
Wfe have expertise in all the major Internationa] investment markets. 

MORE SCOPE _ — 

From die USA, the worlds leading economy we are kept in dose 
touch with markets by sister fond management companies in Boston 

and Denver: s . . , 

In Japan, through a joint company with Okasan Securities, we nave 
access to theresouroes of a major Japanese investment house. 

In London, Britannia^ investment team, provides in-depth 
experience and ability in every major international market. - 

MORE SCOPEMAKES POSSIBLE 
MORE SERVICE 


BIFM manages Pension, Insurance and other long term funds. We 
channel our Groups mtemationalresounc^s to meet individual dient needs. 

We offer a Tange of services from balanced fond management to 
the development of specialist sector or geographic portfolios. \ - 

To find out how our global expertise can assist your fond, please 
contact me. 

RLMfccheU, 

Managing Director, 
lalFund Man; 
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Britannia Institutional Fund Management limited, 

74-78 Finsbury Pavement, London EQA JD. - - 
Telephone 01-588 2777. 

BRITANNIA INSTTrUTTONAL 
FUND MANAGEMENT LTD. 


markets. In Mr Jecks*s words: 
14 Unless you are .to repatriate 
money, it doesn't matter what 
the currency does in the mean- 
while/ 
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AH^(^iOtmnh rm gsytmBerf-fimefai nTirf al far-te ami figure from 
the wodcrsntfubr equity and commodity markets, backed by the Dowjones 
90-Day News Retrieval Service and a cash-market profile. 

Itfe more than a pricing service; itfs a fasVflexible system tailored to .. 
meet your immediate demand for market date and analysis- now. ’ J. . 

For further i nformat ion, contact Stephen Raymerrt in London " , 
on 01-353 6723. 
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At Henderson the number of pension funds 
we manage has growa in five yeans fruml4 idlOU 
Thu reasons far our success are not hard to find. 


Fair Charging 


Independence 


We art- an independent publicly-quoted 
company and our 'only business is investment 
management; our only, income, the fees we earn 
from it 

This means that not only du we have to &c 
excellent at what w’e do to prosper but that we 
never run the risk uf any conflict of interest 


Our fee scales offer goodvdhie.-.W'e make 
. proper allowance for In-house exempt trusts : 
included in pension, portfolios. - . . 

Benefits we receive from stock exchange 
dealings or money left on deposit go fuHy t» our 
clients' accounts. 


Quality of Service 


Investment Expertise 


With over fifly years* experience, the 
Henderson Administration Group now looks after 
funds of £2.G billion, spread across authorised unit 
trusts, offshore funds, investment trusts and 
private portfolios, and ELI biOion of this in pension 

funds and exempt crusts. 


Our service is both, comprehensive and’ ' 

personal. In addition to handling all the. adpiinfc. 
native aspeclsof international investment, we offer 
dose communication, regular review meetings, 
written reports, valuations and transaction details. 


Consistent Perfo rman ce 
Record 


International Outlook 


Being independent doesn't mean bring 
insular. Of the £2.5 billion wl- manage; suine £L3 
billion is currently.invested overseas across all the 
major stock markets of the world. Eight of our 
twenty seven investment managers specialise in' 
specific overseas areas. 


To end 1984. the average growth record over 
five years by all pension funds under our. manaBe- 

inent was +195.4% (+24JM4 pa). “ 

If you are responsible for a pension fund of 
£5 mOton or more, perhaps it's time Henderson 
were working for you. 
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Henderson.Thlnvestment Managers. 
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Strong enough to take the setbacks 


Capital 

International Indices 


Venture Capital 
in the U.S. 


TERRY GARRETT 


IT SAYS something about the 
maturity of the US venture 
capital market that its practi- 
tioners talk in terms of cycles. 
Although the level of activity 
has gone flat, especially in 
terms of backing start-up 
schemes, people close to the 
market such as Jane Morris of 
Venture Capital Journal, the 
US specialist magazine, talk, 
confidently of a resurgence of 
activi ty — sometime. 

Indeed, the sector is suffer- 
ing from a backlash following 
the over-indulgence of 1983. 
The market was totally gung-ho 
then, according to Rhys 
’Williams of Alan Patricof 
Associates, the venture capital 
group. The stock market was 
in bullish mood and institu- 
tional investors naively saw the 
venture capital sector as an 
easy way to make money. 

Not surprisingly the " easy 
money " expectations proved 
misguided after a very short 
run. The high technology elec- 
tronics sector in the US 
stumbled, some companies 
failed altogether and a great 
many more lost their glamour 
for investors. At the same time, 
and for much of the same 
reason, the stock market cooled 
and so not only were companies 
running into trading difficulties 
but even the successful ones 
were finding it difficult to join 
the quoted sector, cutting off 


the opportunity for quick re- 
turns for investors who had 
backed them in earlier days. 

David Quysner of Abing- 
worth, the UK venture capital 
group quoted in London, says 
that Silicon Valley is still In a 
state of disarray as far as many 
of the companies are concerned. 
The well managed and correctly 
structured companies are still 
in fair shape and will come 
right eventually, but the events 
of the last couple of years have 
scared off many investors and, 
of course, that has led many to 
assume that the whole market 
is becoming deprived of capital. 

In fact, as David Quysner 
points out, the sector is not 
quite as short of funds as some 
commentators suggest 

According to statistics com- 
piled by Venture Capital, inde- 
pendent private venture firms 
raised SLSbn in . the first half 
of this year for investment, 
only slightly down on the tl-4bn 
raised in the second half of 
1984. 

The level of commitment to 
new ventures continued to de- 
cline — it has been slipping since 
the first half of 1984— but the 
rate of descent is not alarming. 
Jane Morris anticipates that for 
the full year venture capital in- 
vestments will not be materially 
different from the $3bn invested 
during 1984. That would lift 
the level of money Invested in 
the last half a dozen years to 
around 813bn. 

Part oE the reason for this 
stabilisation of new funds, des- 
pite the disappearance of many 
US investors sucked into the 
market in the heydays of 1983, 
is the increasing Involvement of 
foreign investors. Traditionally, 


US pensions funds account for 
the most significant proportion 
of -money committed towards 
venture capital projects. Yet,' 
in the first six months of this 
year, the proportion of the mar- 
ket supplied by these funds 
dropped to 28 per cent— the first 
time it has been below 30 per 
cent since 1981. 

Pensions fund money still 
accounted for the largest single 
share, however. But the sector’s 
commitment of $360m in the 
first six months of 1985 repre- 
sents a drop of 45 per cent 
against the same period of last 
year. 

Significantly foreign investors 
have increased their effort, 
putting up $352m in the half 
year compared to 3349m in 
the same period of 1984. That 
actual increase may be small 
but it Is meaningful in the 
light of declines elsewhere. 
Foreign investors contributed 
27 per cent of the market in 
the period compared to 18 per 
cent for the whole of 1984 and 
16 per cent the previous year. 

There aro several reasons for 
the singe of activity from out- 
side the: US. Generally the 
venture capital industry is 
becoming more international 
as similar activities expand in 
the UK and continental Europe. 
Also, it is suggested, foreign 
institutions are using the US 
as a testing ground— because 
the country's venture capital 
market is well established — 
before increasing their commit- 
ment to their domestic markets. 

So, despite the withdrawal of 
some Investors, the US venture 
capital market would appear to 
be adequately supplied with 
funds thanks to the support of 
foreign investors. Yet that 


assumption, just like the im- 
pression that the market is short 
of funds, does not reflect the 
position accurately. 

The US venture capital mar- 
ket differs from the UK in that 
the sums Involved are generally 
much larger and often directed 
towards more established com- 
panies, where the funds might 
be better described as develop- 
ment, rather than venture, 
capital. 

In the current climate, where 
many companies have been un- 
able to go to the stock market 
for capital, either because their 
own trading performance is not 
up to scratch or because they 
believe the market would be 
more receptive at a later date, 
venture capitalists are being in- 
creasingly requested to finance 
second round funding. 

So both the venture capi- 
talists’ time and money are 
being diverted towards com- 
panies where they already have 
an investment This is causing 
the movement some concern. 
The mushrooming demands of 
their existing portfolios means 
that true start-up opportunities, 
which really need the attention 
of venture capitalists, are being 
starved of funds and manage- 
ment guidance from the invest- 
ing funds. Start-ups are 
expected to take little more 
than a third of the total 
invested in venture capital 
portfolios this year against 
about half the total in 1983. 

If the professional members 
of the market are to satisfy 
both the demands from the 
companies they already.- have 
relationships with and to cope 
with new businesses coming 
through, they will have to find 



Datastream brings you investment information os 
fast as you need it Information on the past and the present 
But Datastream ’s service has reached a new 
maturity. It now delivers information on-line to IBM PCs, so 
you can manipulate data with off the shelf software or 
your own. 

Can you afford to be any less informed? 


every investment topic. 


Equities, bonds, financial futures and options, 
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an increasing number of insti- 
tutions willing to fund later 
stage development capital. This 
is one of the reasons that the 
US managers are so keen to 
develop sources of capital out- 
side of their domestic market 

In theory, at least tapping 
institutions and Industrial cor- 
porations to act as co-investors 
with venture funds during 
second, or even third, stage 
finan cing s wfrnnM not be par- 
ticularly onerous. Because 
investing In later expansion 
phases should be less risky than 
the original seed-corn capital, 
the more conservative investors 
should be willing to accept par- 
ticipation in these further cash 
raising exercises. 

However, the market’s young 
history shows that such sources 
can prove fickle and it is 
important for the venture 
capital sector to establish 
stronger lines of finance to back 
expanding companies, otherwise 
the demands created by existing 
investments alone could exceed 
the flow of funds to the market, 
leaving precious little for 
younger businesses. 

However, an increase in stock 
market activity could provide 
the catalyst for a rejuvenation 
of the venture capital sector 
which would see worries about 
funds disappear over night. If 
institutional investors can once 
again see an obvious exit route 
to turn their investments in 
unquoted companies into good 
profits and marketable assets, 
then the whole sector could 
start humming as It did in 1983. 
And that underlines the first 
principal of the US venture 
capital market — it is highly 
cyclical. 


(Performance 
Jan 1-Oet 31 
1985) 

% Change in 
index 

World Index 24J5 

EAFE (Europe, 

Australia, Far East) 

Index 40.8 

Europe Index 54A 


Europe dominates 
equity league 


National Equity 
Markets 


(performance Jan 1-Oct 31 1985) 


Country 

% Change 

in Index 

Austria 

109.9 

Germany 

97.2 

Italy 

92.8 

Switzerland 

66.0 

Norway 

60.0 

Belgium 

5L9 

Denmark 

47-0 

UK 

4&5 

France 

40.2 

Hong Kong 

38.3 

Netherlands 

37.5 

Japan 

32.2 

Spain 

30.7 

Sweden 

22.7 

Australia 

22.5 

US 

134 

fiaTiaJa 

5J> 

Mexico 

-2.4 

Singapore/Malaysia 

-6.1 

Changi maasurad in 
dollar*. 

terra* of US 


THIS HAS been the year of 
Europe as far as international 
equity managers have been 
concerned. The neglected 
Continental bourses have 
leaped to life as foreign 
money has poured In and has 
helped to push up prices 
dramatically. 

The tiny Australian market 
—still capitalised at only $3bn 
— tops the table, but the more 
significant moves have been 
by Germany and Italy. 
In contrast, the North Ameri- 
can markets have been com- 
paratively subdued and the 
Far East has been patchy. 

For non-American investors 
the returns In the table are 
artificially inflated by the 
weakness of the dollar. In 
local currency terms the rise 
in the Austrian index is re- 
duced to a still impressive 
74 per cent, with Italy up 78 
per cent and Germany 64 per 
cent. 

The way in which inter- 
national investors have 
heavily backed the swing to. 
Europe is demonstrated by 
figures from WM Computer 
Services, which tracks a 
universe of . over 90 funds 
with an EAFE mandate 
(global but excluding North 
America). 

Five yean ago such funds 
had twice as much invested 
in the Far East than in 
Europe, which accounted for 
only 24 per cent of their 
assets at that stage. But there 
has been a long-term trend 


towards increased European 
exposure. 

Switching was particularly 
active during 1984, when 
Japanese holdings were 
sharply cut By June 1985 0)e 
funds had, in aggregate, 
46 per cent of their asset* 
European equities agalgpt. 
40 per cent in Far : East 
equities. 

For funds with a global 
mandate the problems have 
been enhanced by the poor 
performance of the US equity 
market. Not only have .the 
broad US indices declined lu 
terms of many foreign cur- 
rencies, but it has proved 
hard for many fund managers 
to match the US Indices 
because or the strong in- 
fluence or takeovers, and 
speculation about takeovers, 
on the overall index move- 
ments. 

Managers who concentrate 
on investment fundamentals 
have found that “ good ” com- 
panics have underperformed 
while the running has been 
made by “ bad ** companies 
which have received takeover 
bids. 

For global equity managers, 
1985 has turned out to be a 
year of great opportunity but 
also great risk. There Is likely 
to be an exceptionally wide 
gap in performance terms 
between those who got It 
right and those who got U 
wrong. 


Barry Riley 
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in this survey 
has special strengths 

to offer 


What if you could 
combine them all? 


. Those who have an enviable performance record draw it to your.: 
attention. Those who don't, claim that other qualities are no less important. - ^ 

Some small firms offer direct service and fast decision-making.. 
Larger rivals offer deeper resources - and a broader view. 

Specialists claim advantages in a focus on particular markets. 
Generalists recommend a global approach. 

Combine the substance of all these valid arguments, and you'll 
find that you're already considering a firm remarkably like Flemings. 

To deal with the complexities of multi-market portfolio 
management, we have a small, closely-coordinated team of international 
investment experts, acting independently, yet with access to the support 
of Flemings' unmatched worldwide resources . 

Institutions and pension funds in the UK, the USA, Canada, ttiS 
Middle East, Japan, Hong Kong, Australia,Germany and The Netherlands ate ‘? 
already enjoying the combined benefits brought to them by Flemings' successful 
investment team. 

In today's sophisticated and complex markets, the >Wi g ,v>n 
to invest overseas is a critical one, and we are eager to help you. 

Get in touch with our experts at any of the locations below. 


FLEMINGS 




London: Kim Yates, ROBERT FLEMING INVESTMENT MANAGEMENT, 8 Crosby Square London EC3A fiAtt 

Telephone: 01-638 5858 Tfelex: 297451 * UDnaon tLiA 6AN. 

Baltimore. USA: Philippa Grant. ROWE PRICE-FLEMING INTERNATIONAL Telephone: (301) 547 2141 Telex- 710-234 1024 
Hong Kong: Mark White, JARDINE FLEMING INVESTMENT SERVICES Telephone: 5-8438 888 Tfek*-' raST 
Toijo: David Paterson, JARDINE FLEMING INVESTMENT ADVISERS (JAPAN) Telephone: (03) 597 0545 Udex- 28173 
Sydney: Chris Grubb, JARDINE FLEMING (AUSTRALIA) Telephone: (02) 235 3144 Telex: 20098 
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SECTION II - COMPANIES AND MARKETS 


Tlmbei; Bonding Mate1oJ3,H«atmg «d 
.PUKnWn^ Equipment for the Construction 
and Alltodliades. Northampton 52424. 
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DEREHAM. NORFOLK 

(0362)5353 


EUROBONDS 


CREDITS AND EURONOTES 


issue 


as 


thoughts turn to Christmas 


Portugal attempts to renegotiate loans 


THOUGHTS of Christmas • us 
b eginning tp creep into the minds nf 
Eurobond traders, writes Maggie 
Unyinlendon.-- ■ 

New issue activity has slowed in 
response to the market?* problems. 
Most of last week's fixed-rate Euro- 
dollar deals were trading outside 
their cocunissionB by the weekend 
ns the market fell in reqnaM to the 
news! of Treasury .auctions in the 
US Friday saw prices down by as 
much as % of a point at one stage, 
although they recovered a little lat- 
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Tts a tough market to bring new 
i ssues in,” said one syndicate man- 
ager, -“there's too muolrgood paper 
out there with coupons that cannot 
be m a t ched. And the swaps do not 
wurib” Ariother said: "The marke t 
has had eoougivwe're almost shuk- 


nou ssLsooy joins 
104m* OHJ *M(7 
*4003 MU M3 M 
54033 54124 104001 


for a normal issue. In Sweden's 
case 'the yield margin of 75 basis 
points over the pit at the mWir m i im 
price might have been set at 70 if 
the issue had been done in the tra- 
ditional way. 

As it toned oat the market 

moved in just the wrong way at the 
critical tone. Even so the issue went 
at a price above the mhxinhun, al- 
though giving a margin more ft mi 
the 70 some, bankers believed the 
borrower deserves. 


WwMSMo— M ba r 1«iaS5 Sound: AiBD 


Practically no sew deals were 
launched in the latter part of last 
Week and few are likely this week, 
at feast until traders get an idea of 
. &2W the auctions are going. 

Paradoxically, there could be a 
better chance of deals being done if 
the market sfips down than if it 
rises because the Eurobond market 
wiH lag behind New York, so mak- 
ing deals here look mare attractive 
to borrowers.- 

The gloom is by no means con- 
fined to the dollar market The Aus- 
tralian and New Zealand dollar -sec- 
tors are in poor shape, although re- 
lieved that no more paper was 
loaded on to syndicate books last 
week. . .. 

The Canadian dollar market is" al- 
so suffering. The domestic market 
enjoyed a fair raOy.-fbis autumn 
which encouraged new issues. But 
-the competitive pressures in the 
Eurodollar market have spread into 
Canadian dollars, and syndicate re- 
lationships are breaking down as 
houses fight for mandates. 

Gaz Metropolitan's issue, far in- 
stance, was won away from the tra- 
ditional lead manager,. Wood Gun- 
dy, by Socfetd Gendrale, ustjafiy the: 
co-lead on Gas deals, with a coupon 
that many regarded as 466 low. . 

Tbeffesewnsdn toJ&fetarogLtf 
Canfefi 


-investors at present, so bonds have, 
to look for tomes in Canada where 
they must compete with plenty of 
other new issues. 


The bulldog market, where for- 
eign borrowers tap the sterling do- 
mestic market, Ms made great 
strides in the last couple of years 
and margins over gObedged stocks 
have steadily narrowed. 


Sweden, tor instance, which has 
launched long-dated issues priced 
at spreads of 225-and the 135 basis 
points over the benchmark stock, 
last week borrowed at a margin of 
about 73 basis points. But some 
traders were aa&igwhelher Swed- 
en -could not have done sE^xtlybet- 
“ ter but for its choice of atender is- 
sue. ... \ 


. . Bo rrowers bane -long- su ff e re d 
from the chance of the gilt market 
rising between die pricing of an is- 
sue on Wednesday afternoon and 
its offer for sale on Thmsday morn- 
ing. If they could price on Thursday 
morning they could get the benefit 
of any rise. . 

At the same time, investors have • 
often seen their applications for 
stock heavily scaled down because 
of oversubscription. 

A tender should eliminate those 
problems. But to sure hives- 1 
tors axe interested in bidding the 
jpfrfrma tender price has tu be set 
jint 'd fitiJe fewer man it would be 


The Ecu sector is a raze bright 
spot in the Eurobond market and 
last weeks issues, both with five- 
year fives, met good demand and 
.were trading within their selling 
-concess i ons. The fairly carofni re- 
gulation of new issues in this mar- 
ket can prevent the excesses of 
other sectors. 

' Syndicate managers in the 
D-Mark bond market have yet to 
come to terms with their new-found 
freedom and the weight of new is- 
sues contributed to a one-point fall 
in the market over the week. Trad- 
ers are still waiting to see what 
wMwm are wming out during the 
rest of November. 

Floaters as weB as fixed-rate 
bands have appeared in too great 
profusion, and the jumbo 
deal last week met resistance. Part 
of the problem with this sector is 
that the iamhig and trading activi- 
ties are taking place in two loca- 
tions, as trading flpafanf in ^Frank- 
furt Is not economic- . .. 


THE DEBT renegotiation w av e 
which has seen increasing numbers 
of sovereign borro w ers r es tr uct ure 
their loans to achieve a lower ser- 
vicing cost finally reached toe 
westernmost shares of Europe last 
week, writes Peter Mraxtagnon, 
Euromarkets Correspondent, in 
London. 

Portugal is seeking improved 
terms cm two loans arranged at the 
height of its economic crisis in 1983. 

It has mandated Bank of Tokyo 
International, Chase Manhattan, 
Manufacturers Hanover and Na- 
tional- Westminster to renegotiate 
the loans totalling S650ZO, both of 
which currently bear a margin over 
the expensive US prime rate. 

Under the terms of the renegotia- 
tion tots margin will be dropped 
and a new margin will be set at % of 
a point over London interbank of- 
fered rates (Libor). 

The news caused predictable 
grumbling in the > w>rrVp t p^ r *y t 
where most banks dislikp renego- 
tiations as a matter of principle, but 
many aim anneal e d that Portu gal 's 
vastly improved credit rating and 
changing miwte «* nn ^ i t k , n s made 


THE FIRST issue for over a year on the K uwaiti dinar bond market has 

been bnnctad for Kuwait Heal Estate Bank. The KD 10m deal has a 3% 
per cent coupon and a seven-year life. Issue price is par and (he lead 
manager is National Bank of Kuwait. A syndicate of Kuwaiti wifi be 

formed and the bonds win be {dated domestically. 

Ihe previous issue, made In October 1984, had a I# per cent coupon, and 
toe market has been rising since then in the absence of new paper. 

Borrowers have had fittie need to raise funds. The National Bank of 
Kuwait said it was "confident that this Issue wiD provide a welcome sti- 
mulus to activity hi the dinar hflnd market” 


such a renegotiation inevitable. 

13ie loans in question bear & mar- 
gin of 50 and 45 basis points respec- 
tively over prime, steep in 1983 and 
unheard of today. Although the new 
Libor margin represents a cut of 
about half on previous levels, it is 
still regarded as generous, especial- 
ly tiie maturity of the loans 
has been left unchanged at 1990. 

Repayments will also begin on 
schedule in 1987, which gives a 
short average life. 

Portuguese officials say they do 
not plan a systematic refinancing 
exercise, partly because much of 
the country’s older debt is already 
being paid off. But a couple of more 
recent credits, also bearing high 


margins, may be renegotiated as 
welL 

The improvement in the coun- 
try's economy — its current account 
balance of payments is expected to 
be in rough balance this year and li- 
quid reserves are $1.7bn - means, 
however, that Portugal has reached 
the point where it no longer needs 
to rely on toe syndicated credit 
market to meet its future borrowing 
needs. 

Instead it will now start placing 
greater emphasis on toe bond 
market 

Future borrowing needs are in 
any case likely to be small even 
though Portugal will again run a 
balance of payments deficit next 


year. The requirement is expected 
to amount to several hundred mil- 
lion dollars less than the gross 
S1.7bn which Portuguese public and 
private sector borrowers have 
raised so far this year. 

In addition, EEC membership 
will provide Portugal with alterna- 
tive sources of fends, for example 
from the European Investment 
Bank and through on-lending of 
funds raised by the ETC itself. This 
latte: form of financing may total 
Ecu 300m next year, the first year 
of membership. 

The realisation that Portugal no 
longer needs the syndicated loan 
market (except for smaller borrow- 
ings by some state sector entities) 
is si gn i fic a n t because it means that 
even some of the lesser-rated cred- 
its for which the market still 
seemed suited are now drifting 
away. 

Once again last week, business in 
both toe syndicated loan and 
Euronote market was relatively 
quiet An expected mandate from 
Gaz de France has not yet 
materialised. 

This week should see a S350m 


deal Dor the African Development 
Bank and Heron International has 
mandated Barclays Merchant Bank 
for a note-issuance facility on, as 
yet, undisclosed terms. 

Romania's 5150m credit has 
meanwhile proved fairly successful 
in syndication having taken nearly 
S30m from toe market Signing is 
expected to take place early in De- 
cember in London. 

Romania has not asked its bank- 
ers for any further loans and its 
borrowing needs for next year axe 
expected to depend heavily on the 
severity of this year's winter. 

However, some bankers believe 
that Romania, which has several 
projects in hand with toe World 
Bank, should seek a co-fi n a ncing 
deal if it does need money from 
commercial banks in 1986. 

One other new credit which (fid 
emerge last week was unusual on 
two counts. It is a plain-vanilla deal 
with no frills and it is lor a bank. 
The Bahaman subsidiary of Istituto 
Bancario Son Paolo di Torino is 
raising 530m over five years at a 
margin of Vi of a point through 
Chemical Bank International 


Bonn and Tokyo hopeful on 
easing financial barriers 


BASF reorganises US 
units into one company 


BY JOHN DAVIES M FRANKFURT 


‘ Nan-German armanagere ate al- 
so howmfag distinctly fed up with 
their German colleagues being giv- 
en an extra 20 basis points, in Mal- 
aysia's case, as a listing fee profit 
ing an extra wmhinn if the bond 
price falls. The deal was not 
profitable to the non-German 
participants. * 

The Swiss franc foreign hand 
market has improved by about % to 
Yt a paint as primary activity has 
slowed- On Friday Citicorp an- 
nounced a SFr 50m sevexryear pri- 
vate placement for European In- 
vestment Btoto with a 5% per cent 
ampan and 99% issue juice. 


JAPAN and West Germany appear 
to be making progress towards re- 
ducing the barriers to each other in 
their na pital markets, although ne- 
gotiations have some way to go- 
Government officials from the 
two countries met in Bonn at the 
weekend in toe latest in a series of 
ron«nH*fvwi« about financial 
matters. 


international capital market opera- 
tions. 


One of West Germany's main con- 
cerns is to obtain the right far West 
German banks to take part in stock 
market and other capital market ac- 
tivities in Japan. 

Seme leading West German 
banks are MYin m to step up their 
Japanese involvement as part of 
overall efforts to strengthen their 


After recent talks both sides ex- 
pressed the hope that the outstand- 
ing questions could be settled “as 
soon as possible” in discussions be- 
tween banks and the Japanese 
Finance Ministry. 

Because it is seeking reciprocit y . 
West Germany has withheld per- 
mission for Japanese securities 
houses to lead-manage D-Mark 
bonds fin* foreign borrowers - a 
right extended to other foreign 
financial institutions last May. 

One at the main obs tacles to this 
would be removed, however, if West 
German hanlre reached a satisfact- 
ory agreement with the Finance 


Ministry in Tokyo about access to 
Japan’s markets. 

The Japanese delegation to Bonn, 
was led by Mr Tomomitsu Oba, a 
vice-minister at the ministry, who 
held gT-mfinr taiirs earlier ihfa year 
with UK Government officials. 

The West German side was led by 
Mr Hans Tietmeyer, a senior : 
Finance Ministry official, but toe 1 
delegation also forfnrfad represen- 1 
tatives of the Bundesbank, to 1 * ' 
country’s cental bank, and the Fed- 
eral Banking Supervisory Office in 
West Berlin. 

One of the problems that has 
complicated matters is that West i 
German banks are “universal” I 
banks carrying out a spectrum of 
financial activities, 


BASF, the West Germany chemi- 
cals group, is reorganising its US 
subsidiaries into one company in 
the wake of several US acquisitions 
this year, AP-DJ reports from Lad- 
wigshafpn. 

The restructuring will place all 
the company’s US subsidiaries un- 
der newly-formed BASF Corp, to be 
headed by Mr Jurgen F Strobe, 
president of BASF America Corp. 

Mr Strobe will be rhairman and 
president of BASF Corp. 

The addition of new business 
areas and the rapidly changing, ex- 
traordinarily competitive market 
demanded an organisational struc- 
ture that strengthens our role as a 
leading producer in the North 
American chemical industry,” Mr 
Strobe said. 

BASF has been an aggressive ac- 


quisitor in the US and Europe this 
year as part of its plan to expand 
worldwide operations to capitalise 
on soaring earnings over the past 
two years. 

Earlier this year BASF paid Unit- 
ed Technologies Slbn for lament , a 
leading supplier of paint for the US 
motor vehicle industry and a manu- 
facturer of printing inks. 


It also bought three II S subsidia- 
ries of Celanese, and American En- 
ka, a US unit of Akzo, toe Dutch 
chemical company. 


Under the restructuring, BASF 
Corp will take control of Badiscbe 
of Williamsburg, Virginia; BASF 
Systems of Bedford, Massachusetts; 
and BASF Wynadotte of Parsip- 
pany, New Jersey. 


Morgan Guaranty Ltd 


In connection with the opening of the first phase ofnewdeaUngfaciiitws ; 
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Trading/Arbitrage 

SALES; ’ 

FEN Sales 

FRN Trading J - 

Capital Markets Research 
Compliance 


6067875 

6067731 

6069111 

T262641 

606 7611 

6064490. 

6069111 


Morgan Guaranty Ltd 
30 Throgmorton Street 
London EC2N 2NT 
Telex: 8954804 
Fax: 726 8359 


Morgan Futures Corporation 
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Jtlt’C trill hare new telephone numbers from Mom/fry; JS IStiremherUpo 


General Business: 
Trading: 


6064321 

6064477 


Morgan Futures Corporation 
LondonBranch 
1 Angel-Court 
London EC2R 7AE 
Telex: 895571U 
Fax: 606 7766 


in ronner f ion with the opening of the first phase ofneu'lAndon deaiingfarilities. 
the L^SOovenmienl Bond Department ojMQrfmtLGuanmlyTmst OrntpanyofNew \orktvtUhaoe 
the nm , ifafcg a ,id Trading nu/noerfrvnr.Mondaj; IS November 19S5 


6069985.: / 


Morgan GuarapSy Trust Company of New York 
1 Angel Court . 

London EC2R7AE 
Telex: 915045 
Fax: 6000510 
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N.Z. $60,000,000 


Dart & Kraft Financial Corporation 


16V4% Notes Due 1988 


MORGAN STANLEY INTERNATIONAL 


BANK FUR GEMEINWIRTSCH AFT 

Attirnjr tellur haft 


CREDIT LYONNAIS 


GENERA LE BANK 


GEN0SSENSCHAFTL1CHE ZENTRALBA NK A G 

vusnsa 


MANUFACTURERS HANOVER 

Limited 


NOMURA INTERNATIONAL 

Limited 


UNION BANK OF SWITZERLAND (SECURITIES) 

Limited 


KLEINWORT, BENSON 

Limited 


AMRO INTERNATIONAL 

Limited 


BANK BRUSSEL LAMBERT N. V. 


BANK MEES& HOPE NV 


BAYERISCHE VEREINSBANK 

Aldienffnellschaft 


BERLINER BANK 

AktieageeeUsthuIt 


DENDANSKE BANK 


GIROZENTRALE UND BANK DER OESTERREICHlSCHEN SPARKASSEN 

AktiengeteUeekafl 


KREDIETBANK INTERNATIONAL GROUP 


WESTPAC BANKING CORPORATION 
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INTERNATIONAL C APITAL MARKETS 


US MONEY AND CREDIT 


Passage of debt ceiling bill promote sell-off 


FEDERAL RESERVE MONETARY TARGETS 


THE TREASURY long bond 
yield flirted briefly with the 
.magic 10 -per cent level last 
Tuesday — a five-year low — then 
backed off under the weight of 
profit-taking and the upcoming 
flood of new paper from the 
Treasury. 

By the close on Friday, most 
government bond prices were 
unchanged to i point lower on 
the week while short-term US 
money market interest rates 
continued their recent upward 
trend. 

The most immediate reason 
for the sharp sell-off in the mar- 
kets late In the week was the 
passage by Congress of a bill 
raiising the debt ceiling by $80xn 
—enough to keep the Federal 
Government funded until 
December 12 and avert the 
threatened Friday default on 
government obligations. 

As President Reagan reluc- 
tantly signed the bill into law, 
the Treasury was busy an- 
nouncing plans for the auction 
of $61 bn of new paper begin* 
mg with $22bn in cash manage- 
ment bills sold on Friday. All 
told, the government market 
will be asked to absorb a mas- 
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New "AA” Long utility 

Hew “AA” Lang Industrial 


- 1* 

- 1* 

11X5 

11.13 

11.13 

11X0 

11X0 

11X3 

Source; Salomon Bros (estimates). 

Money Supply; In the weak ended November 4 Ml rase by 3200m to SSIIXbn.. 
In October M2 rase by S4Xbn to S2.532.7bn and M3 rose by S9Xbn to S3.l7A.1bn. 


sive SlOObn between now and 
Thanksgiving 

This wek the Treasury will 
auction $46Rbn in new paper to 
raise S24J2bn in fresh money. 
Included in this week's flood 
will be the long-postponed 
quarterly refunding package 
consisting of $S.75bn of three- 
year notes tomorrow, followed 
by $9.5bn of two-year notes on 
Wednesday. 87bn of 10-year 
notes on Thursday and $6.7 5bn 


of 30-year Treasury long bonds 
on Friday. 

Of course the markets had 
been expecting an avalanche of 
new paper once the debt ceil- 
ing was lifted— but the sheer 
volume of new supply was still 
shocking. Several other factors 
were probably also at work, 
first the markets traditionally 
trade down ahead of a refund- 
ing and then rally into it 

Second, and perhaps more 


importantly, the passage of the 
temporary debt gniiing exten- 
sion without an allied deficit 
reduction package has again 
raised market concents that 
Congress will now sink back 
into inaction on the pressing 
deficit problem. Indeed some 
market analysts suggest that 
the recent rally at the long end 
of the Treasury market — and 
the ass ociat ed flattening of the 
yield curve— assumes passage 
of some form of deficit-cutting 
package like the Gramm-Rud* 
man-HoIllns balanced budget 
amendment. 

A final, arid equally intan- 
gible, reason for the late bond 
price sell-off was a new and 
subtle . shift in market psy- 
chology 'caused 1 by the failure 
of the Federal Reserve to cut 
the discount rate as some 
market participants had 
expected. 

While the market generally 
expects the Fed to remain 
accommodative — a view ap- 
parently borne out by the re- 
cent low level of bank discount 
window borrowings — expecta- 
tions of an imminent cut in the 
discount rate have receded 
somewhat. Accordingly the 


UK GILTS 


Schizophrenia oyer goyemment policy 


ALTHOUGH the gilt market 
lost about 1 } points at the long 
end during the week, it 
managed to take the Chancellor 
of the Exchequer's Autumn 
Statement fairly well in its 
stride. The thrust of the 
speech, with encouraging fore- 
casts about growth and infla- 
tion and an increase in asset 
sales, was widely expected. 

The market was left, how- 
ever, still somewhat schizo- 
phrenic about Government 
policy. This year’s abandon- 
ment of over-funding the pub- 
lic sector borrowing require- 
ment means that, barring a 
grievous overshoot of spending 
targets, the supply of gilts will 
remain below that of recent 
years and should be easily ab- 
sorbed. 

Nor was there serious con- 
cern — despite some alarmist 
brokers’ circulars — about the 
idea that the Government is 
taking a modest reflationary 
course in advance of the next 
election. Mr Lawson, in any 
case, produced tables to show 
that planned spending growth, 
with the effect of asset sales 
excluded, did not support the 
argument that reflation was 


under way. 

What did make the market 
uneasy was its belief that the 
Government has adopted a more 
risky stance which stands or 
fails on the sterling exchange 
rate, and that Government 
spending and economic projec- 
tions may be too optimistic. 

Mr John Mullett, of L. Messel, 
summed up a widespread view 
of Government economic 
policies: “ They may work, but 
there is a very real danger that 
they will not” 

The chief risks to the market 
seen as resulting from the 
Government’s strategy are: 

• That sterling will fail, forc- 
ing a rise in short-term interest 
rates that would dampen opti- 
mism about the economy. It 
could fall as a result of declin- 
ing oil prices or because of 
concern about rapid growth of 
sterling M3 money supply, for 
which the official target range 
has been suspended because dis- 
tortions have pushed it far 
above the target range. 

• That public spending, as it 
has done this year, will over- 
shoot targets, or oil revenues 
will undershoot Either would 
produce either higher than pro- 


jected borrowing or reduced 
scope for tax cuts. Most econo- 
mists believe £2Jbn of tax cuts 
have been allowed for the 
Budget next March. 

• That slippage from over- 
optimistic projections could 
erode the market’s confidence 
in the Government The 3| per 
cent inflation target for the 
fourth quarter of 1986 is seen 
as particularly vulnerable. 

One thing - that the gilt 
market could not look for in the 
near future was any significant 
cut in short-term, interest rates. 
The official economic projec- 
tions appeared to assume only 
a small reduction during 
1986-87. 

Though a cut In US discount 
rate could trigger a small fall 
in London, the virtual confirma- 
tion that there will be no sub- 
stantial drop from 114 per cent 
bank base rates seems likely to 
set a ceiling on the short-end 
of the market for the time 
being. 

This need not affect the long 
end of the market; which could 
Indeed be helped for the time 
being by rosy inflation pros- 
pects, low supplies,' and the 


prospect that the Government 
will be re-elected. But the 
Government Broker, for th-i 
second week running, put paid 
to chances of a real rally when, 
to exhaust supplies, he cut the 
price of the 9} per cent 2005 
tap to 93| from the 95 at which 
it had been previously supplied. 

This reaffirmed views that the 
Government wants to get a lot 
of funding out of the way, per- 
haps in advance of the Cable 
and 'Wireless offering expected 
next month. 

Some people even believe -the 
Government is- now less con- 
cerned about gilt market levels, 
because equity sales will be 
accounting for so much of its 
funding, and because over- 
funding of the PSBR has been 
abandoned. Phillips & Drew, 
noting that the PSBR this year 
will be at its lowest as a pro- 
portion of- GDP since the 
Government took office in 1979, 
warned: “The gilt-edged market 
can no longer expect the 
favoured treatment from the 
Government to which it has 
been accustomed since 1973." . 

Alexander NicoU 


All of these Securities have been offered outside the United States. 
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U.S. $250,000,000 

IBM World Trade Corporation 

(Incorporated with limited liability in the State of Delaware, U.S.A.) 

U.S. $150,000,000 
10y4% Notes Due November 14, 1995 


U.S. $100,000,000 
10y4% Notes Due November 14, 1995 


Salomon Brothers International Limited 

Credit Suisse First Boston Limited Merrill Lynch Capital Markets 


Banque Nationale de Paris 
Commerzbank Aktiengesellschaft 
Credit Lyonnais 

Deutsche Bank Capital Markets Limited 
Goldman Sachs International Corp. 


Banque Paribas Capital Markets 
County Bank Limited 
Daiwa Europe Limited 
Dresdner Bank Aktiengesellschaft 
Morgan Guaranty Ltd 
Nomura International Limited 


Morgan Stanley International 
Swiss Bank Corporation International Limited Union Bank of Switzerland (Securities) Limited 


markets appear to have adopted 
. a more cautious short-term 
interest rate outlook. 

Indeed short-term rates rose 
again last week by between 10 
and 30 basis points. As 
Salomon Brothers points out, in 
mid-week three-month T-bill 
rates, at 723 per cent, were 
54 basis points higher than 
mid-summer lows while the - 
yield on the Treasury long bond 
was 21 basis points lower than 
its mid-1985 low. 

Nevertheless, many of the 
other fundamental reasons for 
the "recent, credit market rally ■ 
—and a -Fed easing at some 
point — remain in place. 

Most Importantly, as Dr 
Kaufman of Salomon. Brothers, 
said, “The latest batch of 
economic statistics suggest a 
faltering economy.” 

The revised third-quarter real 



#■ 


GNP statistics are due out on 
Thursday and are expected to 
show little change from the 
previously reported 32 per cent 
gain. But many senior econo- 
mists are already further scal- 
ing back their final quarter 
estimates. 

In the wake- of the. . weak 
batch of economic numbers 
released last week, Mr David 
Berson, a senior economist with 


Wharton Econometric Forecast- 
ing, predicted that real growth 
in the final quarter will slow 
to between 12 and 3-7 per cent. 
Mr David Jones of Aubrey 
Lanston "noted, “Last week’s 
data would seem to suggest a 
downward revision in estimates 
of fourth-quarter real GNP 
growth to perhaps 2 to 22 per 
cent from earlier estimates of 
2.5 to 3 per cent or higher." 


Meanwhile, thanks -to- -re- 
assurances from Mr - Paul • 
volcker. the Fed’s chairman, 
the markets are. at least tern- 
porarily. paying less att ention 
to the weekly Ml figure-^wWch 
crew by a modest $ 2 Q 0 xu last 
SS-Snd are comforted by Uw 
performance of the broader 
aggregates. 

Paul Taylor 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


CORPORATE FINANCE 



^.FINANCIAL SECURITY Assuf- 

• anc?, the first, company set' up 

specifically to insure corporate 
debt securities in the Euro- 
markets;; got ■ some welcome 
publicity, last week by attract- 
ing as p founder shareholder 
GEC Finance, the venture capi- 
tal subsidiary of the UK elec- 
trical giant. ' - - 

Zt heed a boost because debt 
insurance is not familiar outside 
the US, .and^ome people in the 
Euromarkets even wonder 
whether it is. necessary except 
in rather special situations. Mr 
Jim 1*0 pp, the : . chairman, is 
however confident that Finan- 

• cial -Security-, has - been created 
at the light moment "just as 
European markets are opening 
up/*- and- "securitisation:*! be-' 
comes the trend in banking; 

Debt insurers guarantee re- 
- payment of both capital and 
interest on bonds issued by 
their clients;: Like any other 
insurers, they collect a premium 
for their- pains. By far the big- 
gest market : for this type of 
insurance ' is local authority 
paper in the US where about a 
third of the expected $125bn 


issued by ‘.‘municipalities this 
year will he insured, much of 
it by the Municipal Bond Insur- 
ance Association, also started by 
Mr Lopp. 

The attraction for issuers Is 
that insurance enhances their 
credit standing and lowers their 
borrowing costs. The premium 
for insurance should be less 
than the spread between a bor- 
rower’s natural and enhanced 
"credit standing, though this is 
not always the case because 
there are other advantages. 

Financial Security guaran- 
tees to boost a borrower's stand- 
ing- to Aaa. the highest credit 
rating, through a special 
arrangement with Standard & 
.Pooris, one of. the two .leading 
rating _ agencies. ‘ However,’ it- 
will*' only take" on clients ‘ who 
are at least BBB. the minimum 
investment duality grade, and 
it requires -additional security 
from them, usually in the form 
of ^pledged assets which might 
have to be increased during the 
.term of the insurance if credit 
conditions change. 

- (Its own $2 35m capital has 
been put up by several leading 


gets a 

-banks and insurance companies 
around the world;. 

The average size of its finan- 
cings will be $50 to 5100m, 
though it will also handle deals 
as small as $10m. • 

Aside from lowering credit 
costs, (the difference between 
BBB and AAA yields can be 
well over 1 per cent), insurance 
offers tax advantages and 
enables ' borrowers to' come to 
the market anonymously 
through front companies carry- 
ing Financial Security’s guaran- 
tees. Jn some cases it will also 
open the market to companies 
who might otherwise be shut 
out 

•' For ibe investor, the risk of 
default is eliminated, as is 
" event risk”-4fce danger that - 
the capital value of the securi- 
ties will be affected by some 
occurrence which lowers the 
borrower’s credit standing. 

All this, however, supposes 
chat credit' quality is the prime 
consideration for access and 
standing in the markets. This 
is certainly -the case in the US 
with its complex credit rating 
systems, but not in the Euro- 





markets where “ name recogni- 
tion*' is all-important. Investors 
buy a company's paper if they 
know it rather - than on its 
rating. 

Because of this, some invest- 
ment bankers were arguing 
last week that Euro-borrowers 
do not need guarantees. How- 
ever Mr Lopp maintained that 
as increasing numbers of less' 
familiar US companies begin 
to tap. the Euromarkets, the 
demand for guarantees will 
grow. . 

**I expect the Euromarkets to 
bdeome increasingly conscious 
of credit quality,” be said. Mr 
Lopp also sees., opportunities 
arising from the deregulation 
of- domestic capital markets In 
Europe, as well as in non-cor- 
porate areas, like mortgage- 
backed securities and swaps. 

. Although Financial Security 
is purpose-built, other com- 
panies have tried debt in- 
surance in -the Euromarkets, 
notably Aetna Life and 
Casualty, the large US in- 
surance company which has 
provided guarantees in at least 
four cases. These include 


Olympia and York, Rockefeller 
Group, and Tbyssen-Bomemisza, 
aD of which are secretive com- 
panies which were able to use 
the guarantees to tap the 
markets with minimal dis- 
closure. 

Samuel Montagu, the UK 
merchant bank formerly part- 
owned by Aetna, also arranged 
a $lO0m placement for an 
anonymous borrower last year 
who obtained a AAA rating, 
thanks to Aetna, even though 
nobody knew who it was. 

Some bankers believe .that 
these are typical of the special 
situations that are likely to 
provide Financial Security with 
most of its business, at least 
until the Euromarkets become 
more . conscious of . credit 
quality. 

But Mr Lopp and his share- 
holders have great expectations. 
They are looking for a return 
on their investment of 33 per 
cent post-tax, counting on a 
low loss rate, the “up-front 
benefits of premium payments, 
and the low operating costs of 
the company’s staff of- 35. 

David Lascelies 


In profits : 
at Suntory 

. By-Yoko Shibatu In Tokyo 

SUNTORY. Japan’s' largest 
distiller, has reported a ‘sharp 
recovery in profits following the 
downturn in its last fiscal year 
caused by the boom in inexpen- 
sive u Shochu " spirits made 
from potatoes or corn. 

The company, which has. a 70 
■per cent share of the domestjii: 
whisky market and is one of 
)he largest unlisted. Japanese' 
concerns, boosted pre-tax profits 
by 47 per cebt to Y7i23bn 
- (535.4m) in the six months to 
September - $0; with net profits 
rising 27 per cent to Y2.8bn. 

. In June Suntory had reported 
its first fall In annual profits in 
40 years, caused by a slump in 
whisky sales as consumers 
shifted to the cheaper spirits-’ 
But the company now says it 
has extricated itself from the 
problems this caused. • 

In the latent six months, sales 
rose 3 per cent to Y4O0.6bn, due 
chiefly to- a 6 per emit rise in 
beer sales and a 17 per cent 
advance in,, health food 
wvenues.” * 


Rey sells 60% Omnibank stake 


'BY JOHN WICKS IN ZURICH - 

BDt WERNER K. REY, the 
Swiss financier, is to sell - a 
majority stake in his Interna- 
tiona Uy-active Omnibank lo 
Switzerland’s 29 cantonal batiks. 

The sale, for about SFr 60m . 
(527.9m) involves an initial 60. 
per cent of the Zug-based bank’s 
share capftaL This is at present 
the main asset of the Rey sub- 
sidiary Omni-Holding: ’ 

Omnibank was set up earlier 
this year after Mr Rey bought ■ 
Phibrobank. of Zog. from the 
New .Yoric group ’ Phibro- 
Salomon. This wag merged with 
the. German .private bank Haim-.; 
burger Handelsban*,' which. be 


bought from Hoffman-la Roche 
in 1983. Mr Rey subsequently 
increased Omnibank's capital 
from SFr ,5m to the current 
SFr 80m. 

Apart from its Swiss head- 
quarters and German opera- 
tions, Omnibank also runs a full 
branch in London, it is now in- 
tended to set up representative 
offices in New Yoric and Hong 
Kong.. 

The reason for the sale of. 
his controlling interest, lies In* 
the substantia] business volumes 
which the cantonal banks will 
provide for Omnibank. Mr Rey 
said yesterday. This co-opera- 


tion. and not the sale itself, 
would make the deal a profit- 
able one for him, he added. - 

The new majority share- 
holders, which are controlled by 
the. various cantons, will for 
their part gain -a foreign dimen- 
sion. . Latest national bank 
figures show that only some 4.5 
per cent of total cantonal bank 
assets are outside Switzerland. 

The Omnibank transaction 
will also strengthen their com- 
mission activities. lake other 
Swiss banks, the cantonal in- 
stitutes have recently been mak- 
ing efforts to -expanu their non- 
credit business. 


Italtel close to deal with Telettra 


BY JAMBS BUXTON IN ROME 

ITALTEL, the telecommunica- 
tions equipment subsidiary of 
the state-controlled Stet hold- 
ing company, is understood to 
he close to reaching an agree- 
ment with Telettra, the tele-, 
communications subsidiary of 
the Fiat group, which would 
lead to closer . co-operation 
The plan Is believed to have . 
been approved" bj) icft&I -and ’ 


Stet, but not yet by the Fiat 
board. Few details of the pro- 
posed arrangement and of Its 
intentions have emerged. 

It is believed, however, that 
both Stet, which is part of the 
HU group, and Fiat would take 
48 per cent stakes in a new 
company, with the remaining 4 
per. cent fc.lng held by a third 
party, 'possibly- Mediobanca, the 


state-controlled Milan merchant 
bank. 

Italtel is considerably bigger 
than Telettra, with sales of 
L1.022bn ($576m) in 1984. Its 
primary activity is making tele- 
communications switching 
equipment. Telettra specialises 
in telecommunication trans- 
mission systems and bad sales 
of L403bn last year. 


Downturn at 

Singapore 

Land 

By Chris Sherwefi in Sbpporc 
SINGAPORE LAND, one of the 
Island state’s premier property 
development companies, has 
suffered*, its first fall in net 
profits and In gross rental and 
investment income, for several 
eyars. 

Results • for the year to 
August show that the country’s 
depressed property market has 
begun to take its loll on the 
company, and the directors 
have indicated that the picture 
will worsen in 1986. 

After-tax' operating profits, 
at S$21.27nj (US$1 0.05m), 
were down by 23 per cent, and, 
if extraordinary items are taken 
into account, by 53 per cent, 
at SS 23.5m. 

Gross rental and other income 
fell by 11.7 per cent to S$89.7m. 
with investment income suffer- 
ing more than rentals. The com- 
pany's main rental income con- 
tinues to come from Shell 
Tower. Clifford Centre and 
Siting Kwan House, all in Sin- 
gapore’s central business dis- 
trict. 

Interest charges remain 
| heavy at S29.6m. up by SS1.4m 
on the previous year. ...... . 


Nine-month 
loss at 

-Wheeling 

tops $200m 

7 Terry Dodtworth In New York 
WHEELING - PITTSBURGH, 
the US steel company operat- 
ing under Chapter 11 bank- 
ruptcy proceedings, lost S209m 
in the first nine months of 
Uus year as it absorbed the 
impact of the 98-da v strike 
called to protest against wage 
cuts,. • 

ltt tbe third quarter alone, 
the loss amounted lo S133m. 
of $26.43 a share, compared 
to a loss of $9Am, or S2£6 a 
snare in the' same period <*i . 
last year. 

Included in the third- 
quarter figures were non- 
recurring losses on invest- 
ment reserves and write- 
downs on slow-moving inven- 
tories of $56m. Net sales 
amounted to S98m on ship- 
ments of 200,655 tons of steel, 
compared lo 5260m on ship- 
ments of 561.409 tons in the 
same period of last year. 

The nine-month loss, tbe . 
equivalent nr $42.07 i share, 
included SM.6xn, or $1655 a 
share; of non-recurring losses 
and compared with a deficit 
of $9£m, or $3.56 a share, in 
the same period of 1984. Sales 
In (he nine months fell 27 ner 
rent to S585m. from $798ni, 
while shipments dropped by 
28 ner cent to 1.288.000 tons. 

Wheel ing-Pittsburg. which 
has recently signed a new 
labour contract and resumed 
production, said that low sales 
volume, coupled with severe 
price discounting and con- 
tinued, high level of imports, 
would generate additional 
losses in the fourth quarter. 


Fairchild Inds 
deeper in red 

By Our New York Staff 
FAIRCHILD INDUSTRIES, 
the Virginia-based aerospace 
group, plunged more deeply 
into the red In the third 
quarter under the impact of 
write-offs caused by its re- 
duced role in the joint 
venture. Saab-Scania' turbo- 
prop aircraft ' 

Net losses for the quarter, 
after accounting for- pre-tax 
charges of amtfnoted 

to 577.6m, or 55.89 a share, 
compared to net eanrings of 
57.5m, or 32 cents a share. 

-For the first, nine months 
of the year, Fairchild ran np 
a deficit of 5171m, or $ll25 
a phare,..jtgainst earnings. of 
-52S4m. or $1*04- a- share. - 



Wb speak 
your language 

We realise lhal your lime means money and Ihat 
ploughing ihrough a list of functions and features on 
aulomahe Telex communications systems will take up 
some o( that valuable time. However, the benefits ol 
our completely compatible Telex management 
systems will tar outweigh the lime spent. So. il you 
need some plain talking about the last, reliable and 
ellicient management ol your otlice Telex 
communications..- 

CHERNIKEEFF have the answer. 

Telephone or telex Damon Oldcom (U.K. Sales 
Manager) today and find that nol only do our Telex 
management systems speak your language, but we 
do too. 

Demonstration Roadshows in London during December, 
3rd. Heathrow Penta Hotel. 5th. Selfridge Hotel. 

IQth. Sheraton Park' Tower. 1 2lh. Sedgwick Centre. 



ucations Ltd 

Chief in Communications 

Church Wharf Pumping Station Road London W42SN 
Tel: 01 -995 7855 (1 0 tines) Telex 935072 MIGLDN G 
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Swiss Re. 






Swiss Reinsurance Company 


100,000 Bearer Participation Certificates 
of Sfr. 50 nominal value each 


CreditSiD^HrstBostMlimited 

Swiss Bank Corporation International Limited . -Union Bank of Switzerland (Securities) Limited 
Algemene Bank Nederland N,V. , Bank Leo International Ltd. Banque Paribas Capita! Markets 
Cazenove & Co. ; County SecuritiesUmited -, Credit CommerdaI.de France 

Daiwa Europe Limited . Deutsche Bank Capital Markets Limited 

Dresdner Bank AktiengeseOscbaft 

Lazard Frferes et Cie 

. Yamakhi International (Europe) Limited 


. Girozenfrale und Bank der asterreichiscfien Sparfcassen 

AktiepgeseBschan 

Morgan Stanley International S. G. Warburg & Co. Ltd. 


Wood Gundy Inc. 


Julius finer bnerartfaml 


Baw Co w n i t ia le Bulla 


Bank GatarOcr. Kara, Bungencr (Overseas) r 


Bank Heaner et Oe AG 


ddGMtardo 
AG 


Amro Intemltooal limited 

Ban dclb Svtatra Itaflan* ^ 

Pi-f in LV*»tTO grin AG Bank Wees & Hope NV ■ Bank J. Voatobd St Co. AG Banqoe Bnndks Lambert SA. 

B»t:- Banque fbwrihv deb ON Banqoe l uttroal i nni il r a LMeadwmg S.A. Banque NaQmale de Paris 

BawpseSrandbweenSate Bm*ysIbolKSiiI«)&A- Bariag Broffim A Ca, BafcriEcfte Hypaffieto-uad We dwrl Bank 

BbkM* Vueblw* 

A Mk«w **«0 


Beifiaer Handds- nad Fnmkfwler Bank BwArriCb CMcaip I nvertm enl Bank Cbridenl 
Canqngnie Aeto*** d W /. CrtdkLyomafe CSt*B - Efiectcnbaak AG Oortar&Cb. Deftrtek&Co. 


EnJukbSKBriMa 
j>Tnfmr J -‘~* 

Ceorg Huuek & S«*n IbnUera 


OdooUtbak Goldman Sad0lnieniafieiBlC«p. Handdslank NW (Onnt»l Ltd 


H 25 nmd&Ca. 


Kidder, Peabody lnurariional 


K Vi w mrt, Biw 


Krafiefinak. N.V. 


MerriB Lynch Cipitri Maricris 


Mfaahaad&Cfc 


Mo^an Gaaramy Ltd 

-C . 

PSctri hceraatiemd Ltd 

BdbiHil Bank AG NJrf. Rq techfl d & Seen Rid, Bln & Ck 
J. Henry Schroder Wagg & Co. - Sbearson Ldwan Bnchen Uenatkmri 

MoM 

^Im-IUlicbr Hypothehen- —d nandehhank SocSW GMrab Standard Chaitered ftfercfaant Bank Swm Vofluhank IMgestbaSA 
1 u liaiMt ■jrtiirrfrrri^****’ KantonaHmiiken MM. »artai7^8riacfeB»ai»n Wirft * Co. Wotdeu toche Lan dobik Wo«l M acWd f & C*. 


LanharfOdter ^I n liet w gM wl Underwriters S. A- ^ . ,. .. f 

TTwNBdmS«n^Co«(PW>^ ; Sri-Oppenham 

pferton, Hddring* PWdenliil-BMhe ftenritto 

samrfn l utu national Securities 



THE DAI-ICHI KANGYD BANK, LIMITED 

(Incorporated with .limited liability in Japan) 


US. $100,000,000 

2% per cent Convertible Bonds Due 2001 


Dai-Ichi Kangjo International Limited 
.Merrill Lynch Capital Markets 

Credit Suisse First Boston Limited 

Amro International Limited 
Banqoe Bruxelles Lambert S. A. 

Citicorp Investment Bank Limited 
Credit Commercial de France 
Dai-Ichi Kangyo Finance (Hong Kong) limited 
Deutsche Bank Capital Markets Limited 
EnskOda Securities 

■ft —Jl—. Iit» FaifcHiti I NX 

GeneraleBank 

Hal Samtiel & Co. Limited 

Kuwait Foreign Trading Contracting & Investment Co. (S.A.K.) 

Manufacturers Hanover Limited 

Morgan Stanley International 

The Nikko Securities Co., (Enrope) Ltd. 

J. Henry Schroder Wagg & Co. Limited . 

SvenskaHanddsbanken Group 

Union Bank of Switzerland (Securities) Limited 



Nomura International limited 
Nippon Kangyo Kakumani (Enrope) Limited 

Yamakhi International (Enrope) Limited 

Bank America Capital Markets Group 
Banque Paribas Capital Markets 
County Bank Limited 
Credit Lyonnais 
Daiwa Enrope Limited 
Dresdner Bank AktiengeseUschaft 
Robert Fleming & Co. Limited 
Goldman Sachs International Corp. 
, Hoare Govett Limited 

Kuwait International Investment Co. s.a.k. 

Morgan Guaranty Ltd 
The National Commercial Bank (Saudi Arabia) 
Orion Royal Bank Limited 
Sbearson Lehman Brothers International 
Swiss Bank Corporation International Limited 
$. G> Warburg & Co. Ltd. 



WestdnxtscheLandesbank 

Girozentrale 
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ALGERIAN POPULAR DEMOCRATIC REPUBLIC 

MINISTRY FOR ENERGY & CHEMICAL & PETROCHEMICAL INDUSTRIES 
NATIONAL OIL EXPLOITATION COMPANY 
NOTICE OF NATIONAL & INTERNATIONAL OPEN INVITATION TO TENDER 
NUMBER: 9038-A4/MEC 

The National Oil Exploration Company is launching a National and International open 
call for tender For the Following equipment: 

LOT No. 1: ALLISON box. model CLT — S860 — 4 — parts number 6837218 x 2 
ALLISON box. model CLT — 5860 — 4 — parts number 6837453 x 1 
LOT No. 2: Complete twin axle for CABOT 750 trailer (D4640) ref: 13Q4M8-9Q 
equipped with I axle D4640 ref: JRPX562. I axle D4640 ref: JFPX343. 

Companies interested in bidding may obtain the Specification on payment of the sum 
of 4 00 Algerian Dinars from the following address: 

Entreprise Nationals des Travaux aux Puits (ENTP), 16 Route de Meftah. Oued Smar. 
El-Harrach. Algiers. ALGERIA. Supplies Division — with efFcct from the date on which 
this notice is published. 

Offers, of which five (05) copies should be prepared, must be sent in a double-sealed 
envelope, by registered mail, to the Secretariat of the Directorate. Supplies Division, 
at the above address. 

The outer envelope should not bear any mark that might identify the tenderer, and SL 
should read: “ INTERNATIONAL OPEN CALL FOR TENDERS NO. 9038-A4/MEC — -2? 
CONFIDENTIAL — DO NOT OPEN." 3*. 

The final date for receipt of tenders is fixed at 45 days from efie first publication of CL 
this notice. g- 

Selection will be made within 180 days of the closing date of this, Cal) for Tender. ® 
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ALGERIAN POPULAR DEMOCRATIC REPORUC 

MINISTRY FOR ENERGY & CHEMICAL & PETROCHEMICAL INDUSTRIES 
NATIONAL OIL EXPLOITATION COMPANY 
NOTICE OF INTERNATIONAL OPEN INVITATION TO TENDER 
NUMBER: 2240.1M/DIV 

The National Oil Exploration Company (ENTP) is launching an International open call 
for tender for the following equipment: 

LIFTING AND HANDLING GEAR 

This invitation to tender is intended for manufacturing companies only and excludes 
amalgamations, representatives of companies and any ocher intermediaries, in 
conformity with the provisions of the Law No. 78-02 of II February 1978. with respect 
to State Monopoly on Foreign Trade. 

Companies interested in -bidding may obtain the Specifications from the following 
address: 

Entreprise Nationale des Travaux aux Puits (ENTP) 

16 Route de Meftab. Oued. Smar, El-Harrach. Algiers. ALGERIA. Supplies Division 
—on payment of the sum of 400 Algerian Dinars with effect from the date on which 
this notice is published. 

Offers, of which five (05) copies should be prepared, must be sent in a double-sealed 
envelope, by registered mail, to the Secretariat of the Directorate. Supplies Division, 
at the above address. The outer envelope should not bear any mark that might identify 
the tenderer, and should read: " INTERNATIONAL OPEN CALL FOR TENDERS No. 
22401 M/D1V— CONFIDENTIAL— DO NOT OPEN." 

The final date for receipt of tenders is fixed at 45 days from the first publication of ' 
this notice. , 

Tenderers shall be bound by their proposal for a period of 180 days with effect from 
the closing date of this notice. 


CAVENHAM 
INTERNATIONAL B.V. 

NOTICE OF PARTIAL REDEMPTION 
uSSSO.OOO.OOO 

»' : m - GUARANTEED BONOS 1987 
Pursuant to condAoa S (el ol iPc 
tor**. CAVENHAM LTD. iiii Jjr- 

BMPCWMI MmSUn 

or Bondi -Bleu will ae > nel i«t towwos 
MtnlKtiot ol the mandatory redetnp- 
tmn due on December IMN. 1985 
... N oWce it hereby gnrii mruint to 
thejerm* and conditions of the above- 

mentioned Bonds that ussa.5i7.ooo 

principal amount of the bonds has been 

ta^isK iSs 

to lOO Per cent of their principal 
Amount* 

Conseq u ently, the 4.517 RaHc o I 
USS 1 .000 numbered 3544a to 48400 
“■"Be redeemable on December ISte. 
198S on Presence Bon with all pu- 
ma Hired coupons at any o t the (oltow- 
mo baying aoents at .their reseectnra 
adWesscs set out In the bonds 
— SOOETE DE BANOUE SUISSE. 

— S5£\*5f RZ r BA, i5 aktienmsell. 

sen A FT. Frankfurt am Mala. 

— CREDIT LYONNAIS. Lomtoe. 

— CITIBANK. New virk. 

— SOCIETE GENERALE. Paris 
— CREDIT LYONNAIS. La n c m B un ro. 

All Interest on the bonds so called 
for redemption shall to teaom 

from tMcember 15th. 1905 and the 

attached coupons matarmo alter 
December 15th. tgas shall be iont 
The lace ralna of any nnmatured 
coupon not surreitaerea with the rvta. 
tiv* bond wui be deducted im ne 
Him bar lor payment. 

. The _ outstanding DTlnclbal amount 

s&bSsssss: 15ih - 1985 ** 

CREDIT LYONNAI?LUXeMBOURG 


ALUMINIUM PECHINEY 
Poblic French Company 
With a Caeltal ol FFr 713.000^00 
Registered often 
Lraa. 28 me de Bonne! 

Cenunar cial Register: 

Parts Be. 23 rue Bilrar 

LOAN OF USS2S.OOO.OOO 
UP - ■ 1370- 19BS 

We hereby In term BondhoiiJert. (hat 

*■* _ amount ramainlng in circulation 
ol the Joan, namely USS1.B75.000 will 
be reimbursed at par on the rest 
maDiriiv date December is. igas. 

Bed emptton of t ha said bond: and 
oayment of inter** will place 

at the foi lowing Banks- 
CREDIT LYONNAIS. Lnarmbouru — 
fvo2,'Iai VON 5 A,S - CREDIT 

LYONNAIS. Brinsels — 8AMOUE 
NATIONALE DE PARIS. Paris— S m 
LA 2ARD FRERES ft CJe. Paris— -MM 
PtZttSON. HELD RING & PIERSON. 
Amsterdam — BANQue BRUXELLtc. 
LAMBERT S. A OEIJT^Hi 

SANK A.G.. Fraalrfurt — . COMMERZ. 
BANK A.G. FrJSSrt — MM. uSZ 
ARO BROTHERS A CO.. Londim-— 
CREOrro TTALIANQ. Milan — CREDIT 

COMMERCIAL DE FRANCE. MHan 

MORGAN GUARANTY TRUST COhT 
PANY OF NEW YORK. y£\T 

It IS recalled that the Wowing 
bonds previously drawn by Iocs, have 
not yet been truemed far repayment: 
December 15. 19BS- 

No. 18169 to 1B17S. 20100 to 
„ 20101. 21479 to 214«B 
December 15. 1984: 

No. 22829 to 22830. 237 S 5 to 
|37|7. 23949 to 23950. 23955 to 

_ The Fiscal Agent 
CREDIT LYONNAIS. 

La nem boarg 


NIPPON MEAT PACKERS, INC 
(CDRs) 


The undersigned announces that as 
tram 25th November 1985 at Kasa 
Associate N.V. in Amsterdam and 
Krediet Bank S A , Luxembourgyooa 
In Luxembowg div. 9. no. 12 (actom- 
pan led by an -AlhfljrifJ of the COfts 
Nippon Meat Pacfiera. Inc . win t» 
parable with USS4.14 per COR. rcor 
100 shs. and with US 54 1.40 0* 
CD Ft. rear. 1.000 shs. idly, per r«u- 
date 31.07.19B5: gross Yen 10 p. ah.; 
after deduction o I 15ti Japanese tan 
- Yen 150 - USS0.72 per COR 
repr. 1 QO shs. site Yen 1.500 = 
USS7.20 our CDR. rear. 1 .OOO |M 

Without an AftdsrK 20"v. Jaounum 
tax | D Yon 200 - USSO.97 per 

COR. rear. 100 shs and Yen 2.00C 
W USS9 70 Per CDR. repr. 1.00C 
shs.) will be deducted. 

After 28 D2.1986 the dividend w to 
only be paid under deductioa of 30 A. 
jap. tax with reap. USS3 89; USS38 90 
per COR. repr, reap. 10O and I.OOC 
■Id.. In accordance .with the Japanese 
tax regulations. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 

Amsterdam, 
f 1th November 7 985- • 


COMER! CA BANK-DETROIT 
DETROIT 

1b closing its London Branch U at 
30th November 1986. Any holder of 
Negotiable Certificates of Deposit 
issued by the London Branch and 
maturing after 2Sth November 1986 
should present them for either 
interim intarest payment, or repay- 
ment in lull, to The First N£!!anal 
Bank of Chicaqo, 1 Royal Exchange 
Avenue. London EC3V 3LU. 


NEW INTERNATIONAL BOND ISSUES 


INVITATION TO TENDER 

. London Regional Transport 
Bus Services 

London RcpinnaTlVan-piirt Invito tenders fnr the operation of a number 
nf Iiils mutes, ruTTvnily npiraihl by ldmlnn Buses Limited. 

These serving are Mihjert insnmr restructuring huf «I0 continue to be 
marketed as an integral pan of the London Kefilunal TVanspnrt net work. 
I 'nrfer the runt raci pwi*hs, Lorn Imi Regional TYannport will maintain a 
number of cfintn»K iwrr ihp servtech. t'onlracliirs will also have lo 
dimply with all safely, maintenance and financial requirements under 
the IW ItcensinR rvpulailnm*. 

The routes Involved are: 

1*7 Rnmwlnwn -IJilrm-huiy 

IU Wmf.inl Jury-i um -HeWl'rnw 

KamnnmlMirppI -Man>wH<niu> 

■ jjH nl II Ji.1 Arrlmay- m.iiiHv-ILir 

' => * TtimpikeLanr-FouihUinunif 

L — i 1 S-O , f n If vihi are inierented nleane mntact Nielt Newton 
^ nn liMIT KlTCl for simriftmt inns and a tender 

^ afiplieaiion furm nr wnic n> him at : 

"j jiii fimlip Planning Depart roenl, 

■ rs -3:1 J -1 London Reffinnal Transport. f ixforrl Circus House, 
. g 1 .", CJhftiid Street, LONTlON WIR ILF 

* ■ ■ Tender rinsing dale ilrd December 1995 




LONDON ■ 
REGIONAL” 
TRANSPORT 


THE AGRICULTURAL 
BANK OF SUDAN 

has called for tender for the supply of ten coffee hollers to 
utilize in the Equator ta region for coffee harvesting. 
Specifications as follows: 

Ten coffee hullers + peeler complete with separators. Capacity 
not less than 300 kg parchment coffee 200 kg (dry cherry coffee), 
diesel engines driven direct injunction, 4 stroke water cooled of 
6-8 h.p. Spare parts 20.1 of the C & F value covering 2 years 
of operation. Closing date Saturday, 30 November 1985, ac 12 
noon Sudan time. Shipment by air to Juba Airport or by sea to 
Port Sudan, and early shipment and delivery would be given special 
consideration in bid evaluation. Tenderers should quote C A F 
prices delivery Juba Airport or Port Sudan and freight in either 
case should be quoted separately, together with FOB prices. 
Payment through letter of credit. Tender documents are available 
ac Sudan Embassy in London. Bids received on dosing dace to be 
lent to: 

THE AGRICULTURAL BANK OF SUDAN 
PO Bax 1363. Khartoum, Sudan 


Company Notices 


Picrn pawn 

I3fll PROPRIETARY MINES 
LIMITED 

Registration No. 01/00773/06 
(Incorporated in the Republic of South A fries) 

NOTICE OF GENERAL MEETING 

Members' attention is drawn to the fact that documents have today 
been despatched convening a general meeting of members of the 
company to be held in the auditorium, lower ground floor. The 
Corner House. 63 Fox Street. Johannesburg, on Thursday 12th 
December. I98S at IlhOO. 

The meeting is called for the purpose of considering and, if deemed 
fit. passing: 

(a) spedal resolutions to increase the company's borrowing 
powers and authorised share capital and, 

(b) an ordinary resolution to place the new shares under the 
control of the directors. 

The reasons for and the effects of the spedal resolutions are to 
enable the directors to borrow up to R200 million for the purposes 
of the company and to increase the aggregate principal amount 
which may be borrowed, raised or secured by the directors in 
terms of the company's articles of association co R200 000 000 and 
to increase the company's authorised share capital for purposes of 
the proposed rights offer from R6 000 000, divided into 6 000 000 
shares of Rl each, co RI2 000 000, divided into 12 000 000 shares 
of Rl each. 

For the purpose of determining those members entitled to attend 
and vote at the meeting, the register of members of the company 
will be closed from 6th to 12th December. 1985. both days 
inclusive. 

The holder of a share warrant to bearer who desires to attend or 
be represented at the meeting must produce his share warrant or a 
certificate of his holding from a banker or 'other approved person 
at the bearer reception office in the United Kingdom, or he must 
produce his share warrant at the office of the Paris correspondents, 
in both cases ac least ten days before the date appointed for the 
holding of the general meeting, and shall otherwise comply with 
the ** Conditions governing share warrants ** currently in force. 
Upon such production a proxy form and/or an attendance form 
will be issued under which such share warrant holder may attend 
or be represented at the meeting. 

By order of the board 
RAND MINES (MINING & SERVICES) LIMITED 

Secretaries 
per A. R. Holt 


Educational 


BADMINTON SCHOOL BRISTOL 
ENTRANCE AND SCHOLARSHIP EXAMINATIONS 

Examinations for girls onMnM ihc Senior School ot II. 12 ond 13 lor thn 
Sixth Form will' he held or. Fnday. January 2-Jin. 19B6. Academ.c, Art 
ant) Music Scholarships up lo hall lues oft. oHered. 

Please apply to rh* Headmaster for further details: 

Bristol (0272)623141 


Johannesburg 

iBth November. I9B5 

Registered Office: 

ISch Floor, The Corner House 
63 Fox Street 
Johannesburg 2001 
Paris Correspondents: 

Credit Lyonnais S.A. 

19 boulevard des Italiens 
Paris. 75002 


A member of ihc 
Barlow Hand Group 


United Kingdom Registrars. 
Transfer and Paying Agents: 
Hill Samuel Registrars Limited 
Registration Office: 

6 Grccncoat Place 
London SW1P I PL 
Bearer Reception Office: 

Hill Samuel & Co. Limited 
45 Beech Street 
London EC2P 2 LX 
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SWISS FBAHCS 
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309 1988 
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75 1990 
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99% PSarsan HsAiBB P. 


taptecsnanL 9 CamertHa. t Ftoating ms aria. 1 With aqrity waRams. 0 With bond warrants, 
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Ireland 

£50,000,000 

floating Kate Notes 1983 

la xavdiKi' with the prcwiMom 
of the Note*, nonce h hereby ptwi 
l hai the relent u««e>» f**r Uk ftw e 
tnpnihs pennd I4lh Nrander. 
14KS u» f-fxb Fchnwry. HP* 
been lived at fl'f per emu per 
annum. Coupon Nn. 9 *i# lime* 
f.wc he puvahlc at i^WI per 
coupon from Nth Fchnwtv. ivun. 
S. G. Warburg <Sc Co. Lid. 
Agent Bank 


U.S. $400,000,000 

BANQUE FRANQA 156 
DU COMMERCE EXTER 1 EUR 
Guaranteed Floating Roto 
Notes Due 1997 

For the three months November 
18. 1985 to February 18. 1986 the. 
Notes will bear interest in % 
par annum. USS twill be . 

payable on February 18, 1986 per 
$10,000 principal amount of 
Notes. 


Tyndall Bank 

(Isfar of Man) Ltd 
Kamteatna Hoad. Dt mote a 
late of Mao - Tab 0824 23201 
Interest Races 

Sterling Money Account 11.00% 
Dollar Money Account U7S% 


Get your News 
‘early 

In Frankfurt 

Sic crbullcn the I nuntul times lit* 
Abmnt.-nii.fK dtirtit <L4cit rtf^-Mrlh. 
Njht.TL.-s crtahiuit Sk "hi FirufKijI 
limes. Fun l.hl.CnmilkiMr 54. 
VntnLluii Mam 1. 

Tel. iari:"4»*ML Ick\4ifi»* 


poor 







FRANCE HAS CHANGED ITS TELEPHONE 
NUMBERING SYSTEM 

On 25 October 1 985, a new telephone numbering system came into 
effect in mainland France. 

This new numbering system is required by the expansion of the telephone 
network and its increasingly numerous uses (telematics, facsimile, tefetex). 

The new system will enable France to provide efficient service far beyond the 
year 2000. 


2 ZONES 


On 25 October, mainland France was divided into 2 telephone zones: 
Paris/Greater Paris and the provinces. 

Callers from abrood will only notice Hie difference if they are colling to 
Paris/Greater Paris. 


WHEN YOU CALL B 

| WHEN YOU CALL 

THE PROVINCES. | 

PARIS/GREATER PARIS 


you dial: 

33 + 8-digit number 
(no change). 


After the international access code: 


Before you dialled 
33 JI) ’t'n- 

33 13)~ £ n '* 

33 ( 6 )Tn 7 

' J . ;■* r. - I vr 


Since October 25 
you ha v e to dia l 

33 JMH 

33 _( 1 V 3 ~ ~ j 

33 ( i ) 6 r N ‘ 1 


m^OXMlUftiCATKXVS 



Get your News early !|j| in Stuttgart 

Einc Zoitum* i'r«t nflieferr. h.nt filr.Sii* nnr r 1 ^ «>. >. 


Einc Zeitung erst mittags geliefert, hat fur Sic nur 
den halbcn Wert. 

pamit Sic Ihrc Financial Times noch vor Gcschafts- 
hegrnn crhaltcn, haben wir unscren Bolcndicnst in 
Ihrcr Stadt weitcr verhessert. 

EinzcJheitcn erfahren Sic von Financial Times in 
Frankfurt. 




Rufen Sie die Abonnenten- 
Abteilung an. 

Telcfon: 069/75 9R-I) 
The Financial Times 
Llil. (Europe) Ltd. 
r . .• GuiolIcttstraBe 54 

6000 Frankfurt/ Main 1 
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THE WEEK IN THE COURTS 


INSURANCE 


Public order at the crossroads I Optimistic outlook for reinsurance market 


KFIY YEARS- ago- fascists and 

ana-fascista clashed in .the 
streets of London. So serious 
were the disturbances that 
Parliament enacted the Public 
Order Act 1936 which prohibi- 
ted the wearing of uniforms in 
connection with political organ- 
isations, and gave chief officers 
of . police the power to control 
processions through the streets. 

This week the Government 
will be publishing its Public 
Order Bill, the product of five 
years* study of law and dis- 
order,. but inevitably in the 
shadow : of the riots of 1981 and 
the recent disorders in Hands- 
worth. Brixton and Tottenham. 

The public could be forgiven 
for thinking that the legislation 
is prompted by those recent 
events -which- are said: to indi- 
cate clearly a breakdown in 
social order that has not- been 
witnessed before In this coun- 
try. Mr Norman Tebbit, chair- 
man of the Conservative Party, 
in his Disraeli -lecture last 
week attributed the breakdown 
to the onset of the “ permis- 
sive .".society. ushered in dur- 
ing the post-war years as a 
direct result of a pronounced 
falling off of ..moral standards. 
Mr Tebbit made- a direct plea 
for the; restoration of Victorian 
values' that bad supposedly sus- 
tained the social equilibrium of 
out forefathers.' 

i Mr Tebbit's lament -over dis- 
carded virtues 'is not new. All 
through the. 1930s politicians 
.and other commentators were 
saying much the same. Apart 
from the rise of the British 
Union, of Fascists, with, their 
ugly creed disgorging violence, 
there - were the hooligan ele- 
ments on the football stadium 
terraces. 

The only difference then was 
that the crowds vented their 
spleen on the referees, since the 
rival: supporters were absent. 


Testricted by the comparative 
inability of people to travel to 
away games. Serious disorders 
arising from the industrial 
scene were no less evident than 
they were last year during the 
miners’ strike. In October 1931 
no fewer than 30 towns in 
England were visited by 
marauding mobs expressing 
their discontent about un- 
employment. Those were the 
days of the National Govera- 
meat and long dole queues. 

The political lamentors of the 
1930s likewise invoked Victorian 
values, and likewise they were 
selective about those values. 
-There was no reference to the 
Chartists, or to the anar chy 
that .reigned in 1869 when the 
■gates, of Hyde Park were torn 
-down. 

The simple fact is that what 
we are witnessing today is .a 
repetition of our social history. 
Yet it seems to have a different 
perspective. Is there in reality 
a new and sharper form of dis- 
order to which the police are 
responding with a different 
pattern of policing? 

The police have certainly 
adapted, themselves in a number 
of ways in dealing with modem 
riotous behaviour, to the point 
Where there is talk of creating 
formally two-tier police forces, 
one that- carries- on -the com- 
munity policing approach, while 
the .'other assumes the more 
coercive function 'akin to'ia 
militaristic style of policing. 

Undoubtedly the police are'' 
increasingly being equipped 
with modern toete-Hriet shields, 
plastic bullets and even -water 
cannon, although the latter two 
have not yet' been' employed ' 
against rioters. 

This- hardening- of technology., 
has been accompanied by much 
better coordination' Of police 
forces. Mutual aid was in evi- 
dence during the miners’ strike 


when the national reporting 
agency was actively assisting 
chief officers of police when 
they needed reinforcements 
from outside their area. Train- 
ing of police officers in riot 
control tactics is another feature 
of contemporary policing. 

Generally, the overall style 
and tactics of the police in 
relation to public disorder has 
a distinct modern look about it 
While the police have managed 
to maintain their neutrality, 
there is a feeling that their 
response to the current scene 
may diminish their non-political 
role. Some commentators argue 
that the police inevitably have 
to be political, in the sense that 
they are the. government’s law 
enforcement agency. It is only 
against being politically parti-' 
sau that the police must be ever 
watchful. 

It is the fear of being dragged 
into the party political infight- 
ing that leads some people to 
reject the proposal in the Bill 
to give greater control to chief 
police officers to control 
marches and - processions 
through the streets of our inner 
cities and to supervise demon- 
strations and meetings. 

The safeguard against the 
unreasonable use of :the 
extended powers to control 
-public meetings- and processions 
will be the specific power in the 
Higib Court to ' review the 
decisions of chief officers .of 
police -who ban or impose un- 
reasonalbe conditions ” on' 
marches and the like. Judicial 
review of such decisions by the 
police is not universally 
regarded as a suitable means of 
supervising essentially adminis- 
trative decisions. 

The Bill will sweep away 
much of the archaism In the 
law. There will now be four 
imprison&ble offences. In 
descending order they are riot; 


with a "maximum penalty of 10 
years; violent disorders, five 
years; affray, three years; and 
threatening behaviour,, six 
months. 

Controversy has already 
broken out over a new offence 
of disorderly conduct, which 
will carry only a monetary 
penalty. And there is to he a 
tightening up of the offence of 
incitement to radal hatred. In 
future. K will he enough for 
the prosecution to prove the 
accused’s intent to incite. -At 
present the defendant has to be 
shown to have done something 
likely to incite racial hatred, a 
requirement that has proved a 

stumbling block to successful 

prosecutions. 

' Public, .order ..lies at. the 
crossroads of law and -politics. 

From whichever end of th» 
political spectrum one views 
the Government’s Bill, much of 
it is little more than an 
updating of legislation needed 
in any modern industrialised 
democracy. 

. Other parts of the proposed 
legislation spill over into the 
realm of political debate, 
characterised by the politician’s 
slogan, law and order. There 
is not one concept in that 
phrase, but two. Law is a 
matter for Parliament and' the 
courts." We "alt' including the 
police, live under it. Order js 
maintained by the agencies, of 
law enforcement acting within 
legal- powers. Lawv-one -hopes, 
sustains and produces order. 
But it may not necessarily. 

A Public Order Bill' can be 
judged for its worth by' the 
' ability " of the enforcement 
agencies and the citizen to 
-accept that it reflects the 
balance between individual 
rights and the public Interest 

Justinian 


BY JOHN MOORE AND JOHN WICKS 


Poor ‘not much better off than in 1950’ 


BY ROBIN' PAULEY '• V 

LOW-INCOME families 'J on 
sociaT security are hardly better 
off than those of 1950, accord- 
ing to researchers at York 
University. 

The report, published today 
by the Low Pay Unit, shows 
that a family of five today 
would need, a weekly Income of 
£107 a week to maintain the 
1950 subsistence level and £85 
a week to. maintain the " 1899 
level.. Yet' such a family could 
expect a maximum income of 
£90 a week plus an average £25 
a week for housing; says the 
report. 

■ The research is based on up- 


; dating the Criteria for subsist-' 
■ fence' which Were so- stringent 
they excluded any allowance 
for alcohol, tobacco or trans- 
port taxes. 

The report says its research 
refutes the Government’s claim 
In tiie Green Paper on the 
future of social security- that 
people on benefit have an 
income weH above the level 
necessary for basic subsistence. 

The Low Pay Unit is also 
critical of tiie Green Paper 
proposals to abolish family in- 
come supplement and replace it 
with a family credit scheme to 
top up the incomes of poor 


families with children. V 

The' unit says that in the 
event of a pay rise a low-paid 
family could lose up to 76p in 
each extra pound through 
higher tax and national insur- 
ance payments and reduced 
family credit. 

" Those elso- clalming h ousing 
benefit could lose more than 90p 
in the pound of extra earnings 
as this benefit also tapers off. 
This is. by comparison. “weH 
in excess of the 60p-in-the- 
pound top rate of income tax 
payable by the . very richest.” 

Current .. marginal rates of 
tv£’X(P’€n£sa ; :pf 100 per cent 


on low-income - earners -would 
be eliminated under the pro- 
posals. 

The family credit scheme 
would be administered by 
employers whereas the family 
income supplement is adminis- 
tered by tiie Department of 
Health and Social Security. The 
Low Pay Unit says this would 
discourage many from claiming 
because they would not want 
their employer or colleagues to 
know of their personal circum- 
stances. 1 

Low Pay Review 23, £1J0; 
Low Pay Unit, 9 Upper Berkeley 
Street. London 1V1. 
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New Issue 


15th Xarcnbcr, 1985 


AN IMPORTANT survey pub- 
lished by the - Swiss Reinsurance 
group, one of the world's 
largest reinsurers, reveals the 
changing shape of the interna- 
tional professional risk-taking 
community. 

According to the group's re- 
search the number of profes- 
sional reinsurers is increasing 
rather than declining in spite 
of seven years of intense com- 
petition and a downward turn 
in the reinsurance cycle. 

The study shows that the 
number of those engaged ex- 
clusively in the acceptance and 
insurance of other insurance 
groups’ liabilities has almost 
doubled since the late 1960s. 
rising from 197 in 1968 to 376 
this year.. 

HUS phenomenon, according 
to the study, has resulted 
primarily from the transfer of 
direct or primary market in- 
surance companies transferring 
their reinsurance business to 
newly formed subsidiaries. 

Apart from companies en- 
gaged exclusively in reinsur- 
ance, there are about 3,000 
direct insurers engaged in re- 
insurance activities. Since the 
mid-1960s reinsurance premium 


growth has shown .an average 
annual gTOwth rate of li.5 per- 
cent, and non-life reinsurance 
premium, by 1983 was running 
at $40bn (£28bn). Including 
life reinsurance premiums the 
market’s premium volume is 
reckoned to be running at 
$45bn. 

In terms of market share, 
three groups domina te the 
world’s reinsurance market The 
Swiss Rinsurance group, in 
Switzerland, the Munich Re in 
Germany and the General Re in 
the US are estimated to book 
about a quarter of the world 
total premium income 
the professional reinsurers. A 
further quarter of the premium 
volume is spread, among just 12 
other companies. 

The Lloyd’s insurance market 
in London would not be 

regarded as a professional re- 
insurer as its Insurance activi- 
ties are diversified and not 

exclusively confined to that 

market Yet it is becoming an 
increasingly important reinsur- 
ance centre with about £2bn of 
its £3bn annual income 

accounted for by the assump- 
tion of other insurance groups' 
risks. 


Direct and. composite Jnsur-: 
ante companies are estimated 
to have a market share of about 
40 per cent of the world’s re- 
insurance premiums, which im- 
plies that the rest of the busi- 
ness is spread very thinly. 

Industrial companies, seeking 
to reduce the cost of their in- 
surance programmes, estab- 
lished their own “captive" in- 
surance companies to insure 
the risks of the parent com- 
pany. 'When these companies 
diversified into insuring rides 
outside their groups, usually in 
the form of reinsurance, they 
increased competitive condi- 
tions. put pressure on rates, 
and were left with large losses. 

Worldwide, according to the 
Swiss Reinsurance group, under- 
writing losses were running by 
1983 at 6.3 per cent of premiums 
in the US, 5.8 per cent in Ger- 
many and 3.7 per cent in 
Switzerland. 

The study observes that 
premium volume actually fell 
from a record 842 bn in 1981 in 
each of the two successive years, 
as the reinsurers reduced their 
exposures. 

In London there is growing 
optimism that the latest 


renewal .season— ihe time when 
insurance groups and their 
customers renew their policies 
—will see a sharp upturn in 
rates. In the last renewal 
season rales have risen by up 
to 200 per cent on some re-. 

insurance arrangements, 

although the average rale rise 
has been between 10 and 55 per 
cent. 

Big London reinsurers, such 
as the Mercantile and General, 
have shed lines of unprofitable 
business in an effort to improve 
their portfolios and stem the 

level of underwriting losses. 

Yet with the return of a 
firmer market in reinsurance 
new impetus could be given to 
a further increase in !he- 

n umber of participants. Already 
there are signs that the captive 
movement may revive. Other- 
professional reinsurers or other, 
insurance interests may be ' 
attracted to a market which is- 
enjoying an upturn, while 
among existing reinsurers (here 
may be an attempt to win back 
market share by reducing rates. 

The turn round in the rein- 
surance underwriting cycle 
could be short-lived. 


U.S.$150,000,000 


New issue 
November 15, 1985 


This advertisement appears 

as a matter of record only. 


EUROPEAN INVESTMENT BANK 

Luxembourg 
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DM300,000,000 

6%% Deutsche Mark Bearer Bonds of 1985/1995 


Offering Price: 100% 

Interest:' 6%%p.a, payable annually on November 16' 

Maturity: November 16, 1995 

Listing: Frankfurt am Main, Berlin, Dusseldorf, Hamburg and Munchen 


Deutsche Bank 

AktiengeseUschaft 

Commerzbank 

Aktiengesedschaft 


Dresdner Bank 

Aktiengesellschaft 

Westdeutsche Landesbank 
Girozentrale 


Arab Banking Corporation - Baden-WOrttembergiscFie Bank ' Badische Kommunale Landesbank 

Daus&Co. GmbH AkbengeseUsctraft - Girozentrale - 

BankfDrGemeinwirtscfiaft Bankers Trust GmbH • BayerischeHypotttekm-undWechsel-Bank 

AktfengeseMschaft ■ - - ••••'"• •■••• Aktiengesellschaft 

•- Bayarische Landesbank - Bayerische Vareinsbank " - Job. Berenberg, GosslerSCo. 

Girozentrala Aktiengesellschaft 

Berliner Bank ... "* -BertiHerHaniJeFs-und Prankfuffter Sank- ’ Bankbaus GebrOderBethmann 

Aktiengesellschaft * • t .. >-• . ■ - * • : 

Citibank AKtiangaisflrchsfl CSFB-EffecteribankAG DetbrQcfc&Co. 

Deutsche Girozentrale DG Bank DSL Bank 

-Deutsche Kommunalbank— Deutsche Genossenschaftsbank Deutsche Sledlungs- und Landesrentenbank 

Hambingisdie Landesbank Georg Hauck&SohirBankters ' Hessische Landesbank 

-Girozentrale- Kommanditgesellscbaft auf Aktien - Girozentrale - 

Industriebank von Japan (Deutschland) Bankbaus Hermann Lampe Landesbank Rheintand-Pfalz 

Aktiengesellschaft Kommanditgesellschaft - Girozentrale - 

Landesbank Saar Girozentrale Merck. Brick & Co. B. Metzler seat Sohn&Co. 

Morgan Guaranty GmbH Nomura Europe GmbH Norddeutsche Landesbank 

Gtnnentroie 

SaLOppenheimjr.BCie. Simon bank J-H. Stein 

. . AktiengeseUscheft 

THnkaus&Burfchardt KGaA tterelns- und Wastbank IULM. Whrbuig-Brlnekmonn, WlrtzftCo. 

Aktiengesellschaft 

Wastialenbank 

Aktiengesellschaft 


Badische Kommunale Landesbank 

- Girozentrale - 

Bayerische Hypotlteken- und Wfechsel-Bank 

AktierrgeseJlschaft 

Job.' Berenberg. Gossler&Co. 

Bankbaus GebrQderSethtnann 

DetbrQcfc&Co. 

DSL Bank 

Deutsche Sledlungs- und Landesrentenbank 
Hessische Landesbank 

- Girozentrale - 
Landesbank Rheintand-Pfalz 

- Girozentrale - 

B. Metzler seeL Sohn&Co. 

Norddeutsche Landesbank 

Gtrozentrele 

J-H. Stein 

M.M. VUbrburg-Brinckmanit, WIrtz & Co. 
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invent 

R. J. Reynolds Industries, Inc. 

• 10 per cent. Notes doe 1991 

Issue Price: 99% per cent! ' - " 


Union Bank of Switzerland (Securities) limited 


Banque Bruxelles Lambert S-A. 
Baring Brothers & Co., limited 
Credit Lyonnais 


Banque Natiouale de Paris 
Credi tanstalt-Baiikverein 
Dai-lchi Kangyo International limited 
The Nikko Securities Co., (Europe) Ltd. 


Ll 0 yds Merchant Bank limited The Nikko Securities Co^ (Europe) Ltd. 

Orion Royal Bank limited Shearson Lehman Brothers International 

Westdeotsche T ^pchank Girozentrale Yamaichi International (Europe) limited 


Republic National Bank of New Yhrk 


A subsidiary of REPUBLIC NEW YORK CORPORATION 

Consolidated Statements of Condition 

(In Thousands) 


Cash and demand 
accounts 

Interest bearing deposits 
with banks 
Precious metals 
Investment securities 
Trading account assets | 

Federal funds sold and 
securities purchased 
under agreements to 
resea 

Loans, net of unearned 
income 

Allowance for possible 
loan losses 
Loans (net) 

Customers' Babffity under 

acceptances 
Premises and equipment 
Accrued interest receivable 
Other assets 

Total assets 


September 30 
1985 1984 

$ 171.728 S .123,410 

5.483.653 4,765,203 

77,547 54,860 

2,053,403 1.592,830 

60,107 — 


466,275 954 

2.777,321 2287243 

(71,6171 (51,8661 

2,705,704 £235,375 

873.744 1,137,254 

207,340 133,334 

216,053 231.077 

215331 102,486 

512.530.885 510.376,783 


Liabilities and 
Stockholder’s Equity 

Non-interest bearing 
deposits: 

In domestic offices 
In foreifyi offices 
Interest bearing deposits: 

In domestic offices 
In foreign offices • 

Total deposits 
Short-term borrowings 
Acceptances o u tst a nd in g 
Accrued interest payable 
Other &ab«6es 
Long-term debt 
Stockholder’s Equity: 
Common stock, $100 par 
value: 4300.000 shares 
authorized; 3350,000 

shares outstan di ng 

Surplus- - 
Retained earnings 
Total stockholder's 
equBy 

T otal BabSies and 
stockholder’s equity 
Letters of credt outstanding 


September 30 
1985 1984 


S 450320 
67,424 

2,643,783 


9.120319 

637.857 

•876,698 

197392 

244,783 

24,726 


355.000 

800.000 


$ 350,093 


2396,494 

4.744275 


7,490,862 

380,719 

1.142389 

248,526 

85.803 


35SO00 

478396 

194.488 


1,429,030 1,028.484 

S12.530.885 S10.376.783 
S 385.506 $ 316,006 


The portion of the investment in precious metals hot hedged by forward sales was 
$52 triBUon and $53 irifon in 1985 and 1984, respectively. 


Julius Baer International Limited 
Bank Cantrade Switzerland (CJ.) Limited 


Banca del Gottardo 
Bank Leo International Ltd 


Swiss Voikshank 


REPUBLIC NEW YORK CORPORATION 
Summary of Rasufts 

(In Thousands Except Per Share Data) 


Net income 

Net income per common share 
Dividends declared 
Average shares outstanding 


Nne Montes Ended 
September 30, 


Three Montes Ended 
September 30. 


1985 

1984 

1985 

1984 

S90.G31 

871,377 

S30.751 

S24242 

S4 39 

S4.17 

Si 52 

Si. 38 

: 51-23 

SI 20 

S.4.1 

S.40 

’ 17.230 

13,433 

17274 

13.438 
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BET makes twin-pronged 
attack on takeover targets 


BY CHARLES BATCHELOR 

BET, the diversified services 
group, launched a twin-pronged 
attack over the weekend on the 
two targets of its current take- 
over campaign. 

It has made a flllm offer for 
SGB Group, Britain's largest 
scaffolding company, and a £6.Sm 
bid for G. W. Sparrow, one of 
the big four crane hire com- 
panies. Both bids are hotely 
contested. 

In the offer document detailing 
its three for four share offer for 
SGB, BET described its bid tan 
get as a company which had lost 
its way and which suffered from 
a poor trading record and a nar- 
row profit base. 

It claimed SGB had failed to 
halt a decline of 30 per cent in 
its share of the scaffolding mar- 
ket over the past six years and 
that SGB's efforts to diversify 
had been “poorly conceived and 
badly executed. 1 ' 

BET charged that SGB's divi- 


dend payments over the past 
five years had failed to match 
inflation, even if the proposed 
increase of 11 per cent for 1985 
was taken into account- SGB an- 
nounced this dividend increase 
in response to an earlier partial 
takeover bid from the West 
Country housebuilder C. JJ. 
Beazer. 

Profits of SGB's UK scaffolding 
business had fallen 56 per cent 
over the past five years while 
the market had grows by 33 per 
cent 

BET is expected to make sub- 
missions to the Office of Fair 
Trading within the next few 
days. It will argue that the SGB 
bid, which it 3aid would give the 
merged company about 17 per 
cent of the £650m UK scaffold- 
ing market, does not justify a 
Monopolies Commission review. 

The number of VAT-registered 
scaffolding companies has risen 
from 600 to 1,300 in the past six 


years 

SGB responded to the BET 
offer document saying it con- 
firmed BET’S complete lack of 
understanding of SGB’s current 
performance and prospects. SGB 
promised its detailed reply 
would contain a profit estimate 
for the year ended September 
1985, 

Turning to Sparrow, BET said 
the recent letter to shareholders 
from the chairman, Mr Alf 
Sparrow, had contained cartoons 
and cheap jibes but no new 
increased offer. BE Tsaid it 
information to justify an 
increased offer. BET said it 
expected to receive only a negli- 
gible level of acceptances by 
today's first closing date and It 
extended its offer to November 
29. 

It has offered a one for five 
share swap with a cash alterna- 
tive worth 60p per S parrow 
share. 


Spectrum incurs £2.5m loss 


LOSSES OF £L5m were incurred 
by Spectrum Group at the pre- 
tax level in the year to June 30 
1985, compared with profits of 
£ 1.83m. At the half-way stage 
the group, which distributes 
home computers, software and 
photographic equipment, saw its 
profits slide from £1.16m to 
£75.000. 

The directors say that al- 
though major problems bad been 
forseen and remedial action 
initiated, trading conditions 
deteriorated even more severely 
than anticipated. 

The company, which joined 
the USM in June 1984, achieved 
a 37 per cent Increase in turn- 
over to £40. 73m (£29.79m), but 
nearly all of this was achieved 
in the first half when turnover 
of £25. 49m (£14.9m) was 

recorded. 

The sales increase mainly 
related to turnover in new 
ventures started in 1984, as well 
as to steady growth in the exist- 
ing photographic business which 
continued to make progress in 
the second half. 


The group's computer divisions 
have suffered dramatically, the 
directors say, with a depleted 
dealer network and much lower 
sales. This has been aggravated 
by numerous insolvencies and 
liquidations, they add. 

The rate of returned faulty 
home computer products, 
mentioned at the interim stage, 
continued unabated in the second 
half causing very large credits 
for disputed sales against a 
background of continually 
reducing retail prices and stock 
values. 

Corrective action, outlined in 
the interim statement, has 
enabled the group to continue 
trading, but at subs tantially 
reduced margins. A radical 
organisation has now taken place, 
the directors say, and the 
company has discontinued or is 
disposing of its subsidiaries 
Micromend, State Soft, Spectrum 
Field Sports and Bock Soft These 
activities failed to be profitable 
and do not fit into the revised 
strategy. 

They add that costs have been 


reduced considerably, which 
should help to restore profits in 
the second half of the current 
year. Although trading is still 
not easy net margins for the 
first three months are slightly 
better than planned. 

Exceptional charges of £1.58m 
(£354,000) relate to the large 
costs of an increased provision 
for bad and doubtful debts and 
stock depredation, while an 
extraordinary debit of £596,000 
(nil) relates to closure costs 
and losses from discontinued 
activities. 

After a tax credit of £892 , (■ 
(debit £857,000) losses per 5p 
share were 14p (earnings lOp). 

F.T. Share Information 

The following securities have 
been added to the Share 
Information Services: 

Just Rubber 

(Section: Industrials) 
London Trust Warrants 

(Investment Trusts) 
Radius (Electricals) 


Sterling 
Publishing 
coming to 
USM 


Sterling Publishing, a com- 
pany which specialises in pro- 
ducing annnntj f and handbooks 
funded entirely by advertise- 
ments, is coming to the unlisted 
securities market through a 
placing of 3m shares at 57p a 
share by Industrial Finance and 
Investment Corporation. 

The group’s main activity is 
publishing annuals on behalf of 
trade and professional bodies. 

Nearly all the group’s revenue 
comes from the sale of advertis- 
ing space in its publications. A 
team of 110 self-employed agents 
sell the space, mainly by tele- 
phone. 

The business was acquired by 
Sterling in 1977 when It was a 
smaller publisher of books, 
magazines and programmes, 
mainly for charities. Early 
attempts to transform the 
business brought losses of 
£185,000 and £52,000 in 1981 and 
1982, but profits have since 
grown to £501,000 in the year 
to last March. 

In July 1983 a management 
buy-out and refinancing put 50.01 
per cent of the share capital 
in the hands of APAVC, an in- 
vestment vehicle incorporated in 
Jersey and advised by Alan 
Patricof Associates, a leading 
UK venture capital company. 

The remaining shares were 
divided between- Mr Micbael 
Summers, managing director, Mr 
Michael Preston, finance direc- 
tor, and Mr Jerry Moser, who 
resigned as a non-executive 
director last year. 

The placing, which gives the 
company a market capitalisation 
of £7 .9 8m at the placing price, 
will put 2L4 per cent of the 
enlarged capital in the hands of 
subscribers and reduce APAVCs 
holding to 40.3 per cent Of the 
£1.7 1 m to be raised, about 
£900,000 will go to shareholders 
and £790,000 will be new money 
for the company. 

The group forecasts profits of 
£900,000 for the current year, 
putting the shares on a prospec- 
tive p/e ratio of 13.4 after an 
estimated 41.3 per cent tax 
charge. 


This advertisement complies with the requirements of the Council of The Stock Exchange. It does not 
constitute an. invitation to subscribe for or purchase any securities. 



Unilever Capital Corporation 

(Incorporated with limited liability in the State of Delaware, U.SA.) 

U.S., $150,000,000 
9i. s% Guaranteed Notes due 1992 

L hcondilionally and ureivcably guaranteed, on ajoint and several basis, 
as to payment of principal and interest by 

Unilever United States, Inc^ 

(Incorporated with limited liability in the State of Delaware, U.S.A.) 

Unilever N.V. and Unilever PLC 

(Incorporated with limited liability in The Netherlands) (Incorporated with limited liability in E nglan d) 

'Hi e following haw agreed to subscribe or procure subscribers for the Notes: 


Morgan Guaranty Ltd 


Goldman Sachs International Corp. 


Algemene Bank Nederland N.V. Amro International Limited 

Credit Suisse First Boston Limited Deutsche Bank Capital Markets Limited 

Swiss Bank Corporation International Limited 


Bank of America International Limited 
Banque Nationale de Paris 
Citicorp Investment Bank Limited 
Credit Lyonnais 
Kredietbank N.V. 

Morgan Grenfell & Co. Limited 
Union Bank of Switzerland (Securities) Limited 


Bankers Trust International Limited 
Barclays Merchant Bank Limited 
County Bank Limited 
DresdnerBank Aktiengesellschaft 
Samuel Montagu & Co. Limited 
Salomon Brothers International Limited 
S. G. Warburg &Co. Ltd. 


AddIi cation has been to the Council of The Stock Exchange for the Notes, to be issued at 9916% plus accrued 
interest (if any) in bearer form in denominations of U-S.S5.000, or in registered form in authorised denominations, to 
h*> admitted to the Official List. Interest will be payable annually in arrears an 25th November in each year from and 
including 25th November, 1985. The first interest payment vrill be due on 25th November, 1986. 

Listine uarticulars relating to the Notes are available in the Extel Statistical Service and copies may be obtained 
during normal hours up to and including 20th November, 1985 from the Company Announcements Office of The 
Stock Exchange and up to and including 2nd December, 1985 from: 

W. Greenwell & Co., Morgan Guaranty Ltd, Bankers Trust Company, 

Bow Bells House, 30 Throgmorton Street, Dasbwood House, 

Bread Street. London EC2N 2NT. 69 Old Broad Street , 

London EC4M 9EL. London EC2P2EE. 


Unilever PLC, 
Unilever House, 
Blackfriars. 
London EC4P 4BQ. 
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Difficult market 
conditions leave 
Bellway behind 


DIFFICULT MARKET condi- 
tions in its northern area of 
operations has left Bellway, 
Newcastle-upon-Tyne based 
housebuilder, with lower pre- 
tax profits of £3 ,26m for the year 
ended July 1985, against £tftim 
previously. At the halfway stage 
profits had slipped from £lJ.7m 
to £680,000. 

In view of the effects of the 
miners’ strike, high levels of 
unemployment, increased local 
authority rates and high Interest 
rates, Mr Kenneth Bell, chair- 
man, regards the result from the 
group's continuing activities as 
satisfactory, and is confident 
that the actions taken daring the 
year have given Bellway strong 
foundations for future growth. 

The directors are recommend- 
ing an unchanged 4p final divi- 
dend, to maintain the total for 
the year at 7p net. Stated earn- 
ings per share are down from 
I4.9p to Zip. 

The group’s continuing activi- 
ties achieved profits of £3. 54m 
(£4.23ra), which came from 
housebuilding and associated 
trading activities £3.03m 
(£3 .99m), the sale of ground 
rents £373,000 (nil), and rental 
income of £138,000 (£240,000). 
The leisure boat trading activity. 


which increased its losses from 
£198,000 to £282,000, has been 
discontinued. 

The policy of expanding in the 
south of England bas been justi- 
fied, the chairman states, with 
excellent results from Bellway 
(South East). 

The new subsidiary, Bellway 
(North London) has also success- 
fully begun operations from its 
Harrow base serving the Home 
Counties north of the Thames. 
It has acquired and started 
development on several sites 
which will contribute to results 
for the first time in the current 
year, Mr Bell says. 

In March the company acquired 
Falmouth Port and Shiprepalr 
facilities jointly with A. & P 
Appledore which is managing the 
repair faculties. Market condi- 
tions were difficult in shiprepair 
and continue to be so. 

Group turnover for the year 
improved by 9 per cent to 
£52.75m (£4S.47m) 

The tax charge of £1.35m 
(£1.45m) was reduced by £543.000 
due to stock relief, and there was 
an extraordinary debit of 
£340.000 which is the estimated 
cost of discontinuing the leisure 
boat activity, after tax relief, of 
£85,000. 


S & N set to revive bid 


Scottish & Newcastle Breweries 
is expected to revive its bid 
terms for Matthew Brown, the 
regional brewer, early this week 
following clearance from the 
Monopolies Commission last 
Tuesday. 

Executives of Morgan Grenfell 
who are advising S & N were 
busy in their offices yesterday 
but would not offer any comment 
on the possibility of a bid des- 
pite mounting speculation in the 
market. 

However, the national brewer 
is believed to be preparing a bid 
worth around £130m. If the 
original terms— a 14 for 5 share 
swap pins 405p In cash — were 
used that would value Brown at 
57lp per share compared to last 
Friday's closing price of 538p. 
When S & N launched its 
original offer it was worth just 


£l(Khn, bat since then the 
brewer’s price has increased 
from 128)p -to 175p. 

Any offer is bound to be hotly 
contested by the Matthew Brown 
camp, and a couple of large 
shareholders are understood to 
favour Brown's continued in- 
dependence. Britannic Assurance 
with 9.5 per cent of Brown and 
Whitbread Investment Trust, 
which holds a further 9 per cent, 
have both spoken out against an 
S & N bid. 

Mr Patrick -Townsend, Brown's 
chairman and managing director, 
said last week In the wake of 
the Monopolies report that, “Our 
firmly held view is that the 
continued independence * of 
Matthew Brown is in the best 
interests of its shareholders, 
employees end the public at 
large. The board will therefore 
act accordingly." 


Airship changes emphasis 


Airship - Industries, which Is 
UK-based but some 70 per cent 
owned by the Australian Band 
Corporation, has reported a 
swing in emphasis away from 
sales and Into joint operating 
partnerships. 

Mr Alan Band, the chairman, 
says in the annual report that 
the. company has a. full order 
book until the end of next year. 
“It Is becoming clear that each 
of our airships— presently sir 
are in the air— Is a precious 
asset with substantial earning 
power in the hands of the owner. 
With this in mind, we are en- 
deavouring to set up operating 
associations." 

Currently Airship is both seek- 
ing and lying up join ventures 
in many parts of the world were 
customers offer cash, influence 
and introductions to potential 


customers. Such arrangements, 
Mr Bond says, are likely to in- 
terest group around the world 
as Airship is able to offer a high 
level of exclusivity and ongoing 
support 

The company, which made a 
small maiden profit of £53,000 
pre-tax for .the 15 months to 
.June. .last,., has since . raised- 
£5.6m through an underwritten 
placing at 25p. Mr Bond says 
the move into profits, although 
modest, signals the end of pure 
research and development and 
the begi nn i n g of “successful 
commercial activity." 

Airship is preparing for a re- 
quotation on the USM, where its 
quote was cancelled last year 
when it ran Into financial diffi- 
culties. Plans for a full listing 
In Australia are “well 
advanced.” 


SHARE STAKES 


Changes in company share 
stakes announced over the past 
week include: 

British and Commonwealth 
Shipping — Mr P. N. Buckley, 
director, sold 87,370 ordinary 
stock units. 

Gerrard and National — 
M. E. T. Davies, director, sold 
100.000 beneficial ordinary 
shares, reducing total holding to 
137,999 shares (0.45 per cent). 

Hex Williams Leisure— Stanley 
Leisure Organisation has pur- 
chased a further 150,000 ordin- 


ary making a total of 1,080,000 
(12 per cent). 

J. Rothschild Holdings— 
Messrs S. Kovacs, F. Mayer, R. 
Towbin and T. Uh ter berg dis- 
posed of their joint Interest in 
lm ordinary on October 3 at 
lOOp per share. 

Fleming Fledgling Investment 
Trust — in the share stakes 
column of November 11 it was 
incorrectly stated that Mr V. P. 
Fleming had acquired 150,000 
shares. This should have read 
15,000. 


Granville & Co. Limited 

Member of The National Association of Security Dealers 
end Investment Managers 

8 Lovat Lane London EC3R 8BP Telephone 01-521 1212 

Over-the-Counter Market 


Capitalise tn. 

Change 

Gross Yield 

P/E 

Fully 

roar* 

Company 

Price on week div.fpl % 


4.353 

Ass. Bril. Ind. Drd. ... 

12S 

-3 

66 

5.2 

7.1 

8.5 

— 

ASS. Bnt. Ind. CULS... 

132 

-5 

10.0 

7.5 

— 


3.415 

Airsprung Group 

69 

— 

6.4 

10X 

9.8 

12 8 

1.125 

Arm its ge &. Rhodes ... 

45 

— 

4.3 

9.6 

5.S 

6.7 

53.313 

Bardon Hill 

166 

+ 1 

4.0 

2.4 

21.0 

21 X 

2.806 

Bray Technologies 

- 51 

-2 

3.9 

7.6 

92 

7.2 

508 

CCL Ordinary 

145 

-S 

12.0 

8.3 

3.5 

3.4 

1.288 

CCL llpc Cnv. Prof. ... 

103 

— 

15.7 

1521 

— 

— 

7.439 

Carborundum Qrd- ... 

124xd 

-1 

4.9 

4.0 

6.1 

96 

651 

Carborundum 7.0% PI. 

83 

— 

10 7 

11.5 

— 


4.383 

Deborah Services 

66 


7.0 

12. b 

5.8 

7.7 

3.03* 

Frederick Parker 

=1 

— 

— 

— 

— 

— 

1J8« 

George Blair 

75 

-T 

— 

— 

3.1 

5.6 

1.828 

ind. Precisian Coating i 

45xd 

— 

3.0 

6.6 

11.9 

9.9 

14.738 

Ins Group 

185 

— 

16 0 

8 1 

14.2 

21 3 

6.728 

Jackson Group 

HOxd 

+ 3 

6.5 

6.0 

7.4 

7.4 

3S.SZ7 

James Burrough 

280 

+ 10 

15.0 

5.4 

8.B 

8.8 

3.293 

James Burrough SpcPf. 

95 

— 

12.9 

13JJ 

- . 

— - 

7.810 

John Howard & Co. 

75xd 

w— 

5.0 

6.6 

60 

9.4 

3,240 ' 

Unguaphone Ord 

180s 

— 

— 

— 

6.6 

6.9 

— 

Unguaphona 10.5pc Pf. 

90s 

— 

15 0 

16.7 

— 

— 

16.365 

Mlnihouse Holding NV 

570 

— 

69 

121 

24.9 

23.7 

766 

Robert Jenkins 

75 

-1 

— 

— 

9.7 

21.4 

1.260 

Scruttons "A" 

31 

— 

— 

— 

— 

7.9 

1.660 

Torday & Carlisle 

68 

— 

5.0 

7.4 

3.4 

62 

1.436 

Trevian Holdings 

330 

+5 

4.3 

1.3 

18.8 

18.4 

5.652 

Unilock Holdings 

38 

— 

2.1 

b.8 

9.8 

96 

15.511 

Walter Alexander 

121 

+2 

86 

7.1 

6.8 

8.3 

4.668 

W. S. Ysates 

200 

— 

17.4 

87 

6.7 

9.8 

S » Suspended. 

Prices snd details of services now available on Prestel. page 46148 




£100,000,000 Guaranteed Floating Rate Notes due 1991 

Citicorp Overseas Finance 
Corporation N.V. 

Bncaparaferf wA finBncf Sabity in the NelManth Art#*) 
Unconditionally guaranteed by 

cmcotip o 

Notice is hereby given (hat the Rate of Interest has been fixed at 
1 1 %% and that the interest payable on the relevant Interest Payment 
Date, February 1 7, 1 986, against Coupon No. 8 in respect of £50,000 
nominal of the Notes will be £1/496.92 and in respect of £5,000 
nomind of the Notes will be £1 4969. 


November J 8, ) 985, London 

By: Citibank, NA (CSS! Dept.), Agent Bank 


CITIBANK® 


EQUITIES 
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FIXED INTEREST STOCKS 


tuue [ |- 

prtce i o-o .5 
£ — 


1985 


o-a .s s a! 

lin- 


stock 


High; Low I 


I 

I s3 

3ai " 


87.309 £30 
191.441 £30 
II , Nil 
^ F.P. 
II , F.P. 
;06.45Bl£2H 
flOO XIO 
?ga.324£40 
197.6 171£89 
589.97 FJP. 
96.603 U35 
80.466 £30 
JS8.899l£2S 

- t f.p! 

>98.43 £25 
•* IF.P. 
159.967; F.P. 
*07.25 £30 


pent 

27/1 li 


— I 327 B ] 
17HI 29Sg 
— ,Sisp«»: 


31/1 

39(11 

10(1 

BO(l 

3111 


121/2 

22/tl, 

19(4 


XI 
150 
2Big 
113* 
3/12) « U 
27*c 
101 te 
251# 


IX 

99(jj! 
lOOlg; 
236e 
119p 
403* 
29 >3 


29 Australia 9>:% Ln. 2012 30r«--d 

274! Bank of Oroeoe XOtalkn. 2010_... ^ OTt* -«« 
i: pm, Biomechanics 8'fc Onv. Un*. Ln. 1991. Ugm *21# 
100 Bremner lOi Cnv. line. Ln. f Li- '- i "i." 
110 Isrit. Benzol 13?, Conv. Uns. Ln. 1995. 150 +-ll 
25se,Brlxton Est. 10s*k let. Mort DcD. 2K5; ,8B*t ”58 
11 VCheeter Water. 9*. Red. Prof. 199^-- ' 

403j Est. & Gen. inv.im^lvtMort.DohJraiJ. ■■■■ ■ 
253, j Evans of Leeds Ilf. I st. M ort . D e b. JKS' 86^ U 

lOO Hampton Tat. lUt. la* Mtg Oeb 30» u >100 

24>s Haalemero 10t#t 1st MorL 2016 j. 241» 
29s«!|ntL Bk. for Rea. ADov. 9ic« Ln. 2010. 30 J. -4 
23^!Land Securities 107. >teb. 2025. Mta— i* 

Q9V Nationwide 11 irt Bde. 20JO B6 »i# 

991*' Da. HSuT. X7/11-'B6 100 'a — . 

84i*lpeachcy Prop. WH't let Mort. Oeb. MIS 24 1* — i* 
IXOp jPIttard Pia-J Cum. Prcf- — • - •» • ■ - • 

396# Safeway Deop Die. Stepped Ln. 9011 ..■ 39>e— l# 
29ft Sweden (Kingdom on 9>*t Ln. 2014.. 29 


RIGHTS OFFERS 


Issue 

price 

Amount 
pDld up 

Latest ; 
Renuno. i 
date * 

1985 

Stock 

1 

1 

1 

High | 

Low ; 

55 

F.P. 

27/11 ) 

08 1 

63 .Bnuway lOp 

.j 

as 

Nil 




16pm Comm. Bk. Wales. 


60 

FJ». 

21/11 

94 

75 iCrewther (J) 

. ' 


Nil 


498 1 

435 Deutsche Bank Dm50. .. . 

■ 1 

106 

Nil 

10/1 | 

24pm. 

aOpmiFisher lAlbortr Bp 

1 

JOO 

F.P. 

6rl8 | 

136 1 

128 iGorfunkeis' Rest. lOp 

-I 

60 • 

NU 

— i 

4pm. 

lpmld-Pavion Inti 

■ I 


= s :+or 

88 

’I rzi 


152 
3 pm'— I 


Renunciation den niually last day lor dealing tree of stamp duty- b Figures 
baaed an prospectus aetlmetea. g Assumed dividend and yield. H Dividend 
and Yield based on prospectus or other official estimates for 1986. u Forecast 
otherwise indicated. 1 1ssued by tender, fl Ottered holders of ordinary 
snares as s ** rights." Issued by way of capitalisation. $S Reintroduced.* 
U Issued In connection with reorganisation merger or takeover. ■Allotment 
price, ft Dealt In under Rule S36 (3). V Dealt la undar Rule 535 (4j (a), 
t Unite comprising 6 ordinary shares and 1 warrant. 


PENDING DIVIDENDS 

Dates when same af the more important company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year's announce- 
ments except where the forthcoming boqyd meetings (indicated 
thus*) ' have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in -the column headed 
“Announcement last year." 


Date 


Pern 

A0 -..Dsc 13 

Akroyd and 

Smithers...Mov 20 
Allied Lyons -..Nov 27 
Argyll Group ...Dec 4 
‘Associated 

News papers.. Jan 9 
■Aust end N2 

Bank... Nov 18 
■Avon Rubber ...Dec a 

BET Dec 20 

HOC Dec 6 

BPS Inds Nov 26 

Baker Perk ins... Dec 10 

’Bass Dec S 

■Boots Nov 21 

BorthwIck-fT.) Nov 29 

Burton Nov 21 

*Cabls and 

Wire! ess. ..Nov 19 

■Cape Inds- Dec « 

Charter Cone ...Dec 12 

Chloride Dec 10 

Common 

B roc. ..Nov 14 

■Courts ulds Nov 19 

Dawson 

international.. .Nov 28 

Distillers Dee 20 

Dobson Park ...Dec iO 
■English China 

Clays... Dec 12 

• Extol Nov 21 

Ferranti .-Dec 6 

French Kiar ...Nov 22 

GEC Dec 4 

Granada .........Dec S 

Grand 

Metropolitan... Dec 20 
Graenall 

Whitley. ..Dec 10 

Greycoat Dec 13 

GUS DM 6 

Habitat 

Mothercare...Dac 5 

Ha mb ran Nov 26 

Hanson Trust.. .Dec 6 


Announce- 
ment lest 
year 

Announce- 
ment last 
year 
Final 2.5 

Final 12.5 
Interim 10.4 
Interim 2.1 

Final 9.5 

Final 15c 
Final 3 
Interim 2.75 
Final 4.S5 
Interim 3.1 
Interim 2.6 
Final 9.6 
Interim 2.2 
Final 0.25 
Final 4.5 

Interim 2.9 
Interim due 
Interim 3.75 
Interim duo 

Final nit 
Interim 1J 

Interim 2.6 
Interim 4.5 
Final 3.31 

Final 6 
Interim 15 
Interim 0.12 
Interim 1.55 
Interim 1 J5 
Final 4.1 

Final 5.5 

Final 1.928 
Interim 0.76 
Interim 6.2S 

Interim 2.4 
Interim 20p 
Final 3.25 


Ha&lomoro 

Estates. ..Dec 13 Interim 2.3 
•Heath (C. £.)... Nov 19 Interim 6.0 
Hunting 

Gibson. ..Dec 12 Interim 020 

1C Gas Dec 11 Interim 5.25 

Inti Leisure ...Dec 14 Intorim 2.0 

Inti Signal Nov 14 Interim 1c 

Kwik Save Nov 15 . Final 3.8 

•LRC Inti Nov 19 Interim 1 J 

Lond Merchant 

Securitles...Doc 13 Interim 0.7 

'MEPC Nov 27 Final 0.5 

McCorquadale Dec 11 Final 3.4 

•Metal Boa Nov 18 Intorim 6.1 

•Meyer Inti Doc 10 Intariei 1.8 

Norcros Dac 10 Interim 2.6 

*Nthn Foods ...Dec 12 Interim 4.25 
Peglor- 

Hotter* lay... Doc 5 Interim 525 
■Pilkingcon 

Bros.. .Doc 12 Final 5.0 
Polly Peck . 

Inti Dec 4 Final 2.5 

■Powell 

Duffryn Nov 21 Interim 50 

RHM Dec 4 Final 2.756 

‘Rodland Nov IB Interim 2.2 

•Rothmans lnt...Nav 26 Interim 2.2 
Royal Bank 

Scotland... Nov 29 Final 5.2 
Scot & New 

.^, B ^ Bwerias --- DM 17 Interim 13 

'600 Group Nov 28 Interim 3.343 

•Sketchley Nov 19 Interim 4.3 

Smith Bros ...Dec 13 Interim 13 
Slock 

Con vara I on... Dec 17 Interim 25 
Tate and Lyle... Dec 12 Final 125 
Trafalgar 

House Dec 4 Final 53 

•Unvote Nov 27 Interim 3.0 

y,5. ux ., Brew ? — Dec 13 final B.655 
■Wedgwood ...Nov 21 Interim 2.75 

Westland Dec 19 Final 5 25 

■Whitbread Nov 20 Interim 2.05 

Wlvrhmpton and 

Dudley Brw8...Dee It Final 5.05 
, " Board meeting intimated, t Rights 
issue since made, t Tax Iree. 8 Scrip 
issue since made. 1 Forecast. 


BOARD MEETINGS 


The following companies have notified 
dates of board meetinga to the Stock 
Exchange. Such meetinga are usually 
held for the purpose of considering 
dividends. Official Indications are not 
available as to whether the dividends 
are interims or finals end the sub- 
divisions shown below ere based 
mainly on last year's timetable. 

TODAY 

- Associated British Engineer- 

ing, CML Microsystems. Infraflad Asso- 
ciates. Ivory end Sima. Metal Box. 


Sungai Beal Mines Malaysia, Vole*. 
b «nd Naw Zaalar 

Banking. Bush Radio. Concentric, Di| 
ioma. Pineapple Dance Studios. Swi 
don Private Hospital. United Spring at 

OlNl. 

FUTURE DATES 

Carless Capal and Leonard .... tNov ! 

Deri tend Stamping Dac 1 

Hod land Nsv I 

Final— 

Tomkinaons Novi 

I Amended. 


We are pleased to announce 
that we are moving to 
new offices at 

10 BUCKLERSBURY HOUSE, 
WALBROOK, LONDON, EC4N 8EL 

Phone: 01-236 0666 (10 lines) 

from November IS, 1985 

Equatorial 

Trust Corporation Ltd. 


Tel: 01-236 0666 ■ Telex: SS7145 EQATOR G 
Grams: EQUATORIAL LONDON EC2 
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Greater Manchester 


A*' e < 


From next April the county’s ten 
districts face the task of 
regenerating the local economy 
on their own. The area has many 
strong assets but continuing 
weaknesses too. 
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Shadows over 
the future 


WIGAN 


>r 

(T j^TOM ESCe.^ 


Hufift HouUMgo 

Peter Henry, commercial and industrial development officer for the City of Salford, by the 
new marina which is being developed in Salford Docks 
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By NICK- GARNETT, Northern Correspondent 


'Liverpool 
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■ ONE THEME is dominant 
among politicians, planners and 
forward-looking businessmen 
who recognise the need to 
examine where Greater Man- 
chester’s future might lie. How 
can the conurbation's rich but 
grossly ' underused assets, 
bequeathed by generations of 
commercial growth and expand- 
ing wealth be harnessed to ward 
off the consequences of decline? 


The failure to tackle this 
problem helps to make Greater 
Manchester one of Britain's 
. most complex' social and 
physical mixes. The county, 
which covers 500 sq miles and 
2.5m people, demonstrates deep 
divisions between wealth and 
poverty. It has some of the 
country’s best infrastructure 
and some of its worst. 


ENDS 


?>-■* • 
r * - ■ ' 
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A few of Europe’s largest 
and most impressive urban re- 
newal schemes are ' underway 
alongside persistent forms of 
dereliction. The area is still 
an important producer of goods 
and services but its manufactur- 
ing base looks increasingly 
shake?; . 

The City: of Manchester beets 
its chest, is tb? capital of the 
North bin tbe'cbmnhatioir has 
lost its self confidence, it has 


an unemploy m e n t rate of almost 
lfi per cent, that is 185,000 
people. 

Under use of assets runs 
across these issues. Greater 
Manchester encompasses what 
is probably Europe’s largest 
educational precinct, a clutch 
of profitable manufacturing 
companies, a sizable financial 
centre and a "social infrastruc- 
ture” of a dozen theatres, 14 
professional soccer and rugby 
league clubs, countless night- 
clubs and restaurants. 

Yet there is only .a 
rudimentary linkage between 
manufacturing and its tech- 
nology-orientated higher educa- 
tion institutions, management 
school and science park. Ideas 
are not being transformed into 
saleable products fast enough. 

The county is also weighed 
down by the failure of local 
government reorganisation in 
the 1970s to address problems 
posed by 10 separate, and often 
parochially-minded, district and 
city authorities in what is 
almost a unitary urban area. 

The problems and cultures of 
these districts differ. There are 
the' Pennine towns off Bock- 
dale,. Oldham, Buy and Bolton: 
the rugby league stronghold of 
Wigan; and- the Inner cities of 


iStofo-on-lfeni 


£ MANCHESTER 
AWPORT C. 


Salford and Manchester: the tial manufacturing role. 

From HetaE ' Keuoggs, Walls 
I*}° d MM* United Biscuits through 
X »r?H2K B artlfidal creatlon GEC, Colgate-Palmolive, British 

aBPBnSSffi&iS 
™g°»" «jw. < &*■*■ nSS^mSAJSS^S 

JJJ* Aj Stm a ^Eidficant contributor to 

altme) Is a real physical entity ^ country's GDP. Many of 

If 0 ™- of these companies are solid and 

to be approached on that basis, secure performers, grew up in 
A temporary co-ordinating the conurbation and will remain 
structure is being set up to there. 


examine how things should be 
continued after abolition. That 
will include a review of the 
small, under-funded and low- 
profile Greater Manchester 


Solid performers 


Yet the fragility of Greater 


shut and Manchester Steel, the 
last basic metals plant in 
Manchester is closing. The 
numbers employed at many big 
sites like Heinz at Wigan and 
Shell Chemicals, Carrington, 
continues to tumble.. Last 
month's Outlook survey among 
manufacturers by the Man- 
chester Chamber of Commerce 
was the bleakest for two years. 

The Japanese companies 
Sharp and Brother have their 
UK headquarters in Greater 
Manchester but built their new 
video recorder and electronic 
typewriter plants in North 
Wales .on the back of large 
financial assistance. 


Economic Development Cor- Manchester’s manufacturing 

poration, set up by the GMC structure is continually 
as a separate company. exposed. In the four years to 

Some 80 per cent of the FT beginning of this year, 

top 100 companies have signifi- weU 

cant offices or manufacturing oyer iM.QOOJobfi, 10 per cent 
sites in the conurbation and * jjte eniplflawirt P°° L Near! * 
there are 100 US companies i 8 -9°P redundancies were noL- 
represented. In engineering fled 1861 ye ^ r - 
and chemicals, food production The pace of plant closures 
and plastics a large number of has slowed but in the past year 
big companies continue to Jdve the British Kail Engineering 
Greater- Manchester a substan- works at Horwich has virtually 


Greater Manchester is failing 
to generate enough small and 
medium businesses. The high- 
tech spin-off from the 
indigenous computer manu- 
facturers has been poor. Mr 
John Thynne, the department 
of trade and industry's regional 
director, says it appears to 
have one of the worst records 
in the country. 

In spite of a track record of 
business success and manu- 
facturing expertise, Mr Les 


Boardman, the Development 
Corporation’s managing direc- 
tor, complains bitterly that 
attracting interest from institu- 
tional investors is a frequently 
unrewarding struggle. 

Discrepancies In wealth are 
deepening. According to the 
latest New Earnings Survey, 
the average male wage m 
Greater Manchester is the 
highest of all metropolitan 
council areas after London but 
it has the highest proportion 
of male manual workers (12 
per cent) earning less than 
£100 per week. 

The north and east of the 
coourbation receive inter- 
mediate assistance which now 
covers the centre of Man- 
chester. Wigan, with an un- 
employment rate of 22 per 
cent, is the only development 
area, but the southern districts 
receive no assistance — a marie 
of their relative affluence. 

The Tra fford Park and Sal- 
ford enterprise zones are doing 
well. But in large parts of the 
rest of the conurbation it is a 
much sadder picture. The 2£ 
mile belt of land termed east 
Manchester, qnce a significant 
manufacturing area has 
watched its unemployment rise 
from 5 to 25 per cent in four 
years. 

In the inner city area of 
Hulme 67 per cent of men are 
unemployed. More than a half 
of the unemployed in the Man- 
chester-Salford inner city 
partnership area have been out 


of work for more than a year. 

According; to a Low Pay Unit 
report this year, 430,000 
workers — more than 40 per 
cent of the working workforce 
in Greater Manchester— earn 
leas than a “living wage” de- 
fined by the Council of Europe's 
** decency threshold.” One in 
three young workers find first 
jobs in low-paid Wages Coun- 
cil service trades. 

One of Western Europe’s big- 
gest city-centre renewal 
schemes is being cast in the 
Manchester Central Station 
redevolpment, which will en- 
compass most of the land and 
buildings around it A £100m 
project to bring life back to the 
near-defunct Salford Docks 
looks ready to move off the 
drawing board. Town centres 
are being smartened and en- 
livened. 

Yet the county is scarred by 
environmental decay. A quarter 
of its lm bouses lack basic 
amenities. Manchester City 
alone estimates that repair and 
demolition work on its housing 
would cost £600m. 

Some 20m sq ft of factory and 
mills larger *h"n unn .* 
lie abandoned. The state of the 
Trafford Park Industrial instate 
is so poor that at tbe prompting 
of a manufacturers’ pressure 
group, the Government has 
announced a £100,000 study into 
how it can be improved. 

Some 100 miles of motorways 
sweep through the countv wh>«e 
Manchester International Air- 
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port is Britain’s most important 
outside London, one of Europe’s 
fastest growing and a crucial 
lever in drawing money through 
the conurbation. Tbe outer 
motorway ring is due to be 
finished by the turn of the 
decade, with Rochdale and 
Salford in particular using the 
motorway network to build a 
distribution industry. 

These positive advantages 
however, cannot conceal infra- 
structure deficiencies. There is 
no proper north-south through 
route, roads in the east and 
north Manchester are so bad 
some lanes have been virtually 
abandoned by cars. As with so 
many of the county's problems, 
more cash would make their 
impact much less severe. 


The right contacts, the right people, 


the right finance, the right property 


GREATER MANCHESTER 


Ready to expand your business? Greater 
Ma n ch ester ~b the right place. 

Who says sq? The big companies da 80% of 
the Financial Times top 100 are there already 
Why do they say it? Mainly because of the 
people there— people with industrial skills bred 
into them. And With such pride in their work 

that industrial stability comes naturally. 

Greacer Manchester has invested strongly in 
its work fo rc e for generations. You can benefit 
from that investment, ■ 


Greater Manchester is at the cross-roads of 
England, with a first-dass rafi service, connec- 
tions co all major motorways, and an 
inrernatforoTairport. 

The Development Corporation can provide 
assistance and advice on finance, development 
hnd and buSdingx Access to really top-fOght 
technology through Greater Manchester's four 
main higher education institutions. And the 
GMEDC has strong oontacts with rational and 
focal government. 

To sum uo. Greater Manchester has great 
development strength - in depth. 


Greater Manchester. . . Strength in depth, 
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These Tootai names all 
have their home in Manchester. 
Like so many other good ideas. 


%m&y 
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Manchester has been the home of innovation in textiles 
since mass production began. The Tootai Head Office is 
here in Manchester and Tootai has been in Manchester for 
over 200 years. 

Richard Arkwright invented the first nwHanirel 
spinning wheel in 1768 at nearby Preston. His original 
company became pan of the Tootai Group. It is his tradition 
of skill and inventiveness that helped Tootai become a great 
name in textiles. 

Today Tootai is a world leader in die manufacture of 
thread with household names like Sylko andSyDco Supreme. 
Every hour we mate enough to cirde tb e world. Tootai is 
the shirt that looks even better on a man. And the reversible 
skirt for the lady who knows fashion inside out. 

Slimma, who make a whole range of clothes for 
' Marks & SpenCe^ are part of the Tootai Group. So are .. 
Osman furnishings, Sriebel nets and Lantor Nonwovens. 

The Tootai names mean quality and innovation. Which 
is what Manchester has a name foe 



Group 


Our names add up to strength 


Tootai Grm&pfe Joetal Haiae, ^ . 
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At lest. Someone good enough to copy Bobby Charlton. Sophisticated copiers from Sharp. 
There are nine in ad, and each and every one of them performs like a real international. 



The Sharp Sf -8200 zoom copier 
is brilliantly Flexible. It automatically selects 
the best paper size or zoom ratio depending on 
your manually selected priority. 

Mis-coples and paper waste ore reduced dramatically. 

And record keeping ami filing are much more efficient 
when every copy is of a standard size. Multiple originals can 
be used to make custom designed copies combining graphs, 
texts, cherts or pho»ography.The SF-8200 also has three-way 
feed and prints in four colours. 

OH THE TABLE 


The Sharp SF-95G0 includes the room capabilities 
of the Sf-8200 but with the extra speed of 59 ropes per 
minute. Its large capacity cassettes can hold up ta approx. 
2000 sheets of papet 

While its four-way paper-feed system reduces the 
bothersome task of transferring, cassettes and calling 
in reserves. This system helps zooming and high speed 
bulk-copying easy to ladde. as. there is as little manual 
interference as possible. 

And with fear colour copying, the SF-9500 is a 
machine that’s not only fast, but skilfol. 

The Sharatopfer range. Put m a transfer request by 
filling in the coupon below 


m . . 





6C ^^Tha Sharp 2-60 is a highly mobile, 
compact affordable copier that coo play Gnywh9re.Tho quick 
change developer unit lets ycu make 
copies in black, red, blue or 
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Please sand raa further details of Sharp Copters. 
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Engineering is the 
largest sector 


FERRANTI 


Leader 


in use 


Industry 


TOM HEANEY 


SPIRITS IN Greater Ha ndies - 
ter’s engineering industry may 
be given a muted uplift with 
redundancies falling to about 
half last year’s figure. Improved 
recruitment means the two 
might come into balance. 

u But every time we are 
tempted to get cocky, some- 
thin? goes wrong," says Hr 
Morris Burdon, regional 
engineering employers’ director 
“ Only a brave man would say 
we have seen the last of the 
shake-ups." 

Engineering, is the largest 
local manufacturing industry. 
Sectors like electrical, elec- 
tronic and aeronautical face the 
future with optimism but others 
are struggling for survival. 
Some companies have been 
strengthened by acquisitions 
while new investments in 
others have been directed into 
expansion Off operations. 

Resold is recovering and busi- 
ness is good, with a factory 
about to come on stream to 
house a buoyant electronics 
I division. The company is also 
moving into robotic equipment. 

Fairey Engineering has 
widened its product base by 
1 acquisitions and is looking for 
i more opportunities. It produces 
1 for military, offshore, nuclear 
and general process markets 
and has built sales from f 17m 
to £60m in four years. Increased 
profitability has helped fund 
substantial investment. 

Worldwide sales by Simon 
Engineering last year reached 
£520m and most of the 70 com- 
Danies in the group are per- 


forming welL Recently com- 
pleted contracts include equip* 
meat for an £llm Rank Hovis 
flour mill in Manchester. Work 
is in progress on a £5 6m 
Nigerian contract and there are 
hopes of involvement in petro- 
chemical complexes in the 
Soviet Union. 

There is little evidence of 
better order books for surviving 
sectors of the textile industry to 
generate significant increased 
demand for labour. But morale 
has been helped by a £10xn 
investment in an integrated 
cd inning and weaving mill at 
Rochdale, bringing prospects of 
up to 400 jobs. 

Greater Manchester’s substan- 
tial chemical industry has fared 
better than some other local 
business. Apart from Shell 
Chemicals, where the main 
operations have undergone 
major surgery, there has been 
a general stability which has 
encouraged investment — if only 
limited job creation. 

Investment has contributed to 
confidence in parts of the 
county’s food manufacturing in- 
dustry which include Kellogg 
and CPC. This has been clouded 
only by the H J Heinz move to 
shed L200 jobs at Wigan and a 
CWS decision to dose its Man* 
Chester biscuit factory with the 
loss of 420 jobs to concentrate 
production at Harlow. 

But £5m will be invested by 
CWS in its glass container fac- 
tory at Wigan. 

Redundancies in Greater Man- 
chester industry between 1981- 
*984 total 101,000— equal to one 
tenth of total employment. The 
rate of plant closure has slowed 
but job shedding continues and 
has yet to be matched by job 
creation. ' New jobs tend to be 
with small companies. 

Greater Manchester has not 
been able to attract enough 


Winner of the 


Queen’s award 


WHEN Prince Michael of Kent 
visited ICL in Manchester last 
month to present a Queen's 
Award for technological 
achievement, he made a per- 
sonal request:-- -how many 
mentions of the Kenr family 
were there in the entire works 
of Shakespeare? The world’s 
fastest information retrieval 
system linked to a new series 
39 mainframe searched the lot 
and came up with the answer — 
in less than four seconds. 

Through the major presence 
of ICL (it provides more than 
2,000 jobs in the area). Greater 
Manchester can claim a show- 
case of advanced technology. 
The company’s mainframe 
systems division, responsible 
for design and development of 
all ICL mainframes, has head- 
quarters at West Gorton, Man- 
chester, where a 1,000-plus staff 
includes a graduate standard 
ratio in excess of 70 per cent. 

Half-a-dozen miles distant, all 
ICL’s mainframes are 
assembled in a modern factory 
at Ash ton-und er-Lyne employ- 
ing 600. Manchester City 
centre houses a further 450 at 
the northern region sales, 
marketing and customer ser- 


vices headquarters. 

Whatever the current prob- 
lems of parent group STC, 
ICL in Greater Manchester is 
entitled to think- of itself as a 
healthy and profitable opera- 
tion. Business is rated “very 
buoyant,” the Ashton site is 
working at full production, 
employee relations are good, 
and acceptance of change and 
consequential need for retrain- 
ing in an industry where tech- 
nology makes rapid strides, is 
rated high. Sales of Greater 
Manchester mainframes and - 
associated products probably 
contribute around 25 per cent 
of total group business. 

This year’s Queen’s Award 
recognised the innovative con- 
tribution of ICL’s Greater Man- 
chester operations to the 
development of CAFS, which is 
capable of searching informa- 
tion at speeds up to 100 times 
faster than any other tech- 
nique. The unit is the size of a 
shoebox and is incorporated in 
ICL’s recently-introduced and j 
acclaimed series 39 main- j 
frames, again built In Greater I 
Manchester. 


T. H. 


BRITISH AEROSPACE 


Pride in launch 


of the ATP 


GREATER Manchester’s largest 
manufacturer in the field of 
advanced technology is looking 
ahead to the new year with 
optimism. For British Aero- 
space and the 6,000 workers at 
its Chaddertou and Woodford 
factories, 1986 will see airborne 
the first new all-Man Chester 
aircraft for 25 years. 

Progress, hastened by a tight 
timetable, overtime urgency, 
and a sense of “tremendous 
enthusiasm,” is such that the 
maiden flight of the ATP 
(advanced turboprop) has been 
brought forward by two months 
to early August 1986. The 64- 
68 passenger airliner, a local 
product from drawing board to 
roll out, is targeted at a re- 
gional airline market estimated 
to have world potential for 
i sales of 1,100. BAe Manchester 
expects to build a market 
' share of arouud 350, generating 
business worth nearly £2.5bn at 
£7m an aircraft into the next 
century. 

Sales of the last all- 
Manchester aircraft, the 
raggedly dependable 748 (still 
in production and selling, with 
a scramble for secon dhan d 
ones) so far total 377. It has 
seen service with 80 operators 
in 50 countries. 

BAe Manchester did not 
expect to sell its first ATP 
before this December, but 
already has orders for seven. 
The aircraft promises not only 
to outsell the 748 — its Man- 
chester makers are confident it 
will — but to set new civil 
aviation standards for advanced 
technology, including fuel 
economy and operational quiet- 
ness. 

The Chadderton factory aisn 
builds the rear fuselage for the 


BAe 146 and wing spars and 
stringers for the European 
Airbus. At Woodford, work is 
just starting on a major pro- 
gramme to update RAF 
Buccaneer, but the Nimrod i 
programme is reducing. 1 

The main thrust of BAe Man- ; 
Chester in 1986 will be directed 
at getting the ATP into the air 
and selling it. Mr Charles 
Masefield, divisional director, 
has promised his workforce it 
will secure their jobs to the 
year 2000. 

T. H. 



new industry to compensate for 
losses, and there is growing 
acceptance that investment by 
existing industry must play a 
key part in job generation. 

Greater Manchester Econo- 
mic Development Corporation 
believes that unemployment 
could be "reduced appreciably” 
if more was done to encourage 
established companies to ex- 
pand locally rather than further 
afield. 

For Instance, Brother Indus- 
tries and Shan), Japanese elec- 
tronic companies welt rooted in 
Greater Manchester, chose to 
locate new manufacturing 
operations in North Wales. 
Brother had compiled a 40- 
point checklist of key factors 
before choosing Wrexham “ not 
on the basis of any one factor, 
although grants were impor- 
tant." 

But both companies have in- 
vested substantially in non- 
manufacturing expansion in 
Greater Manchester. 

The county claims to have 
much to offer as a manufactur- 
ing base, in particular a disci- 
plined and adaptable workforce 
experienced in the sector and 
with a good industrial relations 
record. Other factors include 
good communications, one of 
the fastest-growing inter- 
national airports and close con- 
tacts with technology-biased 
universities. 

In spite of the area’s decline. 
It remains a major industrial 
centre with international as 
well as domestic investment, 
including many US companies. 

Concern about North-west 
England’s failure do attract 
high-technology industry led 
the Department of Trade and 
Industry to commission a study. 
This recommended a regional 
promotion organisation to con- 
centrate on attracting invest- 
ment rather than lobbying for 
support 

The suggestion has been fol- 
lowed but it has been a painful 
and acrimonious birth. Con- 
tinuing political divisions in 
parts of the region threaten 
fragmentation and dilution of 
effort, undermining hopes of 
the region presenting a united 
marketing front 

Other re commendations in- 
cluded building a reputation as 
a centre of excellence in 
selected key high-technology 
sectors. 

Mr Andrew Toon. North-west 
director of the CBI, says 11 Per- 
ceptions in the South-east are 
of. .a- dynamic, healthy region. 
We in- the North-west have 
gone on presenting ourselves as 
a downtrodden, down-market 
region so often holding out a 
begging bowl. 

“We have to improve our 
Image, because we have so 
many positive things to offer.” 


of high 
technology 


CONCLUSIVE home - grown 
evidence la the shape of 
Ferranti fe never far away 
when Greater Manchester 
needs to support a claim that 
it is a county with proven 
potential as a location Jfor 
high technology industry. The 
international electrical and 
electronic engineering group 
was created in Greater Man- 
chester, operates more t han a 
dozen factories in the county, 
and has headquarters there. 

The growth record of local 
Ferranti establishments . Is 
useful in adding firepower 
to the armoury of Gre ater 
Manchester’s new industry 
seekers, even if today the 
two constituent companies, in 
defence systems and Indus* 
trial electronics, contributing 

most to group business and 
profits both happen to be 
located in Scotland- 

Grealer Manchester can 
claim a substantial part in 
Ferranti’s computer manu- 
facturing operations and a 
locational monopoly in the 
UK In its electronics con- 
stituent, as well as sharing in 
instrument production and 
weapons equipment. 

Almost S.700 Greater Man- 
chester jobs depend on the 
group, which is 12 per cent 
more than at this time last 
year, positioning Ferranti 
high In the tabic of local Job 
generators. Investment con- 
tinues in expanding capacity 
at a number of the group's 
Greater Manchester sites. 
Further job creation has been 
forecast. 

Substantia] defence con- 
tracts involving the Cheadlc 
Heath division of Ferranti 
computer systems include a 
£24m contract for a new sonar 
for Royal Navy frigates. 

Business in most sectors of 
group operations Is said to 
be running around 15 percent 
up on last year. The depressed 
semiconductor demand has 
not helped the Greater Man- 
chester - based electronics 
activity after last .year’s very 
good performance. but 
business is reported to be 
still 15 per cent better than 
two vears ago and Ferrartti’s 
continued Investmeolt in its 
Oldham area sites is seen as 
a reflection of its confidence 
in the future. 

T. R. 
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COAL 


Greater Savings for Greater Manchester 


avalists in Greater Manchester have found that thev can 
make large fuel cost savings by switching to COAL FIRING. y 


f°uei a S e S aI nSSSl C £2 L 1S belWWn a5 8nd 30 pcr wnt chea Per than 


l 0 ** 1 "*^ 61-111113 10 135151 with conversion costs. And the 
fuel cost advantage gives an attractive payback. 


Join the many companies in the North West who have already taken 
advantage of a change to COAL. aireaay taken 


Contact Denis on Leigh 672404 

Or write to the Head or Industrial Sales. NCR .... 

Anderton House. Lowlon, Warrington, SesEre ” 
for a free pack of information. * 


SAVE ENERGY WITH COAL 
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Plans to turn 
a dreamscape 
into reality 


WYZM&V r * 


3;fCd} Salford Docks 

NICK GARNETT 


ii 

j . . 

stowfc », ‘ 

-#♦<&<* iV; . 

» *;’»>:. .7 ' 

^*9 fTfi.! . 

„ ".. 

jh*** r+t .. 
#■**»* :* /\ 
*-TK» 


3i , 

T 

paw*. „. 

W**Srr , , 

*9*l f-trr:; - 
*M t 6 ... 

*om 

*r*<r4 i? v 

"OtTOT.J 

tom « . 

*Wh«ir-. *. 
MtHfac .; 

:■ 

X (u . , 
W**P. .. 

«*•***• r. 


4MIW1 -■ 

*Mqr {.-* 

»** V; 

«*#■ Ih*;. 

2* **•••• 
a *• r!.. 

in .• 

• -. 

to*e ”■■ 
fh»* »,;• 
i»*4r 

«to?* «•■. . 

i*.- 

4». *:•! 

#*ftT 

Mt>i \ . 


m +-.< 

• 

r tv- -■ 


m 

i i. 


A COLOUR brochure packed 
wtoartists' impressions of a 
dockside dreamscape of 
yachts, water basins, housing 
and promenades has been in 
circulation since April. The 
booklet— Salford Quays, the 
development plan for Salford 
docks — outlines a scheme so 
ambitions that ft would trans- 
form. a 22 5-o ere spread of 
water and derelict laud, a 
testament to industrial 
decline, into one- of Greater 
Manchester's most prized 
developments: 

At the start of the 
Manchester Ship r»»»i, 
Salford Docks, opened 91 
years ago, became part of 
Brita in's third biggest port ■ 
system but now lie virtually 
moribund. 

The development— drawn 
up by Salford C3ty Council 
which is -discussing with the 
Department of the Environ- 
ment possible ways for financ- 
ing it — would absorb £25m 
just to complete land clear- 
ance and road buil ding Wn ns. 
lng and leisure developments 
could require ano ther £75m. 


More links with 
trade and industry 


Higher education 


NICK GARNETT 


A NEW mainframe computer 
and 60 terminals that will 
make Manchester Business 
School one of Europe’s leading 
management teaching centres in 
information technology are 
being installed as part of a 
fgm grant from IBM. 1 

At the University of Man- 
chester, MBSV parent -.body, a 
joint management board has 
been set up with Id in a 
£2SO,OOOinroject to explore the 
industrial' potential of liquid 
crystals. Nearby, the University 
of . Manchester Institute- of 
Science and . Technology will 
benefit from a new grant from 
the Wolison Foundation for 
the computeivaided engineering 
unit, part . of the advanced 
manufacturing technology 
centre established by UMZST, 
the Machine Tool Industry 
Research Association and 
Salford University. 

At Salford, the university has 
received £1.4m out of the 
Government's Engineering and 
Technology Programme to help 
support a planned information 
technology institute. These are 
indications of the way the 
powerful links between indus- 
try, trade and Manchester’s 
higher educational institutions 
are continuing to develop and 
expand, • 

Within what is known as the 
Manchester education precinct, 

30.000 full-time students are 
studying. The precinct incor- 
porates the university, UMIST. 
(which is technically the uni- 
versity’s faculty of technology 
but is semi-autonomous and 
funded separately), the buri- 
ness school and the country’s 
biggest polytechnic, as well as 
the Royal College of Music, a 
college of adult education and 
a teaching hospital 

This makes It possibly the 
largest educational site in 
Europe. The University of 

Manchester, with 11.000 
students excluding the 4,000 at 
UMIST, is Britain’s la rgest non- 
collegiate unitary university. 

Less than two miles away 
Salford University, with just 

3.000 students, has carved out a 
niche in the annals of Britain’s 
higher education establishments 
by turning the most sweeping 
cuts in government funding 
suffered by any university mto 
a success story of entre- 
preneurial flair, marketing and 
hard-nosed practical research. 

The common strand that runs 
through Manchester University; 
UMIST, the business school and 

sarss 

academic research. and. teaching. 

Th* links being forged 
between the institutions are 
JSSg Btronger A^mptag 
zfn^the Manchester Partners 
w & Manctaster 

Saftswas 

airsstsraSS 

Chester University and Salford 
Srf ateo coming together m a 

adult 

Education and training. 
a utaS was hit by a 44 per cent 
SS^itagrant ii 1*81 and has 
Sen contracting ever since. But 
{he^rhterness felt by most staff 
w hat they saw as an 
iU£S>ted reduction in cash 


support detrimental to industry 
was combined with a determina- 
tion to attract money from 
elsewhere. 

Under its forthright vice- 
chancellor, Professor John 
Ashworth, "the academic plan ” 
(as the blueprint for the uni- 
versity became known) has 
helped push non-University 
Grants Committee income from 
16 per cent four yean ago to 
39 per cent now. Of its £9m 
non-Exchequer revenue last 
year, £3m came from research 
and contracts, £250,000 from 
consultancy, fg-ftm from over- 
seas students and self-financing 
courses. 

Some £3m has also come from 
Salford- University Industrial 
Centre, a limited company set 
up in I960 to specialise in 
collaborative deals with private 
companies seeking technical 
and development skills. It has 
set up a subsidiary, Salford 
Civil Engineering. 

- Salford h»« pioneered “ teach- 
ing companies " which are col- 
laborations between academics, 
technicians and private com- 
pany engineers. As a mark of 
the assistance Salford gave on 
computer-aided design and 
manufacturing to Arden Dies, 
Prof Ashworth was asked this 
year to open the company’s 
factory at Maxple, Cheshire. 

The university’s profile to the 
outside world is shaped and 
promoted by CAMPUS, a 
separate marketing arm of the 
university but outside its 
management structure. 

Manchester Business School is 
one of the top two or three 
business schools in Britain, with 
more than 200 permanent staff 
and more than 2,000 part-time 
or full-time students. 

British Rail, the Coop and 
Green all Whitley are among 
companies which use the Execu- 
tive Development Centre, which 
offers general, and tailor-made 
courses for companies. 
Managers from big UK and 
overseas banks are also trained 
at the business school. . 

UMIST, with 450 academic staff, 
attracts £J.0m external funding 
a year. Mr Tim Yates, its 
communications director says it 
is committed to the problems of 
local industry. 

Fourteen industrial units 
covering a range from medical 
engineeering to CAD/CAM and 
chemical technology work for 
and with industry. The Cor- 
rosion Protection Unit, with a 
£lm turnover and 24 staff, is 
the world’s biggest. UMISTs 
Instrumentation, and Analytical 
Science Department is Britain’s 
newest university department 
and UMIST has Britain’s only 
department of paper science. 

Developments have included 
an eight-company consortium to 
sponsor process integration 
research and the setting up of 
the Advanced Manufacturing 
Technology Centre in conjunc- 
tion with Salford University and 
the Machine Tool Research 
Association. . 

Manchester University offers 
undergraduate courses - across 
virtually the whole spectrum 
with the exceptions of veterin- 
ary and agricultural studies. It 
has western Europe’s largest 
medical faculty. 

The university secured some 
£10m last year, from research. 
It .claims to be . the. country’s 
best university for computer 
sciences, rather fitting since the 
world’s first stored-program 
computer was invented there in 
3648 .before developing into 
Ferranti’s Atlas. 

Mr. Brian Warboys from I CL 
has been appointed to the first 
professorial post for software 
engineering. 
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But ft might not be a plpo- 
dxeam. Dump trucks and 
JCBs are already 
me Site. The foundations for 
a lfHHydrOom British 
Caledonian hotel have been 
laid. Thom-EMX is having an 
eight screen multiplex tftw™ 
built near the head of the 
docks. Spencers, the housing 
developer is already on site. 
The development win 
that part of an timer 
eny. the classic type of 
derelict land, will become a 
very pleasant place to work 
™ live,” Mr Peter Henry, 
Salford’s com m ercial »mi 
industrial development 
says. 

Linked to this scheme is 
the future of the upper 
readies of the ship canaL The 
Ship Canal Company says it 
will close the 23-mile Runco r n 
to Manche ster stretch made 
uneconomic by declining 
trade. A local authority 
steering committee is seeking 
aid from the Government to 
keep it open which would be 
an important fillip -to the 
Salford docks scheme by 
allowing leisure boat activi- 
ties along its length. Keep- 
ing it open requires eon- 
tin nous dredging. 

Aside from the conversion 
of Manchester’s . Central 
Station and city’s 



Project will cost £21m 


Manchester Central Station is probably Britain’s largest city centre urban 

renewal scheme 


industrial and air and space 
m us eum s, the conurbation’s 
other main regeneration 

scheme is that of Wigan 
Pier. 

This £3m development 
opened this year. It includes 
the George Orwell public 
house, a “ Living Exhibition ” 
of Wigan in the former 
Trencherfleld mill and walk- 
ways along the Leedo-Liver- 
pool c a n a l . A £26m town 
centre shopping development 
by North of Bnfrua Develop* 
meat Associates has just been 
approved by Wigan council. 

The eounty Council bf ii« 
directed a programme to open 
up the conurbation's river 
valleys starting with the 
Tame, Hedlock,. Money and 
CroaMrwelL Most of these 
are linked to country parks. 

Yet, despite these renewal 
projects, Greater - Man- 
chester’s severe environ- 
mental difficulties are., not 
only real but are fat view from 
almost every vantage point. 


The eftnuzbation’s factory 
stock includes 20m sq ft of 
vacant Industrial premises 
larger than 20,000 sq ft, 70 
per cent of it more than 25 
years old, according to a joint 

study by Roger Tym and 
Partners at the beginning of 
1984. Multistorey buildings 
then accounted for almost 40 
per cent of floor space. 

One third of Greater Man- 
chester’s lm homes were 
built before 1919. A quarter 
of the total are clamed as 
unsatisfactory because they 
lack basic amenities or are 
In a state of such disrepair 
they each require more than 
£2£00 of work. 

In the City of Manchester 
alone, the council estimates 
that £600m is required to 
raise the council-owned bous- 
ing to an acceptable standard. 

The number of houses 
termed “unfit” has fallen 
steadily hut those In the 
category “disrepair” have 
gradually risen as a percent- 


age of the housing stock. In 
the past seven yean the 
Government’s fapwciiig w pi^ ] 
allocation for the county's 
districts has been halved in 
real terms. 

Some developments, par- 
ticularly the big Hulme 
development, one of Western 
Europe’s largest post-war 
housing projects, have turned 
out to be social disasters. 

The surface of main of the 
conurbation’s roads have 
deteriorated very badly and 
the massed ranks of road 
diversion notices in same of 
the districts are the surface 
signs of subterranean col- 
lapses as sewer repairs canse 
management headaches. 

As with almost every large 
urban area in the North, 
Greater Manchester needs far 
more than its available cash 
resources to rectify environ- 
mental difficulties bequeathed 
by a long industrial past and 
misconceived post-war social 
planning. 


EXTENDED arms of cranes and 
the noise of dump trucks are 
the first signs motorists detect 
of what is probably Britain's 
largest city centre urban 
renewal scheme. 

Manchester Central Station, 
the terminus of the London 
Midland and Scottish line to 
the capital’s St Pancras Station 
until it was shut in 1968, -Is 
due to reopen next spring as 
the conurbation’s biggest exhi- 
bition centre. 

The £2lm development is the 
main but not the only project 
in a large renewal programme 
on the edge of Manchester’s 
city centre. A £12 .5m refurbish- 
ment of the now-dosed 310- 
bedroom Midland Hotel will 
begin soon for completion at 
Easter 1987. Alongside the 
cent ral station, the massive 
structure of the Great Northern 
Railway warehouse and goods 
yard will then be tackled. 
Proposals are still under con- 
sideration for this part of the 
programme but they include 
plans for a swimming pool, 
offices and shops. 

Any doubt that the 108,000- 
sq-ft exhibition centre— a man- 
ageable three months behind 
schedule — would be able to 
com pete in the exhibition 
industry seems to have dis- 
appeared. G-MEX, the company 
set up to manage the exhibi- 
tion centre and which has 
given its name to it, has M sold ” 
tiie centre to exhibition organi- 
sers for the next two years. 
That means 25 exhibitions next 
year and 27 in 1987 have already 
been arranged. 

Greater Manchester Council 
purchased most of the whole 


development site at the end of 
the 197 Os and persnaded Com- 
mercial Union Properties, a 
subsidiary of Commercial Union 
Assurance, to join in a £200,000 
study of Central Station in 
1980. 

The project was eventually 
agreed between 1981-82 with 
money deriving half from the 
public sector (including Salford- 
Manch ester inner city partner- 
ship cash) and half from the 


Exhibition centre 


NICK GARNETT 


private sector. This private 
sector cash was made up of 
£?.3m bank loans and £3.5m 
Commercial Union subscription 
of tiie equity in a joint com- 
pany to carry out the project. 

Central Station Properties is 
tiie company set up as a vehicle 
for the partnership. Half owned 
by Commercial Union and the 
other by the Greater Manchester 
Property Trust — a guaranteed 
company set up CMC — it owns 
the development land and con- 
trols the project. 

A separate subsidiary. Mid- 
land Hotel Conference Centre, 
has been set up to handle the 
Midland Hotel project. The 
hotel was purchased by Central 
Station Properties from British 
Transport Hotels in 1983 and 
there is a one-third equal share 
held by Commercial Union, ihe 
property trust and Holiday Inns 
which will run the hotel. 

The G-MEX centre is only a 
tenth of the size of the National 
Exhibition Centre near Birming- 


ham. It is a striking building 
however, and has the benefit of 
being close to the city centre. 
The station building; construc- 
ted in 1880 was modelled on St 
Pancras though it is 100 ft 
shorter and 20 ft narrower. 

"1 am absolutely confident 
that it is going to look good,” 
says Mr Malcolm Reece the 
project director. "This is The 
way to put a new use to an old 
building and combine that use 
with existing architecture.” 

Refurbishment and renewal 
work under the main contractor 
Alfred McAlpine has included 
the building of a glass foyer, 
installation of £6m under-floor 
electrical and heating plant and 
3.900 parking spaces. The 
designers say smootb traffic 
flow has been ensured, though 
some of Manchester's com- 
muters from the south of the 
city are sceptical. 

The former train hall can be 
divided into a large and smaller 
area by a fibre glass “ sail " 
raised from the floor. Apart from 
exhibition stands which have 
their own plug-in power points 
in the floor, the centre can be 
transformed into a sporting 
arena of 5,500 tiered seats. 
G-MEX managers are hoping 
this will be extended to 8.300 
seats for concerts. 

Sporting and cultural events 
would have to be staged in the 
exhibition winter off-season. 

Exhibitors will have to pay 
£45 a sq metre for space, with 
power costs on top of that. 
Fittingly, the first exhibition 
not year will be one for north- 
west businesses. 
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Whilst Britain sleeps, half the world is humming with energy from 
the batteries we buM 

We are Chloride. 

One of the worlds leading manufacturers of batteries and chargers, 
based here In Greater Manchester; dose to the heart of many of the Industries we 
serve and at the hub ofa communication network that links us to our markets 
around the world. 

And 46% ofwhatwe make we export 


deanly efficiently and quietly 

Thousands upon thousands of milk floats and forklift trucks 
depend on Chloride powei; day in, day out; charge after charge. We make big 
batteries too, powerful enough to pull mining locos or fully loaded jumbos. 
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unpredictable situations, calls for a technology of its own. Chloride have 
\\ revolutionised this technology. A guaranteed supply just when it's needed, 

\ \ \ can be the difference between life and death. 

\ j r Gomplex computer systems, and the largest power stations 

j # depend on that supply forrellable backup power when they need it most 

In addition Chloride also manufacture specialist defence batteries for 
submarines, tanks and torpedoes. 

Chbride-Lorival is another of our companies at home in 
Manchester They are specialist manufacturers of plastic and rubber 
\7 jftg^ components for world-wide markets. 

5 Here, at Chloride, we have developed batteries which deliver 27% 

P more power for the same size and weight or in relation to storage, can 
save up to70%of the space required Batteries with the newAutofil 
system also cut maintenance time. 

^ The Chloride Speget the first automatic battery charger in the world 

to reduce power consumption by precisely monitoring its own power 
requirement 

Seven years ago we invested 05 million here in a green field site to 
increase our production and developments and we are continuing to invest 
£2 million per year in maintaining these facilities. 

Today we employ 1300 skilled workers, technicians, engineers and 
scientists and provide employment to that number again in regional businesses 
which are supportive to our own. 

Whilst half the work! sleeps, the Power of Chloride in Greater 
Manchester is humming. 


It’s great to be part of Greater Manchester! 

CWDRIDE MOTIVE POWER, PQ Box I. Salford Road. Over Hutton. Bolton BL5 1DD. England Tel: 0204 64U1 Telex: 635759. 
CHLORIDE POWER STORAGE, P0 Box 5. Ortton Junction, Swinton. Manchester M27 ZLR. Tel: 061 794 4611 Telex: 669087. 
CHLORIDE-LQfflVAL, Little Lever. Bolton BL3 lARTel: 0204 72155 Telex: 6322B. 
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We know how frustrating it can be to have capital 
tied up in slow moving stock, or in the laying in of new 
stock, and the adverse effects it can have on cash flow. 
That’s why, in 1983, Arrows limited was founded 
_____ to fill a gap in the financial market place by providing 
iSg^unique facilities that were not being offered by any 
- “ other institution in the United Kingdom. are still 

r^H^- die dear leaders. 

_y ■&&'- Put simply, companies can borrow money from 

us in the short term against their stock and so have capital ready to hand 
to buy in more materials; extend credit to their customers; or enjoy the 
discounts that cash payment can provide. 


INTRODUCING THE NEW WAY TO HIT 
GROWTH TARGETS WITHOUT AFFECTI NG 
EXISTING BORROWING LIMITS 


How is it done? A company invoices all or part of their stock to 
Arrows Limited in exchange for immediate payment — less an agreed 
discount — with a sale back to the company against an accepted Trade Bill 
of Exchange normally drawn up for a period of up to 60 days 01 ; under 
exceptional standards, up to 90 days. 

It is the easy, quick and convenient alternative to the difficulties 
involved in arranging bank overdrafts, second line financial arrangements 
or factoring. 

And the cost? True, our facilities are marginally more expensive than 
those offered by the clearing banks but we believe our rates are 
actually lower than those offered by Finance Houses. And Arrows 
Limited require no formal security. 

Our unique method of Off Balance Sheet Finance eliminates 
borrowing from a company’s balance sheet and releases funds to help, 
increase trading capacity. 

If you would like further information, please contact 
Arrows Limited and we will deal with your enquiry in the 
strictest confidence. 

' ""LIMITED 


ARROWS 




Arrows House, Kingsway, Manchester M19 1BA. Telephone: 061-224 8800. Telex: 667052 
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Cheque & Save is a true current account 
that pays you high interest. 

It offers all the normal current account facilities 
including a cheque guarantee card, a Visa Card if required 
and your own Personal Bianker. 

The more you leave in your Cheque & Save Account, the higher 
the interest On balances from £500 to £2,500 the interest rate is 7.10% on 
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And, of course, we re the only bank to provide ___ 

a/er 4,000 places where you can cash a 

cheque during shopping hours. VjS\ c 

Because at the Co-operative Bank,^^^vr^ 
we live up to our name. / 



A Mffv'ce charge of E 3 per month is off- set against the 
irseiest.fh-ite are no ©ho charges tor payments 
ii-ta or our ef the joccurci. 

.’.•w'.l.'W 111, fiirv-'itte *«*'* 
i-.\ vu f<". y.vj-i U .t-anm- n c 
/. i: fi-v : ».■•? fcw^«sen 
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Simply telephone us now for 


^OPERATIVE RANKED 


fuB detads or if you prefer write fno stamp needed) to:- 

Ivor fox. 

Co-operative Bank pic, 

FREEPOST, 

P.O. Box 101,1 Balloon Street, 

Manchester M48BE 
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Forum sharpens the profile 


Financial 

services 

BARRY RILEY 


A NEW spirit of enthusiasm in 
Manchester's financial services 
sector has crystallised in the 
formation of an independent 
professional association to pro- 
mote the city's finanntai nn/i pro- 
fessional resources. 

The Manchester Financial and 
Professional Forum fs designed 
to raise the profile of the 
“square half-mile’* . and to 
demonstrate that it offers Busi- 
nessmen an Infrastructure 
second only to that of the City 
of London In the UK. 

“ Manchester probably does 
not project itself very well." 
says Mr Fraser Grant, the senior 
partner of chartered account- 
ants Spicer and Pegler’s Man- 
chester office, who is spearhead- 
ing the development of the 
MFPF. “ Our primary objective 
is to advertise all that Manches- 
ter has to offer to the business- 
man. 1 * 

Those involved are quick to 
usist that the initiative is beta* 
generated out of strength, not 
weakness. “We don't see Man- 
chester as a depressed area.” 
says Mr Stephen Moore, direc- 
tor of County Bank which is 
one of the most active merchant 
banks in the city. 

One of Mr Grant's partners at 
Spicer and Pegier, Mr Bob Kit- 
son, points out that new finan- 
cial concerns are now coming 
into the city. “Manchester's pro- 
fessional services sector has 
never been as prosperous,” he 
says. “We are not in any sense 
putting out a begging bowl/* 

The view is confirmed by non- 


Forum member Hr Peter Folk- 
man, who runs the Manchester 
Tffice of the small company fin- 
-ace group 3} “ There has been 
more buzz here in the past year 
or two” he says. “The volume of 
our business is running at well 
over doable the rate It was two 
years ago.” 

After experience In 3fs offices 
in Beading. London and Shef- 
field he arrived in Manchester 
three years ago. Bis summing 
up: “It's a great place." 

Ur Ian Bolton, financial direc- 
tor of the Greater Manchester 
Economic Development Corpora- 
tion. believes that - the city’s 
finan c ial services sector has “a 
number of very strong plusses.” 

He points to the city’s long 
history as a centre of commer- 
cial activity, which has left it 
with a highly developed finan- 
cial and professional infrastruc- 
ture even though a number of 
the region's major industries 
have faded or died. 

Some Mancunians admit that 
one reason for their city's rela- 
tive prosperity is the sad 
decline of nearby Liverpool, 
which has removed a once 
potent rival as a professional 
centre. 

More recently, Birmingham 
has fallen victim to the severe 
recession in West Midlands 
industry, and anyway is near 
enough to London for its finan- 
cial services sector to be under 
greater pressure from the pull 
of the capital This leaves Man- 
chester a more or less dear 
opportunity to capitalise on its 
historical expertise. 

Thus Allied Irish Banks has 
chosen Manchester as the loca- 
tion fOr one of its only two UK 
corporate business offices (the 
other is in Reading). 

“Manchester is nicely placed 
£n the middle for both Leeds 
and Liverpool,” Mr Frank 


Agency accepts 
change of flavour 


GMEDC 

TOM HEANEY 


THE Greater Manchester Eco- 
nomic Development Corporation 
wUl outlive its parent ' the' 
metropolitan 'county authority, 
which ceases to exist next April. 
The corporation's survival has 
not been a party political issue 
even though it will no longer 
relate directly to a single 
county-wide strategic body but 
to 10 district councils. 

The prospect Is not unwel- 
come to Mr Leslie Boardman, 
GMEDC managing director since 
its Inception. 

'Having to talk to 10 con- 
stituents instead of one will not 
be a bad thing," he says. “It 
will help to change the flavour 
of the agency because the inde- 
pendence of each district will 
come into play and the result 
will be a more interesting 
package.” 

A £5m allocation from the 
GMC helped set up the corpora- 
tion in 1979 as a company with 
public and private sector sup- 
port at a time when a Conserva- 
tive administration held power 
at County Hall. Six years later, 
with the GMC under Labour 
control, Mr Boardmaq empha- 
sises that party politics play no 
pa rt in the boardroom of 
GMEDC. 

We have a board com- 
mitted to ‘the resurgence and 
regeneration of Greater Man- 
chester and we are here to 
stimulate enthusiasm, vigour 
and vitality in our county," he 
says. 

All these qualities are needed. 
The challenge of producing in- 
dustrial investment leading to 
job generation in 1985 with 
15.8 per cent unemployment is 
more pressing than it was in 
1979 when it stood at 5.7 per 
cent. 

With a board drawn from 
pu blic and private sectors, the 
GMEDC emphasises building 
bridges between the two. Its 
responsibilities include partici- 
pation — direct or in partner- 
ship — in development and 
management of industrial 
property, attracting new invest- 
ment and supporting businesses. 
The range of its activities has 
broadened to include industrial 
promotion and advisory services 
on behalf of the GMC. 

Throughout Its life it has 
swum against a powerful tide 
which has swept away thousands 
of manufacturing jobs. Its 
investment in development 
has totalled £7.2m, stimulating 
projected private sector invest- 
ment of £25.1 m. 

This spans development (com- 
pleted or under way) of 
270 acres, including 97 acres 
of sales; 197,000 sq ft of small 
factories (142,000 sq ft sold); 
and 195,000 sq ft of refurbish- 
ment (50,000 sq ft sold). 

Loans, investments and 
guarantees for 29 companies 
employing just over 2,100, 
involved a commitment of 
£1.4m with another £9m from 
banks and institutions. 

The corporation has the 
largest land bank in the coun- 
try. with some 250 acres avail- 
able. It owns sites at Stockport, 
Trafford, Bolton and Wigan 
and controls properties at 


Tameside, Bolton and Bury/ 
Salford. 

One deal last year saw the 
sale of 33 acres at the South 
Lancashire Industrial Estate at 
Wigan, for development of 
600,000 sq ft of factory and 
warehouse accommodation by 
a . local paper products, com- 
pany. safeguarding 400 jobs 
and promising 200 more. 

Activity levels ar e g rowing 
- at Worknorth, a GMEDC sub- 
sidiary launched last year to 
operate a business funding 
scheme jointly with the GMC 
and the Co-operative Bank, 
which is based in Manchester. 

Lending and investment 
within general limits of £10,000 
to £100,000 is linked to job 
creation or maintenance. Work- 
north is generating considerable 
Interest, with the bank “now 
looking at a high volume of 
excellent propositions,” it says. 

The corporation has also 
been involved in defence of 
jobs, putting together packages 
designed to secure continuity 
and in takeovers. 

In one £500,000 deal a 
specialist food processing com- 
pany with 36 workers was sold 
to a buyer backed by 31 and 
GMEDC. MT Peter Folkman, 
Manchester director of 3i, who 
has been invctved with the 
corporation on several 
occasions, says It performs an 
effective job within its 
resources, 

“The corporation has helped 
deals to be done.” he says. 

Greater Manchester Council 
can claim significant success In 
winning EEC funds, but a sub- 
stantial part of this help is 
limited to the public sector. 
The difference between the 
council and GMEDC in relation 
to the EEC is clouding the 
future of schemes supporting 
10,000 jobs through employment 
subsidies and training grants. 

EEC contributions are 
matched pound by pound by 
the GMC, but according to Mr 
Boardman the county's 10 
districts will be incapable of 
continuing to pay this once the 
county has been abolished. 

Whether the districts will be 
prepared to subordinate self- 
interest remains to be seen. 
Councillor Brian Tetlow, leader 
of the minority Conservative 
group on the GMC, believes that 
doubts about achieving a hig h 
level of co-operation have been 
overplayed. 


O’Donovan of Allied Irish, says. 
“It is a very vibrant financial 
area.” _ „ 

Certainly Manchester is well 
provided with British and 
foreign banks, including a num- 
ber of merchant banks. But It 
may have suffered from the 
Increasingly branch nature of 
its economy, with its major local 
banks such as Williams Deacons 
now long since swallowed up 
into national giants. 

The one remaining bank with 
a head office in Manchester is 
the Co-operative Bank, which is 
a big local employer along with 
the other major financial ser- 
vices arm of the co-operative 
movement, the Co-operative 
Insurance Society. 

Given the shortage of heavy- 
weight Manchester-headquar- 
tered. financial institutions, the 
professional firms — whose lead- 
ing partners have a strong com- 
mitment to Manchester — are 
playing a big rol e in th e estate 
lishment of the MFPF. 

One of the Forum's steering 
committee, Mr Uouel Freed- 
man of commercial solicitors 
Alexander Tatham, emphasises 
the strength of the local profes- 
sional infrastructure. “The busi- 
nessman in Manchester has been 
able, without leaving the area, 
to surround himself with the 
professional services which he 
needs," he says. 

But there is feeling among 
the MFPF*s sponsors that the 
message has not been properly 
put over, and that although 
various agencies have been 
heavily promoting aspects of 
the regional economy such as 
industry and tourism, the finan- 
cial and professional services 
sector has been rather hiding its 
light under a bushel. 

“What we are intending to 
do is to reinforce the efforts 
being made by others," Mr 
Grant says, emphasising that 
the MFPF is not planning expen- 
sive advertising campaigns as 
such. One idea is a series of 
major conferences related to 
appropriate professions; another 
is to encourage the Govern- 
ment to send its ministers and 
officials to Manchester more 
often, so as to help raise the 
city’s profile. 

Initially, the MFPF will be 
focusing on opportunities within 
the UK domestic scene, but it 
will begin looking at inter- 
national aspects next year. By 
then, the Forum is expected to 
be considerably expanded, tak- 
ing in representatives of domes- 
tic and international banks and 
insurance companies as well as 
accountants, solicitors, stock- 
brokers, surveyors and actuaries. 

Members of the financial com- 
munity in Manchester accept 
that the city will never be able 
to compete with London for the 
really big ticket business. But . 
there is. a feeling that more 
companies in, the north make 


the trip to London fat advice 
than Is justified. *T don't think 
we make the right impact on 
our natural catchment area,” is 
Mr Kitson’s view. 

Mr Moore of County Bank sees 
opportunity in the changing 
structure of industry, with de- 
clining giants being replaced by 
large numbers of emerging 
companies. 

“It's those companies which 
are turning to Manchester." he 
suggests. “If we can get oar- 
selves structured properly then 
they will continue to look to 
this city." 

One s tru ct u ral gap which is 
often mentioned by Mancunian 
financiers is the lack of 
a properly developed local capi- 
tal market There used to be, a 
thriving local stock market, but 
the stock exchange is now -a 
national institution, and in the 
past 20 years or so much of the 
local vigour has declin ed. 

However, a recent upturn in 
corporate business is reported 
by Mr David Hunter, chairman 
of Manchester stockbrokers 
Henry Cooke, Lumsden. which 
is one of the biggest regionally- 
based broking firms in England. 
Several USM flotations have 
been completed, or are in the 
pipeline. 

His firm intends to remain 
independent and based In cen- 
tral Manchester, despite offers 
from conglomerates— although 
it might consider injections of 
capital in the shape of minority 
interests. After the restructur- 
ing of the Stock Exchange next 
year Henry Cooke, like other 
broking firms, will be able to 
act as broker-dealer and make 
markets in the shares of local 
companies, and this is under 
consideration. 

But it is at the level of locally 
syndicated development capital 
that the most important moves 
now appear to be taking place. 
Already there has been some 
ad hoc syndication of deals 
between institutions like 3i. 
County Bank and the GMEDC, 
but there are unofficial pro- 
posals for a more formalised 
Manchester capital maritet. 

Mr Bolton of GMEDC is con- 
vinced of the potential. “There 
is a very serious need for 
locally-based and locally- 
oriented investment funds which 
are capable of producing indi- 
vidual tranches . of up to 
£250.000," he says. “I feel very 
strongly that it Is something 
that is needed much more in the 
provinces." 

With eight merchant banks, 
some 20 international banks and 
a dozen or so stockbroking 
firms. Manchester is well pro- 
vided with resources to justify 
its claim to be England’s second 
financial centre. The next year 
or two will show whether it can 
promote itself more effectively 
and enters new phase .of expan- 
sion in financial services. 
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Houston Park 

High specification single store/ retail and 

industrial/ warehouse units 

FOR SALE OR TO LET percy rowles 

13,950/6,975 19 , 300 / 20,344 SQ FT 


TRADING ESTATE 

The best value in the Enterprise zone at 
only £ 2.00 persq.ft warehouse/factorv 
units available now TO LET 

7050/10,250/11,400 SQ FT 


A 

Prudential 

Development 



Prestige, quality showroom and warehouse/ 
industrial units TO LET— 

IMMEDIATE OCCQPATION 

8,150/10,000/18,150 SQ FT 





Northern Assurance Bhangs. Atoert square Manchester M2 4DN 

061-236 2468 



Fairey Engineering Ltd. 

Based at Stockport in Greater Manchester 

producing: 

• High quafity fabrications in stainless steel, 
carbon steel, aluminium and other exotic 
materials. 

• Remote handling manipulators. 

• Special purpose machines. 

Utilising: •CAD/CAM • Advanced welding 
techniques. • Highly experienced workforce. 

• NATLAS approved laboratories. 

Fairey Engineering Limited, POBox 41 , Crossiev Road. 
Heaton Chapel, Stockport. Cheshire SK458D 
Tel 061-4320281 Telex 667866 
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growth 


the area 

eyerjthlng else in central 
K ^tail -Property ester, including Zone A 

■ r * levels, hfle haen fhe k..H, 


•' TaJ-i. j ^ Wbe« toThuge bu£ 

^ hsaney Q l the Arndale develo pme n t. 

— the largest covered shopping 

. *»<« * Western Europe. A 

THE NATIONAL survey by Greater 

the retail propertv 1 ?^!!?®^ Council some time 

been widely; R. SfeJS!? that 41 only a hand- 

SKTA’SK M .“ 4 Srs 

»«on shh ar^ 681 ®«swss 

lies tteSta to tod one-way 


ises the nnma v,ltl Mimciur to nnd ones way 

while in P .some* of P th| ^ost council reported. King Street, Manchester, a business and shopping 


wane in .some of tho uucci, hhucuoict. a uuaumx ana shudduim 

affluent satellite "Sf* w The Arn dale management has centre 

scramble Sr cll»*-J OW!OS - , the b®*** actively working to win centre 

reBoKnS eni * 0m antf nnt SSSaiime S Sf < ?SS5Sk4iS?S “tremely Inayuit with £55-£60 Developments' £30m Sark 

reacting in response. New nroiresfii™iv re SJh]i^i ent - 2one A becoming established Street scheme, on which work 

investment in retailing Is cutv S^n-bv-^oi inn aad t0 P Potions in Mer- is just starting, 

rently being committed in a »lon of the seyway considerably more,” It includes three major stores, 

number of- towns and is set to duriri a «? ,rdjn fi to agent Donaldsons, the largest C 100,000 sq ft) pre-' 

be translated into hriobB _ ucin *». a brighter, friendlier, cjaimine that more than 700 let to Dehenhame. Anrtv* i 



Property 

IAN HAMDLTON-fAZEY 


CLEAR PATTERNS have been 
emerging in Greater Man- ; 
Chester's commercial and indus- 
trial property markets during 
the last few years that say 
much about, the way industry 
and commerce is developing in 
the region. 

Agents -Teport renewed 
buoyancy in the past year, a 
claim reflected by some expan- 
sionary mergers and dramatic 
increases in staff recruitment. 
But part of their bullishness 
has been caused by the way 
government policy has dist orte d 
market forces in the industrial 
sector. - 

A positive trend la ware- 


housing -may therefore not last 
and overeupply may become 
the main feature of the whole 
Industrial sector. Generally, the 
office and retail sectors remain 
strong in .-.well-defined geo- 
graphical pockets. ■ • - 

The 840-acre Salford-Trafford 
Jhsterprise Zone, which 
straddles the Manchester Ship 
Canal and where no rates are 
payable up to 1991, has created 
a dual market for Industrial 
properly. Mr -Paul Simms of 
agents King & Co says; “Renta 
inside the zone are higher than 
in the immediate periphery, 
absorbing 50 to 60 per cent of 
the rates benefit. 

“About 60 per cent of the 
benefit is going to the landlord. 
Industrial rents are £2 to £3 
per sq ft inside the zone and 
40p to 50p lower outside it.” 

The main demand In the zone 
has been for modern ware- 
housing at rents of £2 to. £2£5 
a sq ft (which with- sell- 



Shell UK Ltd have just announced the 
opening of part of Shell Chemicals 
siteatCarringtoaasa 

BUSINESS CENTRE 

which is being developed and 

managedby 

JOB C REAT ION 
LIMITED 

Offices and workshops with full 

supporting services will be available 
from the end of the year for new, 

expanding, and refccatirtg 

businesses. Enquiries to; 

David O’Brien or Vic Jones 

job Creation Limited 
do Shell Chemicals UK Ltd , 

Carrington Urmston 
Manchester M314AJ 
Telephones: 061 776 3611/3116 





contained offices command £2.50 
to £3.00 a sq ft). 

This has accentuated over- 
supply of industrial property 
elsewhere, particularly fbr 
manufacturing. But Mr Leon 
Saurymper/ of Swimer Leon . 
Bias dale, warns: “We are now 
getting over-supply in the rone, 
which has done little to stimu- 
late traditional industry. 

. “ About 80 per cent of space 
is going to service-type, users. 
It is true that the zones have 
created jobs, but they are jobs 
that would nave been created 
elsewhere. 

. “They have transformed 
tracts of derelict land, so they 
have achieved something. 
Nevertheless, the Government 
should have concentrated on 
improving Urban Development 
Grant schemes.” 

In one example, a company 
which took 60,000 sq ft of apace 
in the Trafford section of the 
zone chose this to expanding in 
Stockport About 60 jobs' were 
involved. 

The letting market for indus- 
trial property, particularly for 
25-yeajr leases, is difficult and', 
probably ht its worst fbr 
assignments of existing leases. 
Demand -is still good for 
smaller and start-up properties 
but there is a glut of these too. 
Greater Manchester -planners 
say the vacancy rate for nursery 
units increased from 56 to 61 
per cent during 1984. 

Nevertheless, good units in 
the 1,500 to 2,000 sq ft range 
are fetching £2.20 a sq ft out- 
tide the zone and £3 inside it, 
compared .With £1.70 to £2.20. 
for bigger units, and 75p - to 
£L50 for older ones. 

Demand is strong in one 
industrial segment Mr Robert 
Dunston of Dunlop Heywood 
says; "There -is a buoyant 
market -for purchase of second- 
hand buildings at between £4 
and £10 per sq ft It goes right 
across the board, from 1,000 to 
50,000 sq ft 

" Design - and - build projects 
are also picking up.” Clients 
tend to be companies which 
have survived the recession and 
are improving their asset base; 
possibly to boxrow against later, 

- In the office sector, rents in 
Manchester city centre are 
established at £7 per sq ft and 
pushing £7.50 at Ship Canal 
House, which ' has undergone 
extensive remodelling. „• . 

• Mr David Rose' of the Elliott 
Partnership says: “-Outside the 
city centre it is not easy and 
assignments '• are difficult.* 
There is - • upward migration 
within the market as companies' 
move to better premises but 
fewer takers for the older 
property they vacate, leaving, a 
glut of these types of offices. 

The exception to the city 


centre office trend has oeen Sun- i 
light House, just outside the 
central area and therefore- " off 
pitch ” in agents’ eyes. ' This 
was on offer at £4 a sq ft but 
demand soon added £1 to the 
rent. 

Mr Peter Gallagher of Dunlop - 
Heywood says: “In a fragment- 
ing office market we have done 
well with Sunlight House, 80 
per cent of which is - let 18 
months after it came on to '.the 
market as a refurbished build- 
ing. Flexibility was a key 
factor: the 140,000 sq ft was 
broken up into many units 
ranging from 51,000 sq ft to 
600 sq ft" 

The other key was quality. 
According to Mr Rose: M At £5. 
a sq ft it is a bargain for some- 
one who wants it to look as 
though they have paid £7." 

Office -prices continue to run 
ahead of the city centre In the 
suburban Cheshire town of 
Wilmslow, next to Manchester 
International Airport, the gsuT 
line to London and the motor- 
way network. 

Towns nearby are following 
suit. Mr Gallagher says: “Rents 
are already at £7.25 a sq- ft In. 
Wilmslow. If the buildings were 
there we would already be get- 
ting £7.75. 

u Altrincham is enjoying a 
boom. Space that cost £4J>0 to' 
£5.00 a square foot has shot up- 
to £6 overnight Stockport will 
be next then ln l2 to 18 months 
it trill be Sale. 

“ The City centre is hard but 
rewarding work, but out in the 
best- areas of South Manchester 
we are having a ball.” 

Strong -retail markets -are 
growing even- stronger in the 
suburban towns that comprise 
the rim of the conurbation, 
particularly in new. shopping 
centres m places such as Bury. 

■Mr -Rose says: “People are 
now looking for units 25 ft wide 
by 100 ft deep, while 20 years . 
ago the size was 18 ft hy 80 ft. 
Demand is outstripping supply 
for units of the right size of 
shop." 

Zone A rents— the price of 
the important first 20 ft of depth 
—are running at £60 per square 
foot. 

Property agents can hardly 
be expected not to paint an 
_ optimistic picture but none 
‘.wbedd be increasing their over- 
heads if the market was not 
yielding funds. Swimer Leon 
BiasBale grew recently by 
merger and the Elliott- Partner- 
ship, formed from three agen- 
cies last year, has already grown 
from 22 to 34 staff. 

Meanwhile, Manchester’s big- 
gest agency, Dunlop Heywood, 
has grown to 95 people- in 'the 
city and another half-d02en in 
London. 


to look to the Capital 

for capital. 
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mortar. *5?* over " multiples are anxious to locate marketing has yet to start in 

d “ nW Altnncan.. poisibly f™°AlS 

not 80 long ago wasthe 1 ^!?- l,Sm , mostaffluentcentre oi all. included are 25 shop unite 

eqce Of too ro^iy necutiv^S «« « of floorspace. ' is described by the same agent ranging up to 5,500 sq ft 

tors. Peter Ford, chairman of as the star of the Manchester “Bolton Is short of xiod -sized 

happening M sav* 65 Amdale Shopping Centres constellation.” Elliott Partner- shops of the type sought parti-' 

Dawson. ' who tTpa^c t p & O Group), does not claim ship has recently negotiated £63 culariy by fashion retailers.. 

shops unit nf rwi™ il has V#- overcome all its *1 ft with Virgin Records for This scheme will help fill that 

Heywood. “The iSSS P r *>hlems but is enthusiastic * uattln much-sought-after gap," says Mike Ousbey. Com- 

gootL feela eDO d and full of Ideas for continuing G ®? r 8 e Street petion Is scheduled for spring, 

ago/ endless numbers^ 1 to improve a centre, which, with . Stockport could establish 1988, by which time rental, 

were 200 waits, encompasses more itself 85 the most dominant levels of around £50-£6Q Zone A 

Shops than many^^ entire shopping centre of Greater Man- are being suggested, 
changed u?ttera town, and can claim a customer Chester’s satellite toms fore- This month work is due to 

r^ireence of demand " fl °w of 750,000 a week. “We casts ^agent W. H. Robinson, get under way on the largest 

T- ^ “ .aemana. have done a tremendous amount This October it boosted its sales central area retail development 

civic thinking has come to of promotion in the past two floor space by more than 60.000 in the history of nearby Wigan, 
terns with reality and that was years and for the first time are sq ft in one week with Asda A partnership between the 
helped prepare- the way for the just starting to Ret nremiums 811(1 Sainsbury opening the borough . council, CIN 
new mood. Manchester’s shop- ^ re-letsTvalues are finniiur doors °f major new stores titer- Properties and Northern 
ping core was in decline and whereas ureviouslv we were aUy within tight of each other. England Development 

municipal policies, not least in offering discounts." he «arc. Construction of a £6£m White- Associates is behind the £26m 

their less than welcoming accep- M *7^ ... J craft Developments scheme Market Square scheme, which 

tance of -the . private motorist, eanwmie, Manchester s dose to Asda and Sainsbury is includes four stores to talling 
were doing- little to halt the - 2r er P“ me shopping zones of 0 n target The 43,000 sq ft pro- 9,300 sq m, 75 shops covering 

drift . Street and the St Ann’s Ject includes 19 shop units and 12,000 sq m, together with a 

“The local authority's new **** 8X8 wearing an the first preset. was completed new market Ball of just over 

approach has helped tremen- “ore r upinarket ] look, a at the end oTOctober: 5,000 sq m.- The ' -project is 

dously, ”- says' Stuart Dawson. „ n “. reflect ^ d 1 ^L. v 2fSL es - A Bolton, an attractive centre, scheduled for completion by the 
“ The past two years have seen “ £55,000 was has long held a leading position mid-1990s and the anchor store 

a positive poHcy of trying to ac “Cved 1 at The end of a near- m the hierarchy of Greater is to be occupied by Yorkshire 
get shoppers back by providing ? tt ™on for arack rented unit Manchester shopping, ranking superstore operator Morrisons 
more car-parking, pedestrianisa- 111 Street, “awkwardly second to central Manchester and two others by Boots and 

tlon, and by an awful lot of tidy-' shaped and In need of complete itself. “ It is the sort of town Mothercare. 
ing up and brightening up. The refittm 8-” Tbe status of King where people like to go to shop, Pengap is the chosen de- 
aggressive marketing policy is Street has been heightened with rather, than just a place to veloper for a £12m scheme 

paying off." the arrival of several prestige shop,"' says Mike Ousbey, an which will add 150,000 sq ft 

Market street, the city national names In fashion and associate with Bernard Thorpe of floorspace to the central 
centre's mainstream shopping ® Aim’s Square’s already high and Partners in Manchester, area of Rochdale, making it the 
area, has gained significantly, standing Is set to get a The distinction is important largest development since the 
Rents, after stagnating - for further lift with the quality and explains why Bolton's building of the town centre 
several years, are moving for- Gardens development by Royal appeal draws shoppers from a shopping precinct of 200,000 
ward, with; £50-£65 Zone A Insurance. wide surrounding area. sq ft in the mid-70s. It will in- 

achieved inseveralrecent trans- , Manchester is exceptional, as The central area has seen no dude a major department store, 
actions. '^KiffrifWranQy, a jifore” agent’ : 'W. ' H. Robinson - has new retail development of tig- twd large units and 35 smaller 
coqld he achieved if r unit noted, in that no other major nificance. ..ipr . more than a standard units from 1.500 sq ft 
caj»fc' 6ri L tlib'»fttrhet on a~new v cityin the UK, with the-excep- decade, an interval which Is upwards. The scheme, also: ih- 

lease, accoraing to Paul tion of London, is surrounded about to be broken. The county chides a new central library. 

Nichols Of. Effiott Partnership, by so many autonomous satel- planners’ view is that a period Projected completion date is 
undertinhig , that- there is quite Bte towns of ' such strength, of stability will need to follow around 1990, according to Joint 

a lot of catching up to be doneL Some have grown at the expense to allow the centre to adjust to agents Elliott Partnership .and 

Overshadowing just about of the city centre. Stockport is the impact of Grosvenor Richard Ellis. 
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Buoyancy south of the city 


There’s no shortage of places offering help with 
mdustrial development, but there’s no place like 

GREATER MANCHESTER 

Greater Manchester has all the skills and 
back-up an y developing business might need — 
it’s got strength in depth. 

It’s also got what expansion needs —finance. 
Not just ordinary financial help, but access to 
risk capital. 

Worknorth exists to back expanding 
businesses in Greater Manchester that will 
create jobs. 

If you can demonstrate managerial compe- 
tence and a sound business scheme, then 
Worknorth will be pleased to talk to you about 
financial backing. Fill in the coupon* Or give us 
a calf. 


Worknorth - Finance for industry. 


\ '4^-: A .H-rf-, 


Please send* me more Informat i on about Worknorth, and a Greater Manchester Fact-File. 


COMt WJT" 


ADDRESS 


POSITION 


TELEPHONE 


POSTCODE 


1 Crw»l»rHMldicatorEcowonifcDgre»opov^<forpor»lkm Ltd,BwmrdHotire.PkKadH^Gardm«,Mandierterl^4DO.Tfetephon«s06l-IM44P 1 

| BOL TON -BURY- MANCHESTER- OLDHAM • ROCHDALE- SALFORD- STOCKPORT -TAMESIDE- TRAFFORD -WIGAN \ 



This could be the start of sometlmighig. 


After a long courtship, there was a 
successful marriage recently. 

The people and resources of Wrexham, 
with a pioneer of Japankeconomic miracle: 
Boothec 

• One of the worlds largest manufacturers 
of lypewtiteisaad sewingmadunes^Brcaher 
also produce some woiid-leading knitting • 
machines, microwaves and computer printers. 

As our picture shows, the union has 
already piowsd IhatftiL 

The Brother AX-10 has the proud distinct- 
ion of bemg the first electronic typevuto 


ever to be produced in Britain. 

■ ■ Apotentcombii^ionofBririshwodanan- 
ship and Japanese technology, It has proved 
. immensely popular 

for all its suoress, the AX-10 is but a small 
aponii from which240^00 dectrorucs wiH 
grow iniP86 alcsit The new range created - 
will fulfil -every domestic, professional and 
commercial typewriting need. 

Brother^ 5QjOOO sqJfc Factory is already 
near completion. 

.Employment in excess of 160 people is 
projected for next yeac 


All of this will ensure that Wrexham 
becomes the undoubted capital of Brothers 
European typewriter network. 

* Which stretches from Ireland to Israel 
If compatibility is anything to no by, it 
seems Wrexham and Brother make the ideal 
■couple. 


brother 


The future at \our fingertips. 

tBOTHEfi KOUSTROS iVK) LIMT1ED. 

UNIT 1 1 BRJ D6TWAY CFNTRE gUnCEUl BKt KliAM MX5TTOAL 
tiTATt", WBUI UM O.W VU U.1 J 


BBOTiea OFRCE aS-TPMENT nVKION' JONES + BROTHEfi, BtlEFlEV ‘.TRtrr. AUttNSHAW, UANCHteTUt MM 3D.TE1EP1 K3NE. DM- 130 653L TELEX: tftyOVLBBDniEV INLJLWKIE5 UM70). XAGOVAJA1HN. 
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At AlliedlrishBanks 

business is a pleasure 


A Hied Irish Banks 
xVGroup has been 
providing a comprehensive 
range of banking services in 
a friendly manner to the 
people and businesses of 
Greater Manchester for 
many years through Allied 
Irish Banks and Allied Irish 
Finance. 

Our latest innovation is 
the Corporate Business 
Office. This newly formed 
specialist group based in 


Manchester provides a 
wide range of financial 
services to business and 
professional clients. It 
also gives access to die 
merchant banking, trade 
financing and international 
services within the Allied 
Irish Banks Group. 

Whatever your banking 
needs, you can be sure of a 
professional service at any 
of these addresses: 


Allied Irish Banks pic 
106/108 Portland Street 
Manchester Ml 4RJ 
Tel: 061-228 2953 


Allied Irish Finance 

AlliedlrishBanks— 

Corporate Business Office. 

S- 10 Broth's treet 8346 AW 

Manchester M2 4AW 1 d ' 061 236 8346 
Teh 061-228 3361 



Allied Irish Banks pic 



Commercial Union Group 
formed Central Station Properties Limited 
with Greater Manchester Council 
and the successful outcome should assure 
a better future for this major part 
of the heart of Manchester. 
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Cuts threaten 
wide range 
of activities 


The Arts 


IES KNOWLES 


IN FEW places outside London 
do people demand organised 
entertainment as much nor 
have the means to satisfy it 
than in Greater Manchester. 

Theatres and night spots, 
more than a dozen professional 
soccer, rugby league and rugby 
union clubs and the opportu- 
nity of eating in an Alpine-style 
restaurant on the Penxunes or 
at the heart of the country's 
second largest Chinese quarter 
give it a vibrant and varied 
social life. 

It can also he a flashy place, 
made for la rger-than-life figures 
like Mr Hon Atkinson, Man- 
chester United’s manager, and 
Mr Bob Scott, the entertain- 
ments manager whose market- 
ing aggression plays a key role 
in the success of the Palace 
Theatre and Opera House. 

But the county also has a 
cultural depth rooted in the 
Halle and BBC Northern Sym- 
phony Orchestra, the Northern 
Ballet and a network of local 
and regionally important 
theatres. 

Nor does Manchester have a 
monopoly of theatre, for both 
Bolton and Oldham have their 
own flourishing rep companies.. 

Manchester’s Palace Theatre 
had a long and honourable 
career as a home of variety, 
musical comedy and pantomime 
before it was bought in 1978 by 
Norwest Holst, the engineering 
and construction company, for 
an independent charitable trust 
Over the next three years the 
theatre underwent a £3m 
refurbishment which saw its 
reopening in March, 1981, as 
the major venue outside London 
for the country’s leading opera, 
ballet and theatre companies. 

The success of the Palace 
attracted attention far beyond 
Manchester wii in March 1984, 
there was mgre excitement with 
the news that the Palace 
Theatre Trust had bought the 
nearby Opera House to house 
the long-running musical shows 
which clearly could not be 
accommodated for many weeks 
at the Palace. 

After closing as a theatre, it 
endured five inglorious years 
as a bingo hall until a further 
injection of funds by Norwest 
Holst made possible its pur- 
chase from the Mecca group. 
The costs of refurbishment, 
£500,000, were met by loans 
from Manchester City Council 
and Greater Manchester Coun- 
cil. and the Opera House for- 
mally reopened on October 3 
last year with Michael Crawford 
in Barauzn. 

Despite increasing financial 
problems — of which more 
later — the smaller Royal Ex- 
change Theatre continues to 
draw audiences of over 80 per 


cent to its remarkable borne In 
what was once the very cenue 
of the Lancashire cotton trade. 

The city -owned Library 
Theatre Company draws 
audiences from other parts of 
the county to its home in the 
city centre and to the Forum, 
its handsome Wythenshawe 
satellite. When the Forum 
opened in 1971 productions re- 
volved between the two 
theatres; today they offer 
separate programmes. 

The Contact Theatre Com- 
pany, which replaced the 69 
group in the University 
Theatre, was founded 13 years 
ago primarily to present pro- 
ductions for young people of 
both classics and modern plays. 

Maintaining close liaison with 
teachers and youth workers, 
Contact does much work in 
schools and draws funds from 
GMC. Manchester University, 
the Arts Council and Man- 
chester Education Committee. 

In the refurbished Oldham 
Coliseum the new artistic direc- 
tor, John Retallack, recently 
gave the town its first pro- 
fessional production of Moliere 
with “ TartuSe." Breaking with 
tradition, the theatre is devot- 
ing Tuesday and Wednesday of 
each week to visiting shows 
which include the Danse de 
L’Afrique troupe and a produc- 
tion of Steven Berkoff's “Deca- 
dence.” 

Like Bolton’s Octagon 
Theatre, which inhabits a hand- 
some modern building in the 
town centre, Oldham Coliseum 
draws much of its audience 
from outside the town and 
relies substantially on GMC for 
finance; a situation which both 



The newly revived Wigan Pier should attract a 
stream of visitors 


share with other arts organisa- 
tions great and smalL 

The Government's offer of 
£16m to replace the £34m being 
spent on the arts by the metro- 
politan counties means that 
Greater Manchester would 
receive about £900,000 com- 
pared with £1.84m for 1986-87. 

The arts groups would have 
to look to the district councils 
for the other half. However, 
the former Arts Minister, Lord 
Gowrie, has estimated that the 
district councils would provide 
only 10.5 per cent: a mere 
*:• 93.000 in Greater 'Manchester. 

In a letter to Lord Gowrie’s 
successor, Mr Richard Luce,' 
North West Arts and 10- other 
arts organisations have warned 
that such a shortfall could have 
a number of dire consequences. 

In its latest annual report the 
Halle Committee, reporting an 
accumulated deficit of £150,000, 
gave warning of the still 
bleaker days to come and 
declared with true northern 
grit: “The future success of 
the orchestra will depend more 
than ever on self-help ” — in the 
form of fund-raising and 
sponsorship. 

The Northern Ballet, though 


much younger, has also been 
taken to the public's heart. It 
regularly draws capacity 
audiences to the Palace with its 
productions, of which “ The 
Nutcracker ” has won parti- 
cular acclaim. 

With the clouds looming so 
darkly over the future, to open 
a new contemporary arts centre 
in the very heart of Manchester 
must seem an act either of 
great courage or great folly. 
Yet the Cornerhou se, opened 
only last month at a cost of 
£1.2Sm. has regularly welcomed 
700-1.000 visitors a day to its 
exhibition of drawing, paint- 
ing, sculpture and photography. 

Inside and outside the city 
Greater Manchester is especially 
rich in museums; here there is 
space to mention only the new 
and exciting developments 
centred on the Liverpool Road 
area. In the Castiefield Heritage 
Park, the first of its kind in 
Britain, the discovery of Man- 
chester’s Roman past continues. 
Nearby the Air and Space 
Museum and the Museum of 
Science and Industry continue 
to draw large numbers of young 
visitors. 


East-west road improvements 


Transport 

LE5 KNOWLES 


Ferranti. Selling technology 
the Mancunian way. 


If vou wen* asked to name a nuior 
industry that has replaced couon as the 
means bv which Manchester cams its daily 
bread, you might well say 'electronics! 

Fur die evidence, you could point to just 
one company. 

Ferranti. 

Ferranti was already a thriving electrical 
enterprise when it set up headquarters at 
HoUmwood in the IWWs - nearly a century 
ago. 

A famous collaboration between 
Ferranti and Manchester University 
produced the world's first commercially 
available digital computer in 1951. 

Head Oil ice for the whole Ferranti 
group of companies, which now employs 
more than 20,000 people worldwide, is still iu 
Greater Manchester, where no Jess than 8,000 
of the workforce are engaged in twelve 
manufacturing plants. They are turning 
advanced technology into a diversity of high 
saleable products now being marketed all 
round the globe. 

These products axe not only bringing a 
new prosperity to Greater Manchester but 
helping to generate new businesses, new 
investment, new jobs and new wealth in the 
country as a whole. 

Ferranti is part of Manchester's high 
technology image, and Manchester is 
providing a fertile environment for the 
technological growth of this local and 
international company. 

Computer systems for industry 
and commerce 

On a 4CLacre site at Wythenshawe, close 
to Manchester International Airport and at 
other major locations in Stockport and 
Oldham, FerTonti Computer Systems has 
built up a world leadership in the design and 


implementation of process control systems 
for industries of all kinJs. 

More recently the company has 
expanded its activities in data processing and 
communications equipment and office 
automation systems. A current maior success 
in this field is the ILT860 series of personal 
computers. 

Pioneers of the silicon chip 

Twenty years ago Ferranu was 
developing ‘solid state' electronics at 
Oldham, and making the first integrated 
circuits. ToJjv Ferranti Electronics is one of 
the foremost semiconductor houses in 
Europe and leads the way in Urge scale 
integration for semi-custom designed circuits 
with its ULA" (Uncommitted Logic Array) 
technology The company is also famous foe 
its 'E-linc' plastic transistors and other 
discrete components. ■ 

Other products of Ferranti Electronics 
include specialist microwave components 
and systems fora range of civil and military 
communication activities and satellite 
ground stations lor TV and data 
transmission. 

From commercial instruments to fuzes 
with a 'z* 

AtMoston, on the northern fringe of 
Manchester, Ferranti Instrumentation mokes 
a comprehensive range of fuzes for arolkry, 
mortar bombs, mines, grenades, 
submunitions, missiles and rockets. They 
range from simple basic types to 
sophisticated electronic devices for the most 
advanced weapons. Besides fuzes, a range of 
safety and arming devices is produced. 

lust recently the companv has 
collaborated as design authority in the 
development of a highly successful area denial 


submunition and other vital elements in a 
weapon system for the RAF* Tornado aircraft. 

On the commercial side the company 
produces computerised energy concroL 
systems and automatic load control 
equipment 

New developments in the 
telecommunications equipment 
Four years ago FOrranti and the GTE 
Corporation of Stamford, US A, fo rmed a joint 
venture company - Ferranti GTE. 

Today Ferranti GTE at Moston makes 
and markets a comprehensive range of 
telecommunications equipment, ft includes 
telephone instruments, office keysyMems, 
private automatic branch exchanges Jl’ABX!, 
voice messaging, call accounting systems and 
financial terminals. These products have an 
international reputation for efficiency and 
reliability derived from advanced technology. 

Ferranti GTE has just achieved a new 
technological advance with Omni, a new 
telecommunications system with u unique 
'highway' architecture which provides lor the 
transmission of both voice and data 

Associated engineering activities 
Among other activities of Ferranti at 
Oldham and Chadderton are die design and 
manufacture of on-load tapehangers for 
power transformers, and marketing and 
support for container handling equipment 
used in docks and warehouses. 
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Selling technology 


GREATER MANCHESTER has 
an impressive motorway system, 
with the M6 winning north-south 
along its western boundary, the 
trans-Pennine M62 linking the 
county to the east coast, and the 
M61, M63 and M56 Unking 
Manchester to 'these two prin- 
cipal routes. 

Yet the system is. still In- 
complete. It needs an eastern 
section to complete the Man- 
chester outer ring road, linking 
the M62 and M63. Mrs Linda 
Chalker. Transport Minister, 
says this is the priority road 
task in the North-west 

It came a step nearer when 
the M63 was extended from 
Cheadle to Portwood, east of 
'Stockport in 1982. 

Next year work will begin on 
the penultimate phase, five 
miles of the M63/M66 between 
Portwood and Denton, costing 
an estimated £57m. This will 
relieve congestion on roads 
through Bredbury. Woodley and 
Reddish. At Brinnington, where 
the new section becomes the 
M66. it will be linked to the 
A6(M) Stockport by-pass, a Si- 
mile stretch from' Hazel Grove 
reducing congestion along the 
A6. 

The by-pass will cost an 
estimated £51m and has been 
included in tbe programme for 
1987-89. 

Tbe 10-mile final section of 
the M66. completing the outer 
ring road, will run from Denton 
to the existing M66 at Middle- 
ton, close to the junction with 
the M62. It will cost about 
£150m and -is also included in 
the 1987-89 programme- 

In .addition to easing move- 
ment round the main conurba- 
tion. this final link will give 
large numbers of people direct 
access to the motorway system 
and benefit local industry. 
Interchanges are proposed at 
Denton. Audensbaw, Hollin- 
wood. Chadderton, Alkrington 
and Middleton. 

Enthusiasts had asked road 
designers to provide a navi- 
gable crossing of the disused 
Rochdale Canal at Chadderton, 
avoiding a further obstacle to 
Its restoration. But it was 
decided that, in view of the 
obstructions already existing 
elsewhere along the -canal, the 
extra £2m cost could not be 
justified. 

Road widening is already 
under way along the M63 and 
on the M62 a climbing lane for 
heavy traffic will be provided at 
Little bo rough, near Rochdale, 
on Windy Hill at a cost of 
£3. 4m sometime after April 
1989. This should improve 
traffic conditions and encourage 
lorry drivers tq use the M62. 
to cross the Pennines. 

The Department of Transport 
wants design-and-build tender 
offers aiming to keep down 
costs by encouraging keener 
competition. 

In the same long-term pro- 
gramme is 9 miles linking 
Bolton to the M6 and bypassing 
Westhoughtou, Hindley and 
Wigan, at an estimated cost of 
£32m. 

Greater Manchester’s railway 
system suffers' from the out- 
standing deficiency that there 
is no north-south route across 
the city centre, a legacy of 
Victorian building by indepen- 
dent companies. 


la 1973 the old transport 
autnonty obtained powers xor 
a tunnel providing a north-south 
route between Piccadilly and 
Victoria stations, but succes- 
sive governments have refused 
to fund the scheme. In 1978 
a cheaper surface-level link 
between Salford and Deansgate 
stations was proposed but this 
was overtaken in 1981 by elec- 
trification plans including the 
Preston-Bolton-Man Chester line. 
NO 16— 8/8f ... 

Work on a £20m link to con-' 
nect this line to the electrified 
routes through Piccadilly 
Station, through central Salford 
and a new railway ' station 
should start in 1988. 

Connecting Piccadilly to the 
main Glasgow-London line, will 
increase inter-city traffic and 
improve Manchester’s position 
as a business centre. Stockport 
and Bolton will benefit from an 
increased range of inter-city 
destinations, while local pas- 
sengers will be able to travel 
to north and south of Man- 
chester without crossing the 
city to change trains. 

The other big rail develop- 
ment is the 600-yard track at 
Hazel Grove under construction 


linking the Midland railway 
and the Buxton line to allow 
services from Hull and Shef- 
field to go via Stockport. 

Greater. Manchester Council 
has also drawn up plans for a 
£90m light rapid transport 
(LRT) surface system. This 
60-mile network would use five 
existing lines and a disused one, 
running on-street in the city 
centre. It would link the 
centre with Altrincham, Marple, 
Romiley, Glossop. Rochdale, 
Oldham. Bury and Didsbuiy. . 

Its future now lies in the 
hands of a : new passenger 
transport authority which must 
shape policies within the limits 
of rate-capping. 

The rail link to Manchester 
Airport proposed for the mid- 
1990s would bring a substantial 
increase in both business and 
holiday rail traffic, especially as 
the airport expects by that time 
to have doubled its passenger 
total of 12m per year. 

British Rail is preparing 
studies of the link, which may 
be a loop from the Styal line, 
costing £40m. A cheaper alter- 
native is a single spur using 
double-ended trains and costing 
an estimated £15m. 


Room for * 
urban 
growth 

SPENDING BY business and 
leisure ** tourists " staying over- . 
night in Greater Manchester 
was close to £li3m. according 
to 1983 figures from the English 
Tourist Board and the Associa-, 
tion of District Councils, the 
last year such figures were pub-' ' 
lished. That sum looks reason- 
ably healthy but It masks. an, A, 
unpleasant fact. The county r 
has been slow to hitch its star 
to the expansion of urban 
tourism. „ . _ 

Of that overall spend figure^ 
£45.5m was in the city of Man- 
chester. and attributed largely 
to businessmen. The next 
district in the county league 
table was Stockport at £11 JSm 
again largely business. 

" tourism.” 

Leisure tourism is still in its 
infancy but the North West 
Tourist Board is convinced 
that Greater Manchester has a 
real future in this industry. 

Tourism 

NICK GARNETT 


Fart of it might lie in the 
strength of the conurbation's 
centre with its dublife, soccer 
teams, restaurants, busy 
Chinese quarter, good class 
hotels and theatres providing 
an evening base from which to 
explore the surrounding 
countryside. The Lake District 
is one-and-a-half hours away by 
coach. 

Some of the conurbations 
“ fixed assets ” are slowly being 
developed. The industrial and 
air and space museums m the 
Castiefield “ urban heritage " 
area of Manchester ore fine 
examples of their type. The 
newly-revived Wigan Pier will 
undoubtedly attract a steady 
stream of visitors and a small 
heritage centre is being created 
from an old mill at the Portland 
basin on the Huddersfield 
narrow canal in Tamesidc. ■ 

There are also a range of 
long-established visitor centres 
like the Parklands and houses 
of Durham Ma««ey. Lviue Park w 
and Tattan, Toad Lane in 
Rochdale, where one of the first 
two co-operatives was founded 
and scores of industrial 
museums. 

Yet development has been 
slow and the abolition of the 
Greater Manchester Council 
might further restrict county- 
wide initiatives. 

The North-West Tourist 
Board housed in The Last Drop 
mock tudor village near Bolton 
is keen to' see much more farm 
accommodation on the conurba- 
tion’s hillside .slqpes. This 
would allow it to exploit the 
Saddleworth group of villages. 

The board is helping a 
number of districts with tourist 
development plans. A tourist 
association is expected to be 
formed shortly, in Rochdale 
where the Hollingworth Lake , 

country park might be more JP 

usefully promoted. 

Tbe county council has 
identified 20 sites for potential 
development and has been seek- 
ing the interest of the business 
community through tourism 
workshops. The airport, trying 
to tie itself in more closely to 
the tourist industry plans to 
have a tourist information 
centre for the North-West next 
year. . . 



Lfke all our office^ Touche Ross Manchester fakes pride In a rather 
individual and personal approach to accountancy. 

We don't, tor example, believe that our job ends with the audit 
(though it can be a very good point at which to begin). Nor that our 
relationship extends no further than the Revenue, (though we'H have little 
trouble minimising your tax bill). 

Instead, we think as businessmen. 

Which means that, in addition to the basic functions outlined 
obovejwe offer a complete range of widely respected accounting, finan- 
cial and management services Our aim, quite simply, is to work alongside 
you, providing the information you need precisely when you need it, 
(maybe even before). 

. surprisingly. Touche Ross is one of the world's largest firms 

^ Chartered Accountant^ with over 450 offices in more than 90 coun- 
mes, in Manchester, our origins go back more than a century, and in 
that time we^ve been helping businesses of every type and sire to grow; 

To find out more, just call Martyn Vemon-Smitti on 061-228 

a!WreSS bel ° W ' sWin9 whot vou,re 

Touche Ross & Co. 

The Business Partners 

P.O. Box 500. Abbey House. 74 Mosley Street, 

Manchester M60 2AT. 

Telephone: 061-228 3456. 
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_ INTERNATIONAL appointments 

Surprise moves at US pipeline company 

bywiliiauu... * * nr t/ 


FT UNIT TRUST INFORMATION SERVICE 


by william hall in new york 

Ud tte chair™ | 

sasrsfl^a® ; 

s.^&r , 1 ®ttfcaas ! 

boardroom reshuffled ] 

Mr Segnar. 58, has been re. 
Placed by Mr *2* £T « 1 

e«cuUvetfInte£ i 
north aad President of the new i 


SToop. .Be is regarded as one 
of the brightest Of. the young 
executives now emerging at the 
top of the US pipeline industry. 
Mr Segnar bad intended to band 
over as chief executive in 
January 1387 and Ur Lay had 
already been named as his 
successor. 

However, Mr Segnarig decision 
to take early retirement and 
sever his connections with the 


’ group caught Wall Street -by 
surprise, especially since the 
group had held a major analysts 
meeting in New York recently 
and bad given no indication of 
any management dissension. 

Mr Segnar, who hopes to start 
another career, said that he had 
planned to give up his job once 
the merger between the two 
companies had been sufficiently 


Chief technical officer for ITT 


Dr William B. Smith has been 
appointed to the newly-created 

pnsmon of chief teehnirafoffiS? 
J. or .,J TT CORPORATION. Dr 
Smith succeeds Dr Steward S. 
flashcen, senior vice president 
and general technical director, 
who is retiring. As chief tech- 
nical officer. Dr Smith will be 
responsible for the establishment 
of product-based strategic tech- 
nologies as well as evaluation of 
existing and developing research. 


He will also be responsible for 
the direction of the corporation’s 
long range technology efforts, as 
well as_ overseeing various co- 
ordinatSug activities Ml ft ns ITT 
Quits. This includes direction of 
all technical aspects of develop- 
ment activities related to ITT’s 
System 12 digital telecommunica- 
tions equipment. 

Dr Smith will head the merged 
activities of the ITT head- 
quarters corporate and ITT Euro- 


Management changes 
at Cement-Roadstone 


A top level management 
re-o rganisation is being made by 
CEMENT-ROADSTONE HOLD- 
INGS- Mr A. D. Barry is 
appointed to the new position of 
chief operating officer (Europe). 
He will report to the chief execu- 
tive -and have overall responsi- 
bility for the operations of all 
CRH interests in Ireland, the 
UK HoBssncr and for future 
developments in the entire Euro- 
pean area. Mr Barry is currently 
chief operating officer (Ireland). 


New president 
for Esselte 

Mr Bengt Slranberg, president 
and chief executive officer of 
ESSELTE BUSINESS SYSTEMS 
will, at the beginning of 1886 , 
become 60 years of age and has 
decided to resign from his 
executive position on January L 
Mr Strandberg will remain on 
the board and continue to serve 
on the executive committee.; 

Mr Sans Frist edt has been 
apopinted to succeed Mr Strand- 
berg as president and chief 
executive officer.; Mr Fristedt, 
43, is at present executive vice 
president and, since- 1879, presi- ' 
dent of the company's North 
American office supplies opera- 
tions. Prior to that Mr Fristedt 
was chief r.fimncM,- officer of 
Esselte .AE^-.the major .share* 


•- if • : •.-.' •• •• 


Mr D. F. Quirk e, managing 
director of Irish Cement, is 
appointed to the new position of 
managing director (Republic of 
Ireland), CRH 'group companies. 
Mr BL Hin becomes managing 
director (European mainland). 
CRH group companies. He wiu 
continue to operate from Van 
Neerbos headquarters in 
Holland. Mr X. J. Elliott, finan- 
cial director of Irish Cement, 
succeeds Mr Quirke as managing 
director. All appointments 
become effective on January L 

MOVES IN BRIEF 

holder of Esselte Business 
Systems. 

* 

Mr Charles E. Stott, Jr has been 
elected . a vice president of 
AXAX INC. He Is president of 
the alloy division of AMAX Inc 
with responsibility for Molyb- 
denum. nickel, tungsten. Western 
Canadian Mines and the Nevada 
Sleeper Gold Mine operations. 
Mr Stott was previously a vice 
president of Climax Molybdenum 
Co and general manager at the 
Climax Mm» since January 1983. 

* 

SCHERING-PLOUGH CORP has 
appointed Mr Richard J. Kogan 
its president and chief operating 
officer from January L He will 
have responsibility for pharma- 
ceutical, and consumer opera- 
tions, - pharmaceutical research 
and human resources functions. 
Mr Kogan was executive vice 
president pharmaceutical opera- 
tions. in .charge of world wide 


technical departments. Includ- 
ing the advanced technology 
centre In Brussels. Prior- to his 
new assignment; Dr Smith was 
vice- president— ITT- as well as 
general technical director— ITT 
Europe where he was responsible 
for S ystem 12 development and 
TFTb European-based research 
and development programmes 
which represent a US$50Dm 
yann^^i commitment. 

Top Swedish 
forestry post 
at MODO 

Mr Bend: Loef has been 
appointed president and chief 
executive officer of MO OCH 
DOMSJOE (MODO), a Swedish 
forestry group. He will succeed 
Mr BJoera Spraengare, who Is 
joining insurance company 
Trygg Hansa as president 
Mr Loef has been president of 
Soedra Skogsaegarna, a co- 
operatively owned forestry 
group, since 1983. Earlier, he 
worked at MODO for 10 years 
and was president of the com- 
pany's fine paper division. 


pharmaceutical businesses. Mr 
Harold R. Hirer Jr has become 
executive vice president finance 
and Mr Donald R. Conklin group 
vice president pharmaceutical 
operations. Mr Hiser was senior 
vice president finance and Mr 
Conklin was president of 
Schering US. 

* 

ALLEGHENY INTER- 
NATIONAL, vice chairman and 
chief administrative officer, Mr 
Clayton A. Sweeney will resign 
early next year “ to make a 
career change.” Mr Sweeney, who 
joined the company in 1978, was 
considered the heir apparent to 
chairman and chief executive 
officer, Mr Robert J. Buckley, 
who is scheduled to retire in 
1989. 

*■ 

REPUBLICBANK HOUSTON 
has elected Mr Pat D. McCarty 
as senior vice president, Houston 
banking group. 


digested. He felt that the 
process had progressed more 
rapidly than he bad foreseen and 
so was handing over to Mr Lay. 
“With the restructuring of the 
industry taking place at such a 
rapid pace, 1 felt it was appro- 
priate that the new management 
team be put in place now with 
responsibility and authority to 
manage changes.” said Mr 

Segnar. 

Promotions at 

Voiksbank 

By John Wicks, Zurich 

Dr Ernst B rugger, former 
Swiss Minister for Economic 
Affairs, is nest March to retire 
as hair-man of SWISS VOLKS- 
BANK JBeme. Subject to the 
approval of the 1986 annual 
meeting, he will be succeeded by 
Dr Rainer Welbel, who is cur- 
rently the bank’s vice-chairman, 
as well as chairman and man- 
aging director of Kerazoik Hold- 
ing, Laofen. At the gam* time, 
Mr Bernard Schneider, manag- 
ing director Df Ateliers de Con- 
structions Metaliques et Mecani- 
ques Stephan, Fribourg, will be 
nominated to fill the vacant posi- 
tion of vice-chairman. 

Chairman of 
United Artists 

Mr Jerry Welntraub, a veteran 
Hollywood producer and music 
promoter, was named chairman 
and chief executive officer of 
UNITED ARTISTS CORP, MGM- 
UA Entertainment Co unit that 
is scheduled to become an 
independent company next 
month. Mr Welntraub, 48, 
snceeds Mr Frank Rothman, who 
resigned as chairman and chief 
executive officer of the sub- 
sidiary. Mr Rothman, 57, said he 
expects also to resign as chair- 
man and chief executive officer 
of MGM-UA alter that company 
is acquired by Turner Broad- 
casting System Inc. Turner 
Broadcasting has agreed to pur- 
chase MGM-UA for about 
US3L5bn and resell the United 
Artists unit for about USS485m 
. to investor Hr KLrfc Kerkorian in 
a transaction that is expected to 
close next month. Mr Kerkorian 
currently owns about 50 J. per 
cent of MGM-UA 
* ‘ 

At AMER GROUP, Helsinki, the 
president and chief executive 
officer, Mr Hdkki O. Salonen, 
has been appointed chairman of 
the group from April 1 1986. 
Mr Leif Ekstrom, who has been 
appointed president of the group 
as from April 1, will join the 
company on February 17. 

Mr Ekstrom is executive vice 
president of Rauma Repola Oy. 
responsible for the forestry 
industry businesses. 
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11 She Mentis to rush hack*”, 
and there’s seme point -to 
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13 Not ^ao account for travel 

line expenses! (4, a, 4) . 
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kilkiuunradfar Maon 
j A|d Jol ckAMk'Cwi r raid 
Jrai A * Jl, CMf.unfdr ' JP'« S2 5 - 
F Ma* An NlNTNEA 51 . 

Ja Ap Jr UcilPHH 
Cp Jt CL- Ja)Pra.iiK.(mBEkc.S5 
Feb My An (IPaulK Irlnit SO 10 
I* Aa NolPanCidB 2V . 

Mra An 5 OFtnuPlHJ'ii . 

F V Aa N 951 Wan [Il 

JkCk JanApflOudket OaliSS 

Jrai Ant Jlt C/SniNV C>M|a<S5 - 

f Md} Aa HRccrea J 55 

Uar Jta. S D HralraHHral 11 . . 

(fta* l<dt Ira. SI 
Hi Ja An JlfJaialer tl 1 , . 

Mi Ja Sr MSudHB F 111 
Fb Mr A4 N» ISPolli««lmiB<fl SI 
Au Nu rrMiteornt CorpaWSO 
Mi Jn be DetSaaCu lie SI - . . 
Vn Ju br UrciTRW lac Sl' 4 
Mi Jn Sp DJlrarareuSS 
Jura b*d On IfticlqVk 91 5 
Mi Jr Sr MlrucoSb 25 . 

:* Ja Sr Dtilnnr lac SI 
Ja Au J} Oulraun-so 33>, 

Ja Aa Ja (kll tramranrrmra S I 
Fe Mr An Nul I iraomaW tup Si 
A, Na H. jJuaionCarbMrSI . 
Mi Ja Sa Ck|llld lnh 

Mr Jr Sr OdfUSSIrrllJ 

F6 Mr AS AahjS WniR . . 

Mr Jr be DdTWwlrao>B S3' x _ 



Loot Ore 
I >4 I Cim I C“ r 

51^ 

SfcbS 


S0c 

S2 re 

(Zc 

sbsa 

1280 

/a 

il « 

SI 00 
SZ20 

51 16 

3ft 

55 00 
50c 
«« 
5# 80 

5 2 4 I 
SI 92 
51 00 
I22t 

40. 
SI 40 
52W 


Haj-M 9 
u.iw 10 


lb III , 

M'Ji5B 

40-aadt01«|l 

37 V? II 
185*27 8 
SOftr 75 b 
17k 1 9 
10 k 2b 9 
3b 29 10) 
21V 9 9 
45 259 
041,^8 
47kj24 7 
14 25 IU| 

20 -J 

25V4I14 
16 V 
45 V 27 6 
24V 259 
19V II II 
9SV84 
Zbkia9 
UV*4 11 
175 a 
37a 105 
UVaJ 1 7 
9Mve 1311 
33V158 
21V JOB 
25k 278 
17V BIO 
28*4 2Y3 
241,53 
234 52 
54p 

3b>,4 139 
39V 18 9 
64 263 
24V 9 7 
13V 49 
54 V 12 J 

»j 

33V 27 « 
41 29 Idj 
40*. 196 
35*JI2 3 

94lA*dll 1 1 

25 k. 1311 
43U 

34V. ‘88 
13*,Ji4 lo 
56k 7 10 
34>j4 4 7 
3b k4 111 
541^411 
27k<df4H 
157 7611 
27*a 15 
42*. 27 8 
13*4 176 
23V4 I 7 
28 ); 105 
41V 2» 
2flk 706 
19 3010! 

sa ib 4 

39V19 11 


□ 


51 8« 
Sl» 
I S3 60 
hjl 88 

51 32 

40c 

52 80 
S12C 
52 2B 
5250 
S2 44 

•a 

1 5c 

51 61 
5ft 
S264 
S4 40 
SI 44 
5100 

52.60 
5100 
bft 
6fc| 
II 90 
5100 
634<jC 
5320 
b89c 
Bft 

MX 

0220 

564 

5100 

5172 

$540 

4ft 

KJ 
11.72 
5140 
SI* 
44c 
51 12 

51 Ml 
20 . 
16 0C 

51 92 

52 3C 

53 00 
5304 

10 % 
53 00 
8ft 
h 2!ft 
SI* 
048c 
53 4C 
SI 40 
$120 
15 4C 
S1W 


CANADIANS 

VALUa (ran 9} Crarp. 

Fb Mt A, Na Bk Uraaieul I 
Ja Ap Ja ft Bl fhnaSuall - - 
FBend RaCwt . . 

Aa J* ft J< BCE B . 

Ma* fflutaVaDerf ... . 

J. Aa J| ftBcncml . .. 

VBreaknaln Re* . 

Fr Mr Aa Nn Con I mo Bk 52 .. 

Jalr Jan Can Paul ic N . . 

July Jan fcftW. Lift) - 
Ja Ap Jy Ck Uh hxrtk Edtofl 
At 5p ftt Mra VExko Bay Mian ... . 

OaMcn kqilie fto . 

GoiiaDiCaMUren . 

POraavn E*p* 

Ja A. J, u PC^Cara I . 

Ap J} ft jJfHamtrr SdlCraVI . . 

PHrrFn Crore* ' 

FcMr AdNJvReOinyeaSS . - 

U. Jn 5p ft Huftoa-t Bo} R 

Ha Jr 5e D* HmtPtrvKWl 

JanA^JO Irani . . . , 

Vlnll Cunmi Rea 

Fe «} Aa NiiflaianOlU t®5l .. 

Kami Ferj«*a| 

For Mriqua tfr Hi 
VM>n«J»e*a 

June DcwVRiO AJgunt . .. . 

Hi ie be DeRoralU Can || . 

Sr Dr Mr ft S*dvrai« 

Mr Au Nc laiwrtu Oum Bk | 

Ja Are J| OJIll-idCauP*: 



INT. BANK AND 
GOVT STERLING 

DrUII',L>2Ol0 . 

D*a Bk lOkoclnttm . 
Itdba l.J'.-K 20 10 ..... 

Do ]IVKln2015 — - 
biro In* 8k I Ik Ln2002 
Pa I8VPC2004 
rararal3l.4KLnl98b 


O'SEAS 

ISSUES 


101 V(4 6 

113* 

ll ft 

94** 27 8 

11 05 

11 14 

122U286 

1136 

1124 

102*401 J6 4 

11 Ii 

il U 

101S 23 8 

1U9* 

10 95 

94' 4 iI 210 

1UYJ 

no* 

101 VO 2-10 

14 /» 

115b 

U5 76 

1131 

11 12 

88*/0 Ib 111 

11.01 

hot 

101 94 

UJ! 

1148 

103 30 8 

U«t 

1104 

92V 

U 9* 

1205 

102V 3 6 

11.95 

1048 

105 28 

Ib2< 

15 72 

104 31 5 

lib* 

1122 

99V 4 10 

11 Jb 

11 38 

I02vj23 8 

llJi 

1157 

1001) lb 8 

134! 

1182 

121V 24 b 

115J 

1! 89 

JOOUlU 17 

lUb 

li 39 



Do l^xlo 1987 

31 Jrat 31 JraljMlyvkA IQkKln 7009 

3Jrai UuUMItvu 1 2kpcl« "88 

IMra lW«d I*j* 2008 

79J>r 29DrvJnZ )4kix 1987 

4 Mar JN01J Du IIkcc20CH ... 

25Moy25W D0IH.4K 2014 

ISM* 15WS.re4.il S>>.K 198b 

22JM K JiOtlSreefta I3'.4X Lo 2010 _ 

ISJjn ISJuni Dull* La 2012 

CORPORATION LOANS 

knnnajum I J'.rec 19B9 . 

Do 1 1 1.-K20I2 

Camlet 13 k 19B! 

CrawH line I486 

CLCbkK 1990-92 

jHrrltbkoc 1985 B7 

.vJlrdl. Il'rkiOlIb . — .J 
lju Apr Jn ftUremaail J'.-d litrf _ 

11 Jim 

lOJoa 

IMra Jn 
25Apa 

COMMONWEALTH & AFRICAN LOANS 

I Jrai IJwjN/ !Ura 19SS “ " 

15Jon 150 -c Do. '83-66 

] Apr tiki S Rhod J'.K Nwi A.1I1I ... 

7Frb 7 Aw, Do 4I.-KB7 9?Aijd . 

15A(n 150c.ll/.inbalnar AraiftlOftal 

LOANS 

Building Societies 
JJun 90wjN'-nl» I0'a3t9 12 85 . 

24Jun 3CI Dee! Du. |OkK » 12 B5 _ 

3Frb 21W Du 121*32 36 . 

MFrb IbAwi Du 1»-,K 24 2 ft. 

31 Hra25 W Do I2VK Jl 3 86 _ 

21 AarJS Oul Do 129n 21 -UK. 

IJMjt 7Nn Dd I2 Vk 17 5 86. . 

•Midi 3Ci«l Do I2‘.i*.9 6fti — 

30 Jm 24 Ore, Po I27.K J" t 36 .. 

]5Jan 2 1 JuM Do 1 I|:k:I 7 9t 
5Frb IIA^ Doll VKlI Bft- 
27Frt I W 09 l|l *»» ,, 86 — 

War 15W Do liuK<59Hb_ 



85 

1)6 

B7S| 

97V 

192 

l|I5 J I 

’1 

74 


tJll 

243 

lib 9 

l 


lift’ 
li 75 



100^oS16 

10 


Public Board and Ind. 


ljLlr)A«rx Ml 5 k '59 B4 . 
1MHK Mir 3 k ■»' 


81 Ob 
4] kll S 


JJrai 
IMra 

Financial 

llJri HJarJhirkt Ini IO'.-kUh l" '86 103k[3b 

IIJjo UJlii DuIIkUioU'W - lOJijUb 
11 Jan 11JI* Do IlkKUntla ^90 106 J36 

30Srp JIDrC Oo/VpeAPI-89 92 Blkuljll 1 1 

14Mra 14Srfl Do I2',K U» In [992 108 112 B 

® 30S Do P.P^-91 ■» - HWI 

il Mra 30 Sot Da 9pcA -91 9j . . . . 916128 

31Apr 28fS Do.rtPk.Ln 9! . BBk<lS7 

FOREIGN BONOS & RAILS 



10 12 12 2D 

1063 1140 
1IOB IIOO 
B 92 1160 

11 7« 1 1 25 

B92 ID 60 
981 1065 

10 30* 1100 


lataml 

Dae 


31 Ma* 
I Jrai 
ISJrai 
lAa* 

1 F Hi 

lApr 

IMur 


Stack I 

Idwra-V.-KlIlVl I 

' pa See 1912 I 

Do inWi 

Do 5 k ' 25 Bum 

are* ?(* A=' 

Du bac 28 Sib A» 

Do 4K MutO A>» 

3IMa* 1 - 

Sffi ’iISftfSfW-'*, 

IMra lS^l.rla*«l4kK91 ■% 

3Kkclluora'6'a «(» I 

lApr lOcnrreoAw -W> 

J Mar loiratpL 1991 - - ■ 1 

AMERICANS 

Prtcr [tail 

L I ad 


Cnafrab 

Paid 


Slock 


Fb Ut Ad NriAUiullLJn * . 

M-JuS-O lAImvurWi'W r 1 | 

F Ma Au WAItuaSI , 

IVAlh-j6.il** * SO L-l I 

Ur Ju be- OiAIHrO ‘"P*^ M , 

Mi Jn £u OciAumi 51 .. 1 

Me kll Jn A^IAinOdW V- J 

LkJ-Srft J9"« CaraunadSk 

ID M» As Nt'fiiwr ErptevSDOU -- 1 



431,110 1 

26*al 

23 '-iJO 7 

HM.) 

32 U 9 
&33a -19 ‘ 
TBOpnli II • 

OOuJUIl i* 1M* 

33knl>l 7 * SI 3* 



V10 

!&■» 

38 

55 

69 


Paid 


BANKS, HP & LEASING 

j I Lrai I are j IrMj 

Slack I PHc* I * I HH Ic*rlft*»Jl 


Mi 

Mat 

Nw 

Ocl 

Jan 


Auy 

64| " 


Mar 


U28VC08 


178 

61 

798 

748 

365 


438 


140 


29/ 
30.9 
12.8 
l!A 

36 
aw 
41a 112 
(13V 165 
C24V2DI 
- 155 

29 

Y!4 


170 


Fd, Wav/ M l 

An9 MorlftirenRreFIlOO ..J 

D« J»lrlAlk«lliijh . . 

Drwnbrl [Alobuehet IH I Ip - 
Dr* JodrUaouuk- Bdbrai S A . 

FHI Aw|tera*adrSra«ra*Je* . 

Drelbank lirlanllrEi . 

Bunt 1 carer 

P&l«amlUKI£l _ 
BradSuAWlI _J 
*P«teraclar»£l - . - . 

AojBruren Shrahv 11 - . 
P*i>m*«Murt 1*1... 

JnlrlCalcf ADrnLl 

NotjOrr Dnurenl 2ft> .... 

AreO few™ Bk o< Wales 
Mar tewnaierilik DMIO 4 
Mrack ferva. HbkFrlOO 

Predtckr 8k DM50 4UM*a«| 
94 

Fn*l Nal Fra 10u - J 
VfiraPraiUN^SOu 
tree. OcnraVS Nananal 
OcMlr ITS Mr* 5p . 

JH} CorannaPrat 

Jam Awj Nraitaw 5u - . . 

Jan July Hifl W _ 

Mur ftIHKaSkraq NkS250 

brpl AncMlII relll . 

Jmk Dt* king a Skoxvii 20p 

May Nu» Urorewt, Bctmra L 

Stt>* AiallorekU .. . 

Mr Jo Sr ft VCurpSi 

May Kin MootonFin 20p. . 

My MrtirarrSrtp . 

OU Mid load 1 1 

Ju* lire. Mra Aotl Bk AS1 

Apr Nal Wr*l £i . 

OUuaun Bank L20 
lire RuUnclmdUl HUp 
Ou Waurab 
JHrfHviraBk ui Sud 
iMSJnuilritLI . 

Fb My A* Ni Sr* PuulK Sll) .. 

Ire* Jrare Smiir. bl Aabja 

May Ocl jlaldlrad Oiartd ll 

Mar bred IJnwi [nuuua LI 

La Ap Jy ft Wdh Fond* S5 

JalrWnkMLSAI 
Aw OulWldtruM 20p . . 


235 


bb 


Eft. 


Ha 


136 toairtiL? 


in 2 


96 

73 

185 

348 

78 

273 

150. 

570 

503 

£14 

39 

!50 

451 

220 

703 

£79 

105 

41 


unj 


1**33 
185) 
68512(1 

*2q 

|2B9 I 9 

02 !g V 

481 33 

Hire Purchase, Leasing, etc. 


121VC5! 

465 
625 


218 


4Q2! *13 I 
M2b9 18 
|IHI67% 4JJ 
515 
«S% 25 
|0J65> i 9 


l 

19 4 
128 
1111 
169 
112 B 

(i)9 
17 
12 8 
136 
1*1 
126 
.15! 


f 1 ,' 0 

12 B 

L41U259 


HO 15 
Ml£6 33 
*16.35 3 2 
925 

■151 4 J 
28 St 

J25 

213 23 

. 12 % 

*015%. 27 
19.024% 
6273 26 

0b4l< 16 
13/ 
«1X 
FL8 22 
65 
11155 
rQHIB 
112 ! 

825 
115 ( 

1617.7 4 4 
05IJ7 
IS 9 
4I6( 

255 1 0 
0/7 5, 9 
125 3b 
055% 




4 71 109" 

dios 


59 


53 


22J5 


198 


11 

IF 

4.1 

264 

65 

19 

35 

5B 

«S 

5b 

5S 

79 

3t 

5( 

65 

55 

3( 

1 


4|106 


:r J 


Mo} DU crank- t\H4«>> IUw 
Mat LirB'utF. 100. . 
A-* Eareit Siren %» 

JHtlnd5uWFni lOp 

Frb OuMuonaalrMrac lUa 

Ou AarPlur Fn<aeJ*l 

Mar Aaf FSIVi ba> I eau I(l* 

Mar Oil Warealnau 

Oaertdftt iWoaduUnlcr IK2IV 


165 y95 


20>u^l 

73 

>4 

318 

115 

97 

HZ 


Hi 22 
!CIJ5N 
09 24 
2B 20 
I 45 1.7 
110 5 24 
ld22S 32 
13# 7/ 


Ba II *030/751 


IS 


5 2)115 

It 

63 88 
55 119 

6 1 iltSi 
41 12 4 
2 1 126 
50 129 
36U3I 


Aug 

Jrai 

S*o< 

Feb 


Any 

Jafr 


ftl 

ft* 

Mu* 

Jrai 

Jan 

JH. 

Ira* 

Feb 

Ft* 

Jjd 

Jrai 

ft* 

ft* 


Jdl| 

MraU* 


May 

lul. 


BEERS, WINES & SPIRITS 

4/5)2 1 
(129 29 
075 25 
1285 24 
18 Iw 23 
271 15 
4 421 
IOd 3 3 
k/0| 35 
90 19 
1115129 
150 24 


MraAlkrdlwm 
Jal. Ban . 

Ao| firtunrd tbrrerl* 

(JU Buddnuprar, 

Ft* BnmlMailm) 

Jah BaUkt i Bind 
Mra H.larerfH P I 5u 
Are* Banranrel Birerefy 
OU CUrl IMraihrtal 
Mknndiull* iWp) 

Jol DncireJiU A • 
ftl lODllIkt) 50u 

Faj Fuuhare-. Sai ai w H 
Ju* FFuBct Sreno Iran A 
F«b berredlWMkT 
FtbICai-ar kray 


JraiHi^radDal, .HJo 
Mar Inmywdaa Dtai, 
Jnlj Imb Diddlm 
Aw Maui llral UeuftH 
5na Mra-Jui I tuww 
0U FMtirrdurea Wrat . 

Jra Mail 

Aw, 4R»*a* 11* ' (1% 
Seal Sell & Mara Jb 
Ink Vraja (jiura 
Jaly Wlolfntdd 'A* 
jra. aa.y. u CredV, 

Jnh Yradm, B*t* A ifti 
Joly) Du Hum V 5ik> 



2 4 


IBS 


4 5)111 
22 ! 
bV 


262 
142 
kU2> 
3 0| 10 8 


23)212 
4 Sc 13 1 

/ ie / 
35 124 
31 15 7 
3 3 14 0 
3« 16 7 

34 128 
52 97 

1 «i»2» 
3 3 *5 
21 lb 9 

35 14 5 
3 J (13 
50 II I 
34 146 

36 IU 
30 158 
40 180 

50144 


BUILDING, TIMBER. ROADS 

MtUBUbl 5*4> | 2tfiaJ(lll| HCl /.'I 9 9)0 

Idre Uftndrm Cianl 220 JU- l//5i23l 4/1130 

I«^*r»bd(d(iic5re I 195 atm. 30191 JOJ53 

Fra Anui I rail jer lldi Anaw Cut** 

lAiucldlt lUfti ■ 52 lib 4 1 

JrailAnrauwl, I 117 ll!bi 


Lli; I U .4 

4U>* I I 50(14 


LONDON SHARE SERVICE 


BUILDING, TIMBER. ROADS— CanL 


Pnrtdctnb 

PaU 


Slack 


aa* uFB W4> bOu . 

Ad9 tarayymdur Bank . 
JrarrgralT* iBool IDs 
Kaldini (H J I lift 
Mrea Son all Dr* lOu 
AI/JBeflnat _ . . 

ftlBenlurdM J0p_ 
Area (tftr krlrj Crew 
A*9 Brn Bren *0b 
Ou JBkcklrr.2ap . _ 
JulylBkreCnUrU . 
KaiffintCaiLn* 

Area Snckkonr tort Jft 
ftl fan 4 EA 
DeelBiiinb Oartliatu 

AMBiarerelrr _ _ 
MartBryaar HlAn 
j4»]BaTnrn6M*>U» 

JHrjCa»rt»rad Bit A | Up 
MarCttntyd RdHUure 
MlrrainiUei Crp 

MayCaaon Oraas 
!CoeiuniFj5a .. 

OU j&Mam Ciaup 

Apr rCuadrytadr Prop, . 

AprwCraach*D 1 2(16 
rlCrorvv* 25p 
><RUa Ml 
■on Gfoupbei 
EBCbOp. 
dEn* 

Jwretftb Ini 10a _ 

Jura) Da 'A' 10a 
Aard-FFcdrrraed Haeaayip 

Ce.lfFk.lrai UHnl IQp 
jHtlFmcl. Kiri _ 
[CoHilOfd Sc. 
te*i> IVredr A |0p . 
telttvralMJI lOp 
OU {HAT Ciuup lUp . _ 
mtberal Bra . _ . 

JHifHcadraanCmw .. 
JoIrWrMtm Slural lOp 
Jrir ft* IQuLa 0308 
OUMrytmod Wilkadn 
JoreoHlgji & HlH . . 

JMMMnlSbal lOp .. 
MatHLrJixF JatraMn . 
fVIntrdAsKACpa 
Mra 0U Urartu J *._ 

Apnl feJaysM _ . 

<MVJbhamAS50 . 

Apr OuViJotoilonaPb tfla 

Jaly MravrCwi F1» 
JpMLanq (JofciJ . 
Feb Auy JL a li rea (J J U .. . 

Jon JnbjLaretrncelW I. 

Nov JrattfeHr* if J C » 

Fctrary »lOB & CMeadr _ 
ftljlwefliv Jl .... 
ftkMuAjpore- (Allred) 
Juh FHjWcCrty* Store- 10, 

JLoasbkreB H 




M 

Dec 

JH* 

April 

Ja*7 

Jm 

Jane 


Mr 

M 


ou. 

Dec 


OdiMd^ef A Sectkmti 
MnUnfen IHMyl _ 
OuWrabMhHaMa* 
KatjMaweJm Lkbai/Op 
Ao* (May 6 Hdraefl ._ 
Sru ^rmh d. . 

(MilkrlSlraii’lClp " 

OI 

M {NmrratMliJ .. 

Are* Feb NonnYiraa Buck 

JuneferairlC K1 . , 
OUobrr Perblinun lOp . 
0U Ptorta* rirabrr . . 

Dec “oiluiB 

Mur FPuFrprere lOp. . - 
Drt-RMC 

Dt* Rararlnb. 10p._ 
l/lrairai 

0U RedLpM 

RtdLend l£ Wmb ) 

lie, Roberts Adfaetl ... 

lOp... 

Hot RMrerwd 

JidyRo^tP Ccreni. 
Sept SCBftoup 
KoyShraprSFifts.. 
ShHfiekIBnck. _ 

Dec SmUIIWinl 

JdySmrailJ IlOp . 
Nor Tarmac 58p 

Stay Home, ._ . 
0U laifcrWoabrera.. 
Ou. Tlhrery Group . .. 
Mrei TirereiS Anukl . . 
Du. I rent HuU**9> I Op 
TranlfCorp . . 
Ifxrai ICaau r lOp 
ft* |HI1d Creraac Out 2b 
Ouh^traOraa. ... 
OujWraVHMft I Op 


Jot, Wrareefluo 1 Ihovl 
No. WdlbBUkr . . 

VMIntlBro.... 
•WumCram lOp . 
M, HihoalCarautTl . 
JHjWoper IGeuJ. 


Pncre I *4 




578 fe9 


83 an 


37 169 

480 Ib9 
328 15 7 
112 169 
Ul 79 7 
88 179 


SOmULIl 

111 II 


e uaiid 


Ul 15 7 


I* IU 

J?’ 

.. P8I0 
349 |297 


24 


58*411 II 


62^1111 
193 


126HUU1 


//I Ju 
62!* 37 
0 25) 


kUVk? 

184 | | 
345l | I 
25(26 
2bj 2 
4 O) 2 2 
J S 24 
8 7«08 
Jl 19 
MMUl) JO 

I 8 

5 I 1 
J50 29 
55/4 58 
15 » 14 
65/ 22 
1 75 2 6 
024 43 
tit 1 I 
31 16 
W29 0 7 
W29 0 7 
1JC 27 
*3 04 09 
♦ I* 15 28 
44 15 
I 58 20 
5 37 ♦ 
3 7| 2 J 


aio% 
t6( 25 
IU1 34 
dl«20 
ft40f 11 

1/5 

025 6 
(1/0% 21 
« t 2 3 

r*ti2F 15 

16(1 55 
13 25 3 1 
63 42 31 
1364 | 7 
1)53 I b 
ft.0 33 
mi 30 
82 18 47 

70 29 
4 7 20 
*7 5 23 
MS 2b 
4 38 

J 75 

5 25) 35 
54 3 3 
ex)‘ 

65 1 3 
1191 21 
ll( 54 
ISO 2 4 
47 75 ♦ 
0)4 75 36 
JO 
129 6 
h?9 2/ 
1130 3J 
0/5 * 
852! 10 
105 21 

bill 2 0 
U65 64 
7 J 13 
62 13 
*Oi li 
225 29 

10(1 55 

4J5 ♦ 
Ik80 28 
<5 6 

9)50 22 
(41 21 
IH2 34 
105 62 
7 ( 

25 
35 13 
d9( 25 
166 57 
4 0 
iMOt il 
1C 37 

NIC 7 J 
lil29 


Ma, 


Mr 


Feb. 

Dec 

Feb 


Dec 

Ou 

Feb 

Job 

M 


CHEMICALS, PLASTICS 


AraMuoH-20-' . 
' ' MMaHUg, :.'. 
F<i AlkedCreBonh JOp 
Are) Araetihan ImI . _ . 
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Aw Uwaodfirp. ~" 

NyWweiEfea. T 

^BES 0 "" 1 - 

Jhc SmsnwU'K.l" 
Nm 0 iuhd 9 peCmB 7 - 9 £ 

- WCT«rpU 0 , 1 .Jx 
MlVSIkS^ 

PSM (Ml .._ ~ 

f^err Sysr«» SQjn"> 


toM 


I 23 1 


NO. 


-H _?U &151 



169 

».9 


Jte ltocCrijs'taKB, 

Mm 

July ffawjPviitM ite "L 
m jawpfwio#.. 

tatter piilUpi Patron 
Mp 0 « 4 pWm<K)o 

FA AbB.jPtHdH 0 lM> Br .£5 

. - Ped w tev BowrcCn. La. 
W- AMMWbwCoiWC lOp 

Swtti gPwni in. . “r~" 

ju» 


# 


to 


Nw ^ffrUdanl 5 b 

Nowwber jfrProtenefer 5 *.. J.._ 
— Drama Swum solo 

FA. S<t. 4 RFDOobo]£Ip 

Ml AnglRadtantMetal 

•Mac MmwUmcbQU lft, _ 

*». 

FA«Blta« Cub 

Jmetod £nc 10 d— j 

AwJRwdlMl.il. 


630*1141 
2*8 15.7 
-I 215 b) LLU 
1440 
MJD 



0 a 

_ Marefi {Renown tacY 50 ] 

FA On. RrnwkfcGnnp 

to. Srjn RKbnv 

No*. toRarWn'riOu 

FA OaRmmrf. 

Apr. Nm R*arda_ , 

September MnNn <ID 6 S) SpiTTI 
Ratenso* (fear lDp J 
podilOp- 

MMnltijn 


.. (Sp , 

Da U'jpcCrWnJ 
I 1 A.I lOp. 

ilM'l 5 p , 

IGrawSp ^ 

rTifawy 

iMkLlOp. 

Group - 

Jy Oc Ji AMScftlumbergerMUM. 

DeciSnti Robertson 

•lOp. 
Heritable™.... 

_r 6 now 

Apr A* N*V ... 

April irigmrdGroSp, 

Aw tySemw*. 

Mk» iware 20 p 

Apr tan Joan. 1 

Dk 
A pr 
Apr 
Jan 

April Dec 
Jm 

Oa tojSndtMJtcpbaOp^ . 

June Dec Santa talk 2 Sp 

A*ra« Some 

J«W SmcomIWIM SettS. 

•by No*. Sparta* (G. WJ 20 p. 
Mm Aw S*ar UJW.V_ 

to spaRpntoSp. 

DK tospringumop-— 

to No^r&PBa 

Jm* fcdfcHMOAWaj 



SULFIWWKkl^— 

■- KtwfcolOo 

Sept Sue Comp. iep_ 
Od Jhm Mbt.Pto 5 p.__, 

Apr to Siwtlrr.L. | 

£ 

£■ 


10 % 

tl &5 3 D 
14.0 23 
1.05 * 
it L 8 

1 3 * 

3-7742.2 
21 0.7 
0-7 54 
1125 14 
OB* SM 
tl 4 J 22 
20 * 
31 *2 
tlBi 27 
4 JB 25 
025 % 3 D 

« L 9 
T 25 45 
11 21 
273 32 

^33 


thZA2A 
1629 24 


133 ID 


4 i |&3 
8 JI 7 A 




« 1 Stack 

B*ifK**alTVWV 5 ft, 1 212 

Chnwlh 

to KMWtaaiRrodSp- 
J»*FAtoBMB 10 p_ 
to fwtLrt«rn__ZI 

‘ StotowSp 

« n i MRMl TVA 10 p-. 
to HTVKobWib.^' 

tow Ira* 

to$*MW*reMp_ 

tort lot - ^ 

OLAuelMlOp.. 
to LrtsoTKiais In U)q_ 

Iff 

i Li. “ Hi« 3 jteha 2 Qt 

I aw W"wenAu«d_ 

. FFW,ft*fi*W 5 p 
| Stpt Am. naniin Sp. . 

SS" **■ to 7 pcCL-CmHMPf 
I .. IPtwEMertahSOp. 

FAtoy Ftod*>Dty’A'l<V_ 

|J» 

^ UfcyLMwtlflp 

to Koh.au 

toSMHswCrpateJ 
to* ispwisPtoBiDpJ 
i«a«S 0 p_ ^ 

May Said. TV 'A' lOp 

SMCotacSUZlJ 

MMATVloiZZ] 

. .. KpcctM 3 p_i 

|*W No. rSW 5 p , 

."■■tt, TVSIDV^iopL 

KeMKMSnSDpJ 
Awl rotttataniMocwJ 

- Hrlfloa UJp ^ 

— yZlaCwttayDW 
. to »TjwTcbTV»'Q_, 
tol idj UbtcrTV «V , A'_J 
77 , IVInpbPSpi — 

■toil Sept NMhCEjtoZ 
. M fWuiiMiReOSp- 
! Apr- NmAMmSp 

MOTORS, AIRCRAFT TRADES 
Motors and Cycles 


101 

04153 
U 1 U 
25 

0.4192 
(l 3 71 
2 t 

71 UZ 5 i 
3 JU 3 JE 

317 ! _ Mr JmT Sp D^tjSk. Uadi | 

42 112 — ErmlWMUp 

62 15 A to NntoAMMwY 50 — 

0.7 « HM 
9 Dr 7 D) - MrAMUHW lflp_ 
33 4 - to nMwKiZS 


55 119 
29 957 

24 1 D .4 
17 Q 7 ii 
4.4 4 D 
33 151 

25 « 
20 158 
59 11.7 
4.41113 
12 Ml 

lS .9 
52 131 
11308 
75 72 


Commercial Vehicles 

Ll" JKITBird 3 6 SI 

Components 

todAE 


FA Atbcy Panels— 

No. Aerospace Ew- 

Julj AMoatStnpai. 

Non AroWwS 4 . 10 P— I 

SMAMMnotmmdL 

Mr frffTSIDp 


UacoWBrot. 
Womb (CJ Car UN- 
Mir Od Dourly 
•to- JMrTto 
Ml JbtfKwl k-, 


IZ 2 Jm. JW^UW-FttHIdci. 
02 — jm JmEjjms (■%■£!- 

”ss r 3 S&m 

57 08 


58 


Apri AdawA 6 ebM_ 
AJMMfenlOp~ 

Nor Applnwtf Grp.- 

Sm» MomtlMk. 
J*t> BSG hOlfip 




ffatoSo— 

to k-TNknolopylwBM 

Apr AowT SL TW mal Syotl _ 

Aoprit iTh.TanrsViL 5 p~ 

Jm* DrcTlMlMelm. — 
Mr Jo Sp DtJlNT AS 050 _— 
Frt OcRfrUmteylEHalSp. , 

— mpMsoklOp — ^ 

Apr O^TomAobFUSp 1 

Jrn AuuTwttfll 2 W — 
Jar noyr . — ... 

Jm JaMTraWBwM » — A 
Nm. MadTrompon Dm- 

— IT.aiwood 5p — 1 

Mr Jinto — 

NM. MaytTortwrANfw tl_ 

Mr ittlMHtolOF ! 

Feb. AwtfWMMl 

Srotrmbfr AhawMOUP— -| 

Nm Ap^Uaricwr — ■ — . 

Dk tojwvNimiJ 

NBMiobr r |U 6 taumrr 5 p— 
Apr OOfHMWdteMMlfc 
Jm JooriUaxrd Pw«H Kb— I 

Octaber )W.W. TOcrmn 1 



MartWow Pons. Kb— 
DedtVjtoHnr.So....- 
^Toy Wartula AB FII 60-1 

NM.to«cHort 5 P . 

iMmimNsSB.. 1 

VaoonR. 5 Kb — 

VrtqwoMl 

UClOp 

. ybooplw ... 

IWnhaood Danrs W 
Nw|M 4 MiR 4 npri 5 p_ 
AoOWWfcnft 

_ -fchtterrSywronZp- 

_ tw 4 U»HMa._ T - 

- | Do SocCmC*FI£l -| 

— MPb»(J I .■.•• 

J My No^VWUDrow 1 

_ tadrtWowtAJilIN 

_ IfWytaGroul A 

u Jatw^ww (H J 


FA 

MM 


^=1 


S 3 


33 ) 13.7 

27 152 _ 4 _ , . 

3.6100 Feb AagtorieCTlSp 

35 — Jm. AwXttrts Godfrey. 

3 J 120 toy toMtfJU- 

17 0 - tlaofirM 

32112 
01 315 
01 295 


a a 


fC.DJ 

sfear *- 1 


tot AfcpaM Wk 

t ~ 



PROPERTY— Continued 
stocb I Me* 1 * 3*1 £ Ipwlslne 


35 


S*p< 6 fWeflMinp-- „ r 
to tow*StPipsap_ 

Nd* Hasjwrsoa *A 

to* rl^VtOB Tins 5 c 

J» O^MKrtn^JOp. 
to* Jar Nmtoer Prop lOp. 

Feb. OcLtobavre lib 

Jm MoeWHKLmd 

to Od tor Piap LtoaSb- 

*w Od to Pnipem 

Mr Jr Sp W(« tat Ppty JODI _ 

Orator lemalmest 

to NmLiIop Properties __ 

Dec DoStwdJiawWS- E 

Oa La* [neon 

Ms LmdSeortiesQ _ 

Mir. PLcsM Lease 50 e 

toy-to&Etortllb. 

Da 0 o.b* 2 KC»S^_ 

Jow LmlPiw. 9 «. 10 p- 
- LmdMSocwlW 

Han Loo. Shoo Prop. 

Oa Da%eCai‘ 94 D 9 _J 

M umoBt«M. 20 p __3 3 » 
tooMEPC. 

to 

I 21 * to 

AD Oetetof Marier Etom. ... 

M Jewry HfcvlMrCtoPfim. 

- Dk Jily NelneraeylOp 

a||| 2 ? t 5 S 5 ^: 

M 3? a sasas 

fewCHenAP^i , 

SeotoOer Parialale Htdjs. l 5 p 
to 0 « Peoctoy— 

Marti moi Peel Hide 



to S*Mn*HgUwNVj 
Aw. Jm. Scat. Mrtraa 20p _J 
Stoafbai* Pnjp_Zj 
PStorttaaSKS. Up 

Janj Do.UttfcDM.lBl 9 




Carats and Distributors 


XXL. 


Erp. 10 p — I 


2 K 7 

K 28 

4(681 

17 

7 ' 

W 



a 

161 

m 

31 

22 S 

122 

♦91 

24 

2 W>* 

1 n 

«.l 

73 

IE 

»U 

W 61 

4,3 

581 

155 

325 

25 

ua 

174 

49 


78 

« 

123 

1.7 

b? 7 ? 

3.4 

2.1 

lfr 

W. 


25 

50 

no 

ftl( 


«1 

16 

h 2 J 

f?M 

72 c 

151 

4 LC 

t 

147 

17,8 

{y 5 

16 

37 

30.9 

T? ^ 

20 

2 fr 2 

128 

104 

30 

93 

128 

t 4 9 

IS 

107 

«U 

|4 25 

2.5 

49 

69 

2Ji 

04 

75 

1 T 9 I 




to ulajj iod 


NEWSPAPERS, PUBLISHERS 

BofeP.ZOp- 



£ 2£74 II II 
QOOa 1111 
M 175 

330 L? 

Fei. Aug Suwbnt Sets U 6 15.7 

ittwan lUni Grp_ is 780 

Oct Stock CoowniM 535 !.9 

SiDdflry — 76 - 

October (Topi Estates Kb _ 215 128 

Oa. • 00 . 7 hptCm .2014 £240 112 

ToNnCeare 47*1111 

rr »T 0 Mwa*Secs 2 (b. 35 1211 

Mo» rotfoid Pert— 217 30.9 

April ITtwKtonBodlQp. ZB 19 

April rrast erf Prop. 5 p SB Z 72 

Nor. April JteL Real Prop __ 60 S 16.9 
Ocuier WafterCAIhedllOB. 12 S 169 

toy rtoraer Esate 695 16 

Oa todartflw.Xb— 490 128 

Wales Cay at Lm. 127 16.9 

OaWetorHkto 90 Ml 

to WwH*hwDFL 2 D_ £48 t3 

OcuWest 5 Coattry MS KM| 

JeWWtonePtoplM- 134 50.9 
AtaNYxk UomR — ~..J 36 30.9 


U - 
2 ‘ 173 
54 U 
26 33 D 
51353 
MUB 
2 . 4*6 

9 X — 
12 224 
24157 

usii 

3 JZ 7 S 

53 0 
U 17 J 
W - 

SI ♦ 

42)183 
1151 • 

21 47.9 
0 225 
23 ZL 2 
u 
U 3 WI 
21 * 
37155 

54 4 
31 17 J 
12154 

12 7 J 

13 14 D 
2£«5 


UO fettf t 325 j LO 
30 

139 ( 17 D 
304 15.7 

m 113 
£29 L 4 
SIM LLU 1 


INVESTMENT TRUSTS— Cont. 

DMtooM 1 I j Lott I Mr 1 

PNJ I Stock i Met I id I Not II 

Apr AtriDryyton Japm. 

Apr. An*. Drajtoa Prate* — 

HO* lb) DuSfcHI Ik. 50 p... 

Oa to DaCapuia 

JO. JNytotoALoodM- 
Aeril EAtoohAm-Ta. 

M P« E*flbw 9 i Fm Tfl — J 

Jm* D«l [rimtorghtar 

— EotoNUoWns-. 

jml Mt Emm Inr. 1 st 

Fen. Aw Deaafieo 

Apr! bnrRa 8 Stn.S 5 
Apr* Lw&DMeklw(PlCll_J 
Dee. jsby _ _ 

— Dd.H*W 

Oa A(riEog. 6 MYTiua 

SepL to Eap.AScgt.tm 

Jml fc* EolMj Consort El 

toM H Dn.Dtd. 5 Cb 

to iorgiKpaAansDfa., 

the Jab : &CAAmeeln 

Qetto •fcCEwoM. 

■lay ; ECPaeilieiM. I._l 

to No* Foilhtoy.TsL-._iJ 

Feb. JW) Mtan 5 Gn___iJ 

Mr : wOBrloaeAamJ 
Apr oa r m Scot Am 

— Taoernojapmic—J 

— Do- Warrant! 

Apr. Ap* : taring AMtnaa 

Jm* Drt DoTpc WMU 1999 . 

Kir. Sept toBCtonMwSbiJ 
A«r QqFbsiw Eatenriw_J 

Dec AHy 9 emlw F» Canrm-J 
AprDo ^leaagFMstto 
Apr- Nm =ltito lipiniw- 
MapOa Flemny MewaatS* 

U hi FlmtigbtnMsT<J 

Fe 5 Sept nmong Trek tm_ 

Nm. Jriy Ttribg UiM aK __| 

Hot. Apr. rorara A Cat. 

Dk. Wr i tern mlK 



t(A.ACJ_ 
_ I Ere. PoN. 
MaACoatoWMtmi^ 
To!V. 


®'l| 

14242 | 

4 J iu I Nm 
33 30.9 
UU 56 , 

■J 102 |— 
51 93 


Aag. Sub KaB W 50 p ~| 

Jat) EMAP’A’ 

Oa Heel HU*. — 

Do tonPrtto 
Nor toowCSMtftiHh^— 

OHtaWdest— J 

Job taThoMoad | 

Aw MetM tWNetkr Kb 

Nm lew* bL Spec. Dm. „ 

Oa ldomPtkUb__ 

. Ok PorrvrfWtS-aiiJ 

a 3 wm»w»« 50 M 

Jamtad. NewknpeB— J 

PAPER, PRINTING, ADVERTISING 


SHIPPING 

Dec. Autism & Ceram. lOp J win 11 

- ■*fBfce 3 ins 

Oa bSu?ij 20 o _3 

UeCTtoFrin , 

.KeSNppra 
Do PH Oid 

UeneyD 5 Uua__J 
MNont Dodo£l__J 

ffn Ocean Tranport , 

-UyP&DDebn ] 

Do. 63 pc Cnr Rd Pt 

JML Jil) NkMmpIW.) , 

**■ J* 3 p Dc SeiCoMAbenSOofll £M ijsBS 
Feb JartTvibW Scott tl . Jj 367 02 

SHOES AND LEATHER 
Til Gram- 


241132 

74259 


Da. Cap.: _ 

to NwJFaodlMpp Inc 

T. 0 o.Cap. 

iGeCCapnal , 

Di.WOTMI 

Jrt ST Global RkQ 

Oa to IT Japan 

Jan. JM) iartmarr A>ierican_J 

Aw Nor SartMMt IMP F.Tq 

— DaWanets 

Aag. Apr. Sen CaiMoCktMtd— 

Sea to •entralFmfeSp 

— Oo.Com 2 p 

Jm Joly Gem. Srtto. 121*1 _J 

— G*na»SmWtor_ 

Mar. Am StoM Sttov _ 

Feb July Globe tor 

tot* Eroeoli L o tot 

~ | Feb Oct Grrdharo time 

to Oct Cram (proton J 237 

Jm Aug *aa*n» Im Ta 

— Do. Warrant! 

JMy Dm HM (Phitp) 

Sepmnbrr UaWpnMrra he*. 

Apr Da bn. * Soecen I 

todt jMvMvKurLCmttaJ □ 

Oeceniier ImmAamUb 

— Do. Warn*! 

JM* Dm Da. 4 h% ter. La 1944 . 

JMy Nor kneyGeiLEl 

Aw OafcsKMdbB- 

Ibr Nm hoe Inr. Inc Kb 

— Da.Cop. 2 p — 

Ju Job tcyMoor Iw. 50 p 

JMy Dtc LMeMerrlm 

Mora Lanes, tloodoa Inr. _| 

Aw. Oa Law Debemw — 

Aug. Fek Lrw fair. be- 20 p 

— Ib.Cap. 5 p J 

Ok JMt Lml AUartit — 

Odabw LAa.CGan. 50 p 

Mm Dk Laa. & Strathclyde J 

Job Dee LondoaTirat 

— Do WerranC 

J bee Dk Lantad Iw. 

Sea to M & G DkM Inc. lOp j 

— fto.Cap. 10 p _J 

JMy Jm ta. 2 WDBnM. 10 aJ 

— Do.Cap. 4 p 

— lame AW. 3 To. El 

— Uaroe camr Pk 50 p J 

— Do. Warrant! 

tor- 

iTn J 

Oc A Md W ynd baTa 

Um. To. I 

UaXbnayGrMHb 

Do .8 


-lasi- I aw 


12 jl 2-9 


to NtUrfGrp. 

1 Nm Aw 5 troayC Ftor u 
October 


OdEaraarBnotti. 


66 01.9 509 03 

■bMpin wa^i 4 
i 3 i bus t 4 0 
113 028 4415 


I to Fta 


wATASetectlm 5 p_ 

" L 5 *- 

ktoen Canos. 5 p_ 


— Mttmiq. 


aaff***** 


Feb 

to 

.to 


| 6 ». 

to SrtonCnwMaiis — 
to to*anMl. 5 (b- 

Oa br'UM) 

' e tomtoOra 
hmdMfe- 
KJ> 3 L 5 p- 


» SSKS- 

nos topcrUuMSl 

OettCranolMlPndlOp- 

— Noe. tones 

I— to J*b Ddya Pack 2 Ib — - 

32183 _ to 

5 S 5 J to Noort»nPleklOp_ — 

(UM 26 Oct tofUcbCCa.lOp 

4457 to toCeenGrasUp 

3895 - KHtoAMnabuJ 

4 * — Oa to taodReWtaBlOp-, 

57(52 to IH BB M BMmnSp. 

27124.7 — HtoultactaHMpJ 

2a — JMy Fit (Horae (RMrerOZOp 

53 9.9 to Feb Oa N oMVmW — 

51 ) 14.9 Aw Sepr KfaMorartaGre — l 

1 — HyAustoF IOTGplKSOJO_J 

33 ) • to Ma.HQ.PGrow 5 | 

59)83 JM* LUMdHKb 

32 21 to to jn«h 3 c-£ 1 Dp _4 

2*143 to Feb AcConpwWe 

23256 — HNdMMUltaiAp 

5 K 27 J — HAoargMeGramSp 

Oiao to to HweO-Ferr.Ub.-J 

29)124 — HtaiAdoerttoSpJ 

42 PSJB Feb Oa mnwiOMxKb 

T-T Ri My Ag Hi MbyGnaraSl- 

12)193 - Otires Paper 2 ft» — 

59 ) 9.9 — «Marae*UBlo 5 p 

06 ) 14.4 to Son Imey CU '— frfm 

16)92 to Nm (Pelan (NHiaeO 

JMy IPiwaKiralfmeSpJ 

26)154 Aw. SepL Satt*HDp— — j 

4 j] — OH Aw ta. 6 JpSrPre® J 

J— Mr JeSp Or Scott P ap w 

54 — Feb Oa SmHfctDandSJ 20 p 

33 4 Dk JMy toe«UefcnJ_J 

59)55 — NSmtoTMeetapiiJ 


M 7 


Nge -(AbbeyUfriP- — . 

Fe Ma Aa N 0 |A-»amrf 6 Awueto 

£• WSKtowl 

Ft Ma Au NMCtmoraeb l« SI— 

NM UftBRO. .IW»— --r- 

Jmd WerwgWartoMh 
jm* Dk JEobj UK 4 peCm. ■_ 
jmi. Ju WEmity & u»* » .--) 

Mar SrorlfAi l**«*SM*’ 

Jan JabWn AcerdeM j* 

juyjlMh ££■• 20 P ■ - 
«iw Hogg MMP—— 
ifHonAiNCrtiNV-.' 
toejtwNC.CWgg 1 - - 

ssr sesas 

«■ S 3 S 12 i=- 

ISayReWr 5 p - 

Sa^rS^CroM’WP 

juUSmusnWr 3 b 

Sepi’Surra* Nidgi ■ 

M-SanAS^r 

Ida Ju Sf Op 

SSL tolWilb* Faber 

fS 


insurances 

220 pirn) 


£ 22 H 3 HJD 
I fl 5.4 


Jm 

Jan. 

JNL 

Oa 

tac 


HM. 

Nm. 

Jml 
A pril 
to 
Nm 
H w 
to 
to* 
Apr* 


SJwtoorSemi® 



656 — 
kOSLOD - 

au% - 
an 27 

QlOOc — 
b* 52 S 24 
1255 
17 JS 38 
0520(1 


lLf 
173 23 
09 * - 
56 — 
842 * 0 

sax - 
1261 — 
2 U 29 

8 £ 24 . 

Si” 

^s = 

1931 - 
13 X 21 
QS 24 C 16 
152 ! 51 
01 / 4 i ♦ 

« as 

,3 » - 
11.75 - 

12575 - 
1101 22 
657 ! 25 
1 BX 59 
D 6 C 24 

15 J - 
19.71 - 
- 

0 J 5 f — 
1*43 - 
0 S 26 < — 
13 0 22 
tl«L 7 


J » 


Ml fflJl 

Jf™ 


to WmraKGr*p 5 p_J 
Hank (Trade PrarrabM 10 p. 

JMy DK MwWUtflrlDp. , 
to (Yarn Potfeo M jp J 

— Me* Grasp Z 0 pJ _4 

DK JMy Waddtegtan UJ . 

Nor Apri I 

_ 0 c*etaIn^«w 5 BWWpJ 
|n ofc PROPERTY 


sun 

[23 


56 251 
83 1861 
56 24.9 
5024.9 
27 223 
01503 
54106 
52193 
53 54 
63 150 
59 223 


Sept 


Dec. 


Oa 

to. 

Dk 


April 


SOUTH AFRICANS 

tR 030 __ 

Am.bd.fa. 

rRmdiUOe 


17100511 
30 


2 M 


- - - toi 


u - - 1 - 1 - I- 


1106 13 
1.9 5 D 

t 2 ii 16 

■ 2 U U 
193 LO 
16 59 
4.4 13 
42 LI 
VU LO 




40 {29 

ma) - 74 

575 fr 6 S 

0180 , 2 D 85 

260 &06 

070 c 28 71 

67 (29 

Q 7<<)20 9 J 

20 »J 

Q 5 « - 7 J 

34 rra? 


75 & 0.9 

( 05 c 24 55 

Zftllltll 

1 D 6 a « j 

170)510 

439 < 4 65 

ISO P 4 

036 c L 7 63 

CL 4 W 135 

4230 c 4 45 

12 B U 5.7 

t 0 » 20 : 

180 UJ 

438 o 54 ULS 


I Dk 

80 
♦ 

£> 


Sept tony SnBrUwkets 

3 o. B 

to to llump Veitaras 
December NmAos. iw.Irt. 5 fb 

Det t nr Court 50 p J 

Aprrf few Daneo Orf Tst J 

to Jib tofflm. Ik 
D a Cap. 

Do. NeuWrns. 

•n Tokyo Iw. 50 p — 
D« 1928 Invert.. 

torttlwTUXOp 

D« Mth. Attjebc Sk_ 

Nm rti. Brit Canadian. . 

tank Sea A»C GOD -| 
JMmHMl Aavroa. 

July tarthernSecs J 

Dk bmicblm.' 


to 


TEXTILES 

AwiASed Textile, 

to Aiktos&m., _ ^ . 

JMy toetUJZOo 103 £4 

Jot, Burner &Lmt) 20 p . 

to&S^^Dton.to 



U.- 


Feb. 

Feb. 


33 

57106 
52 223 
56 C 737 
33 ZLS 
22 33 
54 322 
33 140 
U 77.1 
1 1231 
4.9104 
4 J 143 
4.4 173 
13 233 
21143 
22159 
32 122 


! Fefc 


.Sew) Da 7 oODeb 8237 

iramherUJ 

Sept tomoML 

tombm-SOp— 

IkL hmOM) 

Oa Dai Brat taht 

to EartjTsM Wbeey Kb—j 
- eognotCtoKiUp 

to roserUoW} 

to UtMBtom 20 p. 

to Abbey- , 

e 4 ktogFmKasi_J 
lI'gmrtbM.ab-J 
to ta*wnUU 10 p 
to JemmelHIdBU 
rugrty 8 Prestr 2 Qp 
to J««Gra— 

Lister 


to 
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► All these bonds have been sold 1 This announcement appears as a matter of record unlv. 


October 14, 1985 
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FF 250,000,000 
11 1/8 % notes due 1990 


BANQUE NATIONALE DE PARIS 

AMRO INTERNATIONAL LIMITED 
CREDIT Sl'ISSE FIRST BOSTON LIMITED 
ENSKILDA SECURITIES 

SCXMHXAVIMiA tASMUtA IJMITHJ 


SOCIETE GENERALE 

BANQUE GENERALE DU LUXEMBOURG S.A. 
DEUTSCHE BANK CAPITAL MARKETS LIMITED 
MERRILL LYNCH CAPITAL MARKETS 


MORGAN GUARANTY LIMITED SWISS BANK CORPORATION INTERNATIONAL LIMITED 
UNION BANK OF SWITZERLAND (SECURITIES) LIMITED S.G. WARBURG & CO. LTD. 
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Bank Leu Internal ional Ltd. 

Banquc IndoMiez 

Baring Brothers & Co., Limited 

Cai'^c ties Deport ct Consignations 

Credit Commercial dc France 

Credit Imluxtritf ct Commereia! dc Paris 

Dresdner Bank ALticnpcsdbdiafi 

Hambros Bank Limited 

LTCB Internal iona! Limited 

J. Henry Schroder Wags & Co. Limited 


Bank M«s & Hope XV- 
Banquc Internationale a Luxembourg 
Bergen Bank A S 
Commerzbank Akticngexclis'Lhaft 
Credit Comimin.il de 
Credit Lyonnais 
Forretningsbanken A/S 
KansaMis - Oakc - Pankki 
Orion Royal Bank Limited 
Sveiuka Handdbbanken Croup 


Banquc Bruxelles Lam beet S.A.. 
S -A. ’ Banquc Paribjs Capita! Markets 

CaKsc Cent rale des Banquc* Popnljires 
Compacnie Moneuaxque de Banquc 
Belgique S.A./Cemeentekrediet ran Ueleie N.V. 

Den Dan>kc Bank 
Generate Bank 
KrCdictbank International Group 
PosHXh Kreditbanken, PKUanfccn 
Swiis Yolk* bank 
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U.S.$400,000,000 



The Kingdom of Belgium 

Floating Rate Notes Due December, 2004 

In accordance with the provisions of the Note?, • 
notice is hereby given that interest payable on 
18th December, 1935 will Qmcu.ii it to U S.$10.87i3.74 per 
U.S.S'250.000 Note. 

Interest rates applicable are as follows: 

13ih JunelOSS io15th July 1985- S'A% 

I5lh July 1985 to loth Aug. 1985- S' l-'-a 
15lh Aug. 1935 to loth S»?pL 1985 - 8%?a 
IGth Sept.1935 to IGth OcL 1085 -8 Wi 
loth Oct. 1985 to ISUi Nov. 1985- S’.MS 
13th Nov. 1985 to 18th Dec. 1935- 8WK 

A"cnlR.mk: 

^ [organ Guaranty Trust Company of New'iork 

loinilun 



New Zealand 

£100,000,000 

Floating Rate Notes 1997 

In accordance with the provisions of the Notes, notice whereby 
given that, for the three months period. 14lh November, I9S5 
to 14th February, 198b, the Notes will bear interest at the rale 
of 1 rifa per cent, per annum. Coupon No. 2 will therefore be 
payable on 14ih February, 1986 at £1.457.19 per coupon from 
Notes or £50,000 nominal and £145.72 per coupon from Notes 
of £5,000 nominal. 

S.G. Warburg & Co. Ltd. 

Agent Bank 


S & U STORES PLC 

The unaudited results for the half year ended 31 July 1965 are 

announced as follows: 

1985 1984 

Turnover 17,708,000 16,970,000 

Profit before tax 353,361 430,249 

4.2?a preference dividend 4,200 4.200 

3l.5fe cum. pref. dividend 70,890 70 £90 

The turnover increase was not enough to offset higher costs 
and this has resulted in a decline of profitability for the first 
half. The preference dividends on both classes of preference 
shares are being paid on the due dates: however, no ordinary 
dividend is recommended at the present time. 

The increase in turnover and cost reductions since the end of 
{uly, suggest that the outcome for the year as a whole will be 
very similar to last year without the extraordinary item largely 
represented by the closure of a manufacturing unit. The outlook, 
if current trends continue, is optimistic for 1986. 

Derek Coombs, chairman and managing director 
15 November 1985 

S & U STORES PLC 

51-53 Edgbaston Street, Birmingham B5 4QH 


U. 5. 5 300, 000,000 — SERIES 28 

ASES0RES DE FINANZAS, SJL DE C.V. 

[Organised under the laws of the United Mexican Stales) 

Short term Notes Issued in Series 
Under a U AS 300,000,000 
Nate Purchase Facility Agreement 
Guaranteed by Citibank, NA 
Notice h hereby given that the above Series of Notes issued under 
a Note Purchase Facility Agreement dated August 1 2, 1 982, will carry 
an Interest Rate of 8%fc% per annum. The Maturity Date of the above 
Series of Notes wib be May 16, 1986. 




November 18, 1985 London 

By: Citibank, NA (CSSI Dept.], Agent Bank 


CITIBANK 
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Siderurgica Lazaro 
Cardenas-Las Truchas, S.A. 
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Lloyds Bank 
I International 


DnC 


Den norske Creditbank 

Primary Capital Perpetual 
Floating Rate Notes 

In accordance with the provision* of the Note*. notice i> 
hereby given ihat lor the Interest Peril hJ from November 
15. I9H5 to February 18. IWiti the Notes will carry an 
Interest Rate offs’ per annum and the Coupon Amount 
per U.S.SlU.tmO will be U.S S2IV.J6. _ 

November 18. 1985 

By: Citibank. N.A. (CSSI Dept.), Agent Bank dTIBAN\S9 
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CONSTRUCTION CONTRACTS 


£7m orders for Warings 
in southern England 


Housing scheme 
in Liberia 

COSTRUZIOXX METALLICHE 
FIN'SIDER, a unit of Italy's 
state-owned Italimpi3nti cons- 
truction' company, has received 
a contract worth L50bn (£l9Smi 
in build single-family housing in 
Liberia. CWF is to build .some 
500 housing units at West 
Matadi. a residential area of 
Liberia's capital Monrovia. CMF 
lias also' signed a lener of intent 
under which it -will build addi- 
tional housing in Monrovia's 
New Georgia zone. 


WAKINGS (CONTRACTORS), 
Portsmouth, has won awards 
throughout southern England 
amounting in value to £7J>m. The 
company maintains a heavy 
involx-cment in hotel construction 
with two further awards; work 
has started on a new hotel at 
Abingdon for Coldunell, which 
will comprise 64 bedrooms over 
two Hours using prefabricated 
units, brick and tile cladding 
with a slate roof, joining an 
oclagonal central facilities block. 

Work will shortly commence 
nn a five storey extension at 
Gaiwfck Post House 2 Intel for 
Trust Houses Forte valued ut 
£1 Sra. which will provide 70 bed- 
rooms, meeting room and 
restaurant extensions to the 
public rooms block and altera- 
tions to the reception area and 
car parks. 


Morgan Grenfell offices 
at Finsbury Circus 


Morgan Grenfell & Co has 
awarded' a £4m management con- 
tract to NORWEST HOLST for 
completion work? at 20 Finsbury 
Circus, EC2. The works. 
Including the installation of 
special services, will provide 
offices for Morgan Grenfell's new 
security dealing operations. This 
contract follows the successful 
reconstruction of 2Q Finsbury 
Circus by Norwest Holst under 
an £8 2m contract awarded hy the 
Norwich Union Insurance Group. 


The property behind the listed 
Portland stone facade has been 
completely demolished and 
rebuilt in' what has been the 
largest facade retention scheme 
in Britain* Norwest began work 
on the site in January 1984. The 
completion works' will begin in 
January 19S6 and arc expected 
to lake around six months to 
complete. Morgan Grenfell 
expect to move into the new 
offices in July 1986. 


Grays Inn developments 


NORWEST HOLST CONSTRUC- 
TION has began work on the 
£2.,1m New Raymond Building at 
Grays Inn, London. The projert 
is a steel-framed, brick-clad 
building of five storeys plus base- 
ment. to provide offices and edu- 
cation accommodation, including 
a 243 sq metres lecture hall 
to scat 360 persons. Foundations 
4 re - reinforced insitu. concrete 
strips and' pads, with underpin- 
ning to the adjoining building. 


Upper floors are composite metal 
deck and lightweight concrete. 
External walls will he of London 
stock bricks, with a lead covered 
mansard roof. This is the first 
new building at Grays Inn since 
the completion of the Schnol 
of Law in 1970. It adjoins the 
existing Raymond Buildings and 
(he facade accurately reproduces 
the. traditional . architecture. 
Completion is expected in April 
19S7. 


Industrial and commercial 
awards include a 11.5m ware- 
house in Portsmouth for Nurdin 
ft Peacock, alterations and 
mezzanine floors to existing 
premises at Havant for IBM 
(UK), valued at £n.75m. and a 
depot extension at Chichester for 
Southern Gas. 

.In the design and build field 
a £0.7ui contract has been 
secured for the design and con- 
struction of a complete vehicle 
servicing centre at Farcham fur 
Spartruks, together with an office 
extension for Southern Gas at 
its headquarters in Portsmouth. 
Wartncs has also won a number 
of major road contracts in both 
west Sussex and Hampshire. 

Laing builds 

magistrates 

courts 

JOHN LAING CONSTRUCTION 
has won contracts totalling more 
than £1.75m. Work lias started 
on the demolition of a warehouse 
to make way for magistrates 
courts and a probation office in 
Catherine St. Whitehaven. In- 
cluded in the I9SU.000 contract 
are drainage external works and 
a single-storey secure corridor 
link wiili a new police head- 
quarters. Work starts shortly Dn 
two modernisation contracts 
awarded by the City of Carlisle 
worth a combined total of 
£K05,000. Under these contracts 
78 houses in (he Raffles district 
of Carlisle, and 32 in Curroek 
will be upgraded. 

1 k 

AMEC PROJECTS has been 
appointed construction manager 
for a new £7ni data-procosstng 
centre on the ICi otlice and 
laboratory complex at Runcorn 
Heath. Cheshire. AMEC will br 
responsible for managing and 
supervising the construction, 
plant /services installation, and 
enmmisfinning of two single- 
slnrey building'* — a computer 
hall and an energy centre, 
together totalling 3.7S5 sq ni in 
floor area. The project is 
scheduled for completion, and 
hand-over to ICI in January 19S7. 


Shepherd Hill 
wins range 
of civils work 

SHEPHARD HILL has been 
awarded five contracts lotuWipq 
£3 fill). In south AA ttu At.R 
Opencast Executive has placed 
an order worth JnrgKilAI for Il» 
recovery hy w ashing im ihn.N r 
69.000 tonnes nr rUMU_cu.il trout 
a rejects up at t.waim-(.jc- 
Gurwcn near Ammanford The 
work is expected in 
months. A start Ml hr made 
snun at Bridgend on 1 Iw-i' •* 
the River Ogroon* ilmiil l**' 4 *"' 
tion scheme. This P»«.n.OOO pro. 
jert is expected to take 4-» wrPKs 
and is being undertaken r**r ine 
south western ilix-ision uf tne 
Welsh Water Authority. H com- 
prises the construction of rein- 
forced conerete and sheet piled 
walls in addition to earthworks 
to form flood hanks. Part of 
Shephard Hills fleet or exrava- 
tion nlant will In* employed in_ 
Kent for the next three years 
removing overburden from a 
Northfleet quarry for BIup Circle 
Industries under contract 
worth £1 94 ui. In Derbyshire, 
the countv council has entrusted 
Shephard Hill with two contracts 
for renewing the waterproofing 
of two bridge decks. Work on 
these is being carried out ^'niul- 
tanenu.sly at a cost of finj.floft 
One u> located in Long Eaton and 
the other near Sandiacre. 

Edwards takes 
over Olivers 
housing jobs 

Contracts totalling C3.25m hove 
been secured be N. II. EDWARDS 
& PARTNERS. Two of the con- 
tracts involve the take-over of 
contracts from W. E. Chiwrs 
(now m recciwrsiupj for Ruxh- 
muor Borough Cmineil at Kam- 
bo rough. Valued at E.'.3iu, they 
are fur the const ruction of X* 
houses at the Prospect Estate. 
Fambornugli and (lie building of 
three lioti^es and ltJ flats at 
Lynchford Road. Earn borough. 
Two contracts have been 
received from the Property Ser- 
vices Agency. The larger is for 
a major refurbishment of parts 
of the depot at Bromley Camp 
in north Hampshire. H. X. 
Edwards & Partners is also con: 
strutting a control and welfare 
building at ChurrU Cruokhuui. 
Hampshire. 


Variety of projects for Wimpey Construction 


WIMPEY CONSTRUCTION 
(UK) has won contracts worth 
£5.65ra. In Devon the company 
has been awarded a £1.43m con- 
tract by Co-operative Retail Ser- 
vices to build the Leo Super- 
market (Co-op), at Wanford. 
Exeter. The supermarket build- 
ing will have an area of 2,400 
sq metres, and the snrroundibg 
wr.rwFk of s,ooo sq^metres, wjli 
acenmlhodale 196 cars. Hie work 
is due for completion; In May. 

A £L37m contract has been 
awarded by Cardiff City Coun- 
cil, for an extension of J.300 sq 
metres, and a detached two- 
storey administration block ol 


500 sq metres together with a 
3,000 sq metres level parking 
area at the Cardiff bus depot in 
Slopa Road, Cardiff. Completion 
is due in August. 

A £1.06m contract has been 
awarded by the Welsh Health 
Common Services Agency, to 
build, a genetics- Centre at the 
University Hospital of Wales. at 
Heath: Cardin. ' Cons traction of 
the "tli ree*torey • .-building, with 
a single-storey annexe, totalling 
L735 sq metres, and an electri- 
cal sub-station of 9S sq metres, 
is due for completion in October.' 

A £920,000 contract has been 


awarded by rolty and Sons to 
construct a press hall at its 
Whitehall Road premises in 
Leeds. Construction of the 
2,415 sq metre high technology 
building commenced recently 
with Wimpey adopting a “fast 
track" programme to meet the 
stringent requirements and tight 
scheduling a?s panted with this 
contract. The building will be 
secure and water-tight h>- mid- 
January and ready to receive 
the eight-unit Webb-offset 
presses arriving in January. The 
press hall and other related 
works will be completed by the 


end of March ready fnr full 
production commencing in April, 
when Pclty will begin pnniinq 
Woman's Own magazine. 

A contract worth £S7B,000 has 
been awarded by Grampian 
Regional Council for the con- 
struction of the Aberdeen School 
for the Deaf; 'at Linksfield 
Academy, Aberdeen. Tim build- 
ing will ennsi-t of, a single-storey 
primary lilm-k and a t.einndury 
».rhrmi block with a corridor of 
proprietary glazing linking this 
block to the existing building*. 
The work was duo for comple- 
tion in December IkSfi. 


Anew name... 
a powerful track record 

LRC International pic 
has changed its name to 
London International Group pic 

This change underlines the strong growth in the 
company's position in international consumer markets 
and also reflects its heri tage. 

During the past six years the company has undergone 
a change in its size, scope and ambitions. In the same 
period pre-tax profits have trebled on turnover up 70%. 

Return on capital employed has more than doubled, 
dividends per share have increased by 75% . At the 
same time net borrowings have been significantly 
reduced and the debt to equity ratio has been 
dramatically improved. 

The wide range of consumer products and services 
marketed by London International Group includes 
Marigold household gloves, Durex contraceptives, 

Duraplug electrical accessories. Royal Worcester 
and Spode fine china and CoIourCare photo - 
processing services. 






Meeting the needs of consumers worldwide 
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Jacobson A P CW58I 

1559.81 

1650 JO 

(556.81 

1511.08 1589.81 iIS'M, 12B6 J2 i9.71 | 

SWITZERLAND 

Swiss Bank Cpn (3 1/12J8I 

5263 ■ 

622J " 

S23L6 

678.4 , 

513.1 (8-111 

2B8.7 f3.'I, 

WORLD 

Capital Inti. (1/1/70) 

— 

25BJ 

259.0 : 

287.9 - 

2SBJ 116,11)' 

194 J («>1i 




AUSTRIA 


1885 ■ 

High- / Low • 

NOV. 16 


GERMANY 


1963 l 
High Low I 


** Saturday November 9: Japan Nikkei e. TSE c. 

Bm value of all iodice* are 100 n»M JSE Gold — 255.7. JSE industrial— 
2B4L3, and AcmraBe. All Ordinary and ' Metals — 800. NYSE Ail Common — 50; 
Standard and Poors— 10; and Toronto Cornpoalto and Metals— 1 .000. Tommo 
indices based 1875 and Montreal Portfolio 4/1/83. 8 Excluding bonds, f 40C 

Industrials plus 40 UtSltlea. 40 Hnandala and 20 Transports, o Closed. 
- a Unavailable 


JAPAN 




“» 100.8 AEG-Telef 

7.655 661 Allianz Vers— 

8*5.3 176.8 BASF—. , 

870.4 18S Bayer 

A46 309.6 Bayern Hypo- 

460 - 318.2 Bayem-veretn 


BELGIUM/LUXEMBOURG 1 

l BBS Now. 13. Price 

High Low . • Fra. 


. .600 1,750 B.B.I 2.600 

6.750 5,750 Bang. Gen Lux - B.7SO 

8.100 S.A40 Bang* Int A. Lux 8,100 

8.010 4,380 Bekaert a. 8,600 

2,090 2,860 Clment OBR. -2,825 

$87. Boo Coakarili sos 

9,300 5,350 Deiltslze— ' 8,800 

4,030 8,770 EBES 3 973 

11.400 8,000 Elect rebel. 11,400 

2,580 .1,855 Fabrique Nat—. 8*170 

3.400 -2,855 GB In no BM 6,250 

2.750 1,835 .GBL iBrUX) — 8 685 

4,850 3,575 (Gevaert, 4 800 

6.100 5,170 Hoboken 6,630 

2.985 2,025 Intercom— 2 BOO 

12.000 7,520 .'Kredfetbonk— -12,000 

11,900,0,450 Pan HWna— 9,780 
7,550 5.360 PatioTln* 7.000 

18.000 10.030 Royals Beige——. 17,785 

4,600; &J&50 5aa.««fi. «*nq_- 4,406 
2,413 1,618 .Sec. Sen; Bdtga.r. 2,385 
0.500 6,770 SoOpey. ' .0.300 


jifaj 



1983 : 

High Low . 









6,770 SoOne y. - .Rggg 

3,625 Solva*.lJ__d— ' 6.830 
'1,130 stawwlok ti»tl ' 1,170 

3 :IS w 1 i»K=Ki 

2,005 -Wagon uts-.— . . 4,350 




3.45 Brambles Ind—.. 4.2 

2.03 Bridge OIL. ; 2.52 

4.34 B. H. Prop — j 8.7 

4JB TtRA 3.54 

8.64 -CSR &J8 

4J8 .CarUomaine TV*- B.O 

3.60 Colas (CJ.) 4.08 

1.77 -Comalea “A 1 *, > 1.8 

020 Consolidated Pet 0.41 
_U0 Coataln Auat— 2.35 

126 .Dunlop otymplc.' 2.0 

2-88 Elders IXI 1 ZJfece 

1.30 {Energy Res .. — I 1.66 

8.06 (Gen- Prop. Trust 2.05 
Bias iHardie Uamoail-i 5.J8 
1 JB IHartogen Energy 8.15 
3.4 Hamid WyTime* 018 

1JS4IC1 Aust . -• BJJS 

0-22 •JJmbertanA F.P„ 0.27 
0.1 'Klaora Gold.—.,' 0,17 
4.86 -Land Lease-— 6.0 . 

2.82 Stayne HBOess.3 3.15 

1.65 Myer Emporium-! 3.59 
3.40 jNat. AusL Bank-1 4.7 


was 





FRANCE 

1085 1 Nov. 15 ‘ ; price 

High Low . ' Frs. • 


1,775 . 1,533 Emprunt *** »n 1,560 
8,829.9 7.355 Emprunt 7* 1975 “7.9*5 

300 . 835.2 Accor - 878 

720 308 Air Liquids 573 


«SS§- 


• 439 NC- , 

1,561 Bangrain.—. — . . 

■ ‘ 608 - Bouygues — — . 
; 1,073 85 N Gerwds i 

• 1,158 CTT A lent el I 

- 1,790 Oarrelour — .....i 

: 3&0.1 CtuD Med iter 

_■ 470.8 Clt Banco Ire 
■ 239.5 CoGmeg...— — — 

. : 1,910 Daman— — «• : 

i 1,028 oarty— J 

• 580 Oumez SJL.— — 

- ; 529 Enux iCie Gam—' 

177 Ell-Aquitalnc 

- f- 1.810 Essi tor...- -1 

- 631 Gen .Occ (dentale 

j 69 imetai...— 

. 361 La fara e-Oop pec. 

2,281 L'Oreai .— I 

- l ,850 Legrand — -I 

146.0 Mauaons Phenfx- . 

l .400 Metre S.A ..... 

:'785 'MiCheUn B 

2,078 NHdKClei - 

Jl 745 Moet-Hennessy - 

5U Moulinex 

. '79.8 Hord Eat— - 

- 641 Pernod Wear d — - 

417 Perrier — . — 

206 Petrols* Fra. 


174.3 124 Berg ana Bank — . 171 

468 335 Borregaartf -. 457.3 

188 134 CbritUAnaBk • 171 

181.5 134J1 oen Norsk Credit 178.5 

155 - 93 EJkem. B7J5 

837 1 77.3 Kosmoa 183 

8X1 165 Kvacmor — 180.5 

447 ■ 308 .Norsk Pate 485.5 

166.6 06 Norsk Hydro. 168 

308 217,3 Storebrand 897.5 


SWEDEN 

1985 Nov.' 15 Price 

Nigh ; tow . Kroner 


165 106 AOA~ 161 

945- 174 Alfa- Laval B. 239 

360 -885 ASEA iFreeL 303 

310 315 Astra (Free I—— Sio 

ISO 97 Atla* Copco— ., 139 

293 216 Card o (Free) 280 

158 .113 Cellulose — — ; 158 

189 128 Jl Electrolux B. ' 187 

310 lBl-EriesaOnB— — , 195 

410 293 EsMtte — 405 

185 149 Mo Oolt Oomsjo., 175 

225 168 Pharmacia..-.—.- JW 

490 327 Saab Scabia Free; 490 

500 SlSSandvtk-. — MO 
571 240 Skmndia- — »8 

68 ■ 42 Skan EntkHda — 67 

266 169 »7 

180 131 Sonneson— 

175- 130.*tor* Kopparbrg 164 

808 140, Sven Handelsbn.; 803 

271. 180:5wcOI»H Match-; 283 

303; 211 /©Wo 9 IF reel — , 865 



1805 . mice 

. High Low . Nov. 15 Ure 

86,600 16,400 Banca Com’le ..-83.703 

430 . 66.3 Bastogl IRBS * 450 

3,800' 2,169 Centrele...—. — 3,510 

— 1 — Credit© Hafiano-' 3.130 

4,640 2,066 Flat 

65,700 34,460 General! (Assaj- 64,000 

53,000 24,820 Italecmenll ,49,000 

1,049 js 522 La Wneseente.- 1 980 

8,525 1,340 Montedison 1 8,880 

7 792 5.B8& OUvetti 7,400 

8.750, 3,460, Pirelli Co 0,760 

3,7*1 1,926 Plrem 8pa— — ' I 3,7*1 
7,120 4,320.501 pem——' f.BJO 

4 67B B.lOS'Snta 0PO 4.550 

; 22 ,640 ll*420'Tbro Mifc- '2«,19S 

NETHERLANDS 


1265 Nov. » Price 

High I Low EM 

260 ' 188.6 ACF Holding.-.- 1 245.6 

111 70 . AEGON 100 . 7 . 

289 * 194 'Alhdd. — — ' *71 

134.0 100JSAK20 J^.B 

549 ' 369 -ABN — ’ 537 .. 

01J. 52.7 AMEV 01.5KC 

99.7, 66.6 AMRO—'. 97 

179 I 146 ^ 'Bredera Cert 179 

88 . 5 , 48.1 Fokker TO J 

245 175.6 Gist-Brocades— 837.5 

192J5 146.1 Hetnekan— . L9L.B 



Sbdk Sake Mob lie last Oag 

0WM 

Continued from Page 39 

OMsCl BSD 200 72^ 71% 7* + % 

OWKntS 1 S20 5«« 32% 34 +04 

OWRpS .74 521 331, 33 33 

OU&pIC 2.60 W 22% 22<, 221« 

OneBcp J2 233 32% 30% 32% +H, 

OnLine 257 7 0% 7—1, 

OpftcC 214 13% 13% 13% + % 

OpHcfl 1567 33% 291, 30% -3 

Ortmc 3 14 1 , 14 14-1, 

Orbit 1195 B% «%+% 

OrtaCp 1738 7% 7% 7% 

Otfm JO 12 141, M 14 + % 

OtPTP 2L7B 24 33% 33% 33%+ % 

OwExp 5 10% 10% 10% - % 

OwnMs JB 1ST 14% 14% 14% 

OXOGO 124 % 7-w 7-16 -UV 

P 0 

PNC* 132 506 31% 3T% 31% 

Paccar L20a 483 <2 41% 42 + % 

Pacfiit 450 10% 9% B%- % 

PacTol JO 32 151, 14% IS + % 

PaooPh 170 15 14% 14%+ % 

PaneMx .13 .:.50., Si. 7%^, 7%.+ J% 
ParfcOh JO 4S ® 4 11% T?, ' ' 

PstntM 121 5% 5*, 5% + *4 

PnrfHr "t 607 13% 1?| 13%+% 

Payee* 251 18% 18 18 - % 

PeakHC MB 12% 12% W»- % 

PegGId .06 MB7 8% 7% 8 

PanaEn 2.20 46 35 33% 34 + % 

Pentara .68 61 27% 27 27% 

PeopEx JJ5r 1814 10 9% 9> a 

Petrtln L12 303 25% 24% 24%- % 

Ptmnct 322 6% 6% 6^ - % 

PSFS .15e 1931 1»j 10% 10%+ % 

PMIGl jSOs 5627 18% T 8ij 18% 

PtawAm 131 2% 2% 2% + % 

PicSov 2355 30% Z&% 29% + 1 

PKCtfe JO 81 24% Z3% 24%+ % 

PiOflHi J2 961 33% 33 331, - % 

PktnSX .12 M7 8% 8% B% 

PdFoOc 41 10% iF| 0*i 

PtcyMg 18B3 19% HP, 19% 

Pprox 103 O', 22% 2S, - % 

Powell 88 2% 1% 2 +>K 

Ppwnca 40 13% 13% 13% 

PwCom 75 11% 11% 11%+ % 

PracCtt .12 310 32% 31% 32% + % 

PrpdLg 4*3 9 -8% 8% + % 

PrJnrn 1938 5 4% 4* j + % 

PrkCma 148 B% B% B%- % 

PriceCo 735 63 61 62% +1% 

Prtronx 69 13 13% 13 + % 

ProdQp .W 22 4% 4% 4% 

ProgCs .12 220 41% 40% 41% + % 

Prooffr 120 167 11% 11% 11% 

Spctran 204 22% 22 2Z%+ % 

SpecCU J7 7t 8? 8% 6%- % 

as, Sf"Jl i 

JSSf ■“ B ^ ,a 

PnrtBn AO 237 28% 27% 28% + % 

CMS W Pi % 

Quadra 105 8% Sg 

QuakCs M 94 12*, 11% 11% - % 

Quanun 180* 23 81% 21%-1 

QuestM 271 4% 4% 4% + % 

Quimta 88 17 W% ’S 4 7 

Qualm 6*Z7 12% 12% 18% + % 

R R 

RAX Jle 314 T% 7% 7%~ % 

RPMs .82 1138 18% 18% 

RadSys 327 13ig «% « + % 

RadtnT 32 9% 9% 9% 

RaGon * 8% . S, B%+ % 


jj* Wgh *ae Ian Chag I Gau* 


Sdc* Mfab Lm Ian One 
OWN 


140 

3% 

ff. 

774 

35 

5 

32% 

10 

276 

2 

1% 

80 

21% 

21% 

1092 

10% 

8% 

47 

30% 

30 

492 

I** 

11% 

TOO 

«% 

6 

63 

17% 

1«% 

113 

*t 

*7 

115 

8% 

8% 

722 

10% 

10% 

27 

Iff, 

* 

M2 

7% 

9 

28% 

28% 

152 

45 

441, 

102 

17% 

17% 

234 

6% 

ff. 

62 

81% 

20% 

446 

*8 

16% 

914 

29% 

29 

143 

Iff, 

Iff* 

36 

8% 

6% 

179 

87% 

n 

307 

'1.1%.' 

-it-.. 

33 

if' 

3% 

808 

TO, 

1419 

2ff, 

22% 


SoOsch 

SottwA 
SonocPs .6&a 
SonrFd .60s 
SoHoso 
SthdFD J2 
Soutrst JO 
Sovrgit .10 
SoHnm 128 
Speedy - 
Bundy 1 
stdWflc 
Stanhom 120 
SlaSlBs .BO 
Stated .15b 
Steiger 
SteaGlw 
StwM .72 

SUiel 
Stratus 
StrwCte .78 
Stryki* 
Subaru- "223 
SubrB 182 
Swims - 
SisiKHt .M 
SunQti 
SunMsd 
SupSky 

SymbT 

Syntech 
Syntrmt 
Syscon JO 
SyAsoe 
SyaUn 
Sjeln ig 
Systmt JS 


834 2% 

1J4 100 51% 
392 28% 
91 9 

106 15 

68B 527 29% 

80S 37 16% 

82 4% 

J31 03 23 

JO 54 18% 
.10 839 8 

126 670 2B% 
749 191, 
1 328 291, 


1836 15% 
70 25% 
1442 36% 
331 4% 

69 5% 

70 14% 
4 23% 

21 6 % 
2073 22% 
237 39% 
135 23% 
' 178 wr 
ISO 75 
343 2% 

452 87 g 
194 1% 

2 6 % 
11 8 % 

76 8% 

742 11 
451 3% 

25 191, 
388 8% 
10 6 % 

77 10% 
72 25% 


2 %+ % 
50%+ % 
28% +1 
9 + % 
14% 

a% - % 

HU, - % 

2»J 

* 

2 B%+ % 
19 

29 - % 

at;- 

38% + 7„ 

a 

e%- % 
22 + % 
39% +1% 

a>- % 
162% - • 
75 4 1% 
2 %-S-ll 
83 ,- % 
15-18 -Hi 

£ 

8 % 

11 +1 
3% 

18% 

a%+ % 
6 %- % 
B%- % 
25 


22% 82% 
6 % 6 
8 % 8 

2V t 20% 
2«% 23», 

JS* 

177 a 17% 
35% 34 
20% 29% 
21 % 21 
9% 0% 

28% 27% 
10 % 10 % 

? ^ 
20 «i z 
4 3J, 

15% Wn 
11% W% 
15% 19% 
11 % . 10 % 


TBC 

TCA Cb 

TscVtvs 

Tandem 

Tandon 

TcCom 

Tefco 

TtanA 

Tel PI us 

Teiecnt 

Teipcte 

TeWtd 

TebNw 

Tebmns 

TermOt 

ThorPr 

Thnnda 

TWdNs 

Ttwrtec 

ThouTr 

TtansEn 

TmoFib 

Tiprjry 

TMISye 

TrakAu 

Triads* 

TrusJo 


7 

.10 252 

8 

2573 
1373 
6 
312 
t 938 
2601 
32 205 

1BT1 
217 
848 
1065 
t 23 
2M5 
29 

J4 63 
303 
283 
183 
225 
BO 
S 

210 
312 
AO 12 


T T 

10 9% 

25% 25 
3», 3% 

131, W% 
10% 10% 
35% 35% 

aS 26°" 

’s ^ 
10% 10 
19 19% 

3L' f* 

7% 6 

10% 10>j 

20% 25% 

7 6% 

S% 5% 
t3% 12% 

J? J* 

27% 26 

11 % 10 % 

^ 2^ 


8 % 

25 - % 
19% - % 

13% 

10% - % 
35% 

8 %+ % 
2 B 1 *+ % 

*a +H 

.£ ,+ * 
103, 

28% 

®B- % 

B%- % 

s» + > 
12% - % 

»*-!% 

1 T%+ % 


u u 

USUCs JO HC SSig 25 25 - % 

UTL MB 183, 18 18% — % 

Uttray J6a 70 6% 8% 8i« 

Ungtnn 9018 12% 12% 12% + % 

uruli 1» 13% 13% 13% 

UfiPImr LOB 1291 27% 271, 27%+ % 
UflTBca L50 284 56 1 " 54% 60 +13, 

UACms .08 717 25 *»% 24% - % 


UBAtsk ,15r 26 91, 9% 91, - % 

UBCol 1.08 275 26% 27f* 201*+ % 

UFnflrp 143 7 p, 7 t- % 

UFoiFd .05e 1014 171* 171, 17% + % 

UGrdn 1.641 96 n* 7% 7% 

UPrcsd 620 11% 10, 11% - % 

US Ant 68 4% 4% 4% 

USBcp 1 495 29% 29 29%+% 

US Cap 284 S? 4% 5% - % 

USDsgn 48 3% 3 3% 

US HCs .082746 34 321, 33% + % 

USSbett .12 29 <% 4% <1, 

US Sur ,40e 471 19<> 19% 19% 

US Tr» 1.20 68 39% 39 39%+ % 

UStatn SO 283 22% 21% 22 - % 

UnTolev 296 247 b 24% 24% + % 

UVaBs 1.64 161 *5% 45% 45% 

UnvFm 298 20 19% 19%+ % 

Unvtfll 685 Mij 14 1*%+ % 

UPSBk J7C Bfl 11 10% 10S 

Uscnt 36 52 5% 4% 4%- % 

V V 

VU 399 O, 6% 6% 

VLSI 1116 13% 12% 13 + % 

VMX . 15* 4% 4% . 4% 

VSE .1GB 32 10 93, 10 + % 

ValidtO 574 8 7% 77. 

VUIFSL 572 IB*, 17% 1Bi,+T% 

ValNlJ L30 1454 371, 37% 37% 

ValLn .40 329 23 22% 23 

VanOiM AO *0 19% 19$ 19%+ % 

Vimwd 92 5% 5 5 

Venire* 527 5% 5% 5% 

Vleorp .099 651 201, 19% Iff. + % 
VledeFr 22a 386 s 7% 7% + % 

Viking 272 13% Iff, 13% + % 

Walek ISA 19% TO » - % 

Vodaw 245 6% 6% 6% - % 

VoBM 114 Iff, 9 191, 

w w 

WD40 .96 165 19% 19% 19% 

WalbCS 24 73 14% 14 14% 4- % 

WkiTel . 411 ff, 9% 9%- % 

WsbE 1.78 142 23 22% 227g 

WFSLs .60 1310 28% 26% 28% - % 

WMSB 323 14% t4% M% 

Waveft 113 63, 6% 6% + % 

Webb .40 31 Iff, 11% 11% 

Wesiftl 174 18% 17% Iff; + 3, 

WstFSL 33 14% 14% M% - 3, 

WMicTe 4 7% 71? 73, ♦ % 

WfTI As 366 Iff, 16% Mi, - % 

WmorC 40 64 20>, 19% 20% + I, 

WstwCs 601 12% 11% Iff, + % 

WBttra J8 338 36 35% 05% + % 

Wheal 767 3% 3% 3% - % 

Whtcom 100 4% 4% 4%+ % 

Willnu 165 595 45 43% 44% *- 3, 

WWAL 824 1* 13% Iff, - % 

WmsSn 2 18 18 18 

WllsoF 159 5% 4% 5% + % 

VWndmr .03j 421 4% 4% 4% + % 

WberO .80 60 16% 18% 16% 

Woodhd JO 25 13 12% 12% - % 

Worthgs .44 1122 19% iff, 19% - u 

Wyman JO 259 23 21% 22 - % 

X Y Z 

XSbec 25329-16 2 7-16 2 9-16 + % 

XICW 1059 7% 71, 7% - % 

Xrttex 6*34 14% Iff, 14% + % 

YlowFs .54 1867 2*% 24 24 - u 

ZenUs .10 939 26% 26 2ff, 

Ziegler .48a 35 12% iff, i2% + % 

ZlonUt L36 63 41% 41% 41% 

p»* TO 2% 2% 2% - % 

ZijfflO 67 6 ff, 5-', 

Zendvn .06] 62 11% 11% 11% + % 

Zymos *9 2% 2% 2% 
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Closing prices, November IS NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 1 

High Law Stock 
2-3, 16 AAR 

18% 9% AGS 
14 9% A MCA 

50% 2034 AMR 


23% 18% AMR ptZIB 93 

2S% 23 ANR pi 36? II 
32 19 AMR pf 2 12 10 

ISlg 7% A PL 
15% 9 ARX 

61 'g 3Z)i ASA - 
27 10% AVX 

28% I9J« AZP 2 
62 385* AbU.abl.-m 

25?, 19% A coo Wd 50 


Off 

P / Sb Dow Pm 

km E TODxffgb Lew Bom, Owe 

.56 24 19 26 23% 23 23% 4 % 

14 121 10 a 113a 18 

10 M IB% 11 + b 

7 3937 421, 42-, 4T; - % 


23b ZT; 23?; -a*, 
24j 24% 24-a 

20*4 20', Sflij + ’., 

10% 10 1C% + > 

If. Ifa 14*. -1. 


24% 

10> 2 

19 

20 


10 AcmrC 40 
7 AcmeE 32b 
1S>2 Ada Ei l.92a 
13% AdmU 4Q 
14?, 8% AOvSysKS 

36% 22% AMO 

11% 10% Adobe n 

15', 14% Adob plA 

16% 15% Adob p*B 

12% 6?R Advesl . 12a 
53% 34% AemLI 264 

3ff* 22% Ahmns 1 20 
3% 2i 7 Ailaan 

58% 44% AirPrd 1 48 
24% 17% AirttFrl 60 
2% 1% AIMoa s lOu 

2914 23% AJaP pfZKto 9 2 
33% 29% AlaP p*A3 92 '2 
8% 6% AlaP dpi 87 11. 

87% 70 AlaP pi 0 44 11. 

75 61% AlaP pf 8 16 11. 

7S% 60 AlaP p' 8 28 II. 

28% 121, AhAAtr .16 

30% 12% Albrto s 38 

3^4 26% Albtsns -"6 


58 - 

712 

38 

35 

07 

119 

11% 

IP, 

11 7 

660 

25?, 

25 

03 17 

1257 62 

61% 

00 18 

90 

24?, 

24% 

04 

91 

IV, 

It?* 

46 11 

23 

7% 

7 

11 

2% 

Iff* 

18 

01 8 

19 

Iff* 

19 

09 19 

52 

13% 

13»; 

38 

7336 26?; 

2Si; 




k % 

•*• Vf 

+ % 


lt% ii*, -% 

IS 1 , + ?* 
Iff* 

13% -% 
26 +% 
1053 till'; 11% <<% + % 

751 u15‘; 15 15% +% 

439 ul? 16% 17 *% 

1.1 IS 370 10% 10% 10% 

5 1 17 2639 52% 51% SI% - H 

3.3 B 2061 37% 36 36% - ?, 

89 2% 2% 2% 

25 12 2897 uS9-; 56% »s + V 

2.8 12 75 21% 21 81% - % 

&7 6 1% 1% Dr *% 

350 28% 88% 28% 

7 321, 32% 32% -’a 

50 8% a e% - % 

7920 571, 86 86 

=200 u7S% 75% 75% * % 

7220 74% 73 . 73 -I 

B B 605 20% 20 80% * % 

1 3 22 63 23% 23% 23% + % 

24 13 496 31% 31% 31% + ?, 

31% 22% Alcan BO 3 2 48 1214 25% 25 25 - % 

38% 271, AlcoSUim 33 13 215 367, 36% 36% 4% 
“ 3.2 6W 31% 31% 31% -% 

25 29 28% 28% 26% -% 

18 22 40 B4% 84% 84% f% 


33*2 21 AlesA/l I 
30 20% Aloidr 

89< 2 72i, AllgCp 1 54! 

26% 34% AlgCo pT2S6 
287, 20i 4 Alglnl 1 40 

20), 16?, Ataln pl2 19 

98 65% Algl p 1C II. 

34% 28% AllgPw270 

24 16% AUenG .600 

23i« 15?, AlldFd 

461, 42 AldSqml 60 

67 62 AMS p»A4 1 

63 50% AMS pICB 7 

111 103% AldS pJD U 

103% 101% AldS pIF 
63% 47% AJIdSlr 220 

9% 3% AllisCh 

34%. 24 AlisC pf 
30% 225, ALLTL 1.98 
38% 30% ALLT p!206 
39?, 29% Alcoa 120 
19% iff, Ama» .10) 
3714 29 Anas pf 3 
34 22% AmHesl. 10 

140% 98% AHes pl350 
2% 1% AmAgr 

27% 16 ABakr 
70 531, ABrantSSO 

301, 25% ABrd pi 2. 75 
119% 561, ABdCSIl.SO 
30i, 20% ABMM .68 

307, 2o> ? ABusPr 64 

631, 473, AmCarGBO 
25% 22% ACan pl2«J 
221, IB ACapBft20 
30% 251, ACapC05le 
11 5% ACemC 

ACyan 190 


54 

293 


25% 

25?, 

-v 

12 

15 

18 

177, 

IS 


25 10 

a 

94 

S3), 

93). 

-1 

S3 10 

1449 33 

32% 

32% 

T% 

08 12 

36 

23 

22% 

22?, 


9 

IS 

I9?i 

19V 

IS), 


40 B 

!4£80J4S% 

45% 

45'-. 

"% 

2 62 

147 

u6P, 

6ff; 

88% 

-'* 

4 Jl. 

115 

61% 

«J% 

bl 


2 IL 

14 

JOffi 

106 



74 

u 103% 102?, 103% 

+ '7 

35 8 

859 

63% 

62V 

62% 

-V 


282 

3% 

3% 

3-', 

+v 


14 

2!» 

P9 

29 


88 9 

71 

29% 

29 

» 

“V 

54 

1 

38% 


3»% 

+% 

06 32 

2120 3*i; 

33i; 

33% 

-% 


2237 ID* 

11% 

ID* 

-V 

11. 

17 

29'- 

d28% 28b 

-% 

0725 

4350 30'; 

30 

30 

-% 

07 

5 

131 

130% 131 

+% 


44? 

V- 

1% 

IV 

- % 

10 

55 

»■ 

26% 


- V 

658 

544 

89% 

W? 7 

w% 

+ % 

92 

447 

30% 

30 

30 



293, 


193, AOT 


13 20 2353 u 119% 119% 119<,+% 

3 6 14 46 233, 23% 23% - % 

21 15 21 30% 30% 307, +% 

4 8 13 441 61% 60% 61 

11. 42 24% 24% 24% 

Ul 68 21% 21% *21% +% 

84 29 26% 26% 26% +% 

38 5% 5% 5% 

34 18 6068 u57?, 56% 56% - % 


.92 3 4 26 569 27% 26% 27% 


13% 

66?a 


/>, AHfflSJ 
48 AHOITO290 
295 228 AH me pf 2 

49% 26% A Hasp I 12 
99% 73 Amocb660 


101 % 6 ? 
166 114 


AlnGrp .44 


24?, 19?, AElPw 226 98 9 3497 23% 22?, 23% +% 

49% 34% AmEipl 36 28 15 1117448% 47% 47?, -% 

29% 14% AFasnts.40 1.7 17 510 28% 27% 28 -% 

36% 23% AGnCp 1 3.1 9 1922 32% 32% 321, -% 

16 8 AGnl wl 240 13% 13% 13% - % 

7D, 47% . AGn pfD064 4.0 91 68 65% 65?, -% 

28% AH am 1 20 34 10 4 35% 35 351, + % 

120 9% 9 3% r+% 

4 9 12 2082 80 59% 59% -% 

.7 1 2671i 2671; 2671; + <1 

22 17 6801 u49?, 49 49?, +1« 

68 9 601 98% 971, 97i, -% 

.5 21 2870 981, 9S% 97% +% 

AIGp pf5 86 3 8 512 164 161% 162 

AMI .72 37 10 2395 19?, 19% 19% -% 

Am Mai 5338 21; 2% 2% + ', 

31 8 305 16% 15 16i, +% 

13 179 8% 8% 8% -% 

11 61 17% 171, 17% -% 

15% 11% AShrp ’ .80 70 8 226 11% 11% 11% -% 

36% 263, AmSld 1 60 4 8 11 1592 33% 33% 33% + % 

68% 35% AmSlor 64 10 12 1043 671, 65% 65% -15 

78 461, ASU pJA4.38 57 30 77 76% 77 

58% 51 ASir pfBQBO 12. IB 561, 58 58 -% 

AT&T 1.20 55.16 1674822% 213, 21% -% 
■AT&T pf064 90 1197 40% 40% 40% ■ 

.AT&T pR.74 9 0 1483 41% 41 41% -% 

349 “ 

ia- 

18 S 


29 

13?, 


16 
2 % 

13?, APresds.50 
5 ASLFla 


18% 12i, ASLF1 pf2T9 


24% IB 
44% 33 
421, 34 
301, 17 

131, 10 
28% 14 


125 23?, 29 29% r\ 

Z2O0 12% 12% 12% 

2715 13i, ,J12 12i, -25 


7 71 70% 70% -% 

3 16 15% 15% ~% 

1 87 87 • 87 -% 

3u7 8 .35. 431, 43 431, .-.% 


AWalr s 1 
AWat pHJ5 
AmHoU02O 

72% 81% ATr pr 564 80 

18 6% ATr k 

881, 68 -ATr on 5.64 65 

441, 26% .AmofWl.60 3.7 8 .35. 431, 43 431, 

25% 121, . AmesBs -. 23 758 34 23% 23% -% 

29% - 19?, Ametuk .80 13 15 1*1. 34% 24% . 34% -% 

28% 18% Amtac 172/23% 23%.' 231, +% 

18 .2% Anuesc * 302 3<« . 3 3 

7Qi, 50% Amoco 3. 30b 509 1836 67% 85% 65% ->1S 

377, 27% AMP ' .72 22 28 881 33% 32% 32?, -.% 

22>, 11% Ampco -30 22 18 78 13% . 13% 13% +:% 

' 11 57 22% 22% 22% -% 

38 10 46 38% 38% .38», + % 

35 17 70 46% 46% 48% 

347 2% 2% 2% +', 

23 253 23 22% 22% -% 

57 156 2S% 25% 2S% 

28 33 104 1*473, 47% 47% +% 

1.7 18 157 14% ' 14% 14% 

23 M 57 27 26 28% - 1 

22 13 2918 361, 36% 36% -% 

4 9 15 74% 74 74 -1 

1 6 18 72 18% 17% 17?, -% 

.3 27 113 14% 14% 14% *+ % 

34 B 16 13 13 13 - % 

23 12 816*12% IP, 12 -t-% 

4«9 1% 1% 1% 

2B4 109, 181, 189, +% 

2749073% 73% 73% -t-15 
2450 64 64 64 +11 

2 33% 33% 33% -% 

8.0 39 6*3 22% 21% 22 +% 

31 419 14% -14% 14% -% 
.6 13 1841 24 '23% 23% ~% 

2500 1001, iooi, 1001, 

15 301, 30 30 -1, 


11% 

23% 12% Amrep 

38% 22?, AmStn 140 
40, 32 Amscedl.60 

4% 1% Anacmp 

24% 18% Anlog 
27% 19% Anchorl 48 

47% 33 AnClayl.32 
14% 9% AndrGr 24 

27i, 17 Angofac .60 
39% 231, AnnotiaOT 
78 52 Armou pf3B0 49 

191, 13% Amxlr .28 
169, 101, Anitmm.04 

15% 10?, Amfmy.dJb 

12% 9?, Apacha .28 
2 % ApehP wl 

19?, 15% ApehP unZIO 11. 

74% 603, ApPw piai2 11. 

67 55 ApPw pf7 40 12 

34%- *30%. ApPw p14 1B’ 13 
39% 15% AptDta 1.7a ■■ 

15% 8% AppIMg 
24), itP. ArcnOnl4b 
102% 78% AnP p!935a 93 
31% 26?, AriP pi 358 13 


104% 84' AriPpf 1070 11. Z120B91, 991, 991, +2> 

28 !’ 14 AikSsi .80 12 9 110 27% 28% 27 -% 

34% 16 Ark la 1.08 55 22 1290 19?, 19% 19% -% 

178 1532 7-18 1532 
12 13% 13% 13% -% 

580 0, «%■ 8% -% 

22 20% 19% 19% -% 

283 14% 14% 14% +% 

31 10 1340 U42 41% 41?, 

34 12 10 u3S% 35 35 

15 68 13% 13% IS*, - % 

22i, 22 221, 

27 26?, 27 +% 


15- 16 % Arm Co 
15% 11% Armada 
11% 69, Arnica 
32i, 15% At me pfJIO It 


35 

IP, 


24% 13% AimsRMS ' 34 9 

4l?n 289, ArmWW 30 

23)* AroCp 120 

11% Arovr£ JO 

3D** 16 Artra 32 10131 3 
28 17 Arvtn 5 80 30 10 72 

279* 15), Asarco 275 17 16% 17 +% 

37 239, AsMOillEO 4 4 9 647 36% 35% 36% ,+ % 

44% 35 AsWO p1396 9 3 75 42?, 42% 42% +% 

38 24% AsdDGsl.40 38 12 1638 37% 369, 371, - % 

120% 79 AsdD p!475 40 ? IIP, 118% 1183,+% 

23% 16% Altikmfl 80 8 4 58 IB 19 18% 19 +% 

23), AlCvEI 2 58 8 9 10 79 29 28% 29 . 

67% 42 AttRich- 4 6 0 4535 66% 68 68% 

ISP, 100% Atlflc pC- 80 18 2 158% 157% 157%+% 

17% 10% AilasCo 14 12% -12% .121; . • 

291- IS), Augal .40 1 7 27 307 23% 23% 23% 

- — — U 22 532 55% 55% 55% -% 

10 9 30 4% 4?, 4?, 

1 7 18 38 36% 38% 36% 

19 14 304 35% 35 35% 

15 31 1373 33% 32% 33 .+ % 

2 73 14 *4S80e7% 26% 27% *% 

17 119 20 13% 19% -% 


569, 35% AuloDI 68 
5% 4% Ayakmn OSo 

36% 171; AVEMCGO 
39% M% Avar, 8J 

30i, 27 Avne! .50 

28 17?, Avon 

26% 16% Aydm 


B B B 

14% 6% BMC .1* 143 77, 71; 7% +% 

3b'*i 21% Bairttco60 H 11 81 25% 25 25% +% 

18% 15 Bkrtnd .92 5 5 14 1299 17% 16% 169, -% 

243* 18% Bald or .40 20 IS 118 20% 20% 20% 

2i; % vjBaJdU 664 1% 1% 1% 

32 M% Boll s .72 7 4 14 140 30% 29% 2V, *% 

16% 11% BallyMI.rO 1.3 1017 15?, IS 15% 

- “ - - 14 1279u12%1l% 12% +?, 

73 9 1234 23% 23% 23% 

32 12 438 24% 24% 24?, +1; 

5.3 48 1*10% IP, IP, +% 

129 2% 2% £% -% 

21 12 SB 5P, 55% 56?, -% 

431 53?, 53% 59% *% 


455 


12% 7% BallyPk 

73'- 15), BUGE 51.70 

25 159, BncOns 60 

IP, 6% BncClrn.5*e 
5% 1% BanTox 

62 48% Bandog. 20 

55% 39 BkBos 2» 

471, 31% BkNY 228 5 0 7 

331, 221, BanfcVsa 12 39 9 

22% 12?, BnkAm .80 53 

47 38% BkAm plJ 67e 12. 

74% 60 BfcAm pf7 35a 12 

16% 13% BkAm pf2BB 

3T- 26% BkARl>2 40 


238 45% 45% 451; 
545 28% 27% “ 


. 28% +% 

3909 15% 15 15% - 

68 39% 39 3P, “% 

1 80% 60% 80% 

98 15 14% 14?, -1, 

93 11 275 26>; d25% 25?, -% 


75% 51% BankTr2 70 . 40 6 1302 80% 87% 67% - 

77 21% BkTr pl2 50 9 4 884 26% 28% 26% -% 

15% O'; BanoorOSD 2 12 85 IP* ‘ J5% IP* 

41% 19 Bard 56 14 15 “* «?, 40 «% -% 

» *■ •— "R. us S. Ii. % Si A 

32 15 118 19% IB?, 19 - % 

13 12 115 9% 9 9% +% 

2 8 14 600 30% 293, 30% + % 

26 SO 1361314% 13?, 14% +% 

8 W 24% 24% 24% +% 

80 11 29 32% 32% 32% 

316 30?, 20% 20% -% 

29 14 8 35 35 35 +% 

3 9 10 2654246% 48% 48% + % 


4i% 75% Barnet si 04 
28% 16?* HaryWr.60 

13% 6% BASIX .13) 

35% 24% Bauscfi .18 
16?, l>% BaxITr .37 

2D; 20% BayFxi 20 
34% 25**0 BayS»G260 

27'i IP* BearStn 
363* 31% Bearing 1 

« ia“J"53. 3i « as- .v 


16% IP, Bccor 44 
6Qi- 38 BecmOl 20 
71*‘. 7-16 niBebP* 

11 r, vtBehrplW 
17% .tt 1 ; BC4dtlH 40 
37% T2% BelHwl .02 
37- 22 BelHwpl 67 

76% Be-IAH 6.W 
25% BCE J W 
19% Bclllnd 33 

44?* 31% BeUSnBar 

57 4,N BeloAH 80 

43), 24% Bom is ' 

471, 301; Borneo 2 
40 31% BcnW pM» 

33 Brmel pM50 « 

18% Botwawl 20 

3% BcngtB.07| 

Berliey 


98% 

33 


111 10 144 14% 14 141* -% 

2.0 14 478 59% 56% 58% - % 

2BS 1% 1% 1% +% 

38 3 3 3 •. 

28*12 50 15% 15% *15% +% 

2010 1305 31% 30% 31 -% 

27 18 31 30% 301; - U 

7.09 2215 97?, 97i*. 97% -% 


12 Month 

*9* 

21*4 IP, 

49% 381, 

24% IP, 
40% 29 
26% 19% 

24, 13% 
2 if, 17% 
36*4 24% 

271a 141*. 

35* 19% 

50% 34% 

51 37 

61 501; 

3f% 18% 

443. 28% 
24% 19% 

W% .4% 
44% 32?, 

85 67% 

11% 9% 

Ml, n% 
25?, 19), 
31% 25% 
BP; 471* 

4?, 3% 

S* ^ 
28% 22 
4% T 
23% W% 
43% 31% 

371* 30% 

263, 16 

35 25 

58% 32% 
40), 281* 

40% 29% 
131; 16 

20 IP; 
20** 14% 
32 241, 

60?, 45 
77, 6% 

24% 19% 

52 473, 

IP* 9% 
" 52 

II 
1 
2 


Um SVC* 


F/ Sts 

Dw. YU E 100* tflgh 


Bemsu.SOf 
BetbSipl 5 
Bdtnstptzao 
B4ver%.32 
BigJOr .80 
-Bloch n 
. BlackD 84 * 

B1ckHP1.9Z 
BtarrJn 28| 

BlkHRsI 38 
Bostngsl.08 23 14 9803 


3795 14% 

11 72 38 373: 

U . . 569 IP; 19 

.9 18 665 371, 361; 36% '-i 

1? 99 1144 25 . 243* ^ 


Chn Pm. 
U" Oaewoau 
13% 13% -% 


26 


23 39 19 18% 18%,-% 

33 16 4839 19%, 19%. .lS%.'-% 
55*10 24. 34?, 34% 3® J * 

. . 334. 20% . 19% . 20^ - 1, 
40 15 184* 34% ' 34™ * 34%" — % 
Boamgsl OB 23 14 5803 46% 47% 47% -2 

BdtseC 1 90 A3 24 873 44% 437, 44 -u 

BdMCpf 5 08 4 sT 58% 56% +% 

.3 29 148 30?, 30% 30% +% 
35 12 1037 43% 42% 43% 

4.4 II 2458 221, 21% in! 

14-41 9*, 9% P* 

83 8 138 41% 41% 41% -% 


BollBet .10 
Botdeml.52 
BOrgWaQe 
Bormns 
EkwEd 344 
BobE pi 868 
BosE prl.17 
BosE prl.48 
Bowat? -72 
BrtgS! 1.60 


11 . 

11 . 

11 

01 9 


*30 62% 821, 82% +C 
21 11 10% IP, -lj 


13?»* 13% 13?, +% 
901 23>, 22% Z3 +% 

— 08 13 299 27% 27 27% +% 

BrMM 1.BB 11 W 2838 62% 61% 61% -H, 

Br'tnd « 3?, P, 3?r -% 

BnlPI 1998 BIB B63 3^, 32 32% +?! 

BrtT2 PP-Ste 22 13 1« 27% 27% 27i; +ij 

ZZ3; 1% . 1 


*8 14.67. 28?, TP; aB% 

7.S8 117 431; -4ft;. ,«£ _v* 

08 10 ' 25% 

11- 14 35; ST’-mS * +i 

.9 15 B8 ' 23 221* 2S& . 

08 23 39 7 u36 347, *3fi 

19 19 779 u58%^S7% C077, -% 
E5 9 1182 40% 40 - 4tf| 5 

1.8 14 191 32% 31% 3T7, 

*A 68- 43* IP; 18% 1 S% -% 

it. 21 ip* ip,* i9% +■% 


2% 

5% 

12 .', 


29 18% 

1261* 68?, 
B% 4 
63% 30 
33% 2B% 
5«* 40 

7% 1% 

61% 28% 
11% 9% 
23?, IP* 
52i* 38% 
27% 1?% 
22%. 19% 
13% 14% 

2§?S 21% 

4d>, 771; 

}?2 7%. 
33% 201; 
17% P, 
23% 13), 
54% 381; 

21 13% 

32 19% 

IP, 12 


15% 

2 % 


■■ 


12 29 73 


1752 31% 30?, 31% 

l28i; 


»*i 28% +% 


64 9 3406 44% 43% 43% 


42 

19?, 

r* 

15 


3?, 

Bead’d 3* 


18 25 AS 49% 49 *9% 

13 13 31 43% 43 43% -% 

* 4 12 895 46 45% 45?, - % 

11. 3 39 3P, 38), -% 

rfO 42 42 « +% 

383 16% d 16% 161* - % 

397 4 3% 4 +', 

5? 6% ff* 

17 SB 702 W% 14% + '4 | 


7.4 


46% 30% 
«S?a 11% 
22?, 171; 

228% 151 
27% Iff, 
12% 9 
40% 271, 

30% 24 
26% 21% 
48 29% 

in, 6% 
2P; 173* 
31 *22% 

46% 20, 
18% .12% 
16% 9% 
29 19* 

15% 12 

38% 28% 

29 UP* 

133% 747, 
44% .38 
10% 7% 
45 34% 

26?, .20% 
27 20?, 

31% 23 
21% 18% 
29% 20% 
37*. an, 

3 % 

3 -ft 

2P, -S 
3P, 1&% 

^ ’2 

27% 22 

.84% -48% 
«% 7% 

«*■ 1 
% ’4 

O, 

63% 

50 40% 

56% 51% 
58% 51% 
24 -IP, 
82% 24% 
441; 30'* 
44i* 30% 
5®* 5l?g 
39% 32 
441* 31 
'40% 2P« 
200 '124 
00', 53% 
2$l 1«% 

in, r* 

58% 33 

51 

74% 441* 

.43. 25% 

54% JP; 
871* 50% 
20?* 13% 
11% .5% 

27i* 21 
51 4Q 
19% IP, 

8 * 

«5 

? 

51% 341* 

84% 70 
8 % 6 % 

* 
32% 

14 
221, 

21% 19% 

23?, 18% 
84 S3 
64*4 54% 
14% .8% 
.11% 10 
ir* 9% 

48*, 27% 
28% *% 
W, 25% 
24% 16% 

21% ff, 
36% 16% 

30 29 
79% 59% 
21% 10% 

. 2P. 
33% 22% 
28% 18% 
16% 9 

33?, 25% 

35% SO 
40 26% 

51?, 48 
28% 25 
114 1021, 

50 34% 

371, 23% 
*24', 8 
■13% 15% 
2P, P, 
32?, 28 
18% 14% 

IB?, ip* 

8P; TP* 
7P, BP, 

32 s « a 

76% 60 
30% 221, 
38% 23 
35% 231, 
35% 231, 
29% 13 

44i, 9% 

38% 341, 
20 16 
33% 22% 
IP, 121* 
38 27% 

50 411, 

37% 26% 
47?, 38% 
8?, V -41 8- 
31% Wl 
33a 3) 
54?, m, 
56 321, 

56 .3P; 

£* TT- 

3P, 

28), 14% 

2P, 14% 
28', 14% 

IP, 10% 


Bidcfc 

■ Brckwyl 3Z 

BkyUG3 12 
BkDG p?2.47. 

BMJG pn.95 
BwnSh .20 . 

BTM1G0.38 
BrwiF 108 

■ BrttVHK .T 
. BrdtiwT 32 

Bundy .80- 
BunkrVC.18 

BurfnCl 1J 107 15«, 15% 15% 

Burundi 64 02 71 180 31% 3Pg 31% -% 

BrfNIh 1.40 21 9 1138 68% '6J& 68 -£ 

BHNo pf :5S 7.2 12 % V IS, +2 

BriM pf 213 09 Z71 24 24 24 1 

BrW pfilOe 10 248 58 48%'S0 +% 

Bumdy 44 4.1 3Q igg t , . 10Ja 1Q t _£ 

Burrgh260 4.5 12 2680 59 58% M% -% 

Budrfn J2 3.6 17 457 14% 141, 14% - % 

Bums 21 1%* Pa IV 

Bums pM.OBI 99 3% 2% . Pi -% 

c c c 

CB bJO II 190 19% IP* 18% 

CBS 325 45B7 13$, 118% 118% -11. 

CCX 10 34 5% S' 5. 

CIGNA 280 4.2 & 3588 81?, Bl -81% - 

C3G pf 275 &4 94 : 33% 3Z%- 32% + 

CIO P* AW 7.6 2088 54%. . 64lX bSJ , 

CLC • 307 2 T?4 17. r -% 

CMA Fa .12- 230 u6Z% Sl% 82 ^ + »* 

CUM, Wit 9- ItV 1l5 1H2 

CNW . 115 181, 17?, 18' -1* 

CPC BCD 43 17 730 51% 50% 51% +% 

.CP NU1 JO 06 10 101 27% 2S% 26?, +% 

CR11MI 22fia It 102 20? OTi amj -% 

CRS . 34 21 14 101 Iff, 15% IP, +% 

CSX 1.16 4J> 10 2812 27?, 27% 27% +17 

CTS 113 11 : 3T 30% 29?, 30% +7, 

C3 Inc. .225 123 P4 8% 9 

Cabal .82 15 171 26% 26% 28% -% 

Caesar M 1954 IP* 14%. 15---% 

CalFed .48 214 2179 23% 22% 23 -% 

00 - 242 '53% SZ% 52% 

13 30 19% IV, 19% 

1.8 U 140 91% -311* 31% +% 

J 42 27 13% 13% 131, -% 

320 23% 23i, 23% +% 

375 2% 

28 15 572 45) 

638 IPi 12% 12% 

11 29 20?, 20% m, *'-% 

.1 20 165- 217%' 215 '215% - % 

1202 25% 2S 25% 

,, » 9%-Bi, -9%- -% 

CarMG.Oe 28 9 117 SB?, 2Pi 29?, * % 

CaroFJ 40 1.5 12 290 u27% 271, 27*4 +% 

CaiPw ?80 1 00 7 2948 29% 28% 28% - % 

Cad* PttS* 11. 14- 2S%' 2S>4- 25%‘+% 

jCarTecZIO . 07.15 190'- 32 r- 31% -31% -% 
Cairal ■ .10. 1.4-11 107- 7% -P, *7 > +% 

CarPws.eO 24 10 188 25% 24% 247, -% 

4.2 18 88 29% 281, 2B?, -% 

1.3 13 65 457, 45% -45?, 

7.2 8 37 16% *6% 16% +% 

848 13 12% 12% -% 

150 27% 27 27% +%- 

01 75 ' 147r' 14% 147, 

1.3 4888 u30% 37% 38%' +% 
Coco M 28 It 170 28% 277, 28% -7, 
CdamADO 2611 312' 133% 131%' 132 -It, 

10 2 44% 441, 44% -1* 

.5 24 22 P, 8% P, 

03 10 ' 641 u45% 441, 45 + % 

I. 0 11 540 251, 251, 25% +% 

7.7 7 1404 26% 25?, 26% -% 

II. 6 1& 28 - 27% 28 - 4% 


CalFd p?A78 
CalHm .23) 

Caimai .80. 

Camml .12 
enu a -40 
CmpR 01A 
CamSpsl.25 
CoPac s .48 
ConPE 060 . 
CaoCita 20 " 
CapHdS- .77. 00 9 
Caring g .48 


CartHwl.22 
CarttHI .60 
CascNa.20 
CasdCk 
CMC pi 1.88k 
CS8C pi JO 
CairpT JO 


Cal an pf4.50 
Cenar .0«a 
Cento! 038 
Cemex .25 
Cor)So«Q2 
CenHurZ.96 


CnfIPS W 1 04 11 654' 19%: 19** 19% +% 


CnUEULOS .7.7 7 84 2P« 28% 28 ? f 

qjjETpM.IB 12 -18 35%' 35 3S -% 

CaMPW1.40 11.108 340 13% ' 123, IS*'? 

CVlPS 1.80 058 43 20 ■ 19% '20 i+i. 

Central ' 358 4% 4% 4% - % 

Cnt?yTT’’.8(*, 6*9 -127 12% Iff*. IW<- 

Camnn 04tJ 13.8 -145= iPf= 173*1-17%: -%' 
O+tiwttTtt " ZA9 T MO. 24%i 2*%-. 24% +ij, 
CasAhOfllh r 2B- 29i. 301* 30 

' 43- 3525 23%. 2Z% 22?, 

49 - 1 24%. 24% 24%. 

08' • • 35-: 52%; 52 :52% ?•% 

A5-IS- 558 9\ 8% Va. -% 

1 - 3US 2% - ff, •• 

9 ' %•' % V. +V 

- 133 2% 2% ; 
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cnml pH 30 
•Chml pt*60 
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Chase pf655e 10 
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Chelsea 72 3910 32 24 23% 23?, +1, 

Cheme632 * S0 13 43 30% 30** 30%. 

CMi*Nie.4B 02 5 1107 40% 39% 39?, -7, 

CUNY pftB/ 4.7 1 39% 39% 39% -7, 

ChNY pl40ao 7.4 12 55% 55% 55% . ’ 

ChespkU* 3.5 13 30 35?, 35% 35?, +% 

ChesPn 2 *8 13. 71.41 41%. 39%-4t%;+i> ( 

0Z1D. 4434 39% 38% '3P; 

.70. 19 139% 139- 139% +3* 

3. 68 88 88. -% 

1.7 13 128 231, 23% 23% 
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83 W 10k 

: •' ^ 
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31 
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ChPUw . 

ChIMI pf 
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Chrm pf KK 
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ChyronJOb 
CHamASS. 

CinBeU3.12a 
CmGE 2 18 
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CmG pf 026 10 
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QnUil .72 AO 
CirctK s . 
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P; 


03. SO ' ufi?% 07 - 67 
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I. 3 25. 113 73, 7% 7% . . 

65 10. 400 26% 26 - 26% -% 

: 42B. 36'. 5*e- 50% 50% -+% 
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1210 20 d19% 19% -% 
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ClaWr .72 10 5 04 7 6% 7 . + % 

ClalrS s . 10 .9 22. 1012 11% UP, 11 -% 

OartEI.IO A4 352 25% 24% 247,.-% 

ClayH 5 11 88 - 13% 12?, 12% -% 
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42 501, 50% 50% -% 
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19 14 27 19%. IP* 19% -'* 

7 967 P, 9% ■ 9k + V 
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35 
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Cohind05a 
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CSO pf H162514 
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Cmb&n.. 1 
Cofndk .20 
CotnMtt.36 
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CwE .pf 1.90 11. 
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CwE piBB.40 96 
CwE ■ p< 038 It. 
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Comsafl 20 
CPsvC 28 
CbmpgcU 
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ConAgr 1 
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Comae .40 
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ConE pi J 
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CnsNG 032 
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CnP PU4.H va 
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pK37.45 14 
P?E7 72 1A 
PIG7.76 14 
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prK? 43 1A 


. 30% — 7, 
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28% 28), -% 
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30 12 835 37 . SC* 36% -% 
509 528 48 44% 44% -% 
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1 1 6 Craig 
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86% 23 CrayR s 
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a .. 
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IS 6% Daniel ,15b 
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22 141* Daytn 24 
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20% CrysBn . 953 . 20% 20% 20% + ?, 
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■“ “ 21 3452 IB* 15% 16% +1; 

.01 9 -342 72 71% 73 

VL 49 11 10% 11 

30 17 46 371, 37 .37 *% 
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D. D. D -i 
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7 122 7% 7% 71, -% 

23 1 54 73* 7% 7% +% 

09 13 3923 40 39<, 39% - % 
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I. 3 8- » 18% 18 10% -% 
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40% »% DaanFd 56 1 4 n 68 39% 39% 39% +% 

“ ' 18 41 2309 07% 071, 27% -% 

74 9 285 26 25% 257, ’+% 

06 7 .3787 39% 38 38% -1 

65^8% 8% ■%•'-% 

04 19 11«7 44 431* ■ 43% 1 — % 
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377, - 31% OaSoW 1.40 
IP, - 14 Dd£d 1.68 
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66 51% DetE pf 7.4S“1t 
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29?* 24 DE pfQ040 10. 
29% 241* DE pfM342 10 

33% - 25 DE 1 prt. ■ 4 10. 
34% 29 , DE \pflC 4 12 Jl" 
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20?, 18% DetE pr02B 10 
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1 4 67 : 86% 87 ' +J, 
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• -121 -28% .28% 26% +% 
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-.-37 32 31%. 31?, +% 

: 21 33 .3Z1* Sh, --) 
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20 2tn, 19% 199, -% 

04 14' 188 23% 29% 23% +% 
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15% 147, is 
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21 14?, DlamS t.57r 10 

38% 34), DiaSh pi 4 11. 
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03 M 964 38 37% 37% 
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33 278 15% 147, 15% 4% 

80 A3 16 935 Iff, 18% 18% 

2 9 6 27 20?, 20% 20% 
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48 16 -4002 63% 62 02?* - 1'. 
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7.6 8 - - " 


26% ia? 7 Donald -.66 
'617, ■ 43% Donley 1:18 
38), 23% Dorsey *20 
42i, 32% Dover .88 
391, 27 DowCh 1 80 
50 38i« DowJn 78 

S'; Downey40e 
11 Drava .50 
17% Dresr 
16% DrexB 
35 Dreyfu&BOa 
83% -46% ; duPnnr 3 
50 40 :duPiK pfASO 

35?, 27% DUMP 260 
851, -70% Duke ptfl-70 11. 

80% 65 Duke pf&20 11. 

77 61% Duke pT7.B0 11. 

27 22?, Duke 4*069* ID. 

35% 30% Duke p1385 11. 
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B0% 65 OW(e pU.28' 11. 

831* • 80 DunBrdZ20 08 21 995 '79 
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1075 34% 34% 34% -% 
2220 82% 81% 82% +?, 
*107077% 78% 76% - T% 
*50 741, 741* 741, +% 
493 26% 281, 201* 

15' 35% 347, 35% -% 
*6000105% 105% 105?; + % 
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1 ’.-•*>.> 11 ' -* ■gs * 
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'1 A, 7 ."W* 1 eoi? tf.l 20:7.4 17%. 30?,- It” : 
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a £ 
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6. ; 5725.7 
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23 1 j 



ZJ'A 

-V 
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-22% EdwanJ.80 08 14 1384 31?« 30% 30% -% 
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24% 18% FedtPB .70 
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■33- 25 ‘ USS8 pK2S 7.0 , 
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26% -.21 UtaPL 132 8J9 13 518 26 257* 26 

27% 23% UPL. ptlSO 18 -7 27% 27% 27% -ft 
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49' 40.. KabR pMM tft >10 43 " 43' <3 

38% 26 - Wacftov 1 24 10 345 35% 35% 3S% +%' 

2ff -87 24% 24 241* +% 

131 T 6% 7 +■% 

28 4322 29 26% 28% -% 
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v s% 

Staff -*Sv £ IDOt Wjff (awttaaOap 

I Walk 2 ft ft ft 

► Arson 53 M* 1% 1% 

AtJRusJ .18 18 28 28 38 28 + V 

Aercnc - 44 4 ff* ft- % 

AWPba .60 21 3 4ft 49% 49% 

AorCel ... W 08 8% ff* . ft - % 

AfCatpftZO 79 11V Tl 11 - V 

-AJpMi-;05 • 111S 8% 8 B%+ % 

AmdaM.20 18 819 11% 1ft iff,- V 
Atsroei .- 4 « ft 6% 8%+ V 

AMWA Si 66 32 Ift 13% . tffe - V 

AMSta 343 5% 4% 5 - % 

APBtf 2 15 31 48% 40 48% + % 

APrec .24b 21 8 14% Mi* M % + % 

AROytnl.bta - 317 10 14% 15 + V 

ASciE 21 42 4% ft 4% + % 

Ampaf .06 8 123 Z% 2% 

Anti* 75 PM ff* 8 

-AndJcb- 22 2% ft 

njArmta 104 1% 1 

AigoR • 36 ft 3% 

AruPdl 13 5 Iff* Iff, Iff* + % 

Agnus JO 50 88 9% ff* 9% 

AstrOK 5002 11* 1 1% 

AUsCM ■ M* % 906 . % + 

Avondl JO 15 7. 17% 17% tft 

B B 

-BAT In'.ISa 1778 41* 4% 48-16 

Baaatre 20 ft 7i* *3, 

BwyRG . ' 51 ft ft ft + V 

Barm* JTt 17 55 iff, 10% iff, 

BeroBr '.32 M 378 30V 30 30% + V 

BtoCp .72 26 33 39% 38% 39% - V 

Biff/ .40 IS 51 15% 15% 15% - % 

BtaMfl 1 M 15. 27 28% 2ft . 

EHdtiMA 145 15 TB3 14% 14 14 - % 

BlounIS .40 15 M 14% 13% 14 + V 

BotoVai jo ; 22 11% 11% ift + % 

Boxwnr IS - 48 4% 4% 4% 

Boone .44 15 371 18% 177* Iff* + V 

BfflOlO 1.80 187 25V » 25»* + % 

C C 

cu Cp 11 25 1ft 10% 10V + % 

Cameo .44 9 54 18% 15% 1ft- % 

CM^Efl 28 . M 16V 18" Iff* - % 

CasliA JOb 11 Tf 16 15% 16 + % 

CtenpH 30 474 ff, 2 2% ♦ % 

CfunpP .72 16 « 17 1ft 17 + V 

OtiMAs .18 13 032 18% 1ft WV- % 

CfiAv 120a 12 5 1ft 10% 19% 

cHDufl 21 ft ev ff* 

CiyGas 1 JO W 8 31% 31% 31%+ V 

Claron.QSa B- 3 37i* 371* 37% - V 

CmpCn .79 6% ff* 6% + % 

Cnchrtl "JO M . 13 19 1ft 1ft- % 

ConcdK- 946 12 7% 7% . 7% + % 

CoraOQ 63 5V 5 5% - % 

CnSlorn 27 453 28 27% 27% + .% 

CnStnvi 1 M U 14 + % 

vJConM - 4 117 1ft 13 Iff# 

ComMd . - 8 52 25 24% 25 

Cross 144 16 WO 34% 34% 34% - % 

CmCP 9 15 17 Iff, Iff* 

CtCPB 8 5 12% 12% «% + % 

CwCRpUJZ ■ 3 2ff* 231, 23V 

CrotcR 1 73 % 7-16 7-16 -VI 

CrwtO 2S« % 47-16 ■ % 


ff at 

Stack Dir E lOOt fth late Qua Gtaft 

Cubic .39 IZ SO 221* 2? 22% - % 

Curtice .02 9 38 2ft 24% 341* - V 

D D 

DWG ..ON 445 U* T% 1% + % 

D*iwen S 183 3% 3% 3%*- % 

DataPd .« 3006 1ft tft 1ft + % 

Defined 414 H* 1% 1% 

OevfCp 1350 32 13% Iff. 13% - % 

DWwon _ 57. H* 1% ft 

Wrd 30 77 64 69% 68 S%+! 

Diodes 11 34 3% 3% 3%- % 

DomoP 6236 27-18 ft 2% + VH 

DriBer 3 % r* f. 

Duoom JO 35 24 201, ?7% 28V 

DyMtt J7e It 200 13% 13% 13% - % 

E E 

EAC JO 40 53 ff? ft BV+ % 

ERC 16 77 ft ft 7% - % 

EaffCI 13 115 3% 2% ft 

Es«Co 1 10 5 » 1ft 19 

Eugp ZS6C 7 50 33*} 32V 32% - % 

EcftpBg .12 850 13% 1ft 13 

ElSlnw 842 3 ft 2% - V 

EnrSrv 1 % % % 

Espey .40 6 17 T7% J7i} 171} - % 

F F 

FVtata MB 7i, ff, 7% 

F«d»P JR 21 25 13% iff, 1ft 

i.» m is 2ft d M% Ja+ \ 
ForestL 33 308 29*, 2ff* 29 + % 

PreqEl 16 11 21% 21% 217. + % 

FmtHd 9 84 24 ZV* 24 

G G 

Gfll - 12 ft 4% ft 

QatxyO 23- 27 1% 1% 1% 

GrtYtg » M7, id* 14% — % 

Gteta .88 12 60u3ff* 3ff* Sff, + % 
Ofnmr 1b Z1 80 30'- 2SJ1. 301, + >, 

GoWW 105 4 ft 4 

GfdTTd 141 % IV 16 %-V1 

GrodAu .40 12 13 W% 19 19% + % 

GrtUiC .48 171445 38% 56% affi-1% 
Grooms 13 8« 24% 23% 24% + 1} 

Greiner .90 11 31 11% 11% 11% - % 

GrdCh SOD 11 871ft tft 1ft - V 

CbtCdg .52 418 1ft 14% 14% - % 

H H 

Hanfrds .50 15 40 26% 25% 26 - V 

Hastes .15 H 314 33% 33% 33% - I* 

HbbCh 65 ff* 8% 8*, - % 

Heinick .10 9 61 14% 14% 14% 

ttarshO « 8 i «* ft 

HoUyCp J4 7 25 Iff, iff, iff* * % 

HmeGn 1811 24 23% 2ft - % 

homUs .54 M 4Zu2ft 22% 23% + % 

HrnHar 842 7% 6% 7% + % 

VteuOT .70® *88 ft ft ft + '% 

Huskyg J8 '150 ft 7% 7** 

I I 

bnpOtlgl.60 231 3ff, 38% 3ff> + % 

innate 6 82 6% 6 6 - % 

tasSy 8 274 ft ft 1% 

ktfCtyg .60 78 Tff> Iff, 12% 4 % 

wank ,12b 62 13% 13% 13% - V 


?>: 1 
*: i 


ff Sta 

UN £ TOOC K0k LOW Poor Ongt 

919 ft 3% 3%+ *. 

5ft ft ft + % 

IrooBrd 34 2D 35% 34% 3ff} + % 

J K 

Jacobs 110 5% ft 

Jernm ,7ir 12 43 7% 7 

JonnPti 67 3W 31* 

jotadnd 3 22 8 - 7% 

KayCp JO 9 . 53 XV, 13% 'iff, + £ 

KeyfH 20 172144 8% ft 9% 

Kmark 15 3$ ft ft - % 

Kuty ' 527 2% ft ff* * 1, 

Koge/C Z32 95 180 28>* 26% 28% 

L L 

LaBarg W 1% 1% ft - % 

Latwr 19 274 11% 1QB* iff, 

LeiBWT 8 203 U 7'} 7% r* + % 

Lanmr 20 652 3ft 37% 3ft + 1% 

Lumet .08 33 122 17% 16% If 

LyneftC JO 18 2 9% ft ft 

M M 

MCO Hd 8 5 13% 1ft 1ft 

MCO Rs 27 ft V, 1%. % 

US a 15 ft 8% 0*}- v 

USR 33 ft ft ft 

Macroti 141 15.I6 % % 

Ma*mptZ35 5 32i* 22 231* + 1, 

Mratan 22 » 17% lft 171? - % 

Marffr 20 12 5T, 57% 57/* + V 

MatfUh .12 11 905 1ft 11% 12% +1 

Matrixs 21 485 iff* 1ft H% - % 

Media T.K 10 21 84% 83% 84% + % 

Mens JO 7 7 17 18% 17 + % 

MMGfl ' 7 BB ft ft ft - % 

MidAm .44 13 Z ft ft ft+ % 

UmhW 24 S3 16 S'} a% 8% + % 

MtctuE J4 30 272 14% 14% T«% + V 

Man a t \ ft 7% 7% 

N N 

MPa ml .M 1817 iff* 18% 18% + V 

NMxAT 79 ig 2 18 18 18+1* 

NProc 1.20s 13 89 26 25% 28 + V 

NVTMMflb 1*348 47% 4ft 48V -1 
NewbE.25r 9 36 4i a 4 4-1* 

Notax 14 20 2% 2% 2), + % 

NCdOgs 28 10>* W'} 10*} 

NudDt 10 20 5<} 5% S% 

Humac 58 9% ft ft - % 

O P Q 

OCA M 11 20% 2ft 20% + % 

Oakwd .08 13 45 19% 1ft 19% + % 

OOkiep 2 41, 4% 41* — % 

OzarVH -20 301021 W> W, 1«i* - % 

PaJICp .48 22 496041 40 4ff, + % 

PE Cp 2Sr 77 9-16 % % 

PteMC .80 82 27i, Jft 26V - 1 

PoJLw 368 23* 2% 2V 

Pwm&» 8 ff* S'* ft 

PttOstnJXI 23 « Iff* 15% 15% 

Pmwavl-80 12 2 77 77 77 

PopeE* 346 3% 3% 3*; + % 

Presid 15 11 3*} 3V 3<} 

R R 

Ragan .12 48 4 2ft 20<? 2ft 

Ranobg .72 26 68 IB 17% 10 


Stack ON 

Resit A 
Rmn B 
RUAcfi 
RSIAsA 


pi SB 

E IDOi H%k Urn dm Chav 

34 328 45V 443* 45-1* 

36 >200 48% 48** 4ft -1 
10 142 8% 5% 

9 29 5% 5% 

Rcfcwye J8 23 72 17 

Tooora .12 21 23 21 

R8W 8 58 «% 8% 

Ryfcoff .00 13 103 23 2ft 2ft- % 

S S- 

SJWs 145 13 Wu40% 399, 39% - % 
Sage 106 8 8 ‘ " 

Satan 16 14 5*# 5% 

Sehetto JM 11 2ft 29 

SbdCp M 6 1 66 68 

SeeCap ,H 10 6t T0>* 1ft 1ft * V 
Sharon 27 V 7*6 V + H 

SoNtron 21 3 7% ft 

SpadO P 23 ft ft 

Spencer 09 K ft ft 

SlHavn .06 20 39 5% 5% 

SMPrd .04 7 71 24% 24 

StorlEI 18 1% 9 **7 

SUUW 22 1% 1»z 

T T 

TIE 2809 5% 5 

Til 22 11 ft ft . 

TabPrd SO 12 52 16% ift tft - V 

TandBr 7 156 81* ft ft - % 

TctiAm 57 3 ?-'* 2-a- 'a 

TchSym 11 331 11% 1ft 1ft + V 

Tecbtp 11 ill ft ft 4ij 

Total 47 97 8% 7% * 

TeJnspb 440 4i, 3/* 

TexAJr 21403 15% Iff# 75% - % 
7x308(1 86 1*4 1'a 1*4 

TotfPq 24 411U16V HV Iff? + •« 


ft* *4 
- S'* 

W* 16% «- V 
20*a 21 - V 
8V 


8 + % 
ft- V 
29 + % 
+ '2 


7% 

£b + 
ft+ *» 
5*3 

34 - % 
ft - *a 
ft - *s 

5 , + ’• 

Z?4 


8 ♦ v 
4 + % 


TubUex 


2%+ V 


ft- V 

S' 


1*4 

7*« 


109 2% 2% 

U U 

USRlraJ 8 ft ft . 

UHmiB 13 1974 16% Tft Iff} + % 

UFMdA .10 92 H? IV 

UFoodB 13 1% IV 

UnnRs 16 W 7% 7% 

LlnvPai 


VMmC .40 12 17 17 

ViRsn 45 ff* 

Vemd JO 31 97 9% 

Venpte 10 ft 

wre is 10 4% 

WangB .18 1484 19 

WangC .11 2 18 

Vftncwi WB 1- 

WshPa JW 14 57 120 

WtNrd 23 ft 

WaflAm 7 % 

WeKSrti 60 3% 

WiOkq JO 15 44 13 

Vttxgm 201094 7% 

Wichita 5 2--* 

Wickes 5 3202 4'* 

nUstrm .40 33 2 8 


WwtieE 


Zrmer ,os| 


141 

X ^ 

36 47* 


17% 

11% - *2 

w 

18% 

17 ♦ V 

3% 

33* + ** 

ft 

ft- % 

<’4 

*i* - % 

4% 

43," % 

1ft 

W - «* 

18% 

Iff* - % 

M 

% - 1-1 

117V 

*17% -1% 

3*4 

3% 

% 

%-H 

3<« 

ft 

12J, 

13 

71* 

ft+ % 

ft 

ft 

**# 

41* + % 

9 

0 

ft 

ft" % 

/. 

4J* 

ft 


OVER-THE-COUNTER ^ 


national market, closing prices November 15 


Stack Salts W|b law Law Ctag 

(Until 

ADC Tl 187 Iff, 18% 18% - % 

AEL 18 13% 13% 13 - V 

AFG 38 2Z% 21% 21% 

ASK . 486 10% Iff* ID** - % 

AamRf . 25 2TV 20% 21V 

Acadln .05r 20M 2% 2 VW 23-16 

Acelrte . 479 12% iff* 12% 

AcuRay J4 438. 25V 25 2ft - % 

Artec Lb 887. 1% 18-18 17-18 + VI 

Adage 16 . 6% . ft . 6*} 

AduCcr 164 8% . ff* ff* - % 

Aequtrn 131 4', • -4 -4 - 1* 

AdBoh JO 120 1ft 1ft 1ft + % 

AgcyRS I 1297 23 20V 22 +ff* 

ArrMd .10e 405 11% 11 11% + % 

ttWOC 670 'Itt* 111} 11% - % 

AJexB 1J0 512 Sff, 38 38** - V 

Attn 2902 28 2ft 28 +Z 

AJboto* 67 7% 7% 7i*-1* 

AJegW .15e 3« 23*, ZB, ZB,- % 

AftooB* .40 181 21 20% 20% 

AMBn J4 1646 18% Mi* iff* - % 
Allrat «S 2% 2% ff, 

AffMie 2S4 5% ft 5% 

AIKS MSO Itt* 1ft 11% + % 

Amcast M 71 13% 13% 1ft 

AWAirl 502 9% ft ft- % 

AraAde 1 KM 3% ft 2% - % 

ABntr JO 113 131* Iff, 13 - % 

AmCarr 544 O'* 12% Iff, + % 

AConH 233 8% 8 ft + V 

AmFrst I 16 8 7% 8 

AFtotes JO J51 33% 3ft 331 

AGraet J6 8002 27% 27 27! 

AmtaU JO 286 W, W% 10% - % 

AUagnt . 72 • ft 5 5 

AMSs 25»r 24 - 2ft 24 + % 

AMUns UO . 2036 .35 3ft 35 + % 
APtryG . 30 . 4 .3% . 4 4 % 

AmSec 1.02 11 2fl!j 29 2ft 

AmShs 156 9% ft 9% + % 

ASotar 1344 115-18 19-16 1 15-16-1-7 

ASwg 580 9-18 % 9-16+ VI 

Amm UO 288 3ff« 37% 38 + % 

AiwwM 3* 2ft 24 24%+ % 

Amgen 209 11% 10% 11 - % 

Anu*B 1 435 34% 32% 34% +1% 

Aropds .40 146 Tft 19 19% + % 

Anlogic 1017 13 1ft 1ft - % 

Anaran 5 Iff* Iff* 13% 

Andrew 1621 18 17 18 +1 

11% 

9009 Iff, 

3843 20% 19% 

518 27% 20/g 27 
238 15% 15 1ft 
257 22 21% 21% 

4 8% ff* 8% - % 

221 ff* 6 8 

250 21 20V 20%+ % 

JOb 179 401, 397, 40 - % 

90 8 7% 7% - 

.12 82 'Iff* .13% 12% 


r*\ 


Apogee . .M 209 Itt* Itt* Itt, + % 

* ~ 11 % 11 % - % 

- W*, - % 


ApoioC 
ApptaC 
Apffltos 
ApWCm 
ApUMt 
AptaSh- 
ArcMve 

ArizS 
Ariel 

AsdHSI „ . . 

Asirosy '128 ft ff* ft - % 
Aleor J44 .590 221* 21% 21%+ 1, 

AdAms . . J4 50-131* 12% Iff*- % 
AtbHBc . . JO Ml 4tt* 4tt* - 7, 

Mrfd ’ 

AUFta . 

AORbss 
A tSeArS 
AlwtiOc 
AUTiT 
Aucrntx 
Auxton 
Avacre 
AMGr 
Avnuk 
Avatar 
AviatGp 
AzicM 


7270 '12% 12 12 - % 

878 10% W% tft - % 

719 ST 2ff* 2ff« - % 

1214 12% 11% 12% 

17 14% 14% 14% 

95 ft - 4 41* 

238 S'* 3% ff, 

428 ft 6% ft 

4ft ft ft- V 
187 6% 6 0*i+ V 

622 32% 22 22% - % 

110 18 17% 173, 

2032 22% 22% 22% + % 

81 4 3% 3% 

B B 

BBDO 22D Ml" 48% 47% 48 + V 

BRCom BB 7% 7% 7% + % 

BencsU .00 101 17% 17 173* + % 

BcpHw 1J8 W 34% 34 34 -1 

Banccac 23 Bl* 9 9<« 

JO 301 ft ft ft+ % 

2 612 50 49 49% 

1 52 9% ff* 9**- % 

SB 17*« 16% 171,+ % 

JB 089 Iff* 16% 17% 

8 Iff? -TO 10*2 


JO 


BhMAm 

Bankvl 


BaronD 
Bamas 
BsTnA . 
BasAm ton 


572 17% 17% 17% - % 

II + % 


5 11 
20 ff} 


wv 


. . j - % 

JOB 253 38 36% 37% + % 

BayeteZAOa. 281 60 Sft 5B% 

Bayly .12 -36 S*« 5V 5**- % 

Undid 10 9% 9% 9% + % 

Benfwn 84 W% 1ft 1ft + % 

BflfzLb 1-32 601 3ft 33V 3ft + <* 

Big 8 30 Tft M% 14% 

BJflBear 24 18 17% 17% - % 

Brnflys 528 8% -ft ft + % 

BioRa 587 8 7% 7% - <* 

S2£T “» « ’H"- V 

B«*ro 26 2% ff* z% 

BtaKR " 45 . 7% - 7 7% - % 

Blrdlnc B9 8% ff* ff} + % 

Bootan 150 104 351* 35 35i, + % 

BobEv. JOb 439 2ft z,i* zi% 

BottTc .18 2 . ft ft ft - % 

1- 483 2ft ZB% 3ft + V 

BamOM- 12 4% . 4 4* ^ 1* 

BsfnFC 50a 457- 30% 27% 30% +2% 

SreaCp ISO 11- io% 11 

Bronco -IZ B4- 3% 3% 3%+ % 

BrwTooi - 00613-16 - 1 13-18 4% 

Brubos .16-1123 Tft 137. i* - 1, 

BuBcfT* 3 34 24 34 

Bmbm 34 90 Iff* 15 15% + % 

Burrflr • 401 17 1ft W% 

BMAs 1,04 19 29 Sb Sb 

Businld 1108 7% 7% 7% - % 

C C 

C CM 32 ff* 5 5 - V 

CP Rhfa 531 ft *% 4% + % 

S L 'I* 7ft* % 

DPI JBe Wl Z1% 2i 21% + % 

CPT M38 6% 5% ft+ U 

. WB 171* 11 n - 1* 

300 3% *■ ft 2% - % 
Cbrjfic J9e 564 2ft 2ft 2ft + % 
Cagjfc ' 442 11% 11% 11%+ i, 
CttStvg 1D34VW 37, ft 

CaftonP 24 ff* ft K 

.16 396 14% M% lft + 1. 

W 25% Sff, 2S% + «S 

TB 1 H6 lffl« 1 V16 + VP 

.09 447 .17%. 17 171* 

Cate«C J» * 124 . ft 3% ft 
Caremk . 2480- 12% -.17% 12% + /, 

Canart^ 1 tfl is? ts% - 5 

CMaya. -37. 17% W, 

Canons 10 T4 

Cnuflc 1 JO m 33 

Cantacr 839 23% 

GenBc 205b 17 56% 

CGshSa 72 20% 

C Rfflta J4 135 2ff* 2$% 20% + % 

Camdi 127 3 2% ft - % 

Cake 5253 Iff} 17% 18 + % 

gy&L „ W 4%. 3 15-18 316-16 -3 

CharmS J0 1104 20 jy. 28 r % 

CbWM 09 10 15% 16% - % 

C»*7ch 2 0 V . 9 + l 

| CM-wn 38 BOO 21'* 20% 21% ’ 


CAO 


Calny 

CanonG 

CapCrb 

CroniD 


W% - % 
. 771,+ % 

14 14 

3ft 33 + % 
Z1% 23 + 1% 


% 


20 % 


+ \ 3 


Ska* SWts Wfb law Lmt Ong 

Otali} 

‘dtamet Mf a% ii 7 * * % 

ChryE .12 4 8% 9% 9% 

CMChi 1365 ft 9 9% 

CMPacs 50 25% 25 25 - % 

Cbronr 42 9** 9 ff « + % 

ChrOwl .40 78 29% 20, 25% - % 

Cipher 1083 16% 15% 16 

Ckxrieo * 50 ft 5% 5% - 

Oroon 17- 6% . 6% ff* - % 

CCzSGa .68 588 1ft Iff* 1ft - % 

CuFld 1-04 81 38 3ft 35% - % 

CtzLR A 1-295 46% 46 49 - % 

Cmil B 188 18 41% 40% 41%+ % 

CityFed 40 250 W/* W% 10%- % 

CtyNCp J8b 568 32% 31% 32i«+ 1 

Ciarkl M 40 2ff* 24% J«% 

CtateCh 23 18% T7% 17% - % 

Ctavdta Z 106 Tft 10% 17% + % 

Odums 089 27% 27 - 27 - % 

CoasfF 307 IV, 1ft Iff* 

CtibeLb 13* 24 231* 23<2- % 

CocaBd J8> 80 4ff« 4ft 48 - 1* 

Coour 36 Iff* IS 15 - % 

Coflenic 23727-18 25-16 2 7-16 + VII 
Cobnut 689 tft 15% 1ft - % 

CotabR 90 3% 3% ft- % 

Cotagen T4g Wn 13% 14% - % 

Odl ms . 66 V, ft 3% 

CoflJAc « w 31% 30% 30% — % 

ColrTta Wl 1ft Iff* 79% - % 

comm 24 92 1ft 1ft Tft + % 

Corner* 438 10% Tft 10% + % 


SWm Kgh lm Lhi Omg 

(Hail} 


.12 930 20% 1ft Iff* - % 

' — 11%- 


Comcai 

Comm .W 194 12' 11% 11%-% 

Com&af 444 ff* 2 2 - % 

Cn»ric 210 130 41% 40% 41%+ 7, 

OncaU L04- 74 '43% 48 . . 43% + ■% 

Cmta> JB 402 11 10% 1ft + % 

CrawTI .oar 3b 34% 331* 33% - % 

CamAin 124 1% 1 1-18 1% + % 

Comtad J8 2607 29% 28% 29% +1 
ComSys J5e 25 9% 9% 9% - % 

CnwCds SB 17% 17 17 - % 

Compaq 2958 1ft 1ft 10% 

CmpGro J2 2003 1ft W% Iff* - % 

Comma 28 3% 3% ft 

CCTC 863 ff* ff, 6% + % 

CmpAs ^75 Z7 2ft 27 + % 

CrapOt JB 111 8% ft ft- % 

CpCEnt 20 ft ff* 6% - % 

CmplH 225 14% VP, VP, — % 

CmpWn 101 ff* 8 8% 

CmpLR .12 256 7% 71* 7% 

Cmptt* 696 2% ft 29-16 -VI 

CmpPds 320 7% 7 7% 

CmTsks 183 21% 20% 20% - % 

Cmputn 17 5% 4% 5% + % 

Comshr 1348 ior« 10% 10% + % 

Concpd 64 ff* 8% ft- % 

CnCap 240 361 15% T4% 14% - % 

CCepR UBS 53 13»j 12% 13 - % 

CCapS ZW 819 12%. 12 12% 

Confijr 3 7% 7% , 7% 

CnPaps 1.48 323 «ft 47% 4ff«+ % 

Con&Pri .08 2 3% 3% ft 

Consul 731 ft ft ft + % 

CndBc 204b 47 451* 45 45 - % 

CHHRB 08 9% ft ft - % 

Cttmr 11 5 ft 5 

Connor M878 ft ff* 9% + % 

Corwree 1522 1ft 1ft 12% + 1* 

CoprEUo 3342 2 V1B 1 13-10 1 15-18 
CoprLsr 4281 4 ft 315-16 

CooreB JO 1537 19 18% 1ft- % 

Copytef 729 Iff, tft M >1% 

Comm 5 7% ft 7% 

Cordis 950 1ft 10% Iff*- % 

Cores* 1108 30% 30% 3ft + % 

Corvus 351 IS, 1 1V1B 1% + 1-V 

Cosmo 231 ft 3% ff} 

Crftflrf .M 96 1ft 13 13% + 1* 

Cronus 31 Iff, 15% 15% - % 

CrosTr JO 474 23% 2ft 23% 

CwnBk 38 13% 12% 13% + % 

Crumps 276 Iff* 18% 19 

CuQoFr J4 87 20% 2ft 20% 

Culum* JO 772 21 20 21 + % 


Cycaro 


1- % 


11 1ft 19% 

‘ D D 

DBA .114 16%, 1ft . 15% - 

oa 134 2% ft ft- 
ps* 281 in* ir* 11%+ % 

DSC . 3701 0% 6 ft + % 

DatsyS y IBIS 2ft 26 20 - % 

DalasF 579 30 2ft 23% - % 

DmnBk> 63 ft 6% 6% — %• 

DartGp .13 64 106 103% 104% 

Detente 24 73 19 1ft 18% 

DtetO" 337 10t* 10 10% 

DiSwtefi 1T7 S, 5% 5% — % 

Dttsep 128 27 2ft 26% 

□Cutth 93 2% 2% 2V 

Datum 143 5% 5% 5% 

Dawson 42 5 ft 4% - % 

DebStia JO 383 20% 20 2ff* + % 

DodsD ■ 1891 11% 1ft 11 + % 

DefcfeA .72 391 27 26% 27 

DMtaOS 81V1B % 1 VT6 + 3-T 

DeneJor 188 % 5-18 % + VI 

DentMd 5141 11% ff « 10% + 1% 

Diagpr 10 M% 141, 14% - % 

Diasonc 4409 ff, 3% 3% + % 

Dtoeon 13 15% 14% Iff* + 1, 

Dtamnti Wl 4% ft 45* t- 3, 

Ogcm V» 3ft OT, 34 1% 

Dow 23 38% 3ff* 3ft * V 

DfrGnl JO 747 22% 21% 21% - % 

DomB 1.32 W 37 3ft 3ft . 

DoyflJB .88 181 21% 20% 21% 

Drantt JOe 232 10% W 10 % 

Drextr 95 M% 14V 14% 

DreyGr 70 19 18% 10 + 1* 

DunkDs 24 7W 2ft 21% 22 

Durtnm J6 56 12% 1ft ~ 

MS iff* 1ft 

58 7% 7 

307 33 32 . 32% +1 

E E 

» 5% 5% 

21B 15-18 1% 15-W + V1 

7 10% ft 10V+ % 

EeoMLb 104 372 37% 38% 37% + % 

acme 83 ff* ft ft - % 

BPas 1J2 1430 tft 15% 1ft -■ % 


DurRW .15 

Dynscii 

DynfcttC 


BP 

Sum 

EarICa* 


.12 


S5 

7 7 '• 




39 ft O'* ft + % 

23 71* ft 7«*+ 1! 

9 M*, 14% 14% - % 

308 1«* 11% 11% 

512 Iff* 11% 11% - % 

— — — . , 


Ban 
Bbits 

Ektars .18 
BacBlO 
□CUM 
EtaNud 
QcRrt 
ElctMis 
EtranCl 
EropAif 
Ernuhni 
Endta 
Entivco 
EntioU 

StaCnv 
EnFad 

Enopha JO 
SuoBi 
Equal 

EqtDII 20 
EricTl .BSe 2771 24% 3a 

EvdSul 50 Wl* tff, 

Exovu ®4 12% 11% 


2S7B 1ft 
1040 ft 
223 ft 
1140 ft 


!+ »} 
3*4 

Jt A’- v 

■a 'a* - 

ft . 8% + % 
283 1ft 1ft Iff,- % 

61B 21 20% 20%+ % 

M 13% 1ft 12% - % 

401 11% 11% 11% 

’■£ ? ? : S 

sk- ’• 

12 - % 


F F 

5W iff, 1ft 1ft 

7419-16 1% 18-16 

575 12 11% Itt* - % 

68% Off, + % 
131 W% 1ft 1ft 

224 4% 4% 4% — % 

72 IS M% 15 + % 

188 31% 31% 31% - % 

20 62% 61% 82’*+ % 


.60 

m 

oo>* 

Iff, 

*t*S 

1*. 

■wi - ■* 
Iff, + % 

Kuteke 

■«l 

524 12% 12 

1ZV+ % 

JO 

42 

ft 

ft 

ft+ % 



L L 



278 

ft 

ft 

8 + % 

LDBmk 


13 5% 5% 

ft - % 


51 

1S% 

7ft 

15V 

LSI Log 


3409 30% 20 

20% + i* 

112 

164 

Sff, 

33 

331* 

LTX 


17* 12% 12% 

12% + V 

.80 

159 

331* 

31 

331* +2% 

LaPetas 


584 20% 19% 

2D + 1, 

J4 

30 

25% 

2ft 

253* 

LaZ By 

1.40 

15 St'* 50% 

SH* 9 


41 

WV 

18% 

1ff*+ V 

Ladfirn 

.W 

109 2ft 23% 

2ft + 1* 

1J0 

111 

25 

24% 

24% - % 

Laldlw 

JO 

883 M% Iff, 

14% + % 

le 

. IS 

6% 

ft 


LamaT 

JO 

251 15% 13 

1ft -2 


FW 

Famftest 
FarmF 
FrmG 178 500 

FedGps 
Feroflu 
FibronS 
FtOcrs 132 
FOtbTa 160 
Rggie 
man. 

Rnaleo 

FmgM 

Rmgan 
FAIaSk 
FIAFln 
FIAT ns 
FICoiF 


RCor* 

P&wc . . 

FFCais 57 21% 21% 21% + % 

FFFttl ,40b 158 21% 21% 21%+ % 

FtFnCp JO 28 16% 16% 16% 

FtflBk .44 32 2ft 29% 29%“ % 

FJerN 1.80 319 40% 39% 40%+ % 

FMdB l BO 116 55% 54 - 55 +1 

FMOna 140 8 40 39% 40 + % 

FRBGa 108 282 45 44% 45 + % 

FtSvFlo _80 190 29*4 2ft -2ft 

FSacC 1.10 521 S 24% 25 + % 

FTerm 1.60 82 42% 4Z%- 4ft- 1* 

FsttinC 124 1152 .40% 2ft *40 - % 

Flukey »44 tt# T%1iviB + V 

FtaxslL. -48 . 03 14 , Tft U 

FtaFdl. JO 988 19 18% W + % 

FlaNR -.-JO J2 41% 40% 41% 

Row6s 106 121*' 12 Tft 

Ftarocb JB 49 Iff* 15 15 - % 

Fonarh . 591 ft 4 4%+ % 

FUonA .09 94 19% 13 Tff* 

FLiunB J7 910 20 Iff, 20 + % 

For Am J6 58 33 32% 32% + % 

ForesKJ 1 >358 15% Tft Tff* - % 
FortnF 90 20 19% 19% - % 

FortnS 441T1V1B 19-16 1 1V18+1 

Forum. J® 537 10% 10 10% 

Foster .10 174 4% 41* 4% 

Fremnt .48 1725 28% 25*} 2ft - % 
Fudrcfc 345 ft ft ft+ % 

FutllTB J2 252 1ft 16% Iff, - % 

G G 

GTS 1183 15-16 ft 3%+ % 

GaUtaO 1 2 17% 11% 11% 

GamaB .M WB ft 5 ff, - 

Genetth 531 SB - “ ' 

GtmetS 2227 9% 

Genex 193 1% 

GaFBk 133 25 

GeriMa 157 7% 

GtbsGa'' 34 T785 19 
GfgaTr 


Stack 


Low Latt Ckag 


Saks 
IHadJ 

Kamans 82 25% 25 25'- 

Karchr 443 18% 1ft 18% + 

Kastar J5j 587 70% ID ' kf? 

Keytfon 378 ft ft ft- % 


Kemp 

KyCnU 

Kowsx 

KeyTm 

Kinder 

K«y 

Kruger 


1.80 368 04% 83% B3J* + % 
1 128 60% 48 50% + ft 

27 6 ft ft 

<2 ff* 9% 9% - % 

J6 1525 18% 17", Iff, + % 
.08 220 ft • 7% ft 


Lancau J8 812 17% ift l7t-> 

LAneCo 32 644 57 55 50% +1 

Lawune J2 20 27** 2ff 2 26% - % 

426 6% ft ft - % 

137 W ft 10 + % 
22 ff* ft 8% 

15329- W 27-16 29-16+ % 
1872 1-18 2 21-16+ % 

.07 1965 22% 21% 21% 

J4 2 48 48 48 + 3* 

512 ft 6% ft 

SO 3985 1ft 15% 1ft + 1^ 


» 5&%+ % 

ft ft 
«» „1% 

247, 24*, 

7 .7 - % 

10% Ift - % 

Z -14% M 14 — % 

1099 77*, Iff* i7 *■ % 

God 88 2ft 23% 23% + % 

GoukJP .78 684 16% Iff, Iff* + % 

Greco 44 132 T9 18% » 

Grantre • 25 ft 8% 8% - % 

Grphts 17 M% 14% Ml, - % 

GrphSc 1280 7% 7 7% + % 

GWSev .48r “ — — — 


425 2tt* 21% 21%+ % 

MO ft 8% B% - % 

088 17% 10% 17 + % 

11 14% 14% 14%+ % 

138 13-18 1318 13-16 

H H 

JO 1341 18% 17% 18%+ % 
.08 1 8% ff* ff* — % 

66 1ft 16% 10%- % 

87 4% 4% 4%+ % 

50 27* 2% ft+ % 

.10 1298 19% 18% HP, + % 


GtSoFd 
Gtech 

GuUhd JSe 
GHBde 15c 

HBO 
HCC 
Habere 
Hadco 
Hadson 
HamOU 

HrdtN L72 424 34% 34% 34% 

Hattaws JB 34 ff, ft ft — % 

HawkS .Ui 303 ff* 6 ff, 

Htthin 5 1% 1% tt* 

HRbdyn 883 2% 2% 2% 

HcftgAs .16 273 18 17% 18 + % 

Hc&oSs JB J» 2ft 20% -20%+ % 

HetariT 383 .4% 41* . 4% + % 

Heine 87 21% 20% 21 + % 

HenrdF J2a 620 35 33% 34% +1% 

HtaenCp lb 56 23>* 22% 23 — % 

Hlckam 650 12 Itt* - 12 + % 

Hogan 54 ft ft ft 

HmFAz 172 317, 31% 3tt, + % 

Hmacft 183 2 T% 1% 

Honlnti .04 64 27% 271* 271* - % 

Hoover 1J0 15 43% 429* 4ft 

Hordnd 54 ft 4% ft + % 

HwWHJ 373 31% 31 31% 

HunUB JOe 2 26% 26V Sff* + % 

Hnfgto 34 12 12 12 - % 

Hmgaa .84 242 25 34% 25 + % 

Hybrim »5 28% 2ff* 28V 

Hyponx 14 Iff* 13 13 

HytaWM 144 7% tt* 7% + % 

f I 

!i£ 3 ft ft ft+ % 

Ufis JO 1102 321} 32 33%+ V 

tSC 13* 137J — - 

kw* 1843 7% 

knunra IK* ft 

leacmp 73 3% 

ktddf IBO 40 52 


tataFtae 
httm 
taaitw 
Irrtecm 
(ntgOv 

agr 

keel 

m«®y 

WfTaf 

Mind 

hwmr JO 
Mgpfn 
nmyn 
kWnec 


1203 25 


tft ift- V 
7V 7%+ % 
8% 6% + V 

3% ft- % 
52 52 - V 

23% 23% - tt* 


MO in 
■Gam* 
rauiM 
imUes 
inMabfl 
ns 

IT Ops 
jornegs 
taterxtx 

Iter 


'JRHsts 

JaekUe 


Jefldan 

Jedco 

jontebt 

josphn 

Junta 

Justin 

KLAS 
KV Phr 


Iff* 17% Iff* 

395 23% 22 23%+tt« 

5568 ft ft 5%+ V 

520 Mi* 13 13% + % 

211 4 37, 31S+W+ V 

1 13% 13% 13% - % 

W227 28 27 273* + % 

228 4% 4 4% 

11 2% 2% Z%+ % 

120 1ft 12% «% + % 
H 12% 1ft 12% + % 
4120 29% 29 29 - V 

559 8 71} 7%- % 

118 131* 13% Iff* 

T8 7 61* ft- I* 

854 Iff* 10% 10% 4 % 

263 ft 8% ft- % 

123 21 80% 21 + % 

672 15% 15 1ft- V 

*60 7% ft 7% + % 

186 2. tt, 1 15-16 - V 

866 24 23> 2 84 + % 

3000 11% IV, 11 + % 
21 1ft 11% ITS, 

963 9% 9% 9% 4 % 

J J 

.10 516 11% 10% W% - % 
M» ft 6 8%+ % 

20 37% a? air- 1* 

2<8 25% 24% 24% ~ I* 
90 5% 4% 4% - % 

.« 1220 23S* 2ft 23%+ C 

l 122 8% ft e%+ 4 

282 8 7% « + £ 

323 22 21% 817, — u 

.40 95 15% 1ft jft* ' 

K K 

1334 201* 30 20% 

32 ft ft ft 


LeeOta 
Loiner 

LOKteP J8b 
Lexicon 
Uwidta 
Uebrt 
Ulnn 
UeGont 
LA/Tul 

Lintkd 2051 38% 36>« 36% V ' i 

UncTW 220 23 Sff, 3«% 35 + % 

LindbTJ ..W 3 5% ft ft 

LtaCtas J5 2443 42 • ' 41% 4tt*+ % 
LonuF -128 364 26% 25% 26 - % 

tana 3412 21% 20 Z0% + % 

Lypho* 487 ift tft 177#+ % 

M M 

45 ft 71} 7% 

W994 1ft Wl* 10% 

38 ft ft ft- % 
50 ft 3% 3%- % 

8 18% Tffj 18% - % 

81 3ft 38% 33%- % 

8W 10% 1ft 1ft- ' 
45 27 2ft 27 

9 ft ft “. 

98 11% 11% 11% 

913 10% 10% W% + % 

127 22% 82*, 22% 

385 37% 361} 37 +1 

JO 568 17% 16/, 17%+ % 

189 3 ft 3 

3? 8% 8% 8*} 


24 


M« • 

MCI 
MJW • 

MPSta 
MTS* 

MTV 
MeckTr 
MedGE 288 
MwRt 

Mairte jie 
MgfSci 

Manitw JO 
MfrStta 
Marcus 
Margux 
Marqst 
MrttiNs 


“■’ll ■# 

10 %- % 
27 + % 

Hi 


1.80 

338 

38% 

38 

SB’s 

.76 

214 

21% 

21V 

21% + •* 


348. 

MV 

14 

14% 

-80b 

291 

ift 

1ft 

*9%+ V 


1362 

Iff* 

Tft 

16 - V 


87 

ft 

2V 

ft - % 


80 

6 

ft 

ft- *# 

.08 

57 

S'# 

ft 

ft+ V 


1043 

6V 

6 

6 - % 


438 

ft 

tt. 

tt. 


71 

ft 

ft 

ft 


217 

3 

2-* 

2%-VV 

.40 

3 

20% 

2ft 

20% - % 

1J4 

57 

41% 

40% 

40% — % 


394 


ft 

8 


1 1128 33% 32i> 33%+ % 

119 2ft 201* 20%-% 

Masstor 1115 1% 1% 1% - % 

Mans .10 405 32% 31% 32%+ % 

Maxcra 1711 iff, 19% i9% 

Uaicwei 178 13% 13 13 - % 

MayPT 577 59-10 S'* 5%-3-b 

uaynOI 51 a% 4% 4% + % 

McCrm J8 478 30% 35% 35% - % 

IteFal 17 I2i* 18 12 

Metier .05 11B 8>* 7% 7% - 1* 

MedCre 230 5% ff, ff, - % 

Mentor 388 14% M% 14% - % 

Merdra 835 17 16% ift - % 

Uereae 1.98 54 38** 38 38** + % 

MeroBk 1.68 138 Bft 66 6ff« + % 

MtcbCo “ — — 

MrdScs 
Marias 
MeryG 


Mioom 

MkaD 

MicrMk 

Mtardy 

MtarTc 

Microp 

MicSros 

MdPeA 


MdwAJr 

MHIHre .44 1103 23% 23*, 23V 

MflBcm 99 4% ft 4%+ % 

MIHipr A8 1143 39>* 38'* 381- + % 

Mmlscr 22<32 15-16 Z1V16 Z, +3-1 
Hflnsor 221 24 23** 23% + V 

MGask JIB 138 ff, 8% ft+ % 

MobfCS 190 Itt* 11 11%+ % 

Modi nos .68 VS Iff* Iff, Iff, + % 

Moteetr 68 8 7% 7% 

Mote* .03 876 35% 34% 35'? + V 

MonfD .45e 13 24% 24 34% 

MonAni 409 Iff; 15% iff. 

Monoid 3003 1ft 13% 13%+ V 

MDfluC 1.40 M2 36% 3ff* 35% 

UorFlo Jl 15 15 143, 15 

Moirsn .48 2M Iff, 18% Iff, - % 

Moseley Ml 2% 3% ft 

MotClO .» 7 ITT, 1ft 17 

My lens .10 M56 17% 17% itt* 

N N 

MCA Cp 4 31* ft ff, + % 

MMS 120 5% 5% ff, + % 

Napces 67 10% 10% tft + 1* 

MSnTta .78 35 21% 21% 8i% 

MUCIy 2 160 4ff} 49% 49% + V 

Ntcptre JO 321 19% 19% 19% 

Weta .44 408 iff, 15% iff} - % 

MHUCs M 30 1ft 15% 15% + % 

76 ff, ' 4% 

297 2% 

428 4% 

64 6% 

151 5% 

346 6% 


■ T ? 


2 % 

3 

5V 

J 7 # 


5 

2% + VI* 

Si’ ' 

fl 

5*j 

ft- V 


NtUimb 

NMicrn 
Itaugia 
NetanT 
Netsort 
NwkSec 

NtwkSS 2630 2ft 231* 23% 

Neutrg# 43 3ff r 35% 35% 

IWnmS ia« ft ft ft - /* 

ME Bub JB 28 28% 2B 28 +1 
NHmt* .00 61 32% 3tt, 32 

NJN8 1.12b 104 38% 31% 32 - % 

NwW»l .Wa 415 18% 17% IB 4 1* 


.» 138 21% 20% 81 + % 
419 itt, 11% 11% - % 
14121 3- W 1 V18 13-16 -VI 


401254 13 12»* 12% - ^ 


NwpPb 
WCeJg 
■tae B 

Nordsn .66 21 17% 17 T7% 

Nreaw .« 9*3 51% W si + % 

NrskBa S3 227 54', 5ft 53% - % 

Norean 36 6% 6** 6% 

NAUM 55 6% ft ft 

NesfSir 351 17% Iff, 17 

NwNG 1.52 T48 18% 18% .18%+ % 

NwtFm JU 15 30% 30** 30',- % 

NwNLf .80 1776 2fii« 25 25% + % 

NwnPS 220 17 8ff, 23% 22% - V 

Noun toe 301 56% 55V 55% 

NucBPn EB1 5% 5% SV+ % 

Numre* 277 6 ft ft + % 

Mum res J6 i?t 19% Iff* iff, + 1. 

NufriF 15 9^ ft 9% 

NuMcds 1433 ft ft ft 

0 0 

Dceaner 117 21* 1% ? + % 

OroBas 155 13 18% 12% - r. 

OfflGp 1.08 481 40V 39% aff, 4 1, 

Continued on Page 37 
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financial Times Monday November IS 1985 


CURRENCIES, MONEY and CAPITAL MARKETS 


Market Makers in International Bonds 


FINANCIAL 

FUTURES 


LlfflE — EURODOLLAR OPTIONS 
Sim points of 100% 


DM Fixed Fate Bonds 


POUND — S (FOREIGN EXCHANGE) 


DM Floating Rate Notes 
DFL Fixed Rate Bonds 


Spot 1-mth. 3-mtb. B-rnOi. 12-mQi. 
1.4225 1.4188 1.4111 1.4015 1X858 


I MM— STERLING So par E 


Shearson Lehman Brothers International 


LI FFE— STERLING £25.000 SpwC 

CIom High Low Prow 
Doc 1.4187 1-4250 1X170 1.4220 
March 1.4007 1X140 1X140 1XT06 
Juno 1X982 — — 1X010 

Ext. Volume 79 (43) 

Previous day's open int. 3X33 (3X58) 


price Dm March Juno Vol Doe 

80.00 1X2 1X2 1.54 - — 0X0 

-90X0 1X2 -.104- 121 — 0X0 

81X0 OXZ 0X9 0X3, IS 0X0 

91X0 OXS 0X1 0X2 104 fl 03 

82.00 0.12 0X3 0.29' 95 D-2D 

82X0 0.01 OXB 0.14 TO OXB 

93X0 0.00 0X2 — — 1X8 

PrvMfoM d(fi open kc Mh 2X53 Puts 3X88 
UFFE £/S OPTIONS — 

tax 00 (cants par Cl) . , 


March Jem 
. an 0.08 
.003 0.15 

0X8 0X7 

020 0X8 

. 0X2. 0.71 

077 . 1X8 

1-23 — 


FOREIGN EXCHANGES 

Data fail to move dollar 


BY COUN HlLLHAM 


UFFE— DEUTSCHE MARKS DM 125X00 
S per DM 

Close High Low Prev 

Dm 0X829 03838 0X827 03834 

March 0X869 — — 03854 

Juno 0X889 — — 03884 

Est. Vol urns a (12) 

Previous day's opan bit. 427 (428) 


Strike 


Cells— Last 


price 

Dee 

Mart* 

June 

Vol 

1X0 


22X3 

22X3 


1X5 

17X3 

.17X3 

17X3 

— 

1X0 

12X3 

12X3 

12X3 

_ 

1XS 

7X3 

7X7 

8.87 

20 

1X0 

2X4 

4X5 

6.17 

20 

1.45 

0.69 

2X1 

4.10 

720 

1X0 

OXS 

1-45 

2.80 

300- 


Previous day's open bit: Cade 10X26 Puts 17,179 

LONDON SE E/S OPTIUNS 

£12X00 (cants par El) 

TVrr Pdli list 


March Jons 
8X9 0.56 

0X2 1.19 

0X1 2X8 

2.10 3X5 

4X8 6J5 

8X4 9.18 

10X8 12.68 


CHICAGO 


m 

Sabah Development Bank Berhad 


U.S. TREASURY BONOS (CBT) 8% 
3100.000 32nda of 100% 


U.S. $40,000,000 
Floating Rate Notes due 1989 


Close 

High 

Low 


73-15 

79-21 

79-06 

79-27 

78-11 

78-18 

78-02 

78-23 

77-11 

77-15 

77-02 

77-22 

76-14 

76-17 

78-05 

76-2* 

75-20 

75-21 

75-11 

75-28 

74-28 

74-28 

74-18 

75-02 

7406 

7406 

73-25 

74-10 

7300 

73-00 

72-21 

72-21 

72-16 





Dae 

BUS— (st 
March 

It 

June 

Vol 

Dee 

Puts— -Las 
March 

t 

June 

Vol 

22.60 

22X0 

22-60 


o.v> 

0X5 

0.60 


17X0 

17X0 

17.60 

W—Z. 

0.10 

0X0 

1X0 

__ 

12X0 

12.70 

13X0 

— ■ 

0.15 

1.00 

2X0 


7X0 

8X0 

9X0 

10.00 

' 0X0 

2X0 

3X0 


3X0 

5X0 

6X0 


. 1.10 

4.10 

6.10 


0X0 

3. TO 

4X0 

— - 

‘ 3.75 

8X0 

8X0 - 

_ 

0X0 

1X0 

2X0 


- 8X0 

1040 

12X0 

— 


In accordance with the provisions of the Notes 
notice & hereby given that for the six month Interest Period 
f rom 18th November 1985 to 19th May 1986 
the Notes will cany an Interest Rate of 8.3125% per annum. 
The Coupon amount payable on Notes of 
U&$10,000 will be $42024. 


US TREASURY BILLS (IMM) Sim 
points of HXI% 


Previous day’s open bit: Calls 8X4* Puts 9X11 
PHILADELPHIA SE E/S OPTIONS 

E12.500 (cants par El) ' 

Strike Ca Hs La s t - 

price Dm March Juna Vol Dm 

1XD — — — — — 

1.25 — — — — — 

1X0 12X5 12X0 - 7X4 — 

1-3S — — . — 0X0 

1X0 .--- — — — 0X5 

1X5 0.75 — — 3 — 

1.50 — — — — — 


Puts — Last 
Much Juna 


3X0 — 


Agent Bank 


FIRST CHICAGO 

y&r LMTED 


Close 

High 

Low 

Prev 

92X1 

92X5 

32.75 

92X6 

> 32.78 

92X0 

32.64 

32X1 

32X6 

92X7 

9241 

92.59 

92X7 

92X7 

92.13 

92X9 

91.97 

31X7 

91X4 

91X9 

91.157 

31.70 

91.55 

91.89 

91X9 

9140 

91X7 

3141 

91.13 

91.14 

91.01 

91.15 

DEPOSIT 

(IMM) 

Sim points of 

Close 

High 

Low 


82X2 

92X7 

92.15 

32X9 

92.15 

92.16 

92.13 

92.18 

91X8 

91X0 

91X5 

91X2 

31X7 

— 

— 

91.60 


LONDON 


20-YEAR 12% NOTIONAL GILT 

£50.000 32nd* of 100% 

Close High Low Prev 

Dsc 110-22 111-00 110-17 110X1 

March 11825 111-01 111-01 11K5 

Sspt -109XS — — 109-25 

Est. tohimo 3X98 (6.009) 

Previous day's opan bit. 6X60 (5X65) 
Basis quota (dean cash pries of 13 1 i% 
Tcoosury 2004-06 lass aquhiahuit pries 
of near futures contract) —6 To 4-4 
(32nds) 


THRS-MONTH STERLING 
E50Q.000 points of 100% 

■- ■ Close - High - Low Prev 

Dm ■ 88X0 -88X1 88X8 88X3 

March 88X1 88X3 88.88 88X5 

Juris - 89X4 89X5 - 89X0 - 89X8 

Sapt 89X8 88X9 88X4 88X3 : 

Dec 88X5 — — 89L41 j 

.Est. volume 1J8» (1.107) < 

Previous day's open int. 7.120 (7.156) 


Figures released last week 
tended to cnoflrm the view that 
U5 economic growth has slowed, 
but financial markets were not 
sure whether thin meant an early 
cut in the Federal Reserve’s 
discount rate and a further 
weakening of the dollar. 

The release of economic data 
was concentrated around the 
end of the week, but had been 
widely forecast to point towards 
disapointing economic perform- 
ance, and had very little impact. 

US October retail sales were 
forecast to fall by 2 per cent to 
4 per cent, but estimates tended 
to move towards the top end of 
the ‘range as the day for publi- 
cation approached. The fall of 
33 per cent came as little sur- 
prise, against a background of 
sharply depressed car sales, as 
low cast finance schemes finished. 
Excluding car sales the retail 
sales figure for October rose by 
Oii per cent. 

If this was confusing; the figures 
released on Friday proved 
equally difficult to interpret. US 
industrial production in October 
was unchanged, against forecasts 
in the market of a rise in the 
region of 0.3 per cent. Pro- 
ducer prices for the same month 
rose by OX per cent, compared 
with expectations of an increase 
of ' 0.4 -per cent to 0.6 per cent 
But September business inven- 


e spot 
I month 
8 months 
12 months 


_ v-nmir Gays beginning tomorrow, and 

£ IN NEW YUrin, further sales of paper during tho 

month. The total amount of 
nov. is | prov. close money raised before the end of 
IXI«9.I4£SS>SX 4300.1X710 November will be a very largo 
ox84L37pmj 0.39-0.58 pm $81 bn. and this could have quite 
1.1&-1. i3pm I i.i6.i.23pm a a impact on tho forces trying 

3.67.3.57pm] 3.71-3,61 pm to weaken the dollar.' 


prov. close 


Forward min i um* nod <fl*cowua apply The threat of central . hank 
to riw u.s. donw. Intervention will continue to 

overhang the dollar, but last 
tories rose OX per cent, after a week there was little evidence 
tell of around OX per cent had of dollar sales by the monetary 

i .-uiMaa MithAflflML Tho Kprman BrniXae. 


been predicted. (uiiwiun. 

The net result was a slight bank sold S15Xra at Tuesday’s 
strengthening of the dollar, to Frankfurt fixing, but 'there 

. J. 1 I _II_ Itn Ka M IntifMM.. 


authorities. The German Bnndes- 


SireiJgUieUlU* ui UlC UUlUUf 4 V *■ itfUiUML hi m m 

leave It virtually unchanged oa appeared to be no intervention 
the week against Continental on the open market by the 

- CZa umaImp aoviIvhiI liinlr nv 


fllSSK 

jecisi* 

. i’, 1 j 

set 

Jan»- 


mg WVU& VVUUUVUuu UU UW IF*-* 1 * V **V * 

currencies, but slightly weaker German central bank or the 

against sterling and the Japanese Bank of Japan daring the week, 
yen. la the absence of unforeseen 


tn- * • In the absence of unforeseen 

Apart from U.S. statistics there events the dolar seemsJockedta 


APdlT lluul UtJi OMUollU) U1CLD — — - ___ — 

were very few other important a narrow raye. The antral 
factors during the week, and it banks have achieved the goal of 

■ . . aL _ ..utaT-miire f fin miFTATlMt . ■" J MAn 


IdGlDIS UlUlilfi LUC Wvvhi ouu 4L • « ” — w 

remains to be seen how the weakening the currency since 
market will react to the passing the Group of Five jneqttag in 

— ■ ■ Vtn lnta CaMamhOP Ifwl mfllr TrfTW IWL 


manvei wm tv me ^ r ^ 

of a bill by the US Congress late September, and may now be 
allowing the Government to meet opting for a much slower decline. 

sinnr Tlfi nmnomfr BPOWth has 


its current commitments. Slow US economii 

A h? er h !sbta 3e as th a ia * ® USdiswunt rate.but the" 

debt ceiling by SSObn, as a .i_: nc ja th« subji * 


Slow US economic growth has 
led to speculation about a cut 


debt ceding by SSObn, as a ^ming is tho subject ©/intense 

temporary measure to shore up debat 2 

Government finances until Z~\. .. . . 


December 6- there was an imme- On the other hand the pro- 
diate sale of S22bn in bills to gramme of Treasury wetiont A 
prevent default This will be may not only delay a* lowering'! 
followed by a refunding pack- of US interest rates, nit^also 
age totalling $22fibn on three increase demand for the aotlir. 


CURRENCY MOVEMENTS OTHER CURRENCIES 


CURRENCY RATES 


THREE-MONTH EURODOLLAR 
Sim point* of 100% * 


; Bank of j Morgan 


10% NOTIONAL SHORT GILT 
£100X08 64th of 100% 


THREE-MO KITH EURODOLLAR (IBM) 
Sim point* Of 100%- 


TELEPHONE 


01-246 8026 


Ckue 
Dm 91.94 

Match 91X4 

Juut 91.58 

Sept 91X5 

Dm 90.95 

March 90.63 

June 90X3 

Sept 90X8 ' 


Close High Low Prev 

Dm 97-24 97-27 97X3 97-23 

March 97-37 — — 97-38 

Ed vol um e 302 (678) 

Previous day's open Int. 1X82 (1.453) 



dose 

High 

Low 

Prev 

Dec 

91X2 

91X4 

91X6 

82X1 

March 

91.81 

91X2 

91.72 

91X8 

Jem 

9TX6 

91X8 

91.48 

91.64 

Sept 

91X4 

91X3 

91.14 

81X2 

Dsc .\ 

90X2 

90X9 

90.89 

31X0 


Nov. 15 : England Guaranty 

I Index Change % 


.Bank i Special Tturdpasn 
Nov. 13 i rate ■ Drawing purnney 
j % | Right* j Unit 


Eat. vohana 8.000 (5,798) 

Previau* day's open int. 20,751 (20.767) 


FT-SE 100 INDEX 
£25 per tun Index point 


US -TREASURY BONDS 
8% SIOO.OOO 32ndm. of 100% 


Close High Low hw 

Dm 138X5 138X6 138X0 138X0 

March 141X0 141X0 141X0 140X5 

Est. volume 398 (357) 

Previous day's open int. 2.080 (1X84) 


Close High Low Prov 

Dec 78-14 79-16 7806 78-28 

Match 78-08 38-11 78-01 78-24 

Jtme 77-06 • ■ — — 77-22 

Est. volume 4,740 (6.406) 

Previous day's open hL 3X26 (3,698) . 


Sterlin g - .. .1 

"3JL dollar. — 

Canadian dollar „i 
Austrian ochllllng j 

Belgian franc 

Danish Kroner 
Deutsche rrrark_-..l 
Swiss franc.. ■ - 1 

Guilder i 

French fr*nc~~~...| 

Ure — — ..... | 

Yen i 


7BX j 

120.3 t 
B3.1 > 

118.4 | 
92.1 
31.8 

187.6 
160.9 1 
11BX : 

68 .B > 

44.6 [ 

178.7 I 


Ara'hna—^ 1.1 384-1. 1407^1.0000-0.8010 
Aus'alla.. 2.1090-8.1 130)1. 4830- X.4BB0 
Brazil—- -■ 12.598-12.678 8.866-8.900 
Finland— 7X7Z&7.093&<5.8100-5.6120 
Oreeoa _.t21 7X0-22 1X4I15H.26- 160.44 
H'kona — 22.800- fJ.1®25> 7. 8015- 7.8038 
Iran-.— 121X0- 85.60- 

Kuwait ... 0.41 60-0.417Oro.29ZW -0X82 40 
Lux'fturg 75XO-7SXO I 92.85X9.85 
Malay 1 asr 3.4600 r 3.470Q|a.4340-2.4360 
« M*aa.« puasii -mmi.i man 


1.7826-1.7890 
3.6610-3.691 S 


N'Z’land 
Saudi Ar 
Sln'pore 
S.Af.iCm) 

SJU. (FnLr— s - - --- 



1980-1882*100. Bail of Engtand lodsa 
(haw average Mam), 


UJLE_--|5.2i63-5X260|3X720- 3.6730 


Sterling —— 

U.S.f | 

Canadian S. 
Austria Sch. i 
Belgian Fr... ' 
Danish Kr_ • 

D mark 

Guilder. «..! 
French Fr— 
Lira....— 

Yen — — .. 

Norway Kr_ 
Span’ll Ptsu. 
Swedish K— 
Swiss Fr — 
Greek Drch 
Irish Punt... 


— 10.755575! 

7ia, 2.07654! 


4 : 18.7900 
Blj , N>A 

7 10.2 7B7 

4 . 8.82691 

5 N'A 
gi-1 8.58008 1 

ISWi 1900.36 
S 1 218.645' 

8 1 8.46268) 

— i 173.108 1 
XOIe 8.45138' 

4 2.30972 ; 

SC 13 165.5931 

— 0.910008 


0.892380 

0.844462 

1.16230 

15.6126 


7X8217 

£.80849 

8.48606 

6.73407 

0.713812 

172X92 

6.63401 

135,661 

6.63105 

1.81162 

129.792 

0.713823 


• Setting rats. 


1 CS/SDR rata for Nov 15: 


for the 

FT INDEX 

S. BUSINESS NEWS REPORT 


EXCHANGE CROSS RATES ' 


DOLLAR SPOT — ; FORWARD AGAINST DOLLAR POUND SPOT— -FORWARD AGAINST POUND 


Hourly updated FT Index . 
Sterfing Exchange Rates 
updated 3 tines daffy 
BuKon. krugerrands, platinum 
and base metal prices 

Dow Jones Industrial Average 
Share Market Report 


Nov. IS [ £ I 8 I DM | YEN | F Fr. [ S Fr. | H FL | 

~£ ■ r . j 1.423i 3.730 290.5. 11. 36 1 S.06(N 4.19«" 

5 ! 0.7031 l^ 2.688 i 804.8| 7.986) 8.1S8| 8X49) 


1.95B) 76X6 
1.376) 52.90 


DM I 0.868 0.881 
YEN j 3.448 j 4.897 


77.aal 3.0 
1000 .I 39 . 


1.1851 676.0) 
14j4« 8680.1 


F Fr. i 0.880; 1X58J 
S Fr. j 0X87 1 0.466 

H FL " 0X38 1 0.3391 
Lira i a397 0X64* 


255.8 ial 
04X31 3.718) 


i94j 3.694 
l.< 1.371 
l 


69J5| 8.707 0.73* 1- 601.1 

116X1 4.504) 1X141 1X641 1000.1 


C* i 0.511 a727| 
B Fr. ! 1.329 1X90) 


Yen per 1X00: French Fr 


148/4| S.BOlj 2X63|-8.142 1288. 
386X1 16X0; 4X66) 6X75 3361.1 


Lira par 1X00: Belg Fr par 100. 


□ay's 

Hov 15 spread Ooss One month 

UtCt " 1X208-1X290 1X220-1.4230 0X9-0.3&C tmT 
Ireiandt 1.1780-1.1840 1.1790-1.1800 0XZ-0.12c pm 
Canada 1X748-1X770 1X790-1X770 0.06-0.09c dis 
Neihlnd. 2X4082X530 2.9485-3X495 O.S8-OX6e pm 
Belgium 52X7-52X6 52X5-53X6 . I-Z'acdis 

Denmark 9.448X9 . BM-SLAOh - Vlora dis 

W. Car. 2. 61 05-2- 9250 2.6215-3.6225 0XO-O.75pl pm 
Portugal 163-163V 163V-KBV 150-3S0O dis 

Spain 1B0V1611> 160V161 80-IIOc dis 

Italy 1764-1773*2 1772-1773 8-dVIra dis 

Norway 7XS-7X7 7X&-7XS** 2 Won <Ha 

France 7X6-7X8V 7X8V1XW 0X5-0.65o dis 
Sweden 7X3V7X7 7X8V7X7 SVXVxe dis 

Japan 203X0-204X5 204.15-204X5 0X4-O.O1ypm 
Austria 18X6-1844 18X7-1840 4-3*«ra pm 

Swltz. - 2.1400-2.1530 2.1515^2.1535 OXO-OX5c pm 


% Three 

-% 

pji. months 

P-a- 

3.12 1.16-1 .12pm 

3X1 

1.72 0.75-OXOpm 

2.11 

-0X5 0.21 -0X6ds 

-0.68 

2X0 1.65-1 .63pm 

2X3 

— 0.40 4-6dis 

-0X8 

-0.95 ZHr3diS 

-1.16 

3X8 2X7-2X2pm 

3.43 


Belgium 75X0-75X7 
Denmark 13.45V13.S0 


2-1 Lc pm 
20-14c pm 


Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swltz. 


80-IIOc dis 
8-SVIradia 
2V2Vxe dla 
0X6-0.B5c dis 
SVSVmdis 


—18X8 350-7S0ds -13.48 
-7.09 280-225d*S -7.15 

-5X0 23-2WIS -5.32 

-3X2 8-8*ad|s -4X0 


Ra rrugal Z30V234L 


-0X0 2.20-2X0ds -1.18 


-BX5 9V9VHS -4.84 
0.16 ,04pm— Old* -.03 
24S 11 V9pm 2.23 
4X0 2X3-2.l8pm 4.11 


• f UK and Ireland are quoted In US currency. Forward premiums and 
discounts apply to tha US dollar and not to the individual currency. 
‘ - Belgian raw is for convertible francs- financial franc 53X0-53.10. 


Nov 15 spread Pass Oris month pa. months 

UXI 1.4200-14290 14220-14230 0X94.350 pm" " 3.12 1.16-1 12pm 

Canada 1X685-1X647 1.9585-1 XSSS 046-QX5c pm 2.48 1X0-1 .17pm 

Nathlnd- 4.194X0*. 4.194X0 2-1 Le pm 5.38 5V5*ipm 

Belgium 75X0-75X7 75.28-75X0 20-14c pm 2.71 5749pm 

Denmark 13.45V13.S0 13.48V13.494 2V2*rtrapm 2.11 74pm 

Ireland 1X029-1X077 1X041-1X051 0X1-0.07P pm 1X9 048-0 18pm 

W. Gar. 3.71 V3-73»a 3.72V3.73*! 2V2pf pm 6.84 8>,4pm 

PU rrugal Z39V234* 231404 150440c die -75.22 595- l38Sd* 

Spain 2m-229*U 328> 4 -X29t. 50-90cdls -3.67 l6S-280dis 

Italy 251«!.-25Z3^ 2521-2522 3- 71 fra dis -2X8 9-ISdis 

Norway 11.17-11X2 11.18-11.19 VIVora dis -0X0 2V3VU* 

France 11Xn,-11X8 11X6V11.3S^i 2V1%e pm 2X8 6V5*rfu» 

Sweden 11.16V11X1 11.18V11.194 1V2Vwe die -2X5 4VSVSI* 

Japan 289V291 290X91 0 H7-0 77V pm 3.39 2.46-2 30pm 

Austria 28.13-26X2 26.19-2S.20 ISVUVgra pm 5.59 37V33\pn> 

Swlu. 3.05-3.07 3X6-3.07 2>«-14c pm 8.08 374-33>«m 

Belgian rata la for convertible francs. Financial franc 75.40-78.50. 

Six-mdnth forward dollar 2.1 3- 2.08c pm. 12-montli 3.7S-3X0 c pm. 


2284-2294 
251 44-25234 
11.17-11X2 


150440c die 
50- 90c dis 
3- 71 be dis 
Vlloro dis 


289V291 

28.13-26X2 

3.05-3X7 


% Three 
p4. months 
3.12 1.16-1 12pm 
2.48 1X0-1 .17pm 

5.38 5V54pm 
2.71 57 -49pm 
2.11 7 -6pm 

1X9 0.48-0 18pm 
6.84 BV8pra 
-75.22 595-7285da 
-3.67 765-ZaOdis 
-2X8 9-ISdis 
-0X0 2V3VU* 
2X8 64-54pm 
-2XS 4>t-S4dl» 

3.39 2.45-2 30pm 
5.59 37V334pm 
8.08 374-33*d»i 


% X 

3X1 

2.52 

542 

2X2 

1X3 

1.10 

8.57 

- 12.03 

-3X9 

-1X0 

-1.05 

2.11 

-1.7* 

3.27 

5.43 

7X8 


-V* 


FORWARD RATES AGAINST STERLING 


DolTar . 

D-Mark — , 

French Franc 
Swiss Franc 
Japanese Yen 


Spat ' 1-tnonth ' 3-mdatti flrhwnbi' T2 -month 

14225 1.4188 14111 1.4015 1X858 

3.7300 X7D92 3.8680 3.6132 3X162 

T1X&75 TIX358 11X954 11X875 11X720 

3.06S0 3.044S 3X095 2X612 2X709 

290X0 289.70 288.14 285X1 280X9 


EUROCURRENCY INTEREST RATES 


This advertisement complies with the requirements of the Coundlof The Stock Exchange. 

It does not constitute an offer of, or invitation to the public to subscribe for or to purchase, any securities. 


EMS EUROPEAN CURRENCY UNIT RATES 


U.S. $100,000,000 


State Electricity Commission 
ofVictoria 


Belgian Franc _ 
Danish Knma — 
German D-mark 
French Franc _ 

Dutch Guild or 

Irish Punt .._ 
Italian Ure 


Currency % change 

Ecu amounts from % change 
central against Ecu central- adjusted for 
ratee November 15 rate divergence 

44X320 44X039 -0X1 +040 " 

8.12857 7X8217 -1X0 -0X9 

2X3840 2X0849 -1X4 -043 

8X6402 8.73407 -1.89 -0X8 

2X2208 248808 -143 -0X2 

0.724578 0.713822 -148 -0X7 

1520X0 1480X8 -1X6 -1.72 ... 


Divergence, 
limit % 


±1X425 

±1.6421 

±1.1485 

±1-3854 

±1X182 

±1X873 

±4X855 


Starting.- } 

U.S. Dollar— I 
Gen Dollar— 
D Gander — 
Sw. Franc....! 
Deutachmrkj 
Fr. Franc ... 
Italian Lire-] 


lllg-llS* | 

8ig.fl 
6*» 6i * 
*••1 
4Js-41g 
8J» 9 
18-13tg 


lllg-llrl 

BUXia 

8ig*h 

SSbSTb 

2-1U 

13-141* 


Ulg-11,* 

61g.8L| 

! 8ig-8>« 

I 5T*-6 

J S*a-5U 

I BhjB 

j X3lg l37 8 


lUa-llft 
8*9 BU 
Bft Bit 
Sir 6 
44 lg 
48,41, 




illtitt. 
i ttf 

l 41,4)4 
( 4S, 4ig 
BHl-lOitc 

133,131, 


I ‘IBS’ 

r * 1 * 4 ^ 

47».5 

j 10 i a - I 0 »a 
I 131*137, 


B.Fr.lFin)„ Big-8*, 
BrXriGon) 8lgX*4 

Yen 7A-7* 

D. Krone 8Tg-9a, 

Aslan S <Snali sigXV, 


8V9*4 

B4X*al 


Changes ere for' Ecu. therefore positive change denotes a 
weak currency- Adjustment oelculatad by financial Tloae. 


Lcng-tarm EurodoHara: two yasra 9-9*4 par cant; three years 9V8*a per cent: 
four years 9VlO*i par cent: five years 10-10*4 per cent nominal. Short-term rates 
are call for US Dollars and Japanese Ysn: others, two days' notice. 


(MONEY MARKETS 


MONEY RATES 


(A statutory corporation constituted under die State Electricity Commission Act l958) 


A stirring of life in London 


(4 pm) 

Prime rate 9X0 

Broker loan rate 9V&U 

Fed funds 8*1 

Fed funds st Inteivention .. 8 *« 


10% Guaranteed Bonds Due 1992 


Due repayment of principal and payment of interest and other 
charges is guaranteed pursuant to the State Electricity Commission Act 1958 by 


The Government of Victoria 


The following have agreed to subscribe or procure subscribers for the Bonds: 


Credit Suisse First Boston Limited 


S. G. Warburg & Co. Ltd. 

Deutsche Bank Capital Markets Limited 
Mitsubishi Finance International Limited 


Salomon Brothers International Limited 


London's money market 
showed signs of life last week; 
after an extremely doll period 
when rates have been firmly 
rocked on to the Hi per cent 
clearing bank base rate. Even 
before the speech by Mr Nigel 
Lawson, Chancellor of the 
Exchequer, at the . Mansion 
House last month the markets’ 
hopes of lower base rates had 
faded. His speech did nothing, 
to alter that view and pointed to 
a possible rise in rates if mone- 
tary conditions worsened. Last 
week's autumn statement from 
the Chancellor was In many ways 
optimistic, and although It has 
been suggested that in order to 
meet the Government’s targets 
for growth and inflation next 
year. Interest rates will have to 
be cut, there is no expectation 
that this will be sooner rather 


UK clearing banks base 
lending rate 11} per cent 
since July 30 


coarse after Congress agreed to niM> mnntfc 

temporary measures to increase T ” 

the Federal debt celling. The 

Federal Reserve provided llqui- ™ ^ ^ 

dity through system repurchase §* war* 

agreements, as conditions tight- Two year *~‘**“ ** b.E 3 

ened In New York. In order to fiiraa year ajar; 

prevent a default by the Govern- £» ur yw «.iT . 

meat, the US Treasury auctioned 

g22m in cash management bills wjoar” ~Z! — 37**' — ax? 

for payment on Friday. so year T*"!? 10.17 


than later. 

The performance of sterling is 
expected to provide a baro- 
meter to gauge when interest 
rates should move. Weakness of 
the dollar Is providing a steady 
base for the pound, but sterling 
gives a rather fragile impression 
at times, and the exchange rate 
index, measuring the overall 
strength of the currency, has 
recently slipped below 80. 

A cut in the US discount rate 
may give an incentive to lower 
London Interest rates, but on Fri- 
day US rates were on as upward 


7X9 

7.75. 

7X0 , 

8.53 

-v .HLU 


10 year 
30 year 


8X7 

10.17 


BANK OF ENGLAND TREASURY BILL TENDER 


UK* on offer... ; £100 m j £ioo m , top Accepted I 

!sxss“ 1 ciaom \4S&ar~*ii3SP 

MMpreObld.-.; £97X85- £97X2 

** I 1 ' at next tondor-J £l00m 


t Nov. 16 r Nov. 8 
£lOOm i £L00m 


Minimum < j 

aocapted hid— £97X25 
Allotment at j j 

minimum level J 65% > 


11.1393X' 
; 11.48* , 


Merrill Lynch International & Co. 

Morgan Guaranty Ltd 


WEEKLY CHANGE IN WORLD INTEREST RATES 


FT LONDON INTERBANK FIXING 


Orion Royal Bank Limited 


Paribas Limited 


Swiss Bank Corporation International 

Lta&cd 


Union Bank of Switzerland (Securities) 

Limited 


Yamaxchi International (Europe) Limited 


The issue price of the Bonds is 100 per cent, of the principal amount. Application has been made for the Bonds constituting the 
above issue to be admitted to the Official List by the Council of The Stock Exchange. 

Interest will be payable annually in arrear on 30th November of each year, commencing 30th November, 1986. 

Listing Particulars relating to the Bonds are available in the statistical service of Extel Statistical Services limited and may be 
obtained during usual business hours up to and induding20th November, 1985 from the Company Announcements Office of 
The Stock Exchange and up, to and including 2nd December, 1985 from:— 

Credit Suisse First Boston Limited, Hoare Govett Limited, Kredietteudc 

22 Bishopsgate. Heron House, 40 Basingball Street, 

London EC2N 4BQ 3 19/325 High Hoi born, London EC2V 5DE 

London WC1V 7PB 


LONDON 
Bon notes 
7 day Interbank 
amth Interbank 
Treasury BJU Tender 
Band 1 Bills 
Band 8 Bills 
Band 3 BUts - 
Band 4 Bills 
3 Mth. Treasury BHIs 
1 Mtli. Bank Bills 
S Mtn. Bank Bills 


lllic 

ill* 

m3 

II. 1299 
lla, 
11* 

III. 

J 11 * 

11 * 

:ll«r 

111 * 


.Uncta’d 

1 + * 

1+4 

1—0.0094 


r . - .1-. 

1 . y now. is 

■ NEW YORK I 

Prime rates j Big 

1 Federal funds I St b 

■3 Nlth. Treasury Bills) 7X9 . 


lunch'd 
lunch ’d 


j 6 Mtlu Treasury Blits ! 7.78 
I 3 Mtn. CD 7X8 


( change 

iUnuh’d 
+ 1 

Uo .11 
i+o.ob 
i + 0.18 


' 111X0 a-m. Nov. 10) 

Throe months UX. donors 


Six months U.S. doDsn 


offer 8 i|4 — 


offer 81/4 


^'sh . 


TOKYO 

One mentti Bills 
Three month Buie 
BRUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 


[7X0625 
1 7.906 26 


lUrtofr'd 

'FRANKFURT 



■Unch ’d 

Lombard 

5.5 



One Mth. Interbank 

4.66 


lUnch'd 

Unch'd 

Three month 

4X0 

j — 0.029 

| 1 PAMS 

...A use i Intervention Rata 
liojo iSS* " th - 'nt«rt*ank 

* OJO ] Three month 
' j MILAN 

1 

1 83, 


91, 

9* 

— li' 

a 5 


One month 

14* 


u 

Three month 

14,'cr 

i-ia 

1 

DUBLIN 

I 

'—u 

One month 

Uo. 



'Three month 

•io« 

’+i* 


The fl«ina m.. TIT — 7 thro reference banks at 11 a.m. seek 

BMna- IL tte ® ritf,,natic w***Woo day. The banks sre Nations! 

nos ns, rounoid to tne nmarmm r mu. ... - . — . 


■■■ Mio anmmouc wonctng tiny. The banks are Nations! 

hid WesuntooS? Bank. Bank of Tokyo, 

nt n^d W hr rtu" 8 ”^ £?“*“«*« Bank. Bsnqua Nationals da 

tor S10» quoted by the market to Paris and Morgan Guaranty Treat. 


LONDON MONEY RATES 


mr I 7 days I Three 

ni H ht j notice | M onth ktonths 

11-18 •Ui*-ua 8 (Uft.jiJ lllB . lll . 

luTnJ 18,-wa 14 

r.. i.AW?. If?- 


Jcndon—bsnd 1 bUs reatora In ia* to 14 days, bond 3 bOa 15 ca 33 days. 

* ****•■ 34 10 83 days and band 4 bltla 84 to 91 days. Rates quoted imis. 
«m t Ba nk ct England buying ar mmOktg rates with the money market. In etber 

10 m ****** — * — 


18th November, 1985 


MONEY RATES 


Interbank— i 

Sterling CDs. [ 

LooalAuthorltyDepos 1 
Local » uthoriy Bonds I 
Discount iMKt Depoe. 

Con psiy Depot 

Flnaiioe Hae Depos-. I 
Treasury Bills [Buyj._ I 

Bank Bills fBuyl 

Fine Trade Bills (Buyi 

Dollar. CDs- [ 

SDR Linked Depoe j 
ECU Depoa. 


Six J One 
Months Year 


— ; 11-12 
115, jll&t-US, 


1184-1 1** 

11 *4 -11 8,1 11 *|-11*4 

llri ( 1$* 

UBe His 



11*4 
11*1 
11» 
U4i 
HO 
8.0-8. 1 
7lf BA 
eig-su- 


lori-ioc — 

11M — 

B. 0-8.1 82-8.5 


£S« issrs: 


Frankfurt 

Pans «... 

Zurich 

Amsterdam. . 

Tokyo. 

Milan 

Brussels 

Dublin 


_ . ..1 One I Two I Three Six Lombard 

QVr-nlg’t , Month . Months I Months Months !ln*vntion 

4.45-4.551 4.B-4.T 4. 75-4X5 ^4.75 4X5 4.80 n.oof BX ‘ 

ps.^iu 1 !«* i •*_•* i ! » 1 •‘1?^ . fl i- 

6», ; - firi-fiUf • 6»,-« — 


- f. 5 ?. 5 J 4 6», ; - 6 >,-6 

•) 7.045761 7X0696.7.90686 7.906291 — 

148, 14*. 14U144,! — 14l*-J4«f. — 

oT'^Sv ! 6a#BS* • — 1 84,66, 84,-86, 

9*4-10 ■ 9>,- 101, 1010-1046,1014 10l«10l« 10>4 


Bonl^^N. r^ v Q"B- month 11V pet cent: ttirae months 11V P« oenc 

Treasure ,® n ? 11S * P** 1 thrae-monriis 11 VII V per rant. 

lender rate at discount 11.1299 per 0 *fU. ECGD B«d 
Octoimr 2 n November 5 (Inoluaiva): 11X08 
Finance House, seven days’ notice, others seven 
Dam,h f Ba5B 5 aw 12 p0r ,r0,n November 1 1988. Bank 

z?™* 1 i* xSt A* * V tiaya- notice 6.25X.B2S per cent' fnet). Cenin- 
< ^,7 ax Oeocalt (Sones 6): Deposits £100,000 and over held under one 
months 11*, par cent: three-sla months 11** per 
ntlwl months IIS par cent; nine-12 months IIS per cent. Under £100.000 
DraaBfa. J 2 - Ceposlt* held under Series 5 ill, per cent. 

uepoBita withdrawn lor cash 7*a per cent. 


1 

\ 




